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I N  T H E  H O U S E  B Y  O R ^ f N I

5 ^  H O U S E  B I L L  NO. 10 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASK.

E I G H T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  a n  Act e n t i t l e d : "An Act e s t a b l i s h i n g  t h e  g e n e r a l  r e v e n u e  fund; p r o­

vi d i n g  for its a d m i n i s t r a t i o n ;  a n d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  StfATE OF ALASKA:

* S e c t i o n  1. AS 3 7 * 1 0  is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

A R T I C L E  5. G E N E R A L  R E V E N U E  FUND.

Sec. 3 7 . 1 0 . 2 0 0 .  P U R P O S E . T h e  p u r p o s e  o f  secs. 200 - 340 of this 

c h a p t e r  is to p r o v i d e  a prethod by w h i c h  funds su r p l u s  to c u r r e n t  and 

f o r e s e e a b l e  n e e d s  m a y  J6e i n v e s t e d  to a p p r e c i a t e  as a s o ur c e  of future 

s t a t e r e v e n u e s .

Sec. 3 7 . 1 0 . 2 T 0 .  G E N E R A L  R E V E N U E  FUND. T h e r e  is c r e a t e d  a f und 

k n o w n  as th e  g e n e r a l  r e v e n u e  f u n d  to w h i c h  a p p r o p r i a t i o n s  m a y  be m a d e  

f r o m  tim e to t i m e .

Sec. 3 7 0 1 0 . 2 2 0 .  I N V E S T M E N T  POLICY. The c o m m i s s i o n e r  s h al l  invest 

the f u n d  m t h  th e o b j e c t i v e  of  m a x i m u m  l o n g - t e r m  t o t a l  return.

S e c /  3 7 . 1 0 . 2 3 0 .  M A N A G E M E N T  S T A N D A R D S .  T h e  c o m m i s s i o n e r ,  in 

m a n a g i n g  t h e  fund, s h a l l  e x e r c i s e  the j u d g m e n t  a n d  car e  u n d e r  the 

c i r c u m s t a n c e s  t h e n  p r e v a i l i n g  w h i c h  m e n  of o r d i n a r y  p r u d e n c e ,  d i s­

cret i o n ,  i n t e l l i g e n c e ,  a n d  e x p e r i e n c e  e x e r c i s e  in the m a n a g e m e n t  of 

t h e i r  o w n  a f f a i r s  n o t in r e g a r d  t o  s p e c u l a t i o n  but in r e g a r d  to the 

/ermanent d i s p o s i t i o n  of t h e i r  funds, c o n s i d e r i n g  p r o b a b l e  i n c o m e  as 

well as the p r o b a b l e  g r o w t h  a n d  s a f e t y  o f  t h e i r  capital.

Sec. 3 7 . 1 0 . 2 4 0 .  POWERS. The p o w e r s  of the s tate w i t h  re s p e c t  to 

the i n v e s t m e n t s  ar e  a l l  of the p o w e r s  w h i c h  a n a t u r a l  p e r s o n  has in
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d e a l i n g  w i t h  his o w n  p r o p e r t y  I n c l u d i n g  but not l i m i t e d  to the p o w e r  

to invest, r e i n v e s t ,  p u r c h a s e  an d  p u r c h a s e  at a p r e m i u m ,  sell a n d  sell 

at less t h a n  cost, e x c ha n g e ,  conv ey ,  t r a n s f e r ,  lease, l e a s e  b a c k  an d  

o t h e r w i s e  d i s p o s e , r e g i s t e r  s e c u r i t i e s ,  v o t e  s e c u r i t i e s ,  give p r o x i e s ,  

e x e r c i s e  c o n v e r s i o n  p r i v i l e g e s ,  s u b s c r i p t i o n  r i g h t s  a n d  o t h e r  o p t i o n s ,  

c o n s e nt  or o t h e r w i s e  p a r t i c i p a t e  in c o r p o r a t e  r e o r g a n i z a t i o n  or o t h e r  

c h a n g e s  a f f e c t i n g  c o r p o r a t e  s e c u r i t i e s ,  p a y  a s s e s s m e n t s  or ch a r g e s ,  

e n f o r c e  and c o m p r o m i s e  c l a i m s ,  m ake, e x e c u t e ,  a c k n o w l e d g e  and d e l i v e r  

d o c u m e n t s  o f  t r a n s f e r ,  c o n v e y a n c e s  and o t h e r  i n s t r u m e n t s  n e c e s s a r y  or 

a p p r o p r i a t e  to c a r r y out s uch powers.

