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I n t r o d u c e d :  1 1 / 6 / 7 3
R e f e r r e d :  F i n a n c e

H O U S E  B I L L  NO. 13 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  p r o v i d i n g  for t a x e s  on p r o p e r t y  u s e d  in the

e x p l o r a t i o n  f o r  o r  p r o d u c t i o n  of ga s  or u n r e f i n e d  oil; 

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. O I L  A N D  GAS E X P L O R A T I O N  A N D  P R O D U C T I O N

P R O P E R T Y  TAXES.

Sec. 4 3 . 5 6 . 0 1 0 .  L E V Y  O F  TAX. An a n n u a l  tax of 10 m i l l s  is 

l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1974, on the f u l l  a n d  tru e  

v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  thi s  chapter.

Sec. 4 3 . 5 6 . 0 2 0 .  E X E M P T I O N S .  The f o l l o w i n g  are e x e m p t  f r o m  the 

t a x e s  l e v i e d  or a u t h o r i z e d  u n d e r  t h i s  ch a p t e r :

(1) p r o p e r t y  r i g h t s  a t t a c h e d  to or i n h e r e n t  in the r i g h t  

to e x p l o r e  fo r  or p r o d u c e  oi l  or gas;

(2) p r o d u c i n g  oi l  or g a s  l e a s e s  or p r o p e r t i e s  w h i c h  are 

p a y i n g  g r o s s  p r o d u c t i o n  ta x  u n d e r  AS 4 3 . 5 5 . 0 1 0  In a n  a m o u n t  w h i c h  

e x c e e d s  the a m o u n t  of t a x  t ha t  w o u l d  be d u e  u n d e r  t his c h a p t e r ;

(3) o i l  or g a s  l e a s e s ,  i n c l u d i n g  the o w n e r s h i p  of a n d  the 

r i g h t  to e x t r a c t  th e oi l  a n d  gas u n d e r  th e  lease, f or  the f i r s t  five 

y e a r s  f o l l o w i n g  t h e  o r i g i n a l  i s s u a n c e  of the  lease, w h e t h e r  p r o d u c i n g  

or not;

(4) o il  or g a s  p r o d u c e d  or- e x t r a c t e d  in the state.

Sec. 4 3 . 5 6 . 0 3 0 .  I N  P L A C E  OF A L L  O T H E R  TAXES. E x c e p t  f or  t h o s e  

t a x e s  i m p o s e d  u n d e r  ch. 55 and ch. 57 of  thi s t i t l e ,  the t a x e s  l e v i e d
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- 1- H B  13



I

2

3

4

5

6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

or a u t h o r i z e d  u n d e r  t h i s  c h a p t e r  are in p l a c e  of

(1) al l  ad v a l o r e m  t a x e s  or o t h e r  t a x e s  i m p o s e d  by the 

s t a t e  or a m u n i c i p a l i t y  on p r o p e r t y  s u b j e c t  to tax u n d e r  t his c h a p t e r  

or e x e m p t e d  f r o m  t a x a t i o n  by sec. 20 of t h i s  c h a p t e r ;  and

(2) all ad v a l o r e m  t a x e s i m p o s e d  b y  a m u n i c i p a l i t y  o n  or 

w i t h  r e s p e c t  to o i l  or gas i n  place,

Q/-V )\ o  XZ C  nJirv o m / im p  f t n n t 'o o M m im  r-r-TT’TJ £5 A  A £? T*. rpy, ̂  C J, • J A c* u cj o ^  _u G C ,  -r J  0 J  w o u-r u  o O X Jr\ JL JJj i-LOOHiOOFillii'J i. AEjVJ-JiW DUHJTI.U* 1110 D b d t C  H b b G S b "

m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  the D e p a r t m e n t  of R e v e n u e .  T h e  boarc 

c o n s i s t s  of f ive p e r s o n s  a p p o i n t e d  by th e  g o v e r n o r  to s e r v e  at his 

p l e a s u r e .

Sec. il3.56.050. P E R  D I E M  AN D  E X P E N S E S .  M e m b e r s  of the b o a r d  s h a ll  

r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  b y  l a w for boards and commissions. 

