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H O U S E  B I L L  NO. 129 
I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act p r o v i d i n g  for a s tate f i n a n c e d  s y s t e m  of

p u b l i c  s c h o o l s . "

B E  IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 1 4 . 1 2 . 0 2 0 ( c )  is a m e n d e d  to read:

(c) T h e  l e g i s l a t u r e  shall p r o v i d e  the s t a t e  m o n e y  n e c e s s a r y  to 

m a i n t a i n  a n d  o p e r a t e  t h e s tate p u b l i c  s c h o o l  s y s t e m  [ S T A T E - O P E R A T E D  

S C H O O L  D I S T R I C T .  T H E  B O R O U G H  A S S E M B L Y  F O R  A B O R O U G H  S C H O O L  D I S T R I C T ,  

AN D  T H E  C I T Y  C O U N C I L  F O R  A CIT Y  S C H O O L  D I S T R I C T ,  S H A L L  P R O V I D E  TH E  

M O N E Y  W H I C H  M U S T  B E  R A I S E D  F R O M  L O C A L  S O U R C E S  T O  M A I N T A I N  A N D  O P E R A T E  

T H E  D I S T R I C T ] .

* Sec. 2. AS 1 4 . 1 7 . 0 2 1 ( a )  is a m e n d e d  to read:

(a) T h e  a m o u n t  of s tate ai d  for w h i c h  e a c h  sch o o l  d i s t r i c t  m a y  

q u a l i f y  s h a l l  be it s  [IS C A L C U L A T E D  BY M U L T I P L Y I N G  THE] b asic n e e d  as 

d e f i n e d  in (b) of t h i s  s e c t i o n  [BY TH E  E Q U A L I Z E D  P E R C E N T A G E  AS D E F I N E D  

IN (c) OF T H I S  S E C T I O N ] .

* Sec. 3. AS 1 4 . 1 7 . 0 6 1 ( a )  is a m e n d e d  to read:

(a) I n  a d d i t i o n  to the a m o u n t s  a u t h o r i z e d  to be p a i d  to school 

d i s t r i c t s  u n d e r  t h i s  c h a p t e r ,  f u n d i n g  of s u p p l e m e n t a l  p r o g r a m s [, ON 

T H E  S A M E  B A S I S  AS D E T E R M I N E D  IN T H E  C O M P U T A T I O N  OF S T A T E  A I D  F O R  THE 

A P P L I C A B L E  D I S T R I C T , ]  m a y  be r e c o m m e n d e d  by the c o m m i s s i o n e r .

* Sec. 4. AS 1 4 . 1 7 . 2 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) I n  p r o v i d i n g  e d u c a t i o n a l  s e r v i c e s  an d  f a c i l i t i e s  b e y o n d  t hose

pa i d  for b y  the f o u n d a t i o n  p r o g r a m ,  the s c h o o l  d i s t r i c t  m a y  not levy

an ad v a l o r e m  p r o p e r t y  tax on r e a l  or p e r s o n a l  p r o p e r t y  for school
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p u r p o s e s ,  but m a y  u s e  f unds f r o m  a n y  o t h e r  tax w i t h i n  th e  m u n i c i p a l i t y ' s  

t a x i n g  author i t y .

8 Sec. 5. AS 1 4 . 3 0 . 295(b) is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) If a sc h o o l  d i s t r i c t  or the s ta t e  d i r e c t o r ,  if a st a t e -  

o p e r a t e d  school, a p p r o v e s  the  e n r o l l m e n t  of an e x c e p t i o n a l  c h i l d  in 

an o u t - o f - s t a t e  i n s t i t u t i o n  a p p r o v e d  by the c o m m i s s i o n e r ,  and the 

c h i l d  is e n r o l l e d  in the i n s t i t u t i o n ,  the ch i l d ' s  e d u c a t i o n  e x p e n s e s  

s h a l l be p a i d  as follows:

(1) the b o a r d  of s t a t e - o p e r a t e d  s c h o o l s  s ha l l  pay the

a n n u a l  cost of the c h i l d ' s  e d u c a t i o n ,  but not to e x c e e d  $6,000;

