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IN T H E  H O U S E  B Y  F I S C H E R

H O U S E  B I L L  NO. 28 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B IL L

F o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to t h e  a c q u i s i t i o n ,  e q u i p p i n g ,  c o n­

st r u c t i o n  a n d  i n s t a l l a t i o n  of a t o l l  b r i d g e  a c r o s s  Kni4 

A r m  an d  to t h e  i s s u a n c e  a n d  sale of not to e x c e e d  

$ 1 4 0 , 0 0 0 , 0 0 0  of n e g o t i a b l e  r e v e n u e  b o n d s  of the state 

to p r o v i d e  m o n e y  to p a y  par t  or al l  of the cost of it; 

c r e a t i n g  a K n i k  A r m  T o l l  B r i d g e  C o n s t r u c t i o n  Fund and 

m a k i n g  a n  a p p r o p r i a t i o n  f r o m  it; c r e a t i n g  a K ni k  A r m  

T o l l  B r i d g e  R e v e n u e  Fund; c r e a t i n g  a K n i k  Arm. Toll 

B r i d g e  R e v e n u e  B o n d  R e d e m p t i o n  Fund; r e l a t i n g  to the 

p a y m e n t  an d  r e f u n d i n g  of th e  b o n d s  an d  the e n f o r c e m e n t  j

of th e  c o v e n a n t s  of them; an d  p r o v i d i n g  for an ef- !

f e c t i v e  d a t e . "

BE IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :  j

* S e c t i o n  1. The s t a t e  is a u t h o r i z e d  to a c q u i r e ,  equip, c o n s t r u c t  an d  j

i n s t a l l  a t o l l  b r i d g e  a c r o s s  K n i k  A r m  at a p o i n t  d e t e r m i n e d  to be m o s t  f e as -  j

ible a c c o r d i n g  to the d e s i g n  of t h e  f e a s i b i l i t y  s t u d y  for this p r o j e c t  j

p r e p a r e d  b y  t h e  D e p a r t m e n t  of H i g h w a y s .  i

* Sec. 2. F o r  th e  p u r p o s e  of p r o v i d i n g  par t  or a l l  of the m o n e y  to be j

used, w i t h  or w i t h o u t  a n y  g r a n t s  or o t h e r  m o n e y  w h i c h  m a y  b e c o m e  a v a i l a b l e ,  *

the i s s u a n c e  a n d  sale of  r e v e n u e  b o n d s  of th e  state in the t o t a l  p r i n c i p a l  

sum of not to e x c e e d  $ 1 4 0 , 0 0 0 , 0 0 0  is a u t h o r i z e d  to a c q u i r e ,  equip, c o n s t r u c t  

and i n s t a l l  t h e  t o l l  b r i d g e  a u t h o r i z e d  in sec. 1 of thi s  Act. T h e  p ri n c i p a l  

of and i n t e r e s t  on t h e s e  b o n d s  s h a l l  be p a i d  out of a n d  s e c u r e d  by the g ross 

r e v e n u e s  d e r i v e d  by th e  s t a t e f r o m  the o w n e r s h i p ,  lease, us e  and o p e r a t i o n  of
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t h e  toll b r i d g e  a n d  of al l  the f a c i l i t i e s  of them, an d  out of a n y  o t h e r  

r e v e n u e s  or m o n e y  w h i c h  the s t a t e  l e g i s l a t u r e  m a y  l a t e r  p r o v i d e  e x c l u s i v e  

of any s t a t e  ta x  or license.

* Sec. 3. (a) T h e r e  is a s p e c i a l  f u n d  of t h e  s t a t e  k n o w n  as the 

" K n i k  A r m  Tol l  B r i d g e  C o n s t r u c t i o n  Fund'1 into w h i c h  s h a l l  be p a i d  the 

p r o c e e d s  of the sal e  of th e  b o n d s  (except for a n y  a c r r u e d  i n t e r e s t  pa i d  on 

them, w h i c h  shall b e  p a i d  into the b o n d  r e d e m p t i o n  fund) and an y  g r a n t s  or 

o t h e r  m o n e y  w h i c h  is l e g a l l y  p r o v i d e d  f or  the sam e  p u r p o s e s  for w h i c h  the 

b o n d s  ar e  a u t h o r i z e d .  T h e  m o n e y  i n  the c o n s t r u c t i o n  f u n d  s h a l l  b e  u s e d  to 

pay the costs o f  a c q u i r i n g ,  e q u i p p i n g ,  c o n s t r u c t i n g  and i n s t a l l i n g  the toll 

b r i d g e  and all c os t s  i n c i d e n t a l  to it, i n c l u d i n g  costs of th e  a u t h o r i z a t i o n ,  

i s s u a n c e  and sale of the bonds. F o r  the p u r p o s e  of c a r r y i n g  out the 

p r o v i s i o n s  of this Act t h e r e  is a p p r o p r i a t e d  f r o m  t h e  c o n s t r u c t i o n  f und t he  

sum of $ 1 4 0 , 0 0 0 , 0 0 0  t o g e t h e r  w i t h  th e a m o u n t s  o f  any g r a n t s  or o t h e r  m o n e y  

p a i d  into the f u n d  for the same pur po s e s .

