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B Y  B R A D N E R ,B O W M A N ,C A R R O L ,C H A N C E , 
D E G N A N ,G A R D I N E R ,M A L O N E , M .M I L L E R ,

IN TH E  H O U S E  P A R K E R ,P E T E R S E N  A N D  HUBER'

H O U S E  B I L L  NO. 120 

IN T H E  L E G I S L A T U R E  OF TH E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act en t i t l e d :  "A n  Act r e l a t i n g  to e m p l o y m e n t  s e c u r i t y ;  a n d  p r o v i d i n g

f o r  e f f e c t i v e  date s . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS K A :

K S e c t i o n  1. AS 2 3 . 2 0 . 1 6 5 ( e )  is a m e n d e d  to read:

(e) A n  e m p l o y e r  s h a l l  m a i n t a i n  a r e c o r d  of the a m o u n t  d e d u c t e d  

f r o m  the w a g e s  o f  e a c h  of his e m p l o y e e s ,  an d  s h a l l  f u r n i s h  a s ta t e m e n t  

of the d e d u c t i o n s  to e a c h  e m p l o y e e  at t h e  t i m e s  an d  in the m a n n e r  the 

c o m m i s s i o n e r  p r e s c r i b e s  by r e g u l a t i o n .  No d e d u c t i o n  m a y  be m a d e  fro m  

t h o s e  w a g e s  in e x c e s s  of the f i r st  $ 1 2 , 0 0 0  C $ 7 ,200] of w a g e s  p a i d  to an 

e m p l o y e e  d u r i n g  a c a l e n d a r  year. If an e m p l o y e e  e arns w a g e s  t o t a l i n g  

m o r e  t h a n  $ 1 2 , 0 0 0  [ $ 7 ,200] in one c a l e n d a r  y e a r  in the e m p l o y  of two or 

m o r e  e m p l o y e r s ,  or if one e m p l o y e r  t h r o u g h  e r r o r  m a k e s  a d e d u c t i o n  from 

his w a g e s  in e x c e s s  o f  $ 1 2 , 0 0 0  [ $ 7 ,200] d u r i n g  a c a l e n d a r  year, the 

a m o u n t  of the d e d u c t i o n s  in e x c e s s  of t h o s e  r e q u i r e d  by t his c h a p t e r  

s h a l l  be r e f u n d e d  to the e m p l o y e e  by t h e c o m m i s s i o n e r  u p o n  a p p l i c a t i o n  

f o r  t h e m  In a c c o r d a n c e  w i t h  r e g u l a t i o n s  p r e s c r i b e d  by him. A p p l i c a t i o n  

m u s t  be m a d e  d u r i n g  the c a l e n d a r  y e a r  a f t e r  the c a l e n d a r  y e a r  in w h i c h  

the d e d u c t i o n s  are made.

* Sec. 2. AS 2 3 . 2 0 . 1 7 0  is r e p e a l e d  a n d r e e n a c t e d  to read:

Sec. 2 3 . 2 0 . 1 7 0 .  R A T E  OF C O N T R I B U T I O N S .  (a) S u b j e c t  to secs. 175 

an d  280 - 310 of t h i s  c h a p t e r ,  b e g i n n i n g  O c t o b e r  1, I960 and c o n t i n u i n g  

t h r o u g h  D e c e m b e r  31, 1973, an e m p l o y e r  s h a l l  pa y  c o n t r i b u t i o n s  e qual to 

2.9 p e r  c ent a n d  e a c h  of his e m p l o y e e s  s ha l l  pay c o n t r i b u t i o n s  equal to 

0.6 p e r  c e n t  of w a g e s  p a i d  by h i m  and r e c e i v e d  by e a c h  e m p l o y e e  w i t h

I n t r o d u c e d :  1 / 2 3 / 7 3
R e f e r r e d :  L a b o r  & M a n a g e m e n t
and F i n a n c e
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r e s p e c t  to e m p lo y m e n t .

(b) S u b j e c t  to secs. 175 and 280 - 310 of thi s  c ha p t e r ,  b e g i n n i n g  

J a n u a r y  1, 1974, th e  s t a n d a r d  r a t e  of c o n t r i b u t i o n s  by e m p l o y e r s  is 2.9 | 

p e r  cent of wages. E a c h  e m p l o y e r  w h o  has not b e e n  s u bj e c t  to t h i s  I

c h a p t e r  for a s u f f i c i e n t  p e r i o d  of t i m e  to h ave his r a t e  c o m p u t e d  u n d e r

sec. 290 of thi s  c h a p t e r ,  s h a l l  pay c o n t r i b u t i o n s  at a r a t e  e q u a l  to the

a v e r a g e  i n d u s t r y  ta x  r a t e  as d e t e r m i n e d  by the c o m m i s s i o n e r ,  p r o v i d e d

