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I n t r o d u c e d :  1 / 1 2 / 7 3

R e f e r r e d :  R e s o u r c e s ,  L o c a l
G o v e r n m e n t  a n d  F i n a n c e

BY  T H E  R U L E S  C O M M I T T E E  BYj 
I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

C )  H O U S E  B I L L  NO. 59

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

A  B I L L

F o r  a n  Act e n t i t l e d :  "An Act p r o v i d i n g  for a s t a t e  tax  o n  p r o p e r t y  u s e d

c o n n e c t i o n  w i t h  t r a n s p o r t a t i o n  of  u n r e f i n e d  oil 

arid gas; a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

BE  IT E N A C T E D  B Y  T H E  LEGIlk,ATURE O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS  43 is a m e n d e d  by  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. O I l V n D G A S  T R A N S P O R T A T I O N  P R O P E R T Y  TAX.

Sec. 4 3 . 5 6 . 0 1 0 .  L E V Y  O F  TAX. A n  a n n u a l  tax  o f  20 m i l l s  is l e v i e d  

e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1974, o n  the full  an d tr u e  v a l u e  of

t a x a b l e  r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  e m p l o y e d  in th e transporta-

\
t i o n  o f  u n r e f i n e d  oi l a n d  g a s . \  W i t h  r e s p e c t  to a f a c i l i t y  e m p l o y e d  for 

p a r t  o f  a t a x  y e a r  in  a m a n n e r  asi to r e n d e r  it t a x a b l e  u n d e r  this 

c h a p t e r  o r  p a r t l y  so e m p l o y e d  f o r  b  full t a x  y ear, the v a l u e  o f  the 

f a c i l i t y  t a x a b l e  u n d e r  thi s c h a p t e r N s h a l l  be p r o p o r t i o n a t e  to the 

e m p l o y m e n t *  P r o p e r t y  t a x a b l e  u n d e r  th i s  c h a p t e r  does not i n c l u d e  

p r o p e r t y  e m p l o y e d  i n  t he  c o n s t r u c t i o n  03? f a c i l i t i e s  as d i s t i n g u i s h e d  

f r o m  the  f a c i l i t i e s  t h e m s e l v e s ;  h o w e v e r ,  \fith r e s p e c t  to p i p e l i n e s  and 

o t h e r  f a c i l i t i e s  t a x a b l e  u n d e r  t his c h a p t e r ^ w h i c h  m a y  be u n d e r  c o n­

s t r u c t i o n  o r  a w a i t i n g  c o n s t r u c t i o n ,  ful l  a n d \ t r u e  v a l u e  for e a c h  t a x  

y e a r  s h a l l  be  m e a s u r e d  by  the  c ost s i n c u r r e d  oi? a c c r u e d  w i t h  r e s p e c t  to 

the f a c i l i t y  as o f  t h e  a s s e s s m e n t  date. T h e  t a x \ l e v i e d  u n d e r  this 

c h a p t e r  d o e s  n o t  a p p l y  to p r o p e r t y  s u b j e c t  to ad v a l o r e m  t a x a t i o n  by

a city o r  b o r o u g h  o n  J a n u a r y  1, 19 7 3  a n d  o n  J a n u a r y \ 1  of e a c h  succeedingj 

ta x y e ar . \

Sec. 4 3 . 5 6 . 0 2 0 .  E X E M P T I O N S .  In a d d i t i o n  to p r o p e r t y  e x c l u d e d
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u n d e r  sec. 130(2) o f  this c h a p t e r ,  t h e  f o l l o w i n g  p r o p e r t y  Is e x e m p t  

f r o m  the t a x  l e v i e d  u n d e r  t h i s  chapter;

(1) p r o d u c i n g  oil o r  gas leas e s;

(2) m a c h i n e r y , a p p l i a n c e s  an d  e q u i p m e n t  u s e d  an d  a r o u n d  

a w e l l  p r o d u c i n g  o i l  o r  gas a n d  a c t u a l l y  u s e d  in the o p e r a t i o n  o f  a 

w ell; |

(3) oil and  gas p r o d u c e d  i n  the s ta te  u p o n  w h i c h  g ro ss  

p r o d u c t i o n  tax es  are p a i d  u n d e r  AS 43.55;

(4) p i p e l i n e s  less t h a n  21 i n c h e s  i n  d i a m e t e r .

Sec. 4 3 . 5 6 . 0 3 0 .  I N  P L A C E  OP O T H E R  T A X E S . P a y m e n t  of th e ta x  

l e v i e d  u n d e r  this c h a p t e r  is I n  p l a c e  of al l  ad v a l o r e m  t a x e s o n  p r o p e r t y  

s u b j e c t  to ta x  u n d e r  t his c h a p t e r  n o w  or h e r e a f t e r  i m p o s e d  by 

the s t a t e , or by a city or a b o r o u g h .

