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H O U S E  B I L L  NO. 11 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  " A n  Act  p r o v i d i n g  fo r  a s a l e s  t a x  o n  p r o p e r t y  u s e d  in

t h e  e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s -  

p o r t a t i o n  of  o i l  or gas; a n d  p r o v i d i n g  for a n  e f f e c t i v e  

d a t e ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. A S  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  58. S A L E S  T A X  O N  P R O P E R T Y  U S E D  IN O I L  O R  G A S  

E X P L O R A T I O N ,  P R O D U C T I O N ,  O R  P I P E L I N E  T R A N S P O R T A T I O N .

Sec. 4 3 . 5 8 . 0 1 0 .  I M P O S I T I O N  O F  TAX. (a) T h e r e  is a s a l e s  tax at 

t h e  r a t e  o f  s i x  p e r  c e n t  o n  t h e  s a l e  at r e t a i l  w i t h i n  t h e  s t a t e  o f  a l l  

t a n g i b l e  p e r s o n a l  p r o p e r t y  a n d  s e r v i c e s  t a x a b l e  u n d e r  t h i s  c h a pter.

(b) T h e r e  is a u s e  t a x  o n  t h e  s t o r a g e ,  u s e  or o t h e r  c o n s u m p t i o n  

i n  t h i s  s t a t e  o f  t a x a b l e  i t e m s  p u r c h a s e d ,  l e a s e d  or r e n t e d  f r o m  a n y  

r e t a i l e r  f o r  s t o r a g e ,  u s e  or o t h e r  c o n s u m p t i o n  in th e  state, at t h e  same 

p e r c e n t a g e  r a t e  as p r o v i d e d  i n  (a) of t h i s  s ec t i o n ,  on t h e  s a l e s  p r i c e  

o f  t h e  t a x a b l e  item, o r  in the c a s e  of l e a s e s  or r e n t a l s ,  on th e  l e a s e  

or r e n t a l  pri c e .

Sec. 4 3 , 5 8 , 0 2 0 .  A D M I N I S T R A T I O N  OF T H E  TAX. (a) E v e r y  r e t a i l e r  I 

s h a l l  a d d  t h e  s a l e s  tax  i m p o s e d  b y  sec. 10(a) of t h i s  c h a p t e r  t o  h i s

s ales p r i c e  a n d  w h e n  a d d e d  t h e  t a x  s h a l l  c o n s t i t u t e  a p a r t  o f  the 

p r i c e ,  s h a l l  b e  a  d e b t  of t h e  p u r c h a s e r  to t he  r e t a i l e r  u n t i l  p a i d ,  an d  

s h a l l  b e  r e c o v e r a b l e  at l a w  in the  s a m e  m a n n e r  as t h e  p u r c h a s e  price.

(b) E v e r y  r e t a i l e r  e n g a g e d  in b u s i n e s s  in t h i s  s t a t e  a n d  s e l l i n g ,  

leasing, or renting; i t e m s  f o r  s t o r a g e ,  u s e  or o t h e r  c o n s u m p t i o n  in t h e
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state s hall at the t i m e  of m a k i n g  t he  sale c o l l e c t  an y  u s e  t a x  w h i c h  

m a y  be due f r o m  t h e  p u r c h a s e r  and g i v e  to t h e  p u r c h a s e r  a r e c e i p t  for 

it in the m a n n e r  p r e s c r i b e d  b y  the d e p a r t m e n t ,

(c) E v e r y  p e r s o n  s t o r i n g ,  u s i n g  or o t h e r w i s e  c o n s u m i n g  in t h i s  

s t a t e  t a x a b l e  i tems p u r c h a s e d  fr o m  a r e t a i l e r  or l e a s e d  or r e n t e d  f r o m  

a n o t h e r  p e r s o n  for th i s  p u r p o s e  is l i a b l e  for t h e  tax. His l i a b i l i t y  

is not e x t i n g u i s h e d  u n t i l  th e tax h a s  b e e n  p a i d  to th e  d e p a r t m e n t ,  

e x c e p t  that a r e c e i p t  f r o m  a r e t a i l e r  e n g a g e d  in b u s i n e s s  in t h i s  state, 

or f r o m  a r e t a i l e r  wh o is a u t h o r i z e d  b y  t h e d e p a r t m e n t  to c o l l e c t  the 

tax, g i v e n  to the p u r c h a s e r  u n d e r  (b) o f  th i s  s e c t i o n  is s u f f i c i e n t  to 

r e l i e v e  the p u r c h a s e r  f r o m  f u r t h e r  l i a b i l i t y  f o r  th e  ta x  to w h i c h  the 

r e c e i p t  refe r s.

Sec. it3.58.030. R E T U R N  OF PA Y M E N T .  (a) Th e  t a x e s  i m p o s e d  by 

thi s c h a p t e r  s h a l l  be p a i d  m o n t h l y .  T h e  t ax  is d u e  on th e  last d a y  of 

e a c h  c a l e n d a r  m o n t h  on sales, use, s t o r a g e  or o t h e r  c o n s u m p t i o n  of 

t a x a b l e  i t e ms  d u r i n g  t h e  p r e c e d i n g  m o n t h .

(b) A r e t u r n  s h a l l  be f i l e d  b y  e a c h  retailer- e n g a g e d  in th e  

b u s i n e s s  of' s e l l i n g  t a x a b l e  i t e m s  in t h e  s t a t e  a n d  b y  e v e r y  p e r s o n  w h o  

has p u r c h a s e d  t a x a b l e  i t e m s  o n  w h i c h  a u s e  t a x  is due, bu t  w h o  h a s  no t  

p a i d  the u s e  tax d u e  to th e  r e t a i l e r .