(2) the p a r e n t  or g u a r d i a n  shall pay  t h e  r e m a i n d e r  of the

cos t u n l e s s  the s c h o o l  b o a r d  or the state d i r e c t o r ,  if a s t a t e - o p e r a t e d  

school, d e t e r m i n e s  u p o n  t h e  b a s i s  of s t a n d a r d s  set by the c o m m i s s i o n e r  

of e d u c a t i o n  in c o o p e r a t i o n  w i t h  th e  D e p a r t m e n t  of H e a l t h  an d  S o c i a l  

S e r v i c e s ,  tha t  the p a r e n t  or g u a r d i a n  is u n a b l e  to pay all or p art of 

t he r e m a i n d e r  of the cost; t h e  b o a r d  of the s t a t e - o p e r a t e d  scho o l s  

shall pay the r e m a i n d e r  of t h e  cost w h i c h  the p a r e n t  or g u a r d i a n  is 

u n a b l e  to pay.

* Sec. 6. AS 3 5 - 0 5 . 0 1 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(b) The d e p a r t m e n t  s h a l l  be r e s p o n s i b l e  for the p l a n n i n g  and 

c o n s t r u c t i o n  of schools in city, b o r o u g h  an d  s t a t e - o p e r a t e d  school 

d i s t r i c t s .  The d e p a r t m e n t  s h a l l  d e t e r m i n e  the l o c a t i o n  of school 

b u i l d i n g s  w i t h i n  a d i s t r i c t  w i t h  du e  c o n s i d e r a t i o n  of t h e  r e c o m m e n d a­

tio n s  of the sc h oo l  d i s t r i c t .  The l o c a l  sch o o l  d i s t r i c t ,  in c o o p e r a t i o n  

w i t h  the c o m m i s s i o n e r  of e d u c a t i o n ,  is r e s p o n s i b l e  for the d e s i g n  

c r i t e r i a  of school b u i l d i n g s ,  subj e c t  to the a p p r o v a l  o f  the d e p a r t m e n t .)

8 Sec. 7- AS 3 5 - 1 0 . 0 1 0  is a m e n d e d  to read:

Sec. 3 5 -10.010. S T A N D A R D  P L A N S  AN D  S P E C I F I C A T I O N S  A N D  L I M I T A T I O N  

ON COST. The d e p a r t m e n t  s h a l l  p r e p a r e  and adopt p l a n s  an d  s p e c i f i c a t i o n s
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a n d  d e t e r m i n e  s t a n d a r d s  fo r  t h e  c o n s t r u c t i o n  o f  e a c h  p u b l i c  work. E a c h  

p u b l i c  w o r k  s h a l l  b e  l i m i t e d  in c o s t  to the a m o u n t  of t h e  a p p r o p r i a t i o n  

m a d e  fo r  t h a t  p u r p o s e .  Th e  p l a n s  a n d  s p e c i f i c a t i o n s  m a y  b e  a m e n d e d  

f r o m  t i m e  t o  t i m e  as the d e p a r t m e n t  c o n s i d e r s  a d v i s a b l e .  Th i s  s e c t i o n  

d o e s  not a p p l y  [TO T H E  C O N S T R U C T I O N  O P  S C H O O L  B U I L D I N G S  IN I N C O R P O R A T E D  

C I T I E S ,  U N L E S S  T H E  C O N S T R U C T I O N  IS D O N E  IN W H O L E  O R  IN P A R T  W I T H  S T A T E  

F U N D S ,  OR] to the c o n s t r u c t i o n  of s c h o o l  b u i l d i n g s  w h e n  t h e  c o n s t r u c t i o n  

a m o u n t s  to les s  t h a n  $2,000.

