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O r i g i n a l  sponsor: R u l e s  C o m m i t t e e
by r e q u e s t  of the G o v e r n o r

O f f e r e d :  1 0 / 2 9 / 7 3

IN T H E  H O U S E  B Y  T H E  R E S O U R C E S  C O M M I T T E E

CS F O R  H O U S E  B I L L  N O . 8 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An A c t  r e l a t i n g  to  the l e a s e  of s t a t e  l a n d  fo r  p i p e­

line p u r p o s e s |  a n d  p r o v i d i n g  f o r  an  e f f e c t i v e  date."

BE  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 3 8 . 0 5  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 3 8 . 0 5 . 0 6 3 .  L E A S E S  F O R  P I P E L I N E  P U R P O S E S .  (a) Th e  d i r e c t o r ,  

w h e n  it is in the b e s t  i n t e r e s t s  of the st a te ,  m a y  w i t h  the a p p r o v a l  of

th e  c o m m i s s i o n e r  l e a s e  s t a t e  la n d  a f t e r  p u b l i c  n o t i c e  an d  n o t i c e  to all

m e m b e r s  of th e l e g i s l a t u r e ,  a n d  w i t h o u t  p u b l i c  a u c t i o n  fo r  the f o l l o w­

i n g  p i p e l i n e  p u r p o s e s :

(1) s t o r a g e ,  s u r g e  a n d  f u e l  ta nk s ;

(2) p u m p ,  p o w e r  and c o m p r e s s o r  s t a t i o n s  a nd  s t a t i o n  e q u i p­

ment;

(3) s c r a p e r  t r a p  an d  t u r b i n e  m e t e r i n g  f a c i l i t i e s ;

(4) t o p p i n g  p l a n t s  a n d  o i l  t r e a t i n g  f a c i l i t i e s ;

(5) v a l v e s  i n c l u d i n g  r e m o t e l y  c o n t r o l l e d  b l o c k  v a l v e  e q u i p­

me n t  sites;

(6) m o n i t o r i n g  sites, n a v i g a t i o n a l  aid sites, c o m m u n i c a t i o n  

s y s t e m  sit e s ,  m e c h a n i c a l  r e f r i g e r a t i o n  e q u i p m e n t  sites;

(7) t e r m i n a l  a n d  t e r m i n a l  f a c i l i t i e s  i n c l u d i n g  b e r t h i n g  

f a c i l i t i e s ,  d o c k s ,  t a n k e r  l o a d i n g  f a c i l i t i e s  and t a n k e r  b a l l a s t  t r e a t­

me n t  f a c i l i t i e s ,  s a n i t a t i o n  a n d  s e w a g e  t r e a t m e n t  f a c i l i t i e s  an d  

p o l l u t i o n  c o n t r o l  c e n t e r s ;

(8) p i p e  s t o r a g e  y a r d s  a n d  e q u i p m e n t  s t o r a g e  sites;

(9) f u e l  a n d  w a t e r  lines;
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(10) ac c es s  f a c i l i t i e s  I n c l u d i n g  r o a d s , b r i d g e s , c a u s e w a y s , 

s t r e a m  cr o s s i n g ,  a i r f i e l d s  a n d  h e l i p o r t s ;

(11) e f f l u e n t  an d  d i f f u s e r  o u t f a l l  s t r u c t u r e s ;

(12) l an d  f i l l  and e r o s i o n  an d  e n v i r o n m e n t a l  c o n t r o l  d e v i c e s  

a n d  i n s t a l l a t i o n s ;

(13) fire p r o t e c t i o n  s y s t e m s  i n c l u d i n g  b r e a k w a t e r  s t r u c t u r e s ;

(14) c o n s t r u c t i o n ,  o p e r a t i o n  and m a i n t e n a n c e  camp sites;

(15) m a t e r i a l  sites, s p o i l  d i s p o s a l  sites, m o n i t o r i n g  sites, 

n a v i g a t i o n a l  ai d  sites, c o m m u n i c a t i o n  s y s t e m  si te s ,  m e c h a n i c a l  

r e f r i g e r a t i o n  e q u i p m e n t  sites.