(b) The b o n d  r e s o l u t i o n  m a y  p r o v i d e  for t he  i n v e s t m e n t  of m o n e y  in 

the c o n s t r u c t i o n  fun d  in th e  m a n n e r  that the c o m m i t t e e  m a y  d e t e r m i n e .  The 

i n t e r e s t  ea r n ed  u p o n , or a n y  p r o f i t s  d e r i v e d  f r o m  the sale of, thi s  

i n v e s t m e n t  shall b e  d e p o s i t e d  in and b e c o m e  a p a r t  of the c o n s t r u c t i o n  fund.

* Sec. 4. (a) T h e r e  is a n o t h e r  s p e c i a l  fu n d  of the s tate to be k n o w n  

as the " K n i k  Ar m  T o l l  B r i d g e  R e v e n u e  Fund", w h i c h  s hall be c o m p l e t e l y  

s e g r e g a t e d  a n d  set a p a r t  f r o m  a l l  o t h e r  funds o f  the state, w h i c h  is a 

t r u s t  fun d  for the use s  a n d  p u r p o s e s  p r o v i d e d ,  i n  this Act a n d  into  w h i c h  

s h a l l  be p a i d  all r e v e n u e s ,  fees, c h a r g e s  a n d  r e n t a l s  d e r i v e d  by the s tate 

f r o m  t h e  o w n e r s h i p ,  b a s e ,  us e  a n d  o p e r a t i o n  of the toll b r i d g e  a n d  all of 

the f a c i l i t i e s  a n d  i m p r o v e m e n t s  of  it and f a c i l i t i e s  a nd  i m p r o v e m e n t s  u s e d  

i n  c o n n e c t i o n  w i t h  it. T h e s e  r e v e n u e s ,  c h a r g e s ,  fees a n d  r e n t a l s  s h a l l not 

i n c l u d e  the p r o c e e d s  of any s t a t e  t a x  or licen s e .  The m o n e y  in th e  r e v e n u e  

fund shall onl y  b e  p l e d g e d  or u s e d  f o r  the p u r p o s e  of p a y i n g  or s e c u r i n g
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t h e  p a y m e n t  of th e p r i n c i p a l  of an d  i n t e r e s t  on t h e  b o n d s  a n d  p r i n c i p a l  of 

a n d  i n t e r e s t  o n  a n y  o t h e r  r e v e n u e  b o n d s  I s s u e d  b y  a u t h o r i z a t i o n  o f  the 

l e g i s l a t u r e  t o  p r o v i d e  f u n d s  to a c q u i r e s  equip, c o n s t r u c t  a n d  i n s t a l l  the 

t o l l  b r i d g e  a n d  to b e  p a y a b l e  out of t h e  r e v e n u e  fund, the p u r p o s e  o f  p a y i n g  

t h e  n o r m a l  a n d  n e c e s s a r y  c o s t s  of  m a i n t a i n i n g  a n d  o p e r a t i n g  the b r i d g e  a n d  

a l l  o f  th e  i m p r o v e m e n t s  a n d  f a c i l i t i e s  of it, t h e  p u r p o s e  o f  p a y i n g  the 

c o s t s  of r e n e w a l s , r e p l a c e m e n t s  and  e x t r a o r d i n a r y  r e p a i r s  to the t oll b r i d g e  

a n d  a l l  o f  the i m p r o v e m e n t s  a n d  f a c i l i t i e s  of it, th e  p u r p o s e  of r e d e e m i n g  

a h e a d  o f  t h e i r  f i x e d  m a t u r i t i e s  any a n d  al l  r e v e n u e  b o n d s  i s s u e d  for the 

t o l l  b r i d g e  p u r p o s e s , the p u r p o s e  o f  p r o v i d i n g  f u nd s  to a c q u i r e , c o n s t r u c t  

a n d  i n s t a l l  n e c e s s a r y  a d d i t i o n s  a n d  i m p r o v e m e n t s  to a n d  e x t e n s i o n s  o f  a n d  

f a c i l i t i e s  fo r  th e  t o l l  b r i d g e  a n d  a l l  of its f a c i l i t i e s , a n d  the p u r p o s e  

o f  p r o v i d i n g  f u n d s  to p a y  a n y  a n d  a l l  o t h e r  n o r m a l  a n d  n e c e s s a r y  c o s t s  

r e l a t i n g  to th e  o w n e r s h i p ,  u s e  and  o p e r a t i o n  o f  t h e  t ol l  b r i d g e .