Sec. 4 3 . 5 6 . 04 0 .  A S S E S S M E N T .  A s s e s s m e n t  of p r o p e r t y  s u b j e c t  to 

th e  t a x  l e v i e d  u n d e r  thi s  c h a p t e r  s h a l l  b e  c a r r i e d  out b y  th e  S t a t e  

A s s e s s o r  s u b s t a n t i a l l y  in th e  m a n n e r  p r o v i d e d  in AS 2 9 . 5 3 . 0 6 0  - 

2 9 . 5 3 . l 6 0  for m u n i c i p a l i t i e s , e x c e p t  tha t  the S t a t e  A s s e s s o r  s h a l l  

f u n c t i o n  in p l a c e  o f  the l o c a l  a s s e s s o r ,  a n d  t h e  S t a t e  A s s e s s m e n t  

R e v i e w  B o a r d  s h a l l  f u n c t i o n  i n  the p l a c e  o f  t h e  a s s e m b l y  or c o u n c i l  

s i t t i n g  as a b o a r d  o f  e q u a l i z a t i o n .

Sec. 4 3 . 5 6 . 0 5 0 .  S T A T E  A S S E S S M E N T  R E V I E W  B O A R D . Th e  g o v e r n o r  

s hall a p p o i n t  at l east five q u a l i f i e d  p e r s o n s  to s e r v e  at his p l e a s u r e  

as t h e  S t a t e  A s s e s s m e n t  R e v i e w  B o a r d

Sec. 4 3 . 5 6 . 0 6 0 .  P E R  D I E M  A N D  E X P E N S E S . M e m b e r s  o f  the S t a t e  

A s s e s s m e n t  R e v i e w  B o a r d  s h a l l  be c o m p e n s a t e d  an d  are e n t i t l e d  to pe r  

d i e m  an d  e x p e n s e s  a u t h o r i z e d  b y  law for b o a r d s  and c o m m i s s i o n s .

S e c . 43 . 56 .070. P O W E R S  A N D  D U T I E S . T h e  S t a t e  A s s e s s m e n t  R e v i e w  

B o a r d  has the p o w e r s  a n d  d u t i e s  w i t h  r e s p e c t  to a s s e s s m e n t  o f  p r o p e r t y  

t a x a b l e  u n d e r  this c h a p t e r  o f  an a s s e m b l y  or c o u n c i l  s i t t i n g  as a
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b o a r d  o f  e q u a l i z a t i o n .

Sec. 4 3 . 5 6 . 0 8 0 .  C O L L E C T I O N  A N D  E N F O R C E M E N T .  T h e  t a x  l e v i e d  in 

t his c h a p t e r  is p a y a b l e  i n  f u l l  to t he  D e p a r t m e n t  of R e v e n u e  on 

S e p t e m b e r  30 o f  t h e  t a x  y e a r ,  e x c e p t  that, the D e p a r t m e n t  of R e v e n u e  

m a y  b y  r e g u l a t i o n  p r o v i d e  f o r  p r e p a y m e n t  of t a x e s  a n d  p a y m e n t  by 

i n s t a l l m e n t s .  A  p e n a l t y  of t e n  p e r  c ent s h a l l  be a d d e d  to d e l i n q u e n t  

t a x e s  a n d  i n t e r e s t  at th e  r a t e  o f  e i g h t  p e r  cent p e r  a n n u m ,  or fou r  

p e r c e n t a g e  p o i n t s  a b o v e  the  p e r  a n n u m  r a t e  c h a r g e d  m e m b e r  b a n k s  for 

a d v a n c e s  b y  t h e  1 2 t h  F e d e r a l  R e s e r v e  D i s t r i c t  t h a t  p r e v a i l e d  o n  the 

f i r s t da y  o f  th e  m o n t h  p r e c e d i n g  the c o m m e n c e m e n t  o f  t hat c a l e n d a r  

q u a r t e r ,  w h i c h e v e r  is g r e a t e r ,  s h al l  a c c r u e  o n  a l l  u n p a i d  taxes, 

e x c l u d i n g  p e n a l t i e s ,  f r o m  the du e  d a t e  u n t i l  p a i d  in full. C o l l e c t i o n  

o f  t he  t a x  l e v i e d  u n d e r  t hi s  c h a p t e r  s h a l l  be c a r r i e d  out by the 

D e p a r t m e n t  o f  R e v e n u e  s u b s t a n t i a l l y  in  t h e  m a n n e r  p r o v i d e d  in AS 29.53. 

200 - 2 9 . 5 3 . 3 9 0  e x c e p t  t h a t  the  s t a t e  is s u b s t i t u t e d  for r e f e r e n c e s  

to c i t i e s  a n d  b o r o u g h s .

