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I n t r o d u c e d :  1 / 1 8 / 7 3
R e f e r r e d :  C o m m e r c e ,  J u d i c i a r y
a n d  F i n a n c e

IN T H E  H O U S E  B Y  F I N K  A N D  H U B E R

H O U S E  B I L L  NO. 94 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an  Ac t  e n t i t l e d :  "A n  Act p r o v i d i n g  for a tax on e a r n e d  i n t e r e s t  in

e x c e s s  of e i g h t  p e r  cent."

B E  IT E N A C T E D  B Y  THE  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  90. I N T E R E S T  TAX.

Sec. 4 3 . 9 0 . 0 1 0 .  T A X  ON  I N T E R E S T . A p e r s o n  who l oa n s  m o n e y  or

e x t e n d s  c r e d i t  in t h e  s tate b e a r i n g  an i n t e r e s t  r a t e  or e q u i v a l e n t

c h a r g e  in e x c e s s  of e i g h t  p e r  c e n t  s i m p l e  a n n u a l  i n t e r e s t  s h a l l  pa y  a 

t a x  e q u a l  t o  50 p e r  cent of th e  t o t a l  i n t e r e s t  e a r n e d  on the l o a n  or 

e x t e n s i o n  of credit.

Sec. 4 3 . 9 0 . 0 2 0 .  M A N N E R  OF P A Y I N G  TAX. (a) A p e r s o n  s u b j e c t  to 

th e  tax i m p o s e d  by sec. 10 of t h i s  c h a p t e r  s h a l l  f i l e  a r e t u r n  w i t h  the 

D e p a r t m e n t  of R e v e n u e  s t a t i n g  t h e  a m o u n t  of i n t e r e s t  e a r n e d  on loans 

or e x t e n s i o n s  o f  c r e d i t  b e a r i n g  an i n t e r e s t  r a t e  or e q u i v a l e n t  ch a r g e  

in e x c e s s  of e ight p e r  cent s im p l e  a n n u a l  in t erest.

(b) Th e r e t u r n  s h a l l  be m a d e  on the b a s i s  of the c a l e n d a r  yea r  

b e f o r e  M a r c h  15 a f t e r  t h e  c l o s e  of the c a l e n d a r  year.

(c) Th e  ta x  s h a l l  be p a i d  b e f o r e  M a r c h  15 a f t e r  the c l o s e  of the 

c a l e n d a r  year.

Sec. 4 3 . 9 0 . 0 3 0 .  R E G U L A T I O N S .  The d e p a r t m e n t  m a y  p r o m u l g a t e  

r e g u l a t i o n s  and p r e s c r i b e  f o r m s  n e c e s s a r y  to carry out secs. 10 - 60 
of thi s  chapt e r .

Sec. 4 3 . 9 0 . 0 4 0 .  E X E M P T I O N .  T h e  ta x  l e v i e d  in sec. 10 of this 

c h a p t e r  d o e s  not a p p l y  to l o a ns  or e x t e n s i o n s  of cr e d i t  m a d e  u n d e r  the
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p r o v i s i o n s  of AS 0 6.20 or AS 45.10.

Sec. 4 3 .90.050. P E N A L T I E S .  (a) A p e r s o n  w h o  w i l f u l l y  a t t e m p t s  

to e va d e  the ta x  im p o s e d  by t h i s  c h a p t e r  is g u i l t y  of a f e l o n y  and, 

u p o n  c o n v i c t i o n ,  s hall be f i n e d  not m o r e  t h a n  $5,000, or i m p r i s o n e d  

for not m o r e  t h a n  f ive yea r s ,  or both, t o g e t h e r  w i t h  th e  c o s t s of 

p r o s e c u t i o n .

(b) A p e r s o n  r e q u i r e d  u n d e r  this c h a p t e r  to p a y  a tax, m a k e  a 

retu r n ,  k eep r e c o r d s ,  or su pp l y  i n f o r m a t i o n ,  wh o  w i l f u l l y  f a i l s to 

pay the tax or e s t i m a t e d  tax, m a k e  the r e tu r n ,  k e e p  th e r e c o r d s ,  or 

su p pl y  the i n f o r m a t i o n ,  is g u i l t y  of a m i s d e m e a n o r  and, u p o n  c o n v i c t i o n ,  

shall be f i n e d  not m o r e  t h a n  $5,000, or i m p r i s o n e d  for not m o r e  t h a n  

one year, or both, t o g e t h e r  w i t h  th e  c os t s  of p r o s e c u t i o n .