* Sec. 8. AS 4 3 . 1 8 . 0 3 0 ( b )  is a m e n d e d  to read:

(b) T h e  g o v e r n i n g  b o d y  s h a l l  f u r n i s h  th e  f o l l o w i n g  n o t i c e  w i t h  

t a x  s t a t e m e n t s  m a i l e d  for th e f i s c a l  y e a r  f o r  w h i c h  a i d  is r e c e i v e d  

u n d e r  t his c h a p t e r :

" N O T I C E  T O  T A X P A Y E R  

F o r  t h e c u r r e n t  f i s c a l  y e a r  the  (city) (borough) has b e e n  a l l o c a t e d  

the f o l l o w i n g  a m o u n t  of s t a t e  a i d  fo r  [ S C H O O L  AND] m u n i c i p a l  p u r p o s e s  

u n d e r  [THE P U B L I C  S C H O O L  F O U N D A T I O N  P R O G R A M  ( A L A S K A  S T A T U T E S  14.17)

AND] th e r e v e n u e - s h a r i n g  p r o v i s i o n s  of A l a s k a  S t a t u t e s  43.18:

[ S C H O O L  A I D  $ ]

A I D  B A S E D  O N  M U N I C I P A L  S E R V I C E S  F U R N I S H E D  $

(f i r e  p r o t e c t i o n ,  p o l i c e  p r o t e c t i o n ,  a i r  or w a t e r  p o l l u t i o n  

c o n t r o l ,  l a n d  u s e  p l a n n i n g ,  r o a d  m a i n t e n a n c e ,  p a r k s  a n d  

r e c r e a t i o n ,  t r a n s p o r t a t i o n  f a c i l i t i e s  and s e rvices, 

h o s p i t a l  o p e r a t i o n )

T o t a l  Aid $

T h e  m i l l a g e  e q u i v a l e n t  of t h i s  s t a t e  aid, b a s e d  on t h e  p r e s e n t  

d o l l a r  v a l u e  of a m i l l  in th e  m u n i c i p a l i t y ,  is .........m i l l s . "

* Sec. 9. AS 4 3 . 1 8 . 1 0 0 ( a )  is a m e n d e d  to read:

(a) D u r i n g  e a c h  f i s c a l  y e a r  t he  s tate s h a ll  a l l o c a t e  to an 

o r g a n i z e d  b o r o u g h  or a c i t y  w h i c h  is a sc h o o l  d i s t r i c t  [ O N E - H A L F  OF]
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the f o l l o w i n g  suras, e x c l u s i v e  of an y  f unds r e c e i v e d  f r o m  s t a t e  or 

f e d e r a l  s o u r c e s  f or  s c h o o l  c o n s t r u c t i o n  costs;

(1) p a y m e n t s  m a d e  by the b o r o u g h  or c i t y  d u r i n g  the f i s c a l

y e a r  two y e a r s  p r i o r  for th e  r e t i r e m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on

b o n d s,  notes, or o t h e r  i n d e b t e d n e s s  i n c u r r e d  to p a y  c o s t s  of s c h o o l  

c o n s t r u c t i o n ;

(2) th e  a m o u n t  of p a y m e n t s  that  w o u l d  h a v e  b e e n  e x p e n d e d  by 

a b o r o u g h  or c i t y  t w o  y e a r s  p r i o r  for the r e t i r e m e n t  of p r i n c i p a l  a n d  

i n t e r e s t  on bonds, no t e s ,  or o t h e r  i n d e b t e d n e s s  i n c u r r e d  to pay c o s t s  

of sc h o o l  c o n s t r u c t i o n  ha d  the b o r o u g h  or c i t y  i s s u e d  bo n d s ,  n o t e s ,  or 

o t h e r  i n d e b t e d n e s s  of 10 y e a r s  d u r a t i o n  b e a r i n g  i n t e r e s t  at the r a t e  

of six p e r  cent a y e a r  to f i n a n c e  the c o s t s r a t h e r  t h a n  p a y i n g  t h o s e  

c osts t h r o u g h  t a x e s  or o t h e r  lo c a l  sources.

* Sec. 10. The f o l l o w i n g  laws are r e p e a le d :  AS 1 4 . 1 7 . 0 2 1 ( c ) ,  1 4 . 1 7 . 0 7 1 ,

1 4 . 1 7 . 1 4 0 ,  1 4 . 1 7 . 2 1 0 ,  1 4 . 1 7 . 2 1 5 ,  1 4 . 1 7 . 2 3 0 ,  1 4 . 1 7 . 2 4 0 ,  an d  1 4 . 1 7 . 2 5 0 ( 1 1 ) .
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