(b) T h e  i n v e s t m e n t  o f  m o n e y  in t h e  r e v e n u e  fun d  m a y  b e  m a d e  in the 

m a n n e r  w h i c h  the c o m m i t t e e  m a y  d e t e r m i n e . T h e  i n t e r e s t  e a r n e d  u p o n , or an y  

p r o f i t s  d e r i v e d  f r o m  the s a l e  of, t h i s  i n v e s t m e n t  s h a l l  be d e p o s i t e d  in and 

b e c o m e  a p a r t  o f  the  r e v e n u e  fund.

* S e c . 5- T h e r e  is a n o t h e r  s p e c i a l  fun d  of t h e  s t a t e  to b e  k n o w n  as the 

" K n i k  A r m  . T o l l  B r i d g e  R e v e n u e  B o n d  R e d e m p t i o n  F u n d " ,w h i c h  is a t r u s t  fund 

fo r  p a y i n g  a n d  s e c u r i n g  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n  i n t e r e s t  o n  the

b o n d s  a n d  w h i c h  s h a l l  b e  at a l l  t i m e s  c o m p l e t e l y  s e g r e g a t e d  a n d  set a p a r t

f r o m  al l  o t h e r  f u n d s  o f  th e  s t a t e . T h e  c o m m i t t e e , o n  b e h a l f  o f  the state,

s h a l l  o b l i g a t e  a n d  b i n d  th e  s t a t e  to set a s i d e  a n d  p a y  i n t o  the b o n d

r e d e m p t i o n  f u n d  a n y  p a r t s  of, or a l l  of, or a f i x e d  p r o p o r t i o n  of, or a 

f i x e d  a m o u n t  o f  th e m o n e y  in t h e  r e v e n u e  fun d  s u f f i c i e n t  to pa y the 

p r i n c i p a l  o f  a n d  i n t e r e s t  o n  t h e  b o n d s  as the p a y m e n t s  b e c o m e  du e  and, if it 

c o n s i d e r s  n e c e s s a r y , to set a s i d e  a n d  m a i n t a i n  r e s e r v e s  for t his p u r p o s e .

T h e  b o n d  r e d e m p t i o n  f u n d  s h a l l  be d r a w n  u p o n  for the p u r p o s e  of p a y i n g
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he p r i n c i p a l  o f  a n d  I n t e r e s t  o n  t h e  b o n d s , a n d  th e b o n d s  s h a l l  no t  

o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  th e  s t a t e .

* S e c . 6. (a) T h e  b o n d s  s h a l l  be s ol d  in t he  a m o u n t s  or s e r i e s  a n d  at

h e  t i m e  or t i m e s  as d e t e r m i n e d  b y  t h e  c o m m i t t e e . T h e  b o n d s ,  o r  e a c h  s e r i e s  

h e r e o f ,  s hall b e  s o l d  at a p r i c e  so tha t  th e  e f f e c t i v e  i n t e r e s t  r a t e  o v e r  

he l i f e  t h e r e o f  s h a l l  not. e x c e e d  e i gh t  p e r  c e n t  p e r  a n n u m . I n t e r e s t  s h a l l  be 

a y a b l e  a n n u a l l y  or s e m i a n n u a l l y ,  a n d  no i n t e r e s t  c o u p o n  s h al l  e v i d e n c e  

n t e r e s t  at a r a t e  g r e a t e r  t h a n  e i g h t  p e r  c e n t .

(b) The b o n d s  s h a l l  m a t u r e  at the t i m e  or t i m e s  as f i x e d  b y  t h e  corn- 

littee; s h a l l  b e  s o l d  a t  p u b l i c  sale, and n o t i c e  o f  t h e  sale s h a l l  b e  p u b -  

i s h e d  at least on c e  a w e e k  for t w o  c o n s e c u t i v e  w e e k s  in  n e w s p a p e r s  o f  genera] 

i r c u l a t i o n  in e a c h  o f  the four j u d i c i a l  d i s t r i c t s  of the s t a t e  a n d  th e  f irst 

f e a c h  p u b l i c a t i o n  s h a l l b e  at l e a s t  20 d ays p r i o r  to th e  sal e  d a t e ; m a y  be 

u b j e c t  to r e d e m p t i o n  p r i o r  to t h e i r  f i x e d  m a t u r i t i e s  as d e t e r m i n e d  b y  the 

o m m l t t e e  an d  w i t h  s u c h  p r e m i u m  or p r e m i u m s  as f i x e d  b y  the c o m m i t t e e ;  m a y  

e i n  d e n o m i n a t i o n s  d e t e r m i n e d  by the c o m m i t t e e ;  m a y  b e  i s s u e d  in c o u p o n  