Sec. 3 7 .10.250. F U N C T I O N S  OF T H E  C O M M I S S I O N E R .  Th e  c o m m i s s i o n e r

shall

(1) act as c u s t o d i a n  of the i n v e s t m e n t s  a n d  p r o v i d e  .for 

t h e i r  s a f e k e e p i n g ;

(2) c o l l e c t  the i n t e r e s t ,  d i v i d e n d s ,  rents, a n d  o t h e r 

in c o m e  of the fund  a n d  c o l l e c t  p r i n c i p a l  a n d  the p r o c e e d s  of the sale 

of i n v e s t m e n t s ;

(3) m a n a g e  the fund, an d  In so d o i n g  e x e r c i s e  the s t a t e ' s  

p o w e r s  r e s p e c t i n g  the i n v e s t m e n t s ;

(4) m a i n t a i n  a d e q u a t e  a c c o u n t s  an d  r e c o r d s ;

(5) p r e p a r e  a n d  su b m i t  a m o n t h l y  r e p o r t  to the g o v e r n o r  and 

the S t a t e  I n v e s t m e n t  A d v i s o r y  C o m m i t t e e  d i s c l o s i n g  a d e t a i l e d  s u m m a r y  o 

i n v e s t m e n t s  p u r c h a s e d ,  sold, e x c h a n g e d ,  c o n v e y e d ,  t r a n s f e r r e d ,  l e a s e d , 

an d  o t h e r w i s e  a c q u i r e d  or d i s p o s e d  of, a n d  s t a t i n g  the I n v e s t m e n t s  

a c q u i r e d  or d i s p o s e d  of, d a t es  o f  t r a n s a c t i o n s ,  the p r i c e s  p a i d  and 

r e c e i v e d ,  any g a i n  or loss, a n d  the n a m e s  of the b r ok e r s ,  d e a l e r s ,  or 

c o n t r a c t o r s  wh o  e n g a g e d  in the t r a n s a c t i o n s ;

(6) hav e  an a n n u a l  a u d i t  m a d e  of the fund by a l i c e n s e d  

c e r t i f i e d  p u b l i c  a c c o u n t a n t  w h o  is not an e m p l o y e e  of th e  state and
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sub mi t  the a u d i t o r ' s  r e p o r t  to th e  g o v e r n o r  a n d  to t h e  S ta t e  I n v e s t m e n t  

A d v i s o r y  C o m m i t t e e ;

(7) h a v e  a n  a n n u a l  e x a m i n a t i o n  m a d e  o f  the f u n d  by a q u a l i­

fie d  fu n d  e v a l u a t o r  w h o  is n o t  a state em p l o y e e ;  the e v a l u a t o r ' s  rep or t  

s h a l l  i n c l u d e  a n  e v a l u a t i o n  of c u r r e n t  i n v e s t m e n t  p r a c t i c e s  a n d  of 

s p e c i f i c  i n v e s t m e n t s  of the f u n d  in l i g h t  of th e  i n v e s t m e n t  o b j e c t i v e  

a n d  m a n a g e m e n t  s t a n d a r d s  of the fund; th e  r e p o r t  s hall be s u b m i t t e d  to 

the g o v e r n o r ,  the S t a t e  I n v e s t m e n t  A d v i s o r y  C o m m i t t e e ,  a n d  the l e g i s­

la t u r e  .

Sec. 3 7 . 1 0 . 2 6 0.  C O N T R A C T S .  (a) Th e  c o m m i s s i o n e r  m a y  c o n t r a c t  

w i t h  one or m o r e  q u a l i f i e d  p e r s o n s  in the state or e l s e w h e r e

(1) to p e r f o r m  th e  f u n c t i o n s  s p e c i f i e d  in sec. 250 of this 

c h a p t e r ,  e x c e p t  tha t  w h e n  t h e  f u n c t i o n s  s p e c i f i e d  in sec. 250(3) of 

t h i s  c h a p t e r  are c o n t r a c t e d  no f e w e r  t h a n  t h r e e  fun d  m a n a g e r s  m a y  be 

e n g a g e d ;

(2) to p r o v i d e  t h e c o m m i s s i o n e r  w i t h  a d v i c e  a n d  o t h e r

ser v i c e s.

