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O r ig in a l  s p o n s o r s : P in k  and Huber O f fe re d : 2 /20/73
R e f e r r e d : F in a n c e

B Y  THE  H E A L T H , E D U C A T I O N  AND
IN T H E  H O U S E  S O C I A L  S E R V I C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 77 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d :  " A n  Act r e l a t i n g  to s t a t e  s c h o o l  b u i l d i n g  aid; a n d

p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALAS KA :

* S e c t i o n  1. AS 4 3 . 1 8 . 1 0 0  Is a m e n d e d  to read:

Sec. 4 3 . 1 8 . 1 0 0 .  S T A T E  A I D  F O R  R E T I R E M E N T  OF S C H O O L  C O N S T R U C T I O N

DEBT. (a) D u r i n g  e a c h  f i s c a l  y e a r  th e  s ta t e  shall a l l o c a t e  to an 

o r g a n i z e d  b o r o u g h  o r  a c ity w h i c h  is a s c h o o l  d i s t r i c t  o n e - h a l f ,  or 

if s c h o o l  c o n s t r u c t i o n  is for v o c a t i o n a l  e d u c a t i o n  f a c i l i t i e s  as d e t e r­

m i n e d  b y  t h e  c o m m i s s i o n e r ,  t h r e e - q u a r t e r s  of t h e  f o l l o w i n g  sums [, E X­

CL U S I V E  OF A N Y  F U N D S  R E C E I V E D  F R O M  S T A T E  OR F E D E R A L  S O U R C E S  F O R  S C H O O L  

C O N S T R U C T I O N  COSTS]:

(1) p a y m e n t s  m a d e  by t h e  b o r o u g h  or c i t y  d u r i n g  the f i s c a l

y e a r  tw o y e a r s  p r i o r  f o r  th e  r e t i r e m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on

bo n ds ,  n o t e s ,  or o t h e r  i n d e b t e d n e s s  I n c u r r e d  to pay c o s t s  of sc h oo l  

c o n s t r u c t i o n ;

(2) th e  a m o u n t  of p a y m e n t s  t hat w o u l d  h a v e  b e e n  e x p e n d e d  by 

a b o r o u g h  or c i t y  two  y e a r s  p r i o r  for the r e t i r e m e n t  of p r i n c i p a l  and 

i n t e r e s t  o n  b o n d s ,  n o t e s ,  or o t h e r  i n d e b t e d n e s s  i n c u r r e d  to p a y  c o s t s  

of s c h o o l  c o n s t r u c t i o n  ha d  the b o r o u g h  or c i t y  i s s u e d  bonds, n ot e s ,  or 

o t h e r  i n d e b t e d n e s s  of  10 y e a r s  d u r a t i o n  b e a r i n g  i n t e r e s t  at the r a t e  

of six p e r  c e n t  a y e a r  to  f i n a n c e  t h e  c o s t s  r a t h e r  t h a n  p a y i n g  t h o s e  

c o s t s  t h r o u g h  t a x e s  or o t h e r  l o c a l  s o u r c e s ^

(3) c a s h  p a y m e n t s  m a d e  by the b o r o u g h  or c i t y  d u r i n g  the 

f i s c a l  y e a r  t w o  y e a r s  e a r l i e r  to pa y  co s t s  of sc h o o l c o n s t r u c t i o n .
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(b) T h e  c o m m i s s i o n e r  s h a l l  a d m i n i s t e r  t h e  p r o g r a m  o f  r e i m b u r s e m e n t  

a u t h o r i z e d  u n d e r  thi s  s e c t i o n  a n d  s hall p r o v i d e  by r e g u l a t i o n  f o r  t h e  

f i l i n g  of a p p l i c a t i o n s  for r e i m b u r s e m e n t ,  th e  f o r m  o f  p r o o f  o f  c o s t s  

for w h i c h  a p p l i c a t i o n  for r e i m b u r s e m e n t  is m a d e ,  a n d  o t h e r  r e g u l a t i o n s  

n e c e s s a r y  to a d m i n i s t e r  t h e  p r o g r a m .  T he  c o m m i s s i o n e r  s h a l l  e x c l u d e  

f r o m  t h e  t o t a l  s c h o o l  c o n s t r u c t i o n  cost of th e  l o c a l  d i s t r i c t  b y  a l l