(c) T h e  r e t u r n  s h a l l  s h o w  the a m o u n t  o f  t a x e s  fo r  the p e r i o d  

c o v e r e d  by t h e  r e t u r n  a n d  o t h e r  i n f o r m a t i o n  tha t  th e  d e p a r t m e n t  r e­

qu i r e s  as n e c e s s a r y  fo r  t h e  p r o p e r  a d m i n i s t r a t i o n  of t h e  tax.

(d) If a p e r s o n  f a i l s  to f i l e  a r e p o r t  as r e q u i r e d  or f a i l s  to 

p a y  to the d e p a r t m e n t  t h e  t a x  as i m p o s e d  u n d e r  t h i s  c h a p t e r  w h e n  th e  

r e p o r t  or p a y m e n t  is due, h e  s hall f o r f e i t  fiv e  p e r  c e n t  of th e  a m o u n t  

d u e  as a p e n a l t y ,  a n d  a f t e r  th e  f i rs t  30 d a y s  he s h a l l  f o r f e i t  a n  

a d d i t i o n a l  fi v e  p e r  cent; h o w e v e r ,  t h e  p e n a l t y  s h a l l  n e v e r  be les s  

t h a n  $1. D e l i n q u e n t  t a x e s  d r a w  i n t e r e s t  at th e  r at e  of six p e r  cent
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a y e a r,  b e g i n n i n g  60 d a y s  f r o m  the  d a t e  due.

Sec. 4 3 . 5 8 . 0 4 0 .  R E G U L A T I O N .  T h e  d e p a r t m e n t  s h a l l  e n f o r c e  the 

p r o v i s i o n s  of t h i s  c h a p t e r  a n d  s h a l l  a d o p t  r e g u l a t i o n s  r e l a t i n g  to the 

a d m i n i s t r a t i o n  an d  e n f o r c e m e n t  o f  t h i s  chapter.

Sec. 4 3 . 5 8 . 0 5 0 .  R E C O R D S .  E v e r y  s e l l e r , e v e r y  r e t a i l e r ,  a n d e v e r y  

p e r s o n  s t o r i n g ,  u s i n g  or o t h e r w i s e  c o n s u m i n g  in t h i s  s tate t a x a b l e  

i t e m s  p u r c h a s e d  f r o m  a r e t a i l e r  s h a l l  k e e p  r e c o r d s ,  r e c e i p t s ,  I n v o i c e s  

a n d  o t h e r  p e r t i n e n t  p a p e r s  in the f o r m  t h a t  th e  d e p a r t m e n t  m a y  r e a s o n­

ab l y  r e q u i r e .

Sec. 4 3 . 5 8 . 0 6 0 .  V I O L A T I O N S .  A p e r s o n  w h o  w i l f u l l y  v i o l a t e s  a 

p r o v i s i o n  of t h i s  c h a p t e r  is g u i l t y  of a m i s d e m e a n o r  and, u p o n  c o n­

vi c t i o n ,  is p u n i s h a b l e  by a f i n e  of not m o r e  t h a n  $ 1 , 0 0 0  for e a c h  

v i o l a t i o n .

Sec. 4 3 . 5 8 . 0 7 0 .  D E P O S I T  IN T H E  G E N E R A L  FUND. A l l  r e v e n u e  f r o m  

th e  t a x  i m p o s e d  b y  t h i s  c h a p t e r  s h a l l  be d e p o s i t e d  in the g e n e r a l  fund.

Sec. 4 3 . 5 8 . 0 8 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  R e v e n u e ;

(2) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l

p r o p e r t y  u s e d  or I n t e n d e d  to be u s e d  w i t h i n  t h i s  s tate p r i m a r i l y  in 

th e  e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  of gas 

or u n r e f i n e d  o i l  ( e x c e p t  f o r  p r o p e r t y  u s e d  s o l e l y  fo r  the r e t a i l  d i s­

t r i b u t i o n  or s o l e l y  for the l i q u i f i c a t l o n  of n a t u r a l  g a s ) , o r  i n  the 

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of 

f a c i l i t i e s  u s e d  In th e  e x p l o r a t i o n  f o r , p r o d u c t i o n  o f , or p i p e l i n e  

t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  o i l , i n c l u d i n g  m a c h i n e r y , a p p l i a n c e s , 

s u p p l i e s , e q u i p m e n t ,  d r i l l i n g  rigs, g a t h e r i n g  l i n e s  and  t r a n s m i s s i o n  

li n e s ,  p u m p i n g  s t a t i o n s ,  c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  

p l a n t s ,  p r o c e s s i n g  u ni t s ,  r o a d s ,  t a n k  fa r m s,  t a n k e r  t e r m i n a l s ,  d o c k s  

a n d  o t h e r  p o r t  f a c i l i t i e s ,  a i r  s t r i p s ,  c o m m u n i c a t i o n  e q u i p m e n t  and

o H B  11
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f a c i l i t i e s , a n d  m a i n t e n a n c e  e q u i p m e n t  an d  f a c i l i t i e s , c o n s t r u c t i o n  

a n d  m a i n t e n a n c e  c a m p s  an d  o t h e r  r e l a t e d  f a c i l i t i e s ;  a n d  i n c l u d e s  

i n t a n g i b l e  d r i l l i n g  a n d  d e v e l o p m e n t  e x p e n s e s  an d  e x p l o r a t i o n  e x p e n s e s .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  on th e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l  

o n  the d a y  it b e c o m e s  la w  w i t h o u t  a p p r o v a l .
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