(c) A p e r s o n  w h o  w i l f u l l y  m a k e s  and s u b s c r i b e s  a r e t u r n ,  s t a t e­

ment, or o t h er  d o c u m e n t  r e q u i r e d  u n d e r  thi s  c h a p t e r  w h i c h  c o n t a i n s  or

is v e r i f i e d  by a w r i t t e n  d e c l a r a t i o n  t hat it is m a d e  u n d e r  the p e n a l t i e s  

of p e r j u r y  w h i c h  he doe s  not b e l i e v e  to be t r u e  an d  c o r r e c t  as to e v e ry  

m a t e r i a l  m a t t e r  is g u i l t y  of a f e l o n y  and, u p o n  c o n v i c t i o n ,  s hall be 

f i n e d not m o r e  t h a n  $5,000, or i m p r i s o n e d  for not m o r e  t h a n  t h r e e  ye a r s ,  

or both, t o g e t h e r  w i t h  the c o s t s  of p r o s e c u t i o n .

(d) A p e r s o n  w h o  w i l f u l l y  and k n o w i n g l y  aid s  or a s s i s t s  in, or 

p r o c u r e s ,  or c o u n s e l s  t h e  preparation, or p r e s e n t a t i o n  in c o n n e c t i o n  

w i t h  an y  m a t t e r  a r i s i n g  u n d e r  t hi s  c h a p t e r  of a r e t u r n ,  a f f i d a v i t ,  c l a i m  

or o t h e r  d o c u m e n t ,  w h i c h  is f r a u d u l e n t  or is f a l s e  as to any m a t e r i a l  

m a t t e r  is g u i l t y  of a f e l o n y  w h e t h e r  or not t h e  f a l s i t y  or f r a u d  is 

wi t h  the k n o w l e d g e  or c o n s e n t  of the p e r s o n  r e q u i r e d  to p r e s e n t  the 

retu r n ,  a f fi d a v i t ,  claim, or d o c u m e n t ,  and, u p o n  c o n v i c t i o n ,  s h al l  be 

fined not m o r e  t h a n  $5,000, or i m p r i s o n e d  for not m o r e  t h a n  t hr e e  

years, or both, t o g e t h e r  w i t h  the  c osts of p r o s e c u t i o n .

(e) A p e r s o n  wh o  w i l f u l l y  d e l i v e r s  or d i s c l o s e s  to the 
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c o m m i s s i o n e r  or t h e  d e p a r t m e n t  u n d e r  t h i s  c h a p t e r  an y  list, r e t u r n ,  

a c c o u n t ,  s t a t e m e n t ,  or o t h e r  d o c u m e n t  k n o w n  by h i m  to be f r a u d u l e n t  

or to be f a l s e  as to any m a t e r i a l  m a t t e r  s h a l l  be f i n e d  not m o r e  than 

$ 1,00 0 ,  or i m p r i s o n e d  for no t  m o r e  t h a n  on e  year, or both.

(f) In t h i s  s e c t i o n  " p e r s o n "  in c l u d e s ,  but is not l i m i t e d  to, 

an o f f i c e r  or e m p l o y e e  of a c o r p o r a t i o n  or a m e m b e r  or e m p l o y e e  of a 

p a r t n e r s h i p ,  w h o  as o f f i c e r ,  e m p l o y e e ,  or m e m b e r  is u n d e r  a d u t y  to 

p e r f o r m  t h e  ac t in r e s p e c t  to w h i c h  t h e  v i o l a t i o n  occurs.

Sec. 4 3 . 9 0 . 0 b 0 .  D E F I N I T I O N S . In thi s  c h a p t e r

(1) " f i n a n c i a l  i n s t i t u t i o n "  m e a n s  a bank, t r u s t  c o m p a ny ,  

s a v i n g s  ba n k ,  p r i v a t e  b a n k e r ,  s a v i n g s  an d  l oa n  a s s o c i a t i o n ,  i n v e s t m e n t  

c o m p a n y ,  l o a n  c o m p a n y ,  f i n a n c e  c o m p a n y ,  or any t y p e  of i n s u r a n c e  

c o m p a n y ;

(2) " p e r s o n "  m e a n s  a n  i n d i v i d u a l ,  a t r u s t  or esta t e , a 

p a r t n e r s h i p  or a c o r p o r a t i o n ,  i n c l u d i n g  a f i n a n c i a l  i n s t i t u t i o n .
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