c f  p f n  ovnr] 1 -Pi i cj -i v-> n  1  1 1 r3 o r i  vi f  nr\Q+-cs f n n r l o  Tdor-vf rn
i-J C t  \J U .X  iX-X X. V* \_t Vx .1. C i  -L  J . U l l ' U U  -L x  X ' _i_ OX V-t VU -L. X 1  U X J . V U V  O O U  V  W J \. V_. f_/ ky X. V X iX ^X U  J. V /  V X V A V W

u n d e r  thi s  s e c t i o n  an d AS 4 3 . 5 0 .l40, In a p p r o v i n g  a p p l i c a t i o n s  f or  

r e i m b u r s e m e n t , t h e  c o m m i s s i o n e r  s hall o f f s e t  a g a i n s t  t h e  a m o u n t  of 

r e i m b u r s e m e n t  a u t h o r i z e d  t h e  a m o u n t  of any f u n d s  d i s t r i b u t e d  to th e  

b o r o u g h  or cit y  In the  s e c o n d  p r e c e d i n g  f i s c a l  y e a r  f r o m  t h e  s c h o o l  

fu n d  p r o v i d e d  f o r  in AS 4 3 . 5 0 . 1 40 .

(c) The scho o l  c o n s t r u c t i o n  a c c o u n t  is e s t a b l i s h e d . F u n d s  to 

c a r r y  out th e  p r o v i s i o n s  of t h i s  s e c t i o n  m a y  be a p p r o p r i a t e d  a n n u a l l y

by the  l e g i s l a t u r e  to the a c c o u n t . If a m o u n t s  in th e  a c c o u n t  are i n s u f­

fic i e n t  fo r  the p u r p o s e  of p r o v i d i n g  the s h a r e  to w h i c h  a b o r o u g h  or 

city is e n t i t l e d  u n d e r  thi s  se c t i o n ,  t h o s e  [SUCH] f u n d s  t h a t  [AS] ar e  

a v a i l a b l e  s hall b e  d i s t r i b u t e d  pro r a t a  a m o n g  the e l i g i b l e  l o c a l  g o v e r n­

me n t s  .

(d) M o n e y  in the sch o o l  c o n s t r u c t i o n  a c c o u n t  wh i c h ,  at the end 

of the  f i s c a l  y e a r  for w h i c h  t h e  m o n e y  is a p p r o p r i a t e d , e x c e e d s  the 

a m o u n t  r e q u i r e d  for the a l l o c a t i o n s  a u t h o r i z e d  in t h i s  s e c t i o n  r e v e r t s  

to th e  g e n e r a l  f u n d .

(e) T h e  c o m m i s s i o n e r  s h a l l a n n u a l l y  p r o v i d e  a r e p o r t  to th e  l e g i s­

latu r e  on a l l o c a t i o n s  of s t a t e  aid m a d e  u n d e r  t h i s  section.

(f) T h e  p r o v i s i o n s  of (a)(2) of tills s e c t i o n  a p p l y  o n l y  to p a y m e n t

m a d e  b e f o r e  J u l y  1, 1971. T h e  p r o v i s i o n s  of (a)(3) of t h i s  s e c t i o n  

a p p l y  to p a y m e n t s  m a d e  a f t e r  J u n e  30, 1971.

(g) In t h i s  s e c t i o n  
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(1) " c o m m i s s i o n e r 11 m e a n s  th e  c o m m i s s i o n e r  of  e d u c a t i o n ;

(2) ’’cost s of s c h o o l  c o n s t r u c t i o n "  m e a n s  the co s t  of

a c q u i r i n g ,  c o n s t r u c t i n g ,  e n l a r g i n g ,  r e p a i r i n g ,  r e m o d e l i n g , e q u i p p i n g ,  

or f u r n i s h i n g , i n c l u d i n g  bu t  n o t  l i m i t e d  to th e cos t  o f  a c q u i s i t i o n

of s i te s ,  l e g a l ,  e n g i n e e r i n g ,  f i s c a l ,  a r c h i t e c t u r a l  a n d  o t h e r  f e e s  of

s p e c i a l i s t s  or c o n s u l t a n t s ,  c o s t s  of lab o r,  m a t e r i a l s ,  e q u i p m e n t  an d  

s u p p l i e s ,  c o s t s  o f  a u t h o r i z a t i o n ,  i s s u a n c e  an d sale of bo n d s ,  notes, 

or o t h e r  e v i d e n c e s  of debt.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  Its p a s s a g e  and a p p r o v a l  

or o n  th e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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