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S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 10 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F .A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  " A n  Act e s t a b l i s h i n g  th e  g e n e r a l  r e v e n u e  fund; p r o­

v i d i n g  for its a d m i n i s t r a t i o n ;  a n d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 3 7 - 1 0  is a m e n d e d  by a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5- G E N E R A L  R E V E N U E  FUND.

Sec. 3 7 - 1 0 . 2 0 0 .  PU R P O S E .  T h e  p u r p o s e  of secs. 200 - 340 of thi s

c h a p t e r  is to p r o v i d e  a m e t h o d  by  w h i c h  f unds d e r i v e d  f r o m  n o n r e n e w a b l e

r e s o u r c e s  m a y  b e  i n v e s t e d  to p r o v i d e  a c o n t i n u i n g  s o u r c e  o f  s t a t e  revenues

Sec. 3 7 - 1 0 . 2 1 0 .  G E N E R A L  R E V E N U E  FUND. T h e r e  is c r e a t e d  a f und k n o w n  

as the  g e n e r a l  r e v e n u e  f un d  w h i c h  c o n s i s t s  of al l  l e a s e  b o n u s e s  an d  at 

l east 20 p e r  c en t  o f  r o y a l t i e s  a n d  p r o d u c t i o n  t a x e s  r e c e i v e d  by the state 

f r o m  oil, g as, a n d  o t h e r  m i n e r a l  lands.

Sec. 3 7 - 1 0 . 2 2 0 .  I N V E S T M E N T  POLIC Y .  The c o m m i s s i o n e r  s h a l l invest

t h e  fun d  w i t h  the o b j e c t i v e  of m a x i m u m  l o n g - t e r m  t o t a l  return.

Sec. 3 7 . 1 0 . 2 3 0 .  M A N A G E M E N T  S T A N D A R D S .  T h e  c o m m i s s i o n e r ,  in 

m a n a g i n g  th e  fund, s h a l l  e x e r c i s e  the  j u d g m e n t  a n d  car e  u n d e r  the 

c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  m e n  of o r d i n a r y  p r u d e n c e ,  d i s­

cret i o n ,  i n t e l l i g e n c e ,  a n d  e x p e r i e n c e  e x e r c i s e  in the m a n a g e m e n t  of 

t h e i r  o w n  a f f a i r s  no t  in r e g a r d  t o  speculation, bu t  in r e g a r d  to the 

p e r m a n e n t  d i s p o s i t i o n  of t h e i r  fu n ds ,  c o n s i d e r i n g  p r o b a b l e  i n c o m e  as 

w e l l  as t h e  p r o b a b l e  g r o w t h  a n d  s a f e t y  of t h e i r  capital.

Sec. 3 7 . 1 0 . 2 4 0 .  POWE R S . Th e  p o w e r s  of th e  s tate w i t h  r e s p e c t  to 

the i n v e s t m e n t s  a r e  a l l  of the p o w e r s  w h i c h  a n a t u r a l  p e r s o n  has in
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d e a l i n g  w i t h  h i s  o w n  p r o p e r t y  i n c l u d i n g  b ut  n o t  l i m i t e d  to t h e  p o w e r  

to i n v e s t , r e i n v e s t , p u r c h a s e  a n d  p u r c h a s e  at a p r e m i u m ,  s e l l  a n d  sel l  

at less t h a n  c o s t , e x c h a n g e , c o n v e y ,  t r a n s f e r , l e a s e , l e a s e  b a c k  a n d  

o t h e r w i s e  d i s p o s e ,  r e g i s t e r  s e c u r i t i e s ,  v o t e  s e c u r i t i e s , g i v e  p r o x i e s , 

e x e r c i s e  c o n v e r s i o n  p r i v i l e g e s , s u b s c r i p t i o n  r i g h t s  a n d  o t h e r  o p t i o n s , 

c o n s e n t  or o t h e r w i s e  p a r t i c i p a t e  in c o r p o r a t e  r e o r g a n i z a t i o n  o r  o t h e r  

c h a n g e s  a f f e c t i n g  c o r p o r a t e  s e c u r i t i e s , p a y  a s s e s s m e n t s  or c h a r g e s ,  

e n f o r c e  a n d  c o m p r o m i s e  c l a i m s , m a k e ,  e x e c u t e , a c k n o w l e d g e  a n d  d e l i v e r  

d o c u m e n t s  o f  t r a n s f e r , c o n v e y a n c e s  a n d  o t h e r  i n s t r u m e n t s  n e c e s s a r y  or 

a p p r o p r i a t e  t o  c a r r y  out s u c h  p o w e r s .