'orm a n d  m a d e  p a y a b l e  to b e a r e r ,  o r  m a y  be  r e g i s t r a b l e  as to p r i n c i p a l  or 

principal an d i n t e r e s t ,  or m a y  be m a d e  p a y a b l e  to the p u r c h a s e r  or p u r c h a s e r s  

if t h e m,  al l  u n d e r  the r e g u l a t i o n s  and c o n d i t i o n s  t hat the c o m m i t t e e  s h a l l  

irovide; sh a l l  b e  p a y a b l e  b o t h  p r i n c i p a l  a n d  i n t e r e s t  at the p l a c e  or p l a c e s  

letermined by the c o m m i t t e e ;  s ha l l  b $  s i g n e d  o n  b e h a l f  of the state b y  the 

;overnor an d  s h a l l  b e  a t t e s t e d  b y  t h e  l i e u t e n a n t  g o v e r n o r ,  on e  o f  w h i c h  

ilgnatures m a y  b e  a f a c s i m i l e  s i g n a t u r e ; s h a l l  h a v e  th e  seal o f  t h e  s t a t e 

.mpressed, p r i n t e d  or l i t h o g r a p h e d  on them, an d e a c h  o f  t h e  i n t e r e s t  c o u p o n s

i g n e d  b y  th e f a c s i m i l e  s i g n a t u r e s  of these 

i f f i c l a l s ; s hall b e  i s s u e d  u n d e r  a n d  s u b j ec t  to t e r m s , c o n d i t i o n s  ana 

sovenants p r o v i d i n g  for the p a y m e n t  of the p r i n c i p a l  o f  t h e m  a n d  i n t e r e s t  

>n t h e m  a n d  o t h e r  t e r m s , c o n d i t i o n s ,  c o v e n a n t s  a n d  p r o t e c t i v e  f e a t u r e s  

s a f e g ua r d i n g  t h e i r  p a y m e n t  a n d  r e l a t i n g  to th e  m a i n t e n a n c e ,  o p e r a t i o n  a n d
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i m p r o v e m e n t  of  t h e  t o l l  b r i d g e  as f o u n d  n e c e s s a r y  by t h e  c o m m i t t e e  w h i c h  

c o v e n a n t s  m a y  i n c l u d e  a p r o v i s i o n  r e q u i r i n g  th e s e t t i n g  a s i d e  a n d  m a i n­

t a i n i n g  of c e r t a i n  r e s e r v e s  to s e c u r e  th e  p a y m e n t  of p r i n c i p a l  an d  

i n t e r e s t . T h e  c o m m i t t e e  m a y  p r o v i d e  t h a t  a n y  a d d i t i o n a l  b o n d s  h e r e a f t e r  

a u t h o r i z e d  b y  t h e  l e g i s l a t u r e  to b e  p a y a b l e  out o f  the same  s o u r c e  o r  sour c e s 

as t h e  b o n d s  a u t h o r i z e d  b y  t h i s  Act m a y  l a t e r  b e  i s s u e d  o n  a p a r i t y  w i t h  the 

b o n d s  a u t h o r i z e d  b y  t h i s  Ac t u p o n  c o m p l i a n c e  w i t h  a n y  c o n d i t i o n s  w h i c h  the 

c o m m i t t e e  m a y  p r e s c r i b e .

(c) If f o u n d  r e a s o n a b l y  n e c e s s a r y ,  th e  c o m m i t t e e  m a y  s e l e c t  a t r u s t e e  

or t r u s t e e s  for t h e  o w n e r s  a n d  h o l d e r s  of the b o n d s  or an y  s e r i e s  o f  t h e m  

a n d / o r  fo r  t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  th e  m o n e y  i n  th e  c o n s t r u c t i o n  

f u n d ,  a n d  s h a l l  fi x  t h e  r i g h t s ,  d u t i e s ,  p o w e r s  a n d  o b l i g a t i o n s  of th e  

t r u s t e e  o r  tr u s t e e s .

