
I n t r o d u c e d :  1 0 / 2 2 / 7 3
R e f e r r e d :  F i n a n c e

I N  T H E  H O U S E  B Y  F E R G U S O N  A N D  D E G N A N

H O U S E  B I L L  NO. 9 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  A c t  e n t i t l e d :  "A n  A c t  p r o v i d i n g  f o r  taxes on p r o p e r t y  u s e d  in the

e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a­

t i o n  o f  ga s  or u n r e f i n e d  oil; a n d  p r o v i d i n g  for an 

e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  to  read:

C H A P T E R  56. O I L  A N D  GAS E X P L O R A T I O N ,  P R O D U C T I O N  AN D  

P I P E L I N E  T R A N S P O R T A T I O N  P R O P E R T Y  TAXES.

Sec. 4 3 . 5 6 . 0 1 0 .  L E V Y  O F  TAX .  (a) A n  a n n u a l  t a x  o f  30 m i l l s  is 

l e v i e d  e a c h  ta x  y e a r  b e g i n n i n g  J a n u a r y  1, 1974, on t h e  f u l l  a n d  t r u e  

v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  this c h a pter.

(b) T h i s  c h a p t e r  s h a l l  no t  p r e v e n t  p o l i t i c a l  s u b d i v i s i o n s  f r o m  

a s s e s s i n g ,  l e v y i n g  an d  c o l l e c t i n g  t a x e s  p u r s u a n t  to AS 29. A tax 

c o l l e c t e d  b y  a p o l i t i c a l  s u b d i v i s i o n  u n d e r  t h i s  s u b s e c t i o n  shall be 

c r e d i t e d  a g a i n s t  t h e  t a x  l e v i e d  u n d e r  (a) of t h i s  s e c t i o n  on the 

p r o p e r t y  w i t h i n  t h a t  p o l i t i c a l  s u b d i v i s i o n  i n  th e  s ame t a x a b l e  year.

Sec. 4 3 . 5 6 . 0 4 0 .  S T A T E  A S S E S S M E N T  R E V I E W  BOARD. T h e  S t a t e  A s s e s s­

m e n t  R e v i e w  B o a r d  Is c r e a t e d  w i t h i n  t h e  D e p a r t m e n t  o f  R e v e n u e  to r e v i e w  

a n d  e q u a l i z e  a s s e s s m e n t s  u n d e r  s e c . 60(a) of t his c ha p t e r .  T h e  b o a r d  

s h a l l  c o n s i s t  o f  th e  s t a t e  a s s e s s o r  a n d  the a s s e s s o r  f r o m  e a c h  p o l i t i c a l  

s u b d i v i s i o n  h a v i n g  w i t h i n  t h e i r  j u r i s d i c t i o n  p r o p e r t y  t h a t  is s u b j e c t  

to t h i s  c h a p t e r  a n d  t h r e e  o t h e r  m e m b e r s  a p p o i n t e d  b y , a n d  s e r v i n g  at 

the p l e a s u r e  of, t h e  g o v e r n o r .

Sec. 4 3 . 5 6 . 0 5 0 .  P E R  D I E M  A N D  E X P E N S E S . M e m b e r s  of the b o a r d  s h a l l
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r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by  law for b o a r d s  an d  c o m m i s­

sions .

Sec. 43.56 . 0 6 0.  A S S E S S M E N T .  (a) The  d e p a r t m e n t  sh a l l  a s s e s s  

p r o p e r t y  f o r  th e  t a x e s  l e v i e d  u n d e r  sec. 1 0 (a) of t h i s  c h a p t e r  at its 

f u l l  Sind 'fcx*u6 vstlu© 3.S of Jstnustry 1 of tYis 3.s s© ssmont) y 03,1* „
(b) The ful l  an d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or i n t e n d e d  

to be u s e d  f o r  the e x p l o r a t i o n ,  p r o d u c t i o n ,  and  t r a n s p o r t a t i o n  of ga s  

or u n r e f i n e d  oil, or in the e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a­

t i o n  or m a i n t e n a n c e  of f a c i l i t i e s  f o r  the e x p l o r a t i o n ,  p r o d u c t i o n ,  a n d 

t r a n s p o r t a t i o n  of g a s  o r  u n r e f i n e d  oil, is the e s t i m a t e d  p r i c e  w h i c h  

th e  p r o p e r t y  w o u l d  b r i n g  in an o p e n  m a r k e t  and u n d e r  the t h e n  p r e v a i l i n g  

m a r k e t  c o n d i t i o n s  In  a s a l e  b e t w e e n  a w i l l i n g  s e l l e r  a n d  a w i l l i n g  

b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  an d  w i t h  p r e v a i l i n g  g e n e r a l  

p r i c e  levels.