Sec. 3 7 - 1 0 . 2 5 0.  F U N C T I O N S  O F  T H E  C O M M I S S I O N E R .  T h e  c o m m i s s i o n e r

sh a l l

(1) act as c u s t o d i a n  o f  t h e  i n v e s t m e n t s  a n d  p r o v i d e  f o r  

t h e i r  s a f e k e e p i n g ;

(2) c o l l e c t  t h e  i n t e r e s t , d i v i d e n d s , r e n t s , an d o t h e r  

i n c o m e  o f  the f und a n d  c o l l e c t  p r i n c i p a l  a n d  t h e  p r o c e e d s  of th e s ale 

of  i n v e s t m e n t s ;

(3) m a n a g e  the fund, a n d  in so d o i n g  e x e r c i s e  t h e  s t a t e 's 

p o w e r s  r e s p e c t i n g  the i n v e s t m e n t s ;

(4) m a i n t a i n  a d e q u a t e  a c c o u n t s  a n d  r e c o r d s ;

(5) p r e p a r e  a n d  s u b m i t  a m o n t h l y  r e p o r t  t o  th e  g o v e r n o r  a n d  

the S t a t e  I n v e s t m e n t  A d v i s o r y  C o m m i t t e e  d i s c l o s i n g  a d e t a i l e d  s u m m a r y  of 

i n v e s t m e n t s  p u r c h a s e d ,  sold, e x c h a n g e d ,  c o n v e y e d ,  t r a n s f e r r e d ,  l e a s e d ,  

a n d  o t h e r w i s e  a c q u i r e d  o r  d i s p o s e d  of, a n d  s t a t i n g  t h e  i n v e s t m e n t s  

a c q u i r e d  o r  d i s p o s e d  of, d a t e s  o f  t r a n s a c t i o n s ,  t he  p r i c e s  p a i d  an d  

r e c e i v e d ,  a n y  g a i n  or loss, a n d  the n a m e s  of t h e  b r o k e r s , d e a l e r s , or 

c o n t r a c t o r s  w h o  e n g a g e d  in t h e  t r a n s a c t i o n s ;

(6) h a v e  an a n n u a l  a u d i t  m a d e  of t h e  f u n d  b y  a l i c e n s e d  

c e r t i f i e d  p u b l i c  a c c o u n t a n t  w h o  is not a n  e m p l o y e e  o f  th e  s ta t e  a n d
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s u b m i t  t h e  a u d i t o r’s r e p o r t  t o  th e  g o v e r n o r  a n d  to t h e S t a t e  I n v e s t m e n t  

A d v i s o r y  C o m m i t t e e ;

(7) h a v e  a n  a n n u a l  e x a m i n a t i o n  m a d e  of t h e  f u n d  b y  a q u a l i­

fi e d  f u n d  e v a l u a t o r  w h o  is n o t  a s t a t e  e m p l o y e e ; t h e  e v a l u a t o r’s r e p o r t

s h a l l  i n c l u d e  a n  e v a l u a t i o n  o f  c u r r e n t  i n v e s t m e n t  p r a c t i c e s  a n d  of
'

s p e c i f i c  i n v e s t m e n t s  of t h e  f u n d  in l i g h t o f  t h e  i n v e s t m e n t  o b j e c t i v e  

a n d  m a n a g e m e n t  s t a n d a r d s  of  t h e  fund; t h e  r e p o r t  s h a l l  be s u b m i t t e d  to 

th e  g o v e r n o r ,  the S t a t e  I n v e s t m e n t  A d v i s o r y  C o m m i t t e e ,  a n d  th e l e g i s­

lature.