Sec. 4 3 .5 6 .0 9 0 . L I E N  F O R  TAX. N o t w i t h s t a n d i n g  any o t h e r  

p r o v i s i o n  o f  law, t h e  t a x  l e v i e d  u n d e r  thi s  c h a p t e r  an d  i n t e r e s t  a n d  

p e n a l t y  set out i n  sec. 80 o f  this  c h a p t e r  ar e  liens u p o n  the p r o p e r t y  

s u b j e c t  to t a x  u n d e r  t h i s  c ha p t e r .  T h e  l iens p r o v i d e d  b y  this s e c t i o n  

are p r i o r  a n d  p a r a m o u n t  to al l  o t h e r  l i e n s  or e n c u m b r a n c e s  u p o n  the 

s ame p r o p e r t y .

Sec. 4 3 . 5 6 . 1 0 0 .  F A I L U R E  T O  FILE: F A L S E  S T A T E M E N T . A p e r s o n  who

k n o w i n g l y  f a i l s  to f i l e  a r e t u r n  w h e n  due or m a k e s  a f a l s e  s t a t e m e n t

in a r e t u r n  r e q u i r e d  u n d e r  thi s  c h a p t e r  w i t h  i n t e n t  to e v a d e th e taxatio:

is g u i l t y  o f  a f e l o n y  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a fine of

no t  m o r e  t h a n  $ 5 , 0 0 0 ,  o r  b y  i m p r i s o n m e n t  for not m o r e  t h a n  five y e a r s , 

or by b o t h ,  t o g e t h e r  w i t h  the costs of p r o s e c u t i o n .

Sec. 4 3 . 5 6 . 1 1 0 .  D E P O S I T  IN G E N E R A L  FUND. Th e  r e v e n u e  f r o m
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Sec. 4 3. 56 .1 20 . A U T H O R I Z A T I O N  OP A P P R O P R I A T I O N .  T h e r e  is 

a u t h o r i z e d  to be a p p r o p r i a t e d  e a c h  y e a r  fo r p a y m e n t  to e a c h  t a x  l e v y i n g  

j u r i s d i c t i o n  an am o u n t  eq u a l  to the r e v e n u e  w h i c h  w o u l d  b e  r a i s e d  by 

a p p l i c a t i o n  of  the c u r r e n t  y e a r  m i l l  l e v y  of t h e  t a x  l e v y i n g  j u r i s d i c­

ti o n  to 20 p e r  cent of th e  v a l u e , as d e t e r m i n e d  u n d e r  t h i s  c h a p t e r  for 

t h e  c u r r e n t  t a x  year, of p r o p e r t y  t a x a b l e  u n d e r  this c h a p t e r  l o c a t e d  

in  th e  t a x  l e v y i n g  j u r i s d i c t i o n .

Sec. 4 3 . 5 6 . 1 3 0 .  D E F I N I T I O N S . In  th i s  c h a p t e r

(1) "tax l e v y i n g  j u r i s d i c t i o n "  m e a n s  an o r g a n i z e d  b o r o u g h  or 

a city l e v y i n g  a d  v a l o r e m  t a x e s  w h e t h e r  l o c a t e d  i n s i d e  or o u t s i d e  an 

o r g a n i z e d  b o r o u g h ;

(2) " t a x a b l e  r e a l  an d  t a n a g i b l e  p e r s o n a l  p r o p e r t y "  m e a n s  

t a n k  f a r m s , t a n k e r  t e r m i n a l s , g a t h e r i n g  an d t r a n s m i s s i o n  l i n e s , a n d  

r e l a t e d  f a c i l i t i e s  a s s o c i a t e d  w i t h  the p r o d u c t i o n  and t r a n s p o r t a t i o n  of 

cr u d e  oil a n d  n a t u r a l  gas; the t e r m  i n c l u d e s  o t h e r w i s e  t a x a b l e  p r o p e r t y  

e x e m p t e d  f r o m  t a x a t i o n  u n d e r  home r u l e  o r d i n a n c e  or c h a r t e r , b u t  doe s  n o t  

i n c l u d e  p r o p e r t y  e x e m p t  f r o m  t a x a t i o n  u n d e r  the c o n s t i t u t i o n  a n d  laws of 

th e  s tate or of the U n i t e d  S t a t e s , or an y  s u b s u r f a c e  e s t a t e  or p r o p e r t y  

u s e d  in a c o n s u m e r  d i s t r i b u t i o n  system.

S e c . 43. 56 . 1 6 0 .  R E G U L A T I O N S . Th e S t a t e  A s s e s s o r  a n d  t h e  D e p a r t­

me n t  of R e v e n u e  m a y  adopt r e g u l a t i o n s  as a p p r o p r i a t e  to carry out 

t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  this chapter, j

* S e c . 2 . T h i s  Act t ake s e ff e c t  on the day  a f t e r  its p a s s a g e  a n d  a p p r o v a l  

or o n  the day it b e c o m e s  la w w i t h o u t  a p p r o v a l .

th e  ta x  le v ie d  under t h i s  c h a p te r  s h a l l  be d e p o s ite d  in  th e  g e n e ra l
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