(d) I n  its d e t e r m i n a t i o n  o f  a l l  o f  the m a t t e r s  a n d  q u e s t i o n s  r e l a t i n g  

to t h e  i s s u a n c e  a n d  s a l e  o f  t h e  b o n d s  a n d  the f i x i n g  of th e  m a t u r i t i e s ,  

t e r m s,  c o n d i t i o n s  a n d  c o v e n a n t s  o f  t h e m  as a b o v e  p r o v i d e d ,  th e  d e c i s i o n s  of 

the c o m m i t t e e  s h a l l  b e  t h o s e  f o u n d  to be r e a s o n a b l y  n e c e s s a r y  for the b e s t  

i n t e r e s t s  o f  th e  s t a t e  a n d  its i n h a b i t a n t s ,  a n d  t h o s e  w h i c h  w i l l  a c c o m p l i s h  

t h e  m o s t  a d v a n t a g e o u s  s a l e  of th e  b o n d s ,  w i t h  d u e  r e g a r d ,  h o w e v e r ,  to n e c e s­

sa r y  or n o r m a l  c o s t s  o f  m a i n t e n a n c e  a n d  o p e r a t i o n ,  r e n e w a l s  a n d  r e p l a c e m e n t s  

o f  a n d  r e p a i r s  to th e  t o l l  b r i d g e  a n d  to al l  i m p r o v e m e n t s  to a n d  

f a c i l i t i e s  o f  it ow n e d , u s e d,  o p e r a t e d  or l e a s e d  in c o n n e c t i o n  w i t h  it

the f u t u r e  g r o w t h  an d  e x p a n s i o n  o f  the t o l l  b r i d g e .

« * Sec. 7. (a) T h e  c o m m i t t e e  is a u t h o r i z e d  a n d  d i r e c t e d  to a d o p t  the

b o n d  r e s o l u t i o n  o r  r e s o l u t i o n s  a n d  p r e p a r e  a l l  o t h e r  d o c u m e n t s  a n d  p ro -
9

c e e d i n g s  n e c e s s a r y  for the i s s u a n c e ,  sal e  an d  d e l i v e r y  of the b o n d s  or any 

p a r t  or se r i e s  o f  them. Th e  r e s o l u t i o n  or r e s o l u t i o n s  s hall fix the 

p r i n c i p a l  a m o u n t ,  d e n o m i n a t i o n ,  date, m a t u r i t i e s ,  p l a c e  or p l a c e s  of p a y m en t ,  

r i g h t s  of r e d e m p t i o n  if any, te r m s ,  form, c o n d i t i o n s  a n d  c o v e n a n t s  of the
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b o n d s  or e a c h  s e r i e s  o f  t h e m ,  a n d  t h e i r  d a t e  a n d  m a n n e r  of sale, a n d  s ha l l  

p r o v i d e  w h e t h e r  the n o t i c e  of  s a l e  is to be p u b l i s h e d  e l s e w h e r e  in a d d i t i o n  

to the p u b l i c a t i o n  r e q u i r e d  b y  s e c . 6 of this A c t .

( b ) Th e  o w n e r  a n d  h o l d e r  of a n y  b o n d s , or t h e  t r u s t e e  f o r th e  o w n e r s  

a n d  h o l d e r s  o f  the b o n d s  or any s e r i e s  of t hem, m a y  b y  a p p r o p r i a t e  p r o­

ce e d i n g s  i n  t h e  co u r t s  o f  r e c o r d  o f  the s t a t e , r e q u i r e  a n d  c o m p e l  the 

t r a n s f e r , s e t t i n g  a s i d e  a n d  p a y m e n t  of m o n e y  a n d  the e n f o r c e m e n t  o f  all 

o f  the t e r m s ,  c o n d i t i o n s  an d  c o v e n a n t s  as r e q u i r e d  a n u  p r o v i d e d  in t his 

Ac t  a n d  in the b o n d  r e s o l u t i o n  or r e s o l u t i o n s .

* Sec. 8. The  c o m m i t t e e  shall, on or b e f o r e  D e c e m b e r  31 o f  e a c h  y e a r

c o m m e n c i n g  w i t h  the y e a r  in w h i c h  the b o n d s  ar e  issu ed ,  c e r t i f y  to th e

c o m m i s s i o n e r s  o f  r e v e n u e  an d  h i g h w a y s  the a m o u n t s  r e q u i r e d  i n  the n e x t  

e n s u i n g  c a l e n d a r  y e a r  b y  the b o n d  r e s o l u t i o n  or r e s o l u t i o n s  to b e  p a i d  out 

of the r e v e n u e  fun d int o  the b o n d  r e d e m p t i o n  f u n d  a n d  to be p a i d  i n t o  and 

m a i n t a i n e d  in any  r e s e r v e  fun d or a c c o u n t  or a n y  o t h e r  f und o r  a c c o u n t  

c r e a t e d  by  the b o n d  r e s o l u t i o n  or r e s o l u t i o n s , a n d  s h a l l  a l s o  c e r t i f y  to the 

c o m m i s s i o n e r s  the last d a t e  or d a t e s  u p o n  w h i c h  p a y m e n t s  m a y  b e  m a d e .