(b) AS 4 4 . 6 2 . 3 3 0  - 4 4 . 6 2 . 6 3 0  do n o t  a p p l y  to d e t e r m i n a t i o n s  m a d e  

u n d e r  this section.

(c) In this s e c t i o n  s t a t e l a n d  i n c l u d e s  s t a t e  la n d s  as d e f i n e d  in 

sec. 365 o f  this c h a p t e r  a n d p u b l i c  lands of the U n i t e d  S ta t e s  s e l e c t e d  

by the s t a t e  u n d e r  sec. 6 of the A l a s k a  S t a t e h o o d  Ac t  of 1958 (PL 85- 

508; 72 Stat, 399), as a m e n d e d ,  a n d  r e a l  p r o p e r t y  of th e U n i t e d  S t a t e s  

t r a n s f e r r e d  to  th e  s t a t e  u n d e r  secs. 21, 35, a n d  45 of t h e  A l a s k a  

O m n i b u s  Act of 1959 (PL 86-70; 73 Stat. l4l), as a me n d e d .

(d) B e f o r e  l e a s i n g  l a n d  u n d e r  this s e c t i o n  the d i r e c t o r  s h a l l  

d e t e r m i n e  t h a t  the l a n d  is n e c e s s a r y  fo r  a p u r p o s e  set out in (a) of 

t h i s  s e c t i o n  a n d  he s h a l l  a l s o  d e t e r m i n e  that the la n d  l e a s e d  u n d e r  

t hi s  s e c t i o n  does not e x c e e d  the r e a s o n a b l e  n e e d s  of the  o w n e r s  of 

the p i p e l i n e ,  or 2 , 0 0 0  acres. The a c r e a g e  l i m i t a t i o n  of sec. 300 of 

thi s c ha pter, or of any o t h e r  s t a t e  law or r e g u l a t i o n ,  doe s no t a p p l y  

to la n d  l e a s e d  u n d e r  this s e c t i on .  The d i r e c t o r  s h a l l  h a v e  the l a n d 

a p p r a i s e d  a n d  all le a s e s  s h a l l  be at f a i r  m a r k e t  v a l u e  or g r ea t e r .

L e a s e s  g r a n t e d  u n d e r  AS 3 8 . 0 5 . 0 6 3  s h a l l  be s u b j e c t  to f o r f e i t u r e  if the 

l a n d s  u n d e r  l e a se  are p u t  t o  a us e  s u b s t a n t i a l l y  d i f f e r e n t  f r o m  the 

use s  a l l o w a b l e  u n d e r  AS 3 8 .0 5 .0 6 3 . The d i r e c t o r ,  w i t h  the c o n s e n t  of

8 am. -2-
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the c o m m i s s i o n e r s  m a y  a l s o  i m p o s e  c o n d i t i o n s ,  l i m i t a t i o n s  a n d  t er m s  

w h i c h  he c o n s i d e r s  n e c e s s a r y  an d  p r o p e r  to p r o t e c t  the i n t e r e s t  of the 

s t a t e .

(e) T h e  i n i t i a l  l ease p e r i o d  of s t a t e l ands u n d e r  t his s e c t i o n  

is n o t  to e x c e e d  55 y e a r s  w i t h  the l e s s e e  h a v i n g  a n  o p t i o n  to r e n e w  

the l e a s e  at the e n d  o f  the i n i t i a l  t e r m  f o r  an a d d i t i o n a l  t e r m  of up 

to 55 years.

* Sec. 2. T h i s  Act t a k e s  e f f e c t  on the day a f t e r  its p a s s a g e  and 

a p p r o v a l  or on t h e  da y  it b e c o m e s  l aw  w i t h o u t  a p p r o v a l ,  and e x p i r e s  one 

y e a r  f r o m  tha t  date.
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