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R e f e r r e d :  L a b o r  & M a n a g e m e n t  
an d  F i n a n c e

I n t r o d u c e d :  1/ 2 5 /73

B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  R E Q U E S T  OP T H E  G O V E R N O R

H O U S E  B I L L  NO. 140 

IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  O P  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  "An Act e x t e n d i n g  e m p l o y m e n t  s e c u r i t y  c o v e r a g e  to

e m p l o y e e s  o f  t h e  state; a n d  p r o v i d i n g  fo r  an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O P  T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. A S  2 3 . 2 0 . 2 7 6 ( a )  is a m e n d e d  to read:

(a) B e n e f i t s  p a i d  to e m p l o y e e s  of n o n p r o f i t  o r g a n i z a t i o n s  s h a l l  

be f i n a n c e d  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t his s e c t i o n  a n d  sec. 

27 7  o f  t h i s  c h a p t e r .  F o r  t he  p u r p o s e s  of th i s  s e c t i o n  a n d  sec. 277 of 

t h i s  c h a p t e r ,  a n o n p r o f i t  o r g a n i z a t i o n  is the S t a t e  of A l a s k a ,  or 

an o r g a n i z a t i o n ,  or g r o u p  o f  o r g a n i z a t i o n s ,  d e s c r i b e d  in sec. 5 0 1 ( c ) ( 3 )  

o f  t h e  U. S. I n t e r n a l  R e v e n u e  C o d e  a n d  e x e m p t  f r o m  i n c o m e  t a x  u n d e r  

sec. 5 0 1 ( a )  o f  t h a t  code.

* Sec. 2. A S  2 3 . 2 0 . 2 7 8  is a m e n d e d  to read:

Sec,. 2 3 .2 O . 2 7 8 . F I N A N C I N G  B E N E F I T S  P A I D  TO E M P L O Y E E S  OF TH E  

S T A T E  [ H O S P I T A L S  A N D  I N S T I T U T I O N S  OF H I G H E R  E D U C A T I O N ] .  T h e  s t a t e  or 

an i n s t r u m e n t a l i t y  o f  t h e  s t a t e  s u b j e c t  to t h i s  c h a pt e r ,  u n d e r  sec. 

5 2 5 ( a ) (4) of t h i s  c h a p t e r ,  s h a l l  p a y  c o n t r i b u t i o n s  u n d e r  the p r o v i s i o n s  

o f  sec. 165 o f  t h i s  c h a p t e r ,  u n l e s s  it e l e c t s  to r e i m b u r s e  the d e­

p a r t m e n t  f o r  th e  u n e m p l o y m e n t  c o m p e n s a t i o n  f u n d  a c c o r d i n g  t o  the p r o­

vi s i o n s  a p p l i c a b l e  to n o n p r o f i t  o r g a n i z a t i o n s  u n d e r  sec. 277 of this 

c h a p t e r .

* Sec. 3. A S  2 3 . 2 0 . 3 2 5 ( a )  is a m e n d e d  to read:

(a) A s e r v i c e  p e r f o r m e d  for  an e m p l o y i n g  unit, i n c l u d i n g  [STATE

D E P A R T M E N T S  A N D  A G E N C I E S , ]  m u n i c i p a l i t i e s  [,] or o t h e r  p o l i t i c a l  sub -
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d i v i s i o n s  of the s t a t e , w h i c h  is e x c l u d e d  u n d e r  the d e f i n i t i o n  of 

e m p l o y m e n t , a n d  w i t h  r e s p e c t  to w h i c h  n o  p a y m e n t s  are r e q u i r e d  u n d e r  

the e m p l o y m e n t  s e c u r i t y  l a w of a n o t h e r  s t a te  or o f  the f e d e r a l  g o v e r n­

men t  5 is c o n s i d e r e d  e m p l o y m e n t  f o r  all  p u r p o s e s  of t h i s  c h a p t e r  i f  the 

d e p a r t m e n t  a p p r o v e s  a w r i t t e n  e l e c t i o n  to that e f f e c t  f i l e d  b y  the 

e m p l o y i n g  uni t  for w h i c h  t h e  s e r v i c e  is p e r f o r m e d ,  as of the date 

s t a t e d  in the a p p r o v a l . T h e  d e p a r t m e n t  m a y  n o t  a p p r o v e  an e l e c t i o n  

un l e s s  it (1) i n c l u d e s  all the  s e r v i c e  of the t y p e  s p e c i f i e d  in e a c h  

e s t a b l i s h m e n t  or p l a c e  of b u s i n e s s  for w h i c h  the e l e c t i o n  is m a d e ,  a n d