* S e c . 9. T h e  b o n d s  a n d  t h e  c o u p o n s  a t t a c h e d  t h e r e t o  are f u l l y  n e g o t i a b l e

i n s t r u m e n t s  u n d e r  the laws of th e  s t a t e .

* S e c . 10. Th e  c o m m i s s i o n e r  o f  highways s ha l l  f i x  a n d  c o l l e c t  the f e e s , 

c h a r g e s  an d  r e n t a l s  d e r i v e d  by the s t a t e  f r o m  the  o w n e r s h i p ,  lease, u s e  an d  

o p e r a t i o n  of th e  toll b r i d g e  an d  all of the f a c i l i t i e s  a n d  i m p r o v e­

me n t s  o f  it a n d  u s e d  in c o n n e c t i o n  w i t h  it as w i l l  p r o v i d e  r e v e n u e s  s u f f i­

c i e n t  to c o m p l y  w i t h  al l  of the c o v e n a n t s  of th e  b o n d  r e s o l u t i o n  or 

r e s o l u t i o n s ,  a n d  r e v e n u e  s u f f i c i e n t  to p a y  all o f  t h e  o p e r a t i n g  c o s t s  of the 

t o l l  b r i d g e .  T h e  c o m m i s s i o n e r  of h i g h w a y s  is a l s o  c h a r g e d  w i t h  the d u t y

o f  i n s u r i n g  that all o th e r  c o v e n a n t s  of the b o n d  r e s o l u t i o n  or r e s o l u t i o n s  

are c o m p l i e d  with.

* S e c . 11. (a) The b o n d s  or any -part of t h e m  m a y  b e  r e f u n d e d  at o r  p r i o r
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in  the o p i n i o n  o f  t h e  c o m m i t t e e  r e f u n d i n g  is a d v a n t a g e o u s  to a n d  in the

b e s t  i n t e r e s t s  of th e  s t a t e  an d  its i n h a b i t a n t s .

(b) Th e p r i n c i p a l  o f  a n d  i n t e r e s t  o n  r e f u n d i n g  r e v e n u e  b o n d s  s hall

be p a y a b l e  f r o m  th e  s a m e  s o u r c e  or s o u r c e s  o f  m o n e y  as p l e d g e d  f o r  the p ay -  

m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r e s t  o n  the b o n d s  or f r o m  a n o t h e r  source, 

or s o u r c e s  as m a y  l e g a l l y  b e  p r o v i d e d ,  or f r o m  both. R e f u n d i n g  b o n d s  sh a l l  

n o t  c o n s t i t u t e  a g e n e r a l  o b l i g a t i o n  o f  t h e  state, n o r  s h a H  the p r o c e e d s  of

a n y  s t a t e  t a x  or l i c e n s e  b e  p l e d g e d  to t h e i r  p a y m e n t .  A n y  m o n e y  set a s i d e

as r e s e r v e s  to s e c u r e  th e  p a y m e n t  o f  the p r i n c i p a l  of a n d  i n t e r e s t  o n  the 

b o n d s  t g r e f u n d e d  m a y  be u s e d  e i t h e r  to p a y  t h e  p r i n c i p a l  of, p r e m i u m  if 

any, a n d  i n t e r e s t  on t h e  b o n d s  or m a y  b e  r e t a i n e d  by the s t a t e  as r e s e r v e s  

to s e c u r e  the p a y m e n t  o f  the p r i n c i p a l  o f  a n d  i n t e r e s t  o n  the r e f u n d i n g  

r e v e n u e  b o n d s  to be i s s u ed .  T h e s e  r e f u n d i n g  r e v e n u e  b o n d s  m a y  b e  s o l d  at 

p u b l i c  or p r i v a t e  sale, a n d  the p r o c e e d s  o f  sale, e x c l u s i v e  o f  a c c r u e d  

i n t e r e s t , s h a l l  b e  a p p l i e d  i n  p a y m e n t  o f  th e  b o n d s  b e i n g  r e f u n d e d ,  or the 

r e f u n d i n g  r e v e n u e  b o n d s  m a y  b e  e x c h a n g e d  fo r  and in p a y m e n t  a n d  d i s c h a r g e  of

a l i k e  or g r e a t e r  a m o u n t  o f  the b o n d s  b e i n g  r e f u n d e d .  Th e p r i n c i p a l  am o u n t

o f  t h e  r e f u n d i n g  r e v e n u e  b o n d s  m a y  e x c e e d  the  p r i n c i p a l  a m o u n t  o f  th e b o n d s  

b e i n g  r e f u n d e d  to th e  e x t e n t  n e c e s s a r y  to p a y  al l  c o s t s  i n c i d e n t a l  to the 

r e f u n d i n g  a n d  a n y  p r e m i u m  r e q u i r e d  to r e d e e m  a n d  r e t i r e  the b o n d s  b e i n g  

r e f u n d e d  a n d / o r  to f u n d  i n t e r e s t  d u e  or a b o u t  to b e c o m e  du e  on the bonds.