Sec. 4 3 . 5 6. 0 7 0 .  R E T U R N S .  (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  b y  

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  o r  c o n t r o l  of an  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h a p t e r  to s u b m i t  a r e t u r n  in the f o r m 

p r e s c r i b e d  b y  the d e p a r t m e n t ,  b a s e d  on p r o p e r t y  v a l u e s  e x i s t i n g  on 

J a n u a r y  1 , e x c e p t  as o t h e r w i s e  p r o v i d e d  in this chapter.

( b ) Th e  d e p a r t m e n t  b y  w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d a y s  o f  the noti ce .

S e c . 4 3 . 5 6 . 0 8 0 .  I N V E S T I G A T I O N . (a) Th e  d e p a r t m e n t  m a y  m a k e  an

I n v e s t i g a t i o n  of p r o p e r t y  on w h i c h  3, 3? © 112.3? 33 IlclS b e e n  f i l e d  02? Of 

t a x a b l e  p r o p e r t y  u p o n  w h i c h  no r e t u r n  h a s  b e e n  filed. In e i t h e r  c a s e , 

th e  d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  of the t a x a b l e  p r o p e r t y ,  

w h i c h  is p r l m a  f a c i e  e v i d e n c e  of f u l l  a n d  t r u e  v a l u e .

(b) A n  e m p l o y e e  or a g e n t  of the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  f o r  the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  an d  m a y  e x a m i n e  

p r o p e r t y  and a p p r o p r i a t e  r e c o r d s . T h e  o w n e r  of the t a x a b l e  p r o p e r t y  
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u p o n  r e q u e s t  s h a l l  f u r n i s h  to t h e  e m p l o y e e  or a g e n t  of the d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  f o r  th e I n v e s t i g a t i o n .  If r e f u s e d  

e n t r y,  the d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  entry.

(c) F o r  th e  p u r p o s e  of t h e  I n v e s t i g a t i o n  the o w n e r  of the t a x a bl e  

p r o p e r t y  or h i s  r e p r e s e n t a t i v e  m a y  b e  r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  b y  t he  d e p a r t m e n t .

Sec. 4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  ROLL. The  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  a n  a s s e s s m e n t  r o l l  f o r  t a x a t i o n  u n d e r  t h i s  c h a p t e r .  T h e  r o l l  

s h a l l  c o n t a i n :

(1) a d e s c r i p t i o n  o f  a l l  t a x a b l e  p r o p e r t y ;

(2) t h e  a s s e s s e d  v a l u e  of a l l  t a x a b l e  p r o p e r t y ;

(3) t h e  n a m e s  an d  a d d r e s s e s  of p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  to a s s e s s m e n t  a n d  t a x a t i o n .

Sec. 4 3 . 5 6 . 1 0 0 .  A S S E S S M E N T  N O T I C E .  (a) On or b e f o r e  M a r c h  1 

of e a c h  year, t h e  d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  

p r o p e r t y  n a m e d  i n  th e  a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  

t h e  a s s e s s e d  v a l u e  of t h e  p r o p e r t y .  N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  

o n  th e  d a t e  o f  m a i l i n g .

(b) T h e  d e p a r t m e n t  s h a l l  a l s o  sen d to a p o l i t i c a l  s u b d i v i s i o n  

a c o p y  of t h e  n o t i c e  of a s s e s s m e n t  o n  a n y  t a x a b l e  p r o p e r t y  w h i c h  is 

a s s e s s e d  u n d e r  t h e  p r o v i s i o n s  o f  t h i s  c h a p t e r  and w h i c h  is l o c a t e d  

i n  th e  p o l i t i c a l  s u b d i v i s i o n  a n d  o n  w h i c h  a t ax  is a u t h o r i z e d  u n d e r  

sec. 10(b) of t h i s  c h a p t e r .

Sec. 4 3 . 5 6 . 1 1 0 .  A P P E A L  T O  T H E  D E P A R T M E N T .  (a) An o w n e r  of 

t a x a b l e  p r o p e r t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  o b j e c t  t o  the 

a s s e s s m e n t  b y  a d v i s i n g  t h e  d e p a r t m e n t  in w r i t i n g  of the o b j e c t i o n s  

to the a s s e s s m e n t  w i t h i n  20 d a y s  of t h e  e f f e c t i v e  d a t e  of t h e  notice.

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  p o l i t i c a l  s u b d i v i s i o n s .
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(c) F o l l o w i n g  a n  o b j e c t i o n  the d e p a r t m e n t  m a y  a d j u s t  th e  a s s e s s­

m e n t  and the a s s e s s m e n t  roll. A n  a d j u s t m e n t  b a s e d  o n  an o b j e c t i o n  

f r o m  a n  o w n e r  of t a x a b l e  p r o p e r t y  s h a l l  b e  m a d e  w i t h i n  30 d ays of the 

e f f e c t i v e  d a t e  of the n o t i c e  of a s s e s s m e n t .