Sec. 4 3 . 5 6 . 06 0 .  A S S E S S M E N T .  T h e d e p a r t m e n t  s h a l l  a s s e s s  p r o p e r t y  

f o r  the t a x e s  l e v i e d  u n d e r  sec. 10 of t h i s  c h a p t e r  at Its f u l l  and 

tru e v a l u e  as of J a n u a r y  1 o f  the a s s e s s m e n t  year.

Sec. 4 3 . 5 6. 0 7 0 .  R E T U R N S .  (a) Th e d e p a r t m e n t  m a y  r e q u i r e  by 

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  o f  a n  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  th i s  c h a p t e r  to sub mi t  a r e t u r n  in the f o r m  

p r e s c r i b e d  by the d e p a r t m e n t , b a s e d  on p r o p e r t y  v a l u e s  e x i s t i n g  on 

J a n u a r y  1, e x c e p t  as o t h e r w i s e  p r o v i d e d  in thi s  c h a pt e r .

(b) T he  d e p a r t m e n t  by w r i t t e n  n o t i c e  m a y  r e q u i r e  a. p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d ay s  of the notice.

Sec, 4 3 . 56 . 0 8 0 .  I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  a n  

i n v e s t i g a t i o n  of p r o p e r t y  on w h i c h  a r e t u r n  h a s  b e e n  f i l e d  or of t a x­

able p r o p e r t y  u p o n  w h i c h  no r e t u r n  has b e e n  filed. I n  e i t h e r  case, the 

d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  of t h e  t a x a b l e  p r o p e r t y ,  w h i c h  

is p r i m a  f a c i e  e v i d e n c e  of f u l l  a nd  t r u e  value.

(b) A n  e m p l o y e e  or a g e n t  of the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  for the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  and m a y  e x a m i n e
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p r o p e r t y  and a p p r o p r i a t e  r e c or d s .  T h e  o w n e r  of the t a x a b l e  p r o p e r t y  u p o n  

r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of the d e p a r t m e n t  r e a s o n­

ab l e  a s s i s t a n c e  r e q u i r e d  f o r the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y ,  the 

d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  entry.

(c) F o r  the p u r p o s e  o f  the i n v e s t i g a t i o n  the  o w n e r  of the t a x a b l e  

p r o p e r t y  or his r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  b y  the d e p a r t m e n t .

Sec. 4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  the o n l y  a s s e s s m e n t  r o l l  for t a x a t i o n  u n d e r  t h i s  c h a p t er .  The 

r o l l  s h a l l  c o n t a i n :

(1) a d e s c r i p t i o n  of a l l  t a x a b l e  p r o p e r t y ;

(2) t h e  a s s e s s e d  v a l u e  of a l l  t a x a b l e  p r o p e r t y ;

(3) t h e  n a m e s  an d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o p e r t y  s u b­

j e c t  to a s s e s s m e n t  a n d  t a x a t i o n .

Sec. 4 3 . 5 6 . 1 0 0 .  A S S E S S M E N T  N O T I C E ,  (a) O n  or b e f o r e  M a r c h  1 of e a c h  

y e a r ,  the d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  n a m e d  

in t h e  a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  the a s s e s s e d  v a l u e  

o f  the p r o p e r t y .  N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  o n  the d at e  of m a i l i n g .

(b) T h e  d e p a r t m e n t  s h a l l  a l s o  s e n d  to a m u n i c i p a l i t y  a c o p y  of the 

n o t i c e  of a s s e s s m e n t  on a n y  t a x a b l e  p r o p e r t y  w h i c h  is a s s e s s e d  u n d e r  the 

p r o v i s i o n s  of t h i s  c h a p t e r  a n d  w h i c h  is l o c a t e d  in the m u n i c i p a l i t y .

Sec. 4 3 . 5 6 . 1 1 0 .  A P P E A L  TO T H E  D E P A R T M E N T ,  (a) An o w n e r  of t a x a b l e  p r o p J  

e r t y  or a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  o b j e c t  to the 

a s s e s s m e n t  by a d v i s i n g  t h e  d e p a r t m e n t  in w r i t i n g  of th e o b j e c t i o n s  to the 

a s s e s s m e n t  w i t h i n  20 d a y s  o f  t h e  e f f e c t i v e  d a t e  of t h e  notice.