T h e  h o l d e r  or h o l d e r s  of a n y  b o n d s  b e i n g  r e f u n d e d  n e e d  not p a y  a c c r u e d  

i n t e r e s t  o n  the r e f u n d i n g  b o n d s  to b e  d e l i v e r e d  in e x c h a n g e  for t h e m  if a n d  

t o  t h e  e x t e n t  t h a t  i n t e r e s t  is d u e  or a c c r u e d  a n d  u n p a i d  o n  the  o u t s t a n d i n g  

b o n d s  b e i n g  r e f u n d e d .

(c) T h e  e f f e c t i v e  r a t e  of i n t e r e s t  o v e r  the l ife o f  r e f u n d i n g  r e v e n u e  

b o n d s  s h a l l  not e x c e e d  e i g h t  p e r  c e n t  p e r  a n n u m ,  a n d  the c o s t s  o f  r e f u n d i n g  

a n d  the a m o u n t  of a n y  p r e m i u m  w h i c h  m i g h t  b e  p a i d  to e f f e c t  the r e d e m p t i o n  of
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th e  o u t s t a n d i n g  b o n d s  b e i n g  r e f u n d e d  s h a l l  not be c o n s i d e r e d  in d e t e r m i n i n g  

th e  e f f e c t i v e  r a t e  of i n t e r e s t .

(d) R e f u n d i n g  r e v e n u e  b o n d s  an d  c o u p o n s  a r e  f u l l y  n e g o t i a b l e  i n s t r u­

m e n t s  u n d e r  the l aws of t h e  s t a t e .

(e) T h e i s s u a n c e  of r e f u n d i n g  r e v e n u e  b o n d s  n e e d  not be a u t h o r i z e d  

b y  t h e q u a l i f i e d  v o t e r s  o f  the s t a t e  or by a n  act o f  t h e  l e g i s l a t u r e , a n d  

the c o m m i t t e e  is a u t h o r i z e d  a n d  d i r e c t e d  to a d o p t  the r e s o l u t i o n  or 

r e s o l u t i o n s  and p r e p a r e  all o t h e r  d o c u m e n t s  a n d  p r o c e e d i n g s  n e c e s s a r y  for 

the i s s u a n c e , e x c h a n g e  o r  s a l e , an d d e l i v e r y  o f  t h e s e  b o n d s .

( f ) T h e c o m m i t t e e  s h al l  c r e a t e  a s p e c i a l  b o n d  r e d e m p t i o n  fun d  o f  the 

s t a t e  w h i c h  s hall be a t r u s t  fund for p a y i n g  a n d  s e c u r i n g  the p a y m e n t  of 

th e  p r i n c i p a l  of a n d  I n t e r e s t  o n  r e f u n d i n g  r e v e n u e  b o n d s , w h i c h  fun d  shall 

b e  at al l  t i m e s  c o m p l e t e l y  s e g r e g a t e d  a n d  set a p a r t  f r o m  al l  o t h e r  funds

of t h e  state. Th e c o m m i t t e e , o n  b e h a l f  o f  the s t a t e , s h a l l  o b l i g a t e  an d  

b i n d  th e  s tate to set a s i d e  and pa y  I nto t his b o n d  r e d e m p t i o n  f u n d  a n y  p a r t  

or p a r t s  of, or al l of, or a f i x e d  p r o p o r t i o n  of, or a f i x e d  a m o u n t  o f  t h e  

m o n e y  i n  t h e  r e v e n u e  f u n d  s u f f i c i e n t  to pa y  t he  p r i n c i p a l  of a n d  i n t e r e s t  - 

o n  t h e s e  r e f u n d i n g  r e v e n u e  b o n d s  as t h e y  b e c o m e  du e  a n d , if c o n s i d e r e d  

n e c e s s a r y ,  th e  c o m m i t t e e  m a y  set a s i d e  a n d  m a i n t a i n  r e s e r v e s  fo r  p a y m e n t  

o f  p r i n c i p a l  an d  i n t e r e s t  o n  the r e f u n d i n g  r e v e n u e  b o n d s . T h e  b o n d r e d e m p t i o n  

f u n d  s h a l l  b e  d r a w n  u p o n  s o le l y  for th e  p u r p o s e  of p a y i n g  th e  p r i n c i p a l  of 

a n d  i n t e r e s t  o n  t h e  r e f u n d i n g  r e v e n u e  b o n d s .