(2) is m a d e  for n o t  less t h a n  t w o  c a l e n d a r  years.

* Sec. 4. AS 2 3 . 2 0 . 5 2 0 ( 1 2 )  is a m e n d e d  to read:

(12) " e m p l o y i n g  u n i t " m e a n s  th e  S t a te  of A l a s k a ,  or an 

i n d i v i d u a l  or type  of o r g a n i z a t i o n ,  p a r t n e r s h i p ,  a s s o c i a t i o n ,  trust, 

e s t a t e , j o i n t  t ru s t  c o m p a n y , i n s u r a n c e  c o m p a n y  or d o m e s t i c  or f o r e i g n  

c o r p o r a t i o n ,  or th e  r e c e i v e r ,  r e f e r e e  in b a n k r u p t c y ,  t r u s t e e ,  or 

s u c c e s s o r  of one of  th e se ,  o r  t h e  l e g a l  r e p r e s e n t a t i v e  of a d e c e a s e d  

p e r s o n ,  w h i c h  has or s u b s e q u e n t  to J a n u a r y  1, 1937, h a d  one or  m o r e  

i n d i v i d u a l s  p e r f o r m i n g  s e r v i c e  fo r  It w i t h i n  the state; an [AND] i n d i­

vi d u a l  p e r f o r m i n g  s e r v i c e s  i n s i d e  t h e  state for  a n  e m p l o y i n g  u nit w h i c h  

m a i n t a i n s  t w o  or m o r e  s e p a r a t e  e s t a b l i s h m e n t s  in s i d e  the state is 

c o n s i d e r e d  as e m p l o y e d  by a s i n g l e  e m p l o y i n g  unit fo r  the p u r p o s e s  of 

thi s c h a pt e r ;  n o t w i t h s t a n d i n g  any p r o v i s i o n  in this c h a pter, any 

e m p l o y i n g  u n i t  w h i c h  e m p l o y s  i n d i v i d u a l s  w h o s e  s e r v i c e s  m u s t  be 

c o v e r e d  by the u n e m p l o y m e n t  i n s u r a n c e  laws of thi s  s ta t e  a f t e r  

D e c e m b e r  31, 1971 as a c o n d i t i o n  o f  a p p r o v a l  of the u n e m p l o y m e n t  i n­

surance laws of thi s  s t a t e  u n d e r  sec. 3304(a) of the U. S. I n t e r n a l  

R e v e n u e  Cod e of 1954, as a m e n d e d ,  w i l l  be c o n s i d e r e d  an e m p l o y e r  as 

to t h os e  i n d i v i d u a l s  a n d  s h a l l  be s ub j e c t  to c o n t r i b u t i o n s  on all 

w ages p a i d  a f t e r  D e c e m b e r  31, 1971, or r e i m b u r s e m e n t  p a y m e n t s  to
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c o v e r  b e n e f i t s  p a i d  b a s e d  on s e r v i c e s  p e r f o r m e d  a f t e r  D e c e m b e r  31,

1 971, d e p e n d i n g  o n  t h e  a p p l i c a b l e  law;

* Sec. 5- A S  2 3 . 2 0 . 5 2 5 ( a ) ( 4 )  is a m e n d e d  to read:

(4) s e r v i c e  p e r f o r m e d  a f t e r  D e c e m b e r  31, 197 1  by an i n d i­

v i d u a l  in  t h e  e m p l o y  of  t h i s  s ta t e  o r  any i n s t r u m e n t a l i t y  of thi s 

s t a t e  [, O R  IN T H E  E M P L O Y  O F  T H I S  S T A T E  A N D  O N E  OR M O R E  S T A T E S  OR  T H E I R  

I N S T R U M E N T A L I T I E S ,  F O R  A H O S P I T A L  O R  I N S T I T U T I O N  O F  H I G H E R  E D U C A T I O N  IN 

T H I S  S T A T E  ( E X C E P T S E R V I C E  D E S C R I B E D  IN SEC. 526(d) OF T H I S  C H A PT E R )

IF T H E  S E R V I C E  IS E X C L U D E D  F R O M  T H E  T E R M  " E M P L O Y M E N T "  S O L E L Y  B Y  R E A S O N  

O F  SEC. 3 3 0 6 ( c ) ( 7 )  O F  TH E  F E D E R A L  U N E M P L O Y M E N T  T A X  ACT];

* Sec. 6. A S  2 3 . 2 0 . 5 2 6 ( a ) (16) is a m e n d e d  to read:

(16) [ E X C E P T  AS P R O V I D E D  IN  SEC. 5.25(a)(4) O F  T H I S  C H A P T E R , ]  

s e r v i c e  p e r f o r m e d  in t h e  e m p l o y  o f  [THE S T A T E  OR] a p o l i t i c a l  s u b­

d i v i s i o n  o f  th e  s t a t e  u n l e s s  c o v e r a g e  is e l e c t e d  u n d e r  sec. 325 or 

sec. 326 o f  t h i s  c h a p t e r ;

* Sec. 7. A S  2 3 . 2 0 . 5 2 6 ( d ) ( 4 )  is a m e n d e d  to read:

(4) f o r  a [ S T A T E]  h o s p i t a l  in a s tate p r i s o n  or o t h e r  state 

c o r r e c t i o n a l  i n s t i t u t i o n  by an i n m a t e  of th e [A] p r i s o n  or c o r r e c t i o n a l  

i n s t i t u t i o n ;

* Sec. 8. A S  2 3 . 2 0 . 5 2 6 ( d )  is a m e n d e d  by a d d i n g  n e w  p a r a g r a p h s  to read:

(8) by p e r s o n s  e l e c t e d  to p u b l i c  o f f i c e  by p o p u l a r  vot e  or 

a p p o i n t e d  to f i l l  v a c a n c i e s  in e l e c t e d  o f f i c e s ;

(9) b y  J u s t i c e s  o f  the s u p r e m e  court, j u d g e s  of the s u p e r i o r  

court, j u d g e s  a n d  m a g i s t r a t e s  of o t h e r  s t a t e c o u r t s  e s t a b l i s h e d  by law;

(10) b y  t h e  a d m i n i s t r a t i v e  d i r e c t o r  o f  the s t a t e  court

system;

(11) b y  t h e  e m p l o y e e s  of th e  l e g i s l a t u r e ;

(12) b y  t h e  c o m m i s s i o n e r  a n d  d e p u t y  c o m m i s s i o n e r  of e ach 

p r i n c i p a l  d e p a r t m e n t  in th e  e x e c u t i v e  b r a n c h ;
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(13) by the c h i e f  a d m i n i s t r a t i v e  o f f i c e r  o f  e a c h  h o u s e  of 

the l e g i s l a t u r e ;

(14) by p e r s o n s  e m p l o y e d  in a p r o f e s s i o n a l  c a p a c i t y  to m a k e  

a t e m p o r a r y  a n d  s p e c i a l  i n qu i r y ,  study, o r  e x a m i n a t i o n  as a u t h o r i z e d  

by the g o v e r n o r ,  the l e g i s l a t u r e , or a l e g i s l a t i v e  c o m m i t t e e ; a n d

(15) by m e m b e r s  a n d  c o m m i s s i o n e r s  o f  s tate b o a r d s ,  

c o m m i s s i o n s  or a u t h o r i t i e s .

* S e c . 9• Th i s  Act t ak e s  ef f e c t  J a n u a r y  1, 1974.
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