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O r i g i n a l  s p on s o r :  R u l e s  Commit;tea
by r e q u e s t  of the G o v e r n o r

O f fe re d :  1.0/25/73

IN T H E  H O U S E  B Y  T H E  J U D I C I A R Y  C O M M I T T E E

CS F O R  H O U S E  B I L L  N O , 7 

I N ' T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

E I G H T H  L E G I S L A T U R E    F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  an Ac t  e n t i t l e d :  "An Ac t r e l a t i n g  to c o m m o n  p u r c h a s e r s  of oil;

a n d  p r o v i d i n g  for a n  e f f e c t i v e  da t e , "

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  O P  T H E  S T A T E  OF A L A SK A :

* S e c t i o n  1, AS 31 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  15, C O M M O N  P U R C H A S E R S  OF OIL.

Sec, 3 1 , 1 5 , 0 1 0 ,  H E A R I N G  ON Q U E S T I O N  O F  D I S C R I M I N A T I O N ,  (a)

U p o n  t he  c o m p l a i n t  of a p e r s o n  h a v i n g  an i n t e r e s t  in the p r o d u c t i o n  

o f  oi l  f r o m  a f i e l d  or at the c o m m i s s i o n e r ' s  o w n  d i s c r e t i o n s the 

c o m m i s s i o n e r  m a y  h o l d  a h e a r i n g  or h e a r i n g s  to d e t e r m i n e  if t h e r e  has 

b e e n  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  in p u r c h a s e s  of oi l  o f f e r e d  

for' p u r c h a s e  j  w i t h i n  th e  state.,

(1) in f a v o r  o f  one or m o r e  o w n e r s  o f  o il  p r o d u c e d  as 

a g a i n s t  a n o t h e r  o w n e r  in the s ame field; or

(2) in f a v o r  of one or m o r e  f i el d s  in r e a s o n a b l y  c lose 

p r o x i m i t y  to e a c h  other,

(b) In d e t e r m i n i n g  w h e t h e r - t h e r e  has b e e n  u n j u s t  an d  u n­

r e a s o n a b l e  d i s c r l m i n a t i o n  in f a v o r  of one or m o r e  o w n e r s  of oil 

p r o d u c e d  f r o m  a field, the c o m m i s s i o n e r  s hall c o n s i d e r  the k i n d  an d  

d u a l i t y  of th e  oil, the s a l es  p r i c e s  of the oil., and. o t h e r  related, 

m a t t e r s ,

(e) In d e t o r m l n o n g  w h e t h e r  H U s r e  has b e e n  u n j u s t  and u n­

r e a s o n a b l e  d i s c r i m i n a i m  on in f a v o r  rf one or m o r e  f i e l d s  in r e a s o n a b l y

c l o s e  p r o x i m i t y  no ■ nlhers, :N'-o > - s h a l l  c o n s i d e r  the k i n d

a n d  q u a l i t y  ol 'me, i;ho e nles oil, the size a n d
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l o c a t i o n  of th e  f i e l d s ,  the m a x i m u m  e f f i c i e n t  rat e  of p r o d u c t i o n  f r o m  

th e  p o o l s j  the cos t  a n d  m o d e  of t r a n s p o r t i n g  t h e  o i l  f r o m  the f i e l d s , 

the t e r m  of the o f f e r i n g s , a n d  o t h e r  r e l a t e d  m a t t e r s .

Sec. 3 1 . 1 5 . 0 2 0 ,  D E T E R M I N A T I O N  O P  C O M M O N  P U R C H A S E R .  (a) W h e r e  a 

p u r c h a s e r  is p u r c h a s i n g  f r o m  a f i e l d  a n d  the c o m m i s s i o n e r  f i n d s  that 

the p u r c h a s e r  has  u n j u s t l y  a n d  u n r e a s o n a b l y  d i s c r i m i n a t e d  in p u r c h a s e s  

w i t h  r e g a r d  to o i l  o f f e r e d  fo r  sale in f a v o r  o f  one or m o r e  o w n e r s  

of oil p r o d u c e d  in th e  fi e l d,  he s h a l l  o r d e r  th e  p u r c h a s e r  to be 

a c o m m o n  p u r c h a s e r  w i t h  r e s p e c t  to o i l  o f f e r e d  fo r  s a l e  f r o m  the 

field.

(b) W h e r e  a p u r c h a s e r  is p u r c h a s i n g  f r o m  f ie l d s  in r e a s o n a b l y  

c l o s e  p r o x i m i t y  to ea c h  o t h e r  a n d  t h e  c o m m i s s i o n e r  f i n d s  t h a t  the 

p u r c h a s e r  has u n j u s t l y  a n d  u n r e a s o n a b l y  d i s c r i m i n a t e d  in p u r c h a s e s  w i t h  

r e g a r d  t o  o i l  o f f e r e d  f o r  sal e  in f a v o r  o f  one or m o r e  o f  th e  fiel d s , 

he  s h a l l  o r d e r  t h e p u r c h a s e r  to be a c o m m o n  p u r c h a s e r  w i t h  r e s p e c t  to 

o i l  o f f e r e d  for sa l e  f r o m  e a c h  f i e l d  i n v o l v e d .

(c) A p u r c h a s e r  c a n n o t  be o r d e r e d  t o  be a c o m m o n  p u r c h a s e r

on  the b a s i s  of p u r c h a s e s  o f  o i l  t a k e n  i n  k i n d  by t h e  U n i t e d  S t a t e s  

or the S t a t e  of A l a s k a ,  o r  on the b a s i s  o f  t he  p a y m e n t  of r o y a l t i e s ,  

o v e r r i d i n g  r o y a l t i e s , n e t  p r o f i t s , c a r r i e d  i n t e r e s t s  o r  s i m i l a r  

i n t e r e s t s , w h e t h e r  in k i n d  or in v a l u e  o r  on th e  b a s i s  o f  a p r o d u c e r  

t a k i n g  its o w n  p r o d u c t i o n .