-
t hat such r a t e  s h a l l no t be les s  t h a n  1.5 per  cent, A s s i g n m e n t  by the 

c o m m i s s i o n e r  of e m p l o y e r s  to i n d u s t r i a l  c l a s s i f i c a t i o n ,  for t h e  p u r p o s e s  

of this s u b s e c t i o n ,  s h a l l  be in a c c o r d a n c e  w i t h  e s t a b l i s h e d  c l a s s i f i c a­

tio n  p r a c t i c e s  f o u n d  in the " S t a n d a r d  I n d u s t r i a l  C l a s s i f i c a t i o n  M a n u a l "  

i s s u e d  by the U n i t e d  S t a t e s  D e p a r t m e n t  of L a b o r  to the f i r s t  d i g i t  

p r o v i d e d  in t h e  S t a n d a r d  I n d u s t r i a l  C l a s s i f i c a t i o n  code.

* Sec. 3. AS 2 3 . 2 0 . 1 7 5 ( a )  is a m e n d e d  to read:

(a) For th e  p u r p o s e s  of secs. .165 and 170 of this c h a p t e r ,  a f t e r  

D e c e m b e r  31, 1959 and t h r o u g h  D e c e m b e r  31, 1973, w a g e s  do not i n c l u d e  j
ii
j

that part of r e m u n e r a t i o n  w hi c h ,  a f t e r  r e m u n e r a t i o n  e q u a l  to $ 7 ,2 0 0  has j 

b e e n  paid  in a c a l e n d a r  y e a r  to an i n d i v i d u a l  by an e m p l o y e r  or his 

p r e d e c e s s o r  w i t h  r e s p e c t  to e m p l o y m e n t ,  is p a i d  to the i n d i v i d u a l  by the 

e m p l o y e r  d u r i n g  the c a l e n d a r  y e a r  u n l e s s  that p art of the r e m u n e r a t i o n  

is subject to a t a x  u n d e r  a f e d e r a l  la w i m p o s i n g  a t a x  a g a i n s t  w h i c h  

cre di t  m a y  be t a k e n  for c o n t r i b u t i o n s  r e q u i r e d  to be p a i d  into a s tate 

u n e m p l o y m e n t  fund.

* Sec. 4. AS 2 3 . 2 0 . 1 7 5  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) Fo r the p u r p o s e s  of secs. 165 a n d 170 of thi s c h a p t er ,  a f t e r  [ 

D e c e m b e r  3 1 , 1973, w a g e s  do not  i n c l u de  that p art of r e m u n e r a t i o n  w h i c h J  

a f t e r  r e m u n e r a t i o n  e q u a l  to $ 1 2 , 0 0 0  has b e e n  p a i d  in a c a l e n d a r  y e a r  to 

an i n d i v i d u a l  by an e m p l o y e r  or his p r e d e c e s s o r  w i t h  r e s p e c t  to e m p l o y­

ment, is p a i d  to t h e  i n d i v i d u a l  by the e m p l o y e r  d u r i n g  th e  c a l e n d a r  yeai
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u n l e s s  t h a t  p a r t  of the r e m u n e r a t i o n  is s u b j e c t  to a ta x  u n d e r  a f e d e r a l  

la w  I m p o s i n g  a t a x  a g a i n s t  w h i c h  c r e d i t  m a y  b e  t a k e n  fo r  c o n t r i b u t i o n s  

r e q u i r e d  t o  be p a i d  I n t o  a s t a t e  u n e m p l o y m e n t  fund.

* Sec. 5. AS 2 3 . 2 0 . 2 9 0 ( b )  Is a m e n d e d  to read:

(b) T h e  d e p a r t m e n t  s h a l l  s e g r e g a t e  the e m p l o y e r s  I n t o  g r o u p s  In 

a c c o r d a n c e  w i t h  c u m u l a t i v e  r a t a b l e  p a y r o l l .  The  l i mi t s  o f  t he  g r o u p s  

a r e  t h o s e  set out I n  c o l u m n  B of t h e  t a b l e  In this s e c tion. E a c h  of 

t h e s e  g r o u p s  s h a l l  be I d e n t i f i e d  by th e r a t e  c lass n u m b e r  In c o l u m n  A 

w h i c h  is o p p o s i t e  th e  f i g u r e s  i n  c o l u m n  B w h i c h  r e p r e s e n t s  the p e r­

c e n t a g e  l i m i t s  o f  e a c h  g r o u p .  A n  e m p l o y e r  s h a l l  be a s s i g n e d  to the 