S e c . 3 7 . 1 0 . 2 6 0 .  C O N T R A C T S .  (a) T h e  c o m m i s s i o n e r  m a y  c o n t r a c t  

w i t h  o n e  o r  m o r e  q u a l i f i e d  p e r s o n s  in t h e  s t a t e  o r  e l s e w h e r e

(1) to p e r f o r m  t h e  f u n c t i o n s  s p e c i f i e d  i n  s e c . 250 o f  this 

c h a p t e r ,  e x c e p t  t h a t  w h e n  t h e  f u n c t i o n s  s p e c i f i e d  in s e c . 250(3) o f  

t h i s  c h a p t e r  a r e  c o n t r a c t e d  no f e w e r  t h a n  t h r e e  f u n d  m a n a g e r s  m a y  be 

e n g a g e d ;

(2) to p r o v i d e  t h e  c o m m i s s i o n e r  w i t h  a d v i c e  a n d  o t h e r

s e r v i c e s .

(b) C o n t r a c t s  m a y  p r o v i d e  f o r  r e a s o n a b l e  c o m p e n s a t i o n  a n d  

r e i m b u r s e m e n t  o f  e x p e n s e s .

Sec. 3 7 . 1 0 . 2 7 0 .  A N N U A L  D E T E R M I N A T I O N  OF M A R K E T  VA L UE .  At th e  end 

o f  e a c h  f i s c a l  y e a r ,  a f t e r  d e d u c t i n g  f r o m  the  f u n d  f o r  th e  p u r p o s e  of 

c o m p u t a t i o n  th e e x p e n s e s  o f  a d m i n i s t r a t i o n  o f  t h a t  y e ar ,  t he  commissione  

s h a l l  d e t e r m i n e  th e  m a r k e t  v a l u e  o f  t h e  fund.

S e c . 3 7 . 1 0 . 2 8 0 .  W I T H D R A W A L S . (a) E x p e n s e s  of a d m i n i s t r a t i o n

s h a l l  b e  p a i d  out o f  t h e  fund.

(b) S i x t y  d a y s  a f t e r  t h e  en d  o f  e a c h  f i s c a l  y e a r  a n  a m o u n t , 

w h e t h e r  o r  no t p r o v i d e d  b y  i n c o m e  a n d  c a p i t a l  a p p r e c i a t i o n ,  s h a l l  be 

w i t h d r a w n  f r o m  t h e  f u n d  a n d  t r a n s f e r r e d  to the g e n e r a l  fund. T h e  

a m o u n t  s h a l l  be in c a s h  or s e c u r i t i e s  at m a r k e t  v a l u e  as o f  that

_ 3 _  S S H B  10
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d a t e 3 or both, a n d  shall b e  c a l c u l a t e d  in t h e  f o l l o w i n g  m a n n e r :

(1) w i t h  r e s p e c t  to th e f i r st  f i s c a l  y e a r , t h e  a m o u n t  s hall

be e q u a l  a n d  l i m i t e d  to f i v e  p e r  cent of th e  d e t e r m i n e d  m a r k e t  v a l u e

of t h e  f u n d  at the end of t h a t  year;

(2) w i t h  r e s p e c t  to the s e c o n d  f i s c a l  y ear, th e  am o u n t

sh a l l  be e qual an d  l i m i t e d  to f ive pe r  cent of th e  m e a n  a v e r a g e  of

t h e  d e t e r m i n e d  m a r k e t  v a l u e  of th e  fun d  at th e  end of t h a t  y e a r  an d

the d e t e r m i n e d  m a r k e t  v a l u e  of the fu n d  at the end of t h e  f irst

year;

(3) for t h e  t h i r d  f i s c a l  y e a r  an d  f o r  e a c h  s u c c e e d i n g  f i s c a l

year, th e  a m o u n t  shall b e  e q u a l  and l i m i t e d  to f i v e  p e r  c ent o f  t h e  

m e a n  a v e r a g e  of the d e t e r m i n e d  m a r k e t  v a l u e  of t h e  f u n d  at th e  en d  of 

the t w o  p r e c e d i n g  years.

Sec. 37.10 . 2 90 .  T R A N S F E R  T O  FUND. U p o n  t h e  e f f e c t i v e  d a t e  of 

an Act a p p r o p r i a t i n g  to the fund, the  a m o u n t  a p p r o p r i a t e d  s h a ll  be 

t r a n s f e r r e d  to the f u n d  in cash, or s e c u r i t i e s  at m a r k e t  v a l u e  as of 

tha t d ate, or both.

A R T I C L E  6. S T A T E  I N V E S T M E N T  A D V I S O R Y  C O M M I T T E E .