(b) The d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  f o r  n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(c) F o l l o w i n g  a n  o b j e c t i o n  t h e  d e p a r t m e n t  m a y  a d j u s t  the a s s e s s m e n t  

a n d  t h e  a s s e s s m e n t  r oll. A n  a d j u s t m e n t  b a s e d  on an o b j e c t i o n  f r o m

-  3  -
HB 13



1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

a n  o w n e r  of t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  s hall b e  m a d e  

w i t h i n  30 d a y s  of th e  e f f e c t i v e  d a t e  of the n o t i c e  of a s s e s s m e n t .

Sec. 4 3 - 5 6 . 1 2 0 .  A P P E A L  T O  TH E  S T A T E  A S S E S S M E N T  R E V I E W  BOARD.

(a) A f t e r  a r u l i n g  by the d e p a r t m e n t  on a n  a p p e a l  m a d e  u n d e r  sec. 110 

of this c h a p t e r s t h e  o w n e r  or m u n i c i p a l i t y  m a y  f u r t h e r  a p p e a l  

to the b o a r d . T h e  a p p e a l  m u s t  be f i l e d  in w r i t i n g  w i t h i n  50 day s 

of the e f f e c t i v e  d a t e  of the n o t i c e  of a s s e s s m e n t .

(b) T h e  b o a r d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  for n o t i c e s  of a p p e a l s

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

Sec. 43.56 . 1 3 0 .  H E A R I N G S  OP S T A T E  A S S E S S M E N T  R E V I E W  BOA R D . (a) 

T he b o a r d  shall h e a r  a p p e a l s  f i l e d  u n d e r  sec. 120(a) of t h i s  c h ap t e r .

(b) A m a j o r i t y  of the b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to 

t r a n s a c t  bu s i n e s s .

(c) The b o a r d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  fo r  n o t i c e s  of h e a r i n g s

to i n t e r e s t e d  p e r s o n s  an d m u n i c i p a l i t i e s .

(d) If an a p p e l l a n t  f a i l s  to a p p e a r  at t h e  h e a r i n g ,  t he  b o a r d  

m a y  p r o c e e d  w i t h  t h e  h e a r i n g  in his a b s ence.

(e) T h e  a p p e l l a n t  b e a r s  the b u r d e n  of p r o o f  at the h e a r i ng .

(f) T h e  o n l y  g r o u n d s  for a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f  of 

u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  no t  d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  th e  s t a n d a r d s  set out i n  t h i s  c h a p t e r ,  b a s e d  o n  f a c t s  

s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at the h e a r i n g .

(g) T h e  b o a r d  s h a l l  c e r t i f y  its d e t e r m i n a t i o n s  to the d e p a r t m e n t  

w i t h i n  s e v e n  day s  of the hearing.

(h) T h e  d e p a r t m e n t  s h a l l  e n t e r  th e  c h a n g e s  and c e r t i f y  the f i n a l  

a s s e s s m e n t  r o l l  on or b e f o r e  J u n e  1 of e a c h  y e a r  a n d  by J u l y  1 s h a l l  

m a i l  to the o w n e r  of t a x a b l e  p r o p e r t y  or his a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  of the a m o u n t  of tax due.

(i) A n  o w n e r  or m u n i c i p a l i t y  m a y  a p p e a l  to bhe s u p e r i o r  

HB 13 -4-
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c o u r t  for, a n d  is e n t i t l e d  to, t r i a l  de n o v o  of t h e  b o a r d’s action.

Sec. 4 3 . 5 6 . 1 4 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  ROLL S .  T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  on a s u p p l e­

m e n t a r y  r oll, u s i n g  th e  p r o c e d u r e s  set out in t h i s  c h a p t e r  fo r  the 

o r i g i n a l  roll.

Sec. 4 3 . 5 6 . 1 5 0 .  C O L L E C T I O N  A N D  D E P O S I T .  (a) T h e  t a x  l e v i e d  by 

t hi s  c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  o n  or b e f o r e  S e p t e m b e r  30 of 

t h e  tax year.

(b) T h e  d e p a r t m e n t  m a y  p r o v i d e  for v o l u n t a r y  p r e p a y m e n t  a n d  for 

p a y m e n t  b y  i n s t a l l m e n t s .