r a t e  c lass in w h i c h  the g r e a t e r  par t of th e  e m p l o y e r ' s  r a t a b l e  p a y r o l l  

falls. If o n e - h a l f  of t h e e m p l o y e r ' s  r a t a b l e  p a y r o l l  f alls i n  one 

class, a n d  o n e - h a l f  in a n o t h e r ,  he s h a l l  be a s s i g n e d  to th e  l o w e r  

n u m b e r e d  r a t e  class. No e m p l o y e r  m a y  be a s s i g n e d  to a h i g h e r  n u m b e r e d  

r a t e  c l a ss  t h a n  Is a s s i g n e d  to a n o t h e r  e m p l o y e r  w i t h  the sam e  a v e r a g e  

q u a r t e r l y  d e c l i n e  q u o t i e n t .  An e l i g i b l e  e m p l o y e r  a n d  his e m p l o y e e s  

s h a l l  p a y  c o n t r i b u t i o n s  o n  w a g e s  p a i d  by h i m  a n d  r e c e i v e d  by  t h e m  at 

the c o n t r i b u t i o n  r a t e  in c o l u m n  C an d  c o l u m n  D, r e s p e c t i v e l y ,  w h i c h  are 

o p p o s i t e  the e m p l o y e r ' s  r a t e  c l a s s  in c o l u m n  A.

A

R A T E

C LASS

B

E M P L O Y E R ' S  C U M U L A T I V E  P A Y R O L L  

L I M I T S  (PER C E N T  OF S T A T E  

T O T A L  R A T A B L E  P A Y R O L L )

C D

C O N T R I B U T I O N  R A T E  

(PER CENT)

1

2

3

4

M o r e  T h a n

0

10

20

30

E q u a l  to or 

L e s s  T h a n  

10 

20 

30 

40 
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E m p l o y e r

1.5

1.8

2.1

2.4
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E m p l o y e e

0.6 [0.3] 

0.6 [0.4] 

0.6 [0.5] 

0.6



4 8 0 0 - 4 8 9 9 . 9 9 58

4 9 0 0 - 4 9 9 9 •99
r* r\
O'J

5 0 0 0 - 5 0 9 9 . 9 9 60

5 1 0 0 - 5 1 9 9 . 9 9 61
5 2 0 0 - 5 2 9 9 . 9 9 62

5 3 0 0 - 5 3 9 9 . 9 9 63

5 4 0 0 - 5 4 9 9 • 9 9 64

e ^nn - ^ a q  QQ 65
5 60 0- 5 69 9 . 9 9 66

5 70 0- 5 7 9 9 . 9 9 67

5 800- 5 8 9 9 . 9 9 68

5 900- 5 9 9 9 . 9 9 69

6 00 0- 6 0 9 9 . 9 9 70

6 10 0- 6 1 9 9 . 9 9 71

6 2 00 - 6 2 99 . 9 9 72

6 3 00 - 6 3 99 . 9 9 73

6 4 0 0 - 6 4 9 9 . 9 9 74

6 5 0 0 - 6 5 9 9 . 9 9 75

6 6 0 0 - 6 6 9 9 . 9 9 76

6 7 0 0 - 6 7 9 9 . 9 9 77

6 8 0 0 - 6 8 9 9 . 9 9 78

6 9 0 0 - 6 9 9 9 . 9 9 79

7 0 0 0 - 7 0 9 9 . 9 9 80

7 1 0 0 - 7 1 9 9 . 9 9 81
7 2 0 0 - 7 2 9 9 . 9 9 82

7 3 0 0 - 7 3 9 9 . 9 9 83

7 4 0 0 - 7 4 9 9 . 9 9 84

7 5 0 0 - &  ove r 85

* Sec. 7. S e c t i o n  6 of this Act 

H B  120

68 73 78 83 28

r\uy n Ji / “
n n 1 7 fill-r 28

70 75 80 85 28
71 76 81 86 28
72 77 82 87 28
73 78 83 88 28
74 79 84 89 28
75 80 85 90 28

76 81 86 91 28

77 82 87 92 28
78 83 88 93 28

79 84 89 94 28
80 85 90 95 28
81 86 91 96 28
82 87 92 97 28
83 88 93 98 28
84 89 94 99 28
85 90 95 100 28
86 91 96 101 28
87 92 97 102 28
88 93 98 103 28

89 94 99 104 28
90 95 100 105 28
91 96 101 106 28
92 97 102 107 28

93 98 103 108 28

94 99 104 109 28

95 100 105 110 28

effe c t July 1, 1973.
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* Sec. 8. S e c t i o n s  1, 2, 3, 4 a n d  5 o f  this A c t  t a k e  e f fe c t  J a n u a r y  1, 

1974.
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