Sec, 4 3 . 56 . 1 2 0 .  A P P E A L  T O  TH E  S T A T E  A S S E S S M E N T  R E V I E W  BOAR D .

(a) A f t e r  a r u l i n g  b y  the d e p a r t m e n t  on a n  a p p e a l  m a d e  u n d e r  sec. 110 

of t h i s  c h a p t e r , the o w n e r  m a y  f u r t h e r  a p p e a l  t o  the bo a r d.  T h e  a p p e a l  

m u s t  b e  f i l e d  in w r i t i n g  w i t h i n  50 d a y s  of t h e  e f f e c t i v e  date  of the  

n o t i c e  of a s s e s s m e n t .

(b) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  fo r  n o t i c e s  of a p p e a l s

to i n t e r e s t e d  p e r s o n s  a n d  p o l i t i c a l  s u b d i v i s i o n s .

Sec. 4 3 . 5 6 . 1 3 0 .  H E A R I N G S  O F  S T A T E  A S S E S S M E N T  R E V I E W  BOARD. (a)

T h e  b o a r d  s h a l l  h e a r  a p p e a l s  f i l e d  u n d e r  sec. 120(a) of thi s  c h apter.

(b) A m a j o r i t y  of the b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to 

t r a n s a c t  b u s i n e s s .

(c) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  f o r n o t i c e s  of h e a r i n g s

to i n t e r e s t e d  p e r s o n s  a n d  p o l i t i c a l  s u b d i v i s i o n s .

(d) If an a p p e l l a n t  f a i l s  to a p p e a r  at th e  h e a r i n g s  the b o a r d

m a y  p r o c e e d  w i t h  the h e a r i n g  in his absenc e ,

(e) T h e  a p p e l l a n t  b e a r s  the b u r d e n  of p r o o f  at th e  hearing.

(f) T h e  o n l y  g r o u n d s  for a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f

of u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  o r  v a l u a t i o n  not d e t e r m i n e d  

in a c c o r d a n c e  w i t h  the s t a n d a r d s  set out i n  t h i s  c ha p t e r ,  b a s e d  o n  f a c t s  

s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at t h e  h e a r i n g .

(g) T h e b o a r d  s h a l l  c e r t i f y  its d e t e r m i n a t i o n s  t o  the d e p a r t m e n t  

w i t h i n  s e v e n  d a y s  of the h e a r i n g .

(h) T h e d e p a r t m e n t  s h a l l  e n t e r  the c h a n g e s  a n d  c e r t i f y  th e  f i n a l  

a s s e s s m e n t  r o l l  on or b e f o r e  J u n e  1 of e a c h  y e a r  and b y  J u l y  1 s h a l l  

m a i l  to the o w n e r  of t a x a b l e  p r o p e r t y  or h i s  a u t h o r i z e d  a g e n t  a

H B  9
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s t a t e m e n t  of t h e  a m o u n t  of tax due..

(i) A n  o w n e r  m a y  a p p e a l  to the s u p e r i o r  c o u r t  for, an d  is e n­

ti t l e d  to, t r i a l  de n o v o  of the b o a r d ' s  actio n .

Sec. 4 3 . 5 6 . 1 4 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  ROLLS. T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  th e  a s s e s s m e n t  r o l l  o n  a s u p p l e­

m e n t a r y  r o l l ,  u s i n g  th e  p r o c e d u r e s  set out in t his c h a p t e r  f o r  the 

o r i g i n a l  roll.

Sec. 4 3 . 5 6 . 1 5 0 .  C O L L E C T I O N  A N D  D E P O S I T .  (a) T h e  tax l e v i e d

u n d e r  sec. 1 0 ( a )  of thi s  c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  o n  or

b e f o r e  S e p t e m b e r  30 of t h e  tax year.

(b) T h e  d e p a r t m e n t  m a y  p r o v i d e  for. v o l u n t a r y  p r e p a y m e n t  a n d  for 

p a y m e n t  b y  i n s t a l l m e n t s .

(c) A l l  o t h e r  t a x e s ,  I n t e r e s t  a n d  p e n a l t i e s  c o l l e c t e d  u n d e r  

sec. 10(a) o f  t h i s  c h a p t e r  s h a l l  be d e p o s i t e d  in the g e n e r a l  fund.

Sec. 4 3 . 5 6 . 1 6 0 .  I N T E R E S T  A N D  P E N A L T Y .  W h e n  the tax l e v i e d  u n d e r  

sec. 10(a) of t h i s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 p e r  cent  

s h a l l  be ad d e d .  I n t e r e s t  o n  the d e l i n q u e n t  ta x es ,  e x c l u s i v e  of p e n a l t y ,

s h a l l  be a s s e s s e d  at a r a t e  of 8 p e r  c ent a year.