(c) T h e  a m o u n t  of o i l  an d  g a s  p r o p e r t i e s  p r o d u c t i o n  tax p a i d  

u n d e r  AS 4 3 . 5 5 . 0 1 0  d u r i n g  t h e  a s s e s s m e n t  y e a r  m a y  be t a k e n  as a c r e d i t  

a g a i n s t  the t a x  d u e  u n d e r  t h i s  c h ap t e r .

(d) A l l  t a x e s ,  i n t e r e s t  a n d  p e n a l t i e s  c o l l e c t e d  u n d e r  t h i s  c h a p t e r  

s h a l l  be d e p o s i t e d  in th e  g e n e r a l  fund.

See, 4 3 .5 6 ,1 6 0 . I N T E R E S T  A N D  P EN A L T Y .  W h e n  th e  tax l e v i e d  b y  this 

c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 p e r  c ent s h a l l  be added. 

I n t e r e s t  o n  th e  d e l i n q u e n t  t a xe s ,  e x c l u s i v e  of p e n a l t y ,  shall, be 

a s s e s s e d  at a  r a t e  of e i g h t  p e r  c e n t  a year.

Sec. 4 3 .5 6 .i7O. L I E N  F O R  TAX. T h e  t a x  l e v i e d  u n d e r  th i s  c h a p t e r  

a n d  the i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  in sec. 16 0  of t his c h a p t e r  are 

f i r s t  a n d  p a r a m o u n t  l i e n s  o n  the p r o p e r t y  s u b j e c t  to tax u n d e r  this 

c h a p t e r .

Sec. 4 3 .5 6 .1 8 0 . R E M E D Y .  T h e  r e m e d y  of d i s t r a i n t  o n  p r o p e r t y  

set out in AS 43..20,270 a p p l i e s  t o  t h e  ta x  l e v i e d  b y  this c h a p t e r .  

H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to t h e t a x  m a y  be d i s t r a i n e d .

Sec. 4 3 . 5 6 . 1 9 0 .  P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f a i l s  to 

f i l e  a r e t u r n  w h e n  du e  o r  w h o  m a k e s  a f a l s e  s t a t e m e n t  in a r e t u r n  

r e q u i r e d  u n d e r  t h i s  c h a p t e r  w i t h  i n t e n t  to e v a d e  t a x a t i o n  is .guilty of

~ 5 ~  H B  13
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a m i s d e m e a n o r  and  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of not m o r e  

t h a n  $1,000, or by i m p r i s o n m e n t  for no t  m o r e  t h a n  six m o n t h s , or by 

both, t o g e t h e r  w i t h  costs of p r o s e c u t i o n .

Sec, ^ 3 . 56 . 2 0 0 .  R E G U L A T I O N S .  T h e  b o a r d  an d  the d e p a r t m e n t  m a y

a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  AS 4 4,62 as a p p r o p r i a t e  to c a r r y  

out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  this chapter.

Sec. 4 3 .56.210. D E F I N I T I O N S .  in this c h a p t e r

(1) " b o a rd "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  B o a r d ;

(2) " d e p a r t m e n t "  m e a n s  D e p a r t m e n t  o f  R e v e n u e ;

(3) "gas" i n c l u d e s  a l l  n a t u r a l  ga s  a n d  all h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  not d e f i n e d  as oil;

(4) " t a x a b l e  p r o p e r t y "  m e a n s  p r o v e n  oil or gas r e s e r v e s ,

the o w n e r s h i p  of w h i c h ,  or the o w n e r s h i p  of  t h e  r i g h t  to e x t r a c t  w h i c h ,

xs not e x e m p t  f r o m  t a x a t i on ;

(5) " u n r e f i n e d  oil" i n c l u d e s  c r u d e  p e t r o l e u m  oil a nd  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  of g r a v i t y  w h i c h  are p r o d u c e d  at the w e l l h e a d  

in l i q u i d  f o r m  a nd  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  ga s o t h e r  t h a n  ga s p r o d u c e d  in

a s s o c i a t i o n  w i t h  oil and  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

55 Sec. 2. T h i s  Act t ak e s  e f f e c t  on the d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l

or on th e  da y  it b e c o m e s  law w i t h o u t  app r ov a l .
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