Sec. 3 1 . 1 5 . 0 3 0 .  R E S P O N S I B I L I T Y  OP C O M M O N  P U R C H A S E R .  (a) A 

c o m m o n  p u r c h a s e r  p u r c h a s i n g  i n  this s t a t e  s h a l l  p u r c h a s e  r a t a b l y  

w i t h o u t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  in f a v o r  o f  a n y  o w n e r  

o r  p r o d u c e r  o v e r  a n y  o t h e r  o w n e r  or p r o d u c e r  o f f e r i n g  to s e l l  o i l  

p r o d u c e d  f r o m  a f i e l d  w h e r e  it is a c o m m o n  p u r c h a s e r  o r  f r o m  f i e l d s  in 

r e a s o n a b l y  c l o s e  p r o x i m i t y  to e a c h  o t h e r  w h e r e  it is a c o m m o n  

p u r c h a s e r .
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(b) If a p u r c h a s e r  Is a c o m m o n  p u r c h a s e r  i n  m o r e  t h a n  one field, 

i n  r e a s o n a b l y  c l o s e  p r o x i m i t y  to e a c h  ot he r ,  t h e  c o m m i s s i o n e r  m a y  o r d e r  

t he p u r c h a s e r  to p u r c h a s e  r a t a b l y  f r o m  t h e  f i e l d s  i n v o l v e d  in p r o p o r­

ti o n s  w h i c h  w i l l  p r e v e n t  u n j u s t  a n d  u n r e a s o n a b l e  d i s c r i m i n a t i o n  a m o n g  

t h e  fields..

(c) T h e  c o m m i s s i o n e r  m a y  m a k e  i n q u i r y  in e a c h  f i e l d  c o n c e r n i n g  

the c o n n e c t i o n s  o f  th e  v a r i o u s  p r o d u c e r s  a n d  w h e n  u n j u s t  a n d  u n r e a s o n­

a b l e  d i s c r i m i n a t i o n  is f o u n d  to be p r a c t i c e d  b y  any c o m m o n  p u r c h a s e r  as 

d e f i n e d  in t h i s  c h a p t e r  t h e  c o m m i s s i o n e r  shall, i s s u e  a n  o r d e r  to th e 

c o m m o n  p u r c h a s e r  to m a k e  r e a s o n a b l e  e x t e n s i o n s  of. t h e i r  .lines and 

r e a s o n a b l e  c o n n e c t i o n s  as w i l l  p r e v e n t  the d i s c r i m i n a t i o n .

Sec. 3 1 . 1 5 , 0 ^ 0 .  P E N A L T Y .  A p e r s o n  v i o l a t i n g  a n  o r d e r  i s s u e d  

u n d e r  thi s  c h a p t e r  s h a l l  be a s s e s s e d  b y  the c o m m i s s i o n e r  a c i v i l  

p e n a l t y  o f  n o t  les s  t h a n  $10 0  n o r  m o r e  t h a n  $1,000. E a c h  d a y  a 

v i o l a t i o n  c o n t i n u e s  c o n s t i t u t e s  a s e p a r a t e  o f f e n s e .

Sec. 3 1 . 1 5 = 0 5 0 .  D E F I N I T I O N S .  In t his c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  t h e  c o m m i s s i o n e r  o f  n a t u r a l

r e s o u r c e s ;

(2) " f i e l d "  m e a n s  a g e n e r a l  a r e a  w h i c h  is u n d e r l a i n  or 

a p p e a r s  to be u n d e r l a i n  by at l e a s t  one p o o l ,  a n d  i n c l u d e s  t h e

u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  oi l  or  gas; a n d  the w o r d s  "pool" 

a n d  " f i e l d " m e a n  t h e s a m e  t h i n g  w h e n  o n l y  o n e  u n d e r g r o u n d  r e s e r v o i r  

is i n v o l v e d ,  b u t  " f i e l d "  u n l i k e  "p o o l "  m a y  r e l a t e  to tw o  or m o r e  

p o o l s ;

(3) " o il "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  h y d r o­

c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  at th e  w e l l h e a d  

in l i q u i d  f o r m  a n d  t h e  l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  o r  extracted, f r o m  gas, o t h e r  t h a n  gas p r o d u c e d  

in a s s o c i a t i o n  w i t h  o i l  a n d  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas;

~3~ C S H B  7
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(4) "pool" m e a n s  an  u n d e r g r o u n d  r e s e r v o i r  c o n t a i n i n g  

oil; e a c h  zon e  o f  a g e n e r a l  s t r u c t u r e  w h i c h  is c o m p l e t e l y  s e p a r a t e d  

f r o m  a n y  o t h e r  zon e  i n  t h e  s t r u c t u r e  is c o v e r e d  b y  t h e  t e r m  "pool";

(5) " p u r c h a s e r "  m e a n s  a p e r s o n  w h o  p u r c h a s e s  oil in the

state.

* Sec. 2. A S  4 4 . 6 2 . 3 3 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to 

read:

(37) D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s , as t o  f u n c t i o n s  

r e l a t i n g  to c o m m o n  p u r c h a s e r s  u n d e r  A S  31•15.

* S e c . 3. T h i s  A c t  t a k e s  e f f e c t  o n  th e  day a f t e r  its p a s s a g e  a n d

a p p r o v a l  or on t h e  da y  it b e c o m e s  la w  w i t h o u t  a p p r o v a l .
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