(g) T h e  p r o v i s i o n s  of thi s  Act r e l a t i n g  to the m a t u r i t i e s , p a y m e n t s , 

t e r m s , c o n d i t i o n s , c o v e n a n t s , i s s u a n c e  a n d  s ale o f  the b o n d s  s h a l l  be a p p l i­

ca b l e  to r e f u n d i n g  r e v e n u e  b o n d s  e x c e p t  as m a y  be o t h e r w i s e  s p e c i f i c a l l y  

p r o v i d e d  in this section.

* S e c . 12. T h i s  A c t  s h a l l  b e  l i b e r a l l y  c o n s t r u e d  in o r d e r  to c a r r y  out 

t h e  p u r p o s e s  for w h i c h  it w a s  a d o p t e d ,  an d  all e x i s t i n g  laws in  c o n f l i c t  

w i t h  an y  of the p r o v i s i o n s  of t his Act are s u p e r s e d e d  i n s o f a r  as n e c e s s a r y
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to a c c o m p l i s h  t h e  p u r p o s e s  o f  an d c a r r y  out th e  p r o v i s i o n s  o f  thi s  Act.

* Sec. 13. As u s e d  i n  t his Act, u n l e s s  the c o n t e x t  o t h e r w i s e  r e q ui r e s :

(1) " s t a t e "  m e a n s  the S t a t e  o f  A l a s k a ;

(2) " b r i d g e "  m e a n s  a t o l l  b r i d g e  a c r o s s  K n i k  A r m  at a p o i n t  

d e t e r m i n e d  by t h e  D e p a r t m e n t  o f  H i g h w a y s  to b e  m o s t  f e asible;

(3) " b o n d s "  m e a n s  the K n i k  A r m  T o l l  B r i d g e  r e v e n u e  b o n d s  

a u t h o r i z e d  by t h i s  Act;

(4) " r e v e n u e  fund" m e a n s  t h e  K n i k  A r m  T o l l  B r i d g e  r e v e n u e  fund 

c r e a t e d  b y  this Act;

(5) " c o n s t r u c t i o n  fund" m e a n s  the K n i k  A r m  T oll B r i d g e  C o n­

s t r u c t i o n  F u n d  c r e a t e d  by t h i s  Act;

(6) " c o m m i t t e e "  m e a n s  the S t a t e  B o n d  C o m m i t t e e  c r e a t e d  by AS 37.-

15.1 1 0 ,  or a n y  o t h e r  c o m m i t t e e ,  b o d y , d e p a r t m e n t  or o f f i c e r  o f  th e  s tate

w h i c h  or w h o  s h a l l  s u c c e e d  to the r i g h t s ,  p o w e r s ,  d u t i e s  a n d  o b l i g a t i o n s  of 

the S t a t e  B o n d  C o m m i t t e e  b y  l a w f u l  ac t  of t h e  l e g i s l a t u r e ;

(7) " b o n d  r e d e m p t i o n  f u n d "  m e a n s  the K n i k  A r m  T o l l  B r i d g e  R e v e n u e

B o n d  R e d e m p t i o n  F u n d  c r e a t e d  b y  this Act a n d  an y a c c o u n t s  w h i c h  ar e  h e r e a f t e r

c r e a t e d  in t h e  fund;

(8) " c o m m i s s i o n e r  of h i g h w a y s "  m e a n s  the p r i n c i p a l  e x e c u t i v e  

o f f i c e r  of t h e  D e p a r t m e n t  of H i g h w a y s  o f  the s t a te  as p r o v i d e d  in AS 4 4 . 4 4 . O K  

or his s u c c e s s o r ;

(9) " c o m m i s s i o n e r  of  r e v e n u e "  m e a n s  the p r i n c i p a l  e x e c u t i v e  offic< 

of the D e p a r t m e n t  of the s t a t e  as p r o v i d e d  in A S  4 4 . 2 5 . 0 1 0  o r  hi s  succes s o r .

* Sec. 14. T h i s  Ac t  t a k e s  eff ec t  o n  th e  d a y  a f t e r  its p a s s a g e  and 

a p p r o v a l  or o n  t h e  d a y  it b e c o m e s  la w  w i t h o u t  ap pr o v a l .
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