(b) C o n t r a c t s  m a y  p r o v i d e  f o r  r e a s o n a b l e  c o m p e n s a t i o n  an d  

r e i m b u r s e m e n t  of e x p e n s e s .

Sec. 3 7 . 1 0 . 2 7 0 .  A N N U A L  D E T E R M I N A T I O N  OP M A R K E T  VALUE. At the end 

of e a c h  f i s c a l  y ear, a f t e r  d e d u c t i n g  f r o m  the fund for the  p u r p o s e  of 

c o m p u t a t i o n  the e x p e n s e s  of a d m i n i s t r a t i o n  of t hat year, the commission* 

s h a l l  d e t e r m i n e  th e  m a r k e t  v a l u e  of th e  fund.

Sec. 3 7 . 1 0 . 2 8 0 .  W I T H D R A W A L S .  (a) E x p e n s e s  of a d m i n i s t r a t i o n  

s h a l l  be p a i d  out of the fund.

(b) S i x t y  d a y s  a f t e r  the end of e a c h  f i s c a l  y e a r  a n  a m o u n t ,  

w h e t h e r  or not p r o v i d e d  by i n c o m e  an d  c a p i t a l  a p p r e c i a t i o n ,  s h a l l  be 

w i t h d r a w n  f r o m  th e f un d  a n d  t r a n s f e r r e d  to the g e n e r a l  fund. The 

a m o u n t  s h a l l  be in c a s h  or s e c u r i t i e s  at m a r k e t  v a l u e  as of tha t
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date, or both, a n d  s h a l l  be c a l c u l a t e d  In the f o l l o w i n g  m a n n e r :

(1) w i t h  r e s p e c t  to the f irst f i s c a l  year, the a m o u n t  shall

be e qu a l  and l i m i t e d  to five p e r  cent of the d e t e r m i n e d  m a r k e t  v a l u e

of the fun d  at th e  end o f  t hat year;

(2) w i t h  r e s p e c t  to the s e c o n d  f i s c a l  year, the a m o u n t  shall 

be e qual and l i m i t e d  to  five p e r  cent of the m e a n  a v e r a g e  of the 

d e t e r m i n e d  m a r k e t  v a l u e  of the f u n d  at the en d  of t hat y e a r  a n d  the 

d e t e r m i n e d  m a r k e t  v a l u e  of the  f und at the end o f  the first year;

(3) for the t h i r d  fi s c a l  y e a r  an d  for e a c h  s u c c e e d i n g  fi s c a l

year, the a m o u n t  s h a ll  be e q u a l  a n d  l i m i t e d  to five p e r  cent o f  the 

m e a n  a v e r a g e  of the d e t e r m i n e d  m a r k e t  v a l u e  of the f und at the end of 

the tw o  p r e c e d i n g  years.

Sec. 37.10.290. T R A N S F E R  TO FUND. U p o n  th e e f f e c t i v e  d ate of an 

Act a p p r o p r i a t i n g  to t h e  fund, the a m o u n t  a p p r o p r i a t e d  s hall be t r a n s­

fer r e d  to th e  fund in cash, or s e c u r i t i e s  at m a r k e t  v a l u e  as of that 

date, or both.

A R T I C L E  6. S T A T E  I N V E S T M E N T  A D V I S O R Y  C O M M I T T E E .