S e c . 4 3 . 5 6 . 1 7 0 .  L I E N  F O R  TAX. T h e  t a x e s  L e v i e d  u n d e r  th i s  c h a p t e r  

a n d  the i n t e r e s t  a n d  p e n a l t i e s  t h e r e o n  a r e .f i r s t .a n d  p a r a m o u n t  l i e n s  

on the  p r o p e r t y  s u b j e c t  to tax u n d e r  t h i s  c h ap t e r .

S e c . 4 3 . 5 6 . l 8 0 .  R E M E D Y . T h e  r e m e d y  of d i s t r a i n t  o n  p r o p e r t y  set 

out i n  AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to t h e  ta x  l e v i e d  b y  t h i s  c h a p t e r .  H o w­

ever, o n l y  p r o p e r t y  s u b j e c t  to t h e  ta x  m a y  be d i s t r a i n e d .

S e c . 4 3 . 5 6 . 1 9 0 .  P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f a i l s  to file 

a r e t u r n  w h e n  d u e  o r  w h o  m a k e s  a f a l s e  s t a t e m e n t  I n  a r e t u r n  r e q u i r e d

u n d e r  t h i s  c h a p t e r  w i t h  i n t e n t  t o  e v a d e  t a x a t i o n  is g u i l t y  of a m i s­

d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of no t  m o r e  t h a n  

$ 1 , 0 0 0  or b y  i m p r i s o n m e n t  fo r  n o t  m o r e  t h a n  six m o n t h s , or by b oth,
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t o g e t h e r  w i t h  c o s t s  of p r o s e c u t i o n .

Sec. 4 3 . 5 6 . 2 0 0 .  R E G U L A T I O N S .  T h e  b o a r d  a n d  the d e p a r t m e n t  m a y  

a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  AS 4 4 . 6 2  as a p p r o p r i a t e  to c a r r y  

out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  t h i s  c h a p t er .

Sec. 4 3. 5 6 . 2 1 0 .  D E F I N I T I O N S . In t h i s  c h a p t e r

(1) " b o a r d " m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  B o a r d ;

(2) " d e p a r t m e n t "  m e a n s  D e p a r t m e n t  of R e v e n u e ;

(3) " gas" i n c l u d e s  a l l  n a t u r a l  g a s  a n d  a l l  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  n o t  d e f i n e d  as oil;

(4) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  p e r s o n a l  p r o p e r t y  u s e d  

or i n t e n d e d  to be  u s e d  w i t h i n  t h i s  s t a t e  p r i m a r i l y  in  th e  e x p l o r a t i o n  

for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  of g a s  o r  u n r e f i n e d

oi l  ( e x c e p t  f o r  p r o p e r t y  u s e d  s o l e l y  f o r  th e  r e t a i l  d i s t r i b u t i o n  or 

s o l e l y  f o r  the l i q u i f i c a t i o n  of n a t u r a l  gas), o r  i n  t h e  e r e c t i o n ,  c o n­

st r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of f a c i l i t i e s  u s e d  

i n  the e x p l o r a t i o n  for, p r o d u c t i o n  of or p i p e l i n e  t r a n s p o r t a t i o n  of 

g a s  or u n r e f i n e d  oil, i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s , sup pl i e s , 

e q u i p m e n t ,  d r i l l i n g  rigs, g a t h e r i n g  l i n e s  a n d  t r a n s m i s s i o n  lines, 

p u m p i n g  s t a t i o n s ,  c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  

p r o c e s s i n g  u n i t s ,  r o a d s , t a n k  f a r m s , t a n k e r  t e r m i n a l s ,  d o c k s  an d  o t h e r  

p o r t  f a c i l i t i e s ,  a i r  stri p s ,  c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s , 

a n d  m a i n t e n a n c e  e q u i p m e n t  a n d  f a c i l i t i e s ,  c o n s t r u c t i o n  an d  m a i n t e n a n c e  

c a m p s  a n d  o t h e r  r e l a t e d  f a c i l i t i e s ;

(5) " u n r e f i n e d  oil" i n c l u d e s  c r u d e  p e t r o l e u m  oi l  a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  of g r a v i t y  w h i c h  are p r o d u c e d  at th e  w e l l h e a d  

i n  l i q u i d  f o r m  a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  g a s  o t h e r  t h a n  g a s  p r o d u c e d  in 

a s s o c i a t i o n  w i t h  o i l  and c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

* S e c . 2. AS 4 3 . 5 5 . 0 1 0 ( b )  and (c) are r e p e a l e d .
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s Sec. 3. T h i s  A c t  t a k e s  e f f e c t  o n  th e  d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a l  

or o n  the d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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