Sec. 3 7.10.300. S T A T E  I N V E S T M E N T  A D V I S O R Y  C O M M I T T E E . T h e r e  is, 

w i t h i n  t h e  D e p a r t m e n t  of R e v e n u e , the S t a t e  I n v e s t m e n t  A d v i s o r y  C o m­

m i t t e e  c o m p r i s e d  of the c o m m i s s i o n e r  of r e v e n u e  wh o  shall s erve as 

c h a i r m a n ,  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n ,  the c o m m i s s i o n e r  of 

c o m m e r c e ,  the c o m m i s s i o n e r  of e c o n o m i c  d e v e l o p m e n t , a n d  on e  m e m b e r  

of th e  p u b l i c  a p p o i n t e d  by the g o v e r n o r  to s erve at his p l e a s u r e .

Sec . 37.1 0 . 3 10 .  F U N C T I O N .  The c o m m i t t e e  s h a ll  a d v i s e  the 

c o m m i s s i o n e r  w i t h  r e s p e c t  to th e  a d m i n i s t r a t i o n  of t h e  g e n e r a l  r e v e n u e  

f u n d .

S e c . 37.10 . 3 2 0 .  Q U O R U M . T h r e e  m e m b e r s  of the c o m m i t t e e  c o n s t i­

tut e  a q u o r u m  for the c o n d u c t  of b u s i n e s s  at a m e e t i n g .

S S H B  10 -if-
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Sec. 3 7 . 1 0 . 33 0 .  E X P E N S E S .  T h e  one m e m b e r  f r o m  t h e  p u b l i c  

re c eives n o  pa y  b u t  are  e n t i t l e d  to th e  t r a v e l  e x p e n s e s  a n d  p e r  d i e m  

a u t h o r i z e d  for m e m b e r s  o f  b o a r d s  a n d  c o m m i s s i o n s .

Sec. 3 7 . 1 0 . 3 4 0 .  D E F I N I T I O N S .  In t his c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  th e  c o m m i s s i o n e r  of r e v e n u e ;

(2) " c o m m i t t e e "  or " a d v i s o r y  c o m m i t t e e "  m e a n s  the State 

I n v e s t m e n t  A d v i s o r y  C o m m i t t e e ;

(3) " e x p e n s e s  of a d m i n i s t r a t i o n "  m e a n s  t h e a m o u n t  i n c u r r e d  

d u r i n g  th e  f i s c a l  y e a r  i n  a c c o r d a n c e  w i t h  c o n t r a c t s  for m a n a g e r i a l ,  

a d v i s o r y ,  legal, a p p r a i s a l ,  a c c o u n t i n g ,  a u d i t i n g ,  p e r f o r m a n c e  e v a l u a­

tio n s ,  c u s t o d i a l ,  e x e c u t i o n  of t r a n s a c t i o n s ,  b r o k e r a g e ,  a n d  o t h e r  

s e r v i c e s ;

(4) " f i s c a l  y e a r "  m e a n s  the f i s c a l  y e a r  of the fund, w h i c h  

is t h e  p e r i o d  J u l y  1 to J u n e  30;

(5) "f u n d "  m e a n s  the g e n e r a l  r e v e n u e  f u n d  an d  i n c l u d e s  

i n c o m e  a n d  c a p i t a l  a p p r e c i a t i o n ;

(6) " i n v e s t m e n t s "  m e a n s  the p r o p e r t y  of the f u n d  and 

i n c l u d e s  cash;

(7) " m a n a g e " ,  w i t h  r e s p e c t  t o  th e  fund, i n c l u d e s  but is not 

l i m i t e d  to s e l e c t i o n  of c l a s s e s  of i n v e s t m e n t s ,  s e l e c t i o n  of i n v e s t­

me n t s  f r o m  w i t h i n  t h o s e  c l a s s e s ,  a n d  th e  a c q u i s i t i o n ,  r e t e n t i o n ,  d i s­

po s i t i o n ,  a n d  e x c h a n g e  o f  i n v e s t m e n t s ;

(8) " m a x i m u m  t o t a l  l o n g - t e r m  r e t u r n "  m e a n s  a n  i n v e s t m e n t  

p o l i c y  w h i c h  h a s  as its c e n t r a l  o b j e c t i v e  g r o w t h  of c a p i t a l  ov e r  the 

l o n g  term.

* Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1973.
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