Sec. 37.10 . 3 00 .  S T A T E  I N V E S T M E N T  A D V I S O R Y  C OM M I T T E E .  T h e r e  is, 

w i t h i n  the D e p a r t m e n t  of R e v e n u e ,  the S t a t e  I n v e s t m e n t  A d v i s o r y  C o m­

mi t t e e  c o m p r i s e d  of the c o m m i s s i o n e r  of r e v e n u e  w h o  s ha l l  serve as 

cha ir m a n ,  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ,  th e  c o m m i s s i o n e r  of c o m­

merce, the c o m m i s s i o n e r  of e c o n o m i c  d e v e l o p m e n t ,  t h e  p r e s i d e n t  of the 

senate, the s p e a k e r  of the h o u s e  of r e p r e s e n t a t i v e s ,  one m e m b e r  of the 

p u b l i c  a p p o i n t e d  by the h o u s e  o f  r e p r e s e n t a t i v e s  to s erve at its 

p l e a s u r e ,  a n d  on e  m e m b e r  of the p u b l i c  a p p o i n t e d  by th e  sen a t e to serve 

at its p l easure.

Sec. 37.10 . 3 10 .  F U N C T I O N .  The c o m m i t t e e  s hall a d v i s e  the c o m m i s­

sioner w i t h  r e s p e c t  to th e  a d m i n i s t r a t i o n  of the g e n e r a l  r e v e n u e  fund.

Sec. 3 7.10.320. QUORUM. F ive m e m b e r s  of the c o m m i t t e e  c o n s t i t u t e
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Sec. 3 7 . 10 . 3 3 0 .  E X P E N S E S .  T h e  tw o  m e m b e r s  f r o m  th e  p u b l i c  

r e c e i v e  no p a y  but are e n t i t l e d  to th e  t r a v e l  e x p e n s e s  a n d  p e r  d i e m  

a u t h o r i z e d  for m e m b e r s  of b o a r d s  a n d  c o m m i s s i o n s .

Sec. 3 7 . 1 0 . 3 4 0 .  D E F I N I T I O N S .  In thi s c h a p t e r

(1) " c o m m i s s i o n e r '’ m e a n s  th e  c o m m i s s i o n e r  of  r e v e n u e ;

(2) " c o m m i t t e e "  or " a d v i s o r y  c o m m i t t e e "  m e a n s  t h e  S t a te  I n­

v e s t m e n t  A d v i s o r y  C o m m i t t e e ;

(3) " e x p e n s e s  of a d m i n i s t r a t i o n "  m e a n s  the a m o u n t  i n c u r r e d  

d u r i n g  th e  f i s c a l  y e a r  in a c c o r d a n c e  w i t h  c o n t r a c t s  for m a n a g e r i a l ,  

a d v i s o r y ,  legal, a p p r a i s a l ,  a c c o u n t i n g ,  a u d i t i n g ,  p e r f o r m a n c e  e v a l u a­

tions, c u s t o d i a l ,  e x e c u t i o n  o f  t r a n s a c t i o n s ,  b r o k e r a g e ,  a n d  o t h e r  

s e r vices;

(4) " f i s c a l  y e a r "  m e a n s  the  f i s c a l  y e a r  of the  fund, w h i c h  

is th e  p e r i o d  J u l y  1 to J u n e  30;

(5) "f un d "  m e a n s  t h e  g e n e r a l  r e v e n u e  fund a n d  i n c l u d e s  

i n c o m e  a n d  c a p i t a l  a p p r e c i a t i o n ;

(6) " i n v e s t m e n t s "  m e a n s  the p r o p e r t y  of th e  f u n d  and 

i n c l u d e s  cash;

(7) " m a n a g e " ,  w i t h  r e s p e c t  t o  the fund, i n c l u d e s  but is not 

l i m i t e d  to s e l e c t i o n  o f  c l a s s e s  o f  i n v e s t m e n t s ,  s e l e c t i o n  of  i n v e s t m e n t  

f r o m  w i t h i n  t h o s e  c l a s s e s ,  a n d  the a c q u i s i t i o n ,  r e t e n t i o n ,  d i s p o s i t i o n ,  

a n d  e x c h a n g e  of i n v e s t m e n t s ;

(8). " m a x i m u m  t o t a l  l o n g - t e r m  r e t u r n "  m e a n s  a n  i n v e s t m e n t  

p o l i c y  w h i c h  has as its c e n t r a l  o b j e c t i v e  g r o w t h  of c a p i t a l  o v e r  the 

l o n g  term.

* Sec. 2. T h i s  Ac t  t a k e s  e f f e c t  J u l y  1, 1973.

a quorum f o r  th e  co nd uct o f b u s in e s s  a t  a m eetin g .

- 5 - HB  10


