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O r i g i n a l  s p o nsor: R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

O f f e re d :  1 1 / 3 / 7 3

IN T H E  H O U S E BY T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 6 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d :  "An A ct  r e l a t i n g  to oil a n d  gas p i p e l i n e s  and the

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  an d p r o v i d i n g  f o r  an

e f f e c t i v e  da t e . "

BE I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF TH E  S T A T E  O F  ALASK A :

* S e c t i o n  1. AS 4 2 . 0 6 . 1 4 0 ( 3 )  is a m e n d e d  to read:

(3) m a y  m a k e ,  p r e s c r i b e  or r e q u i r e  j u s t , f a i r  a n d r e a s o n a b l e  

r a t e s ,  c l a s s i f i c a t i o n s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a n d  f a c i l i t i e s  

f o r  p i p e l i n e  c a r r i e r s  e n g a g e d  s o l e l y  in i n t r a s t a t e  c o m m e r c e ;  a n d  m a y  

m ake, p r e s c r i b e  or r e q u i r e  J u s t ,  f a i r  an d  r e a s o n a b l e  r a t e s  fo r  i n t r a­

state s h i p m e n t s  b y  an y  o t h e r  p i p e l i n e  c a r r i e r s ;

* Sec. 2, AS 4 2 . 0 6 . 1 4 0 ( 8 )  is a m e n d e d  to read:

(8) s h a l l  r e q u i r e  p e r m i t s  f o r  the c o n s t r u c t i o n ,  e n l a r g e m e n t  

in siz e  or o p e r a t i n g  c a p a c i t y ,  e x t e n s i o n  or [,] o p e r a t i o n  [OR A B A N D O N­

ME N T ]  of any o i l  or gas i n t r a s t a t e  p i p e l i n e  f a c i l i t y ,  s u b j e c t  to 

n e c e s s a r y  a n d  r e a s o n a b l e  ter m s ,  c o n d i t i o n s  a n d  l i m i t a t i o n s ;

* Sec. 3. AS 4 2 . 0 6 . 1 4 0 ( 9 )  is a m e n d e d  to read:

(9) m a y  p r e s c r i b e  the s y s t e m  o f  a c c o u n t s  and r e g u l a t e  the 

s e r v i c e  of an o i l  or gas p i p e l i n e  f a c i l i t y  as m a y  be r e q u i r e d  u n d e r  

sec. 4 3 0 -of t his c h a p t e r .

35 Sec, 4. AS 4 2 , 0 6 , 1 5 0  is a m e n d e d  to read:

Sec. 4 2 . 0 6 . 1 5 0 .  P O W E R S  A N D  D U T I E S  W I T H  R E S P E C T  TO F E D E R A L L Y  

R E G U L A T E D  C A R R I E R S .  T h i s  [ S E C T I O N  140 OF T H I S ]  c h a p t e r  a p p l i e s  to oil 

an d  gas p i p e l i n e  c a r r i e r s  r e g u l a t e d  u n d e r  the I n t e r s t a t e  C o m m e r c e  Act 

[OF 1906], or t h e  N a t u r a l  Gas Ac t  [OF 1938], onl y to the e x t e n t  not

- 1 - C S H B  6 a m



I

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

i7

18

19

20

21

22

23

24

25

26

27

28

29

p r e e m p t e d  u n d e r  t h o s e  f e d e r a l  Acts.

* Sec. 5. AS 4 2 e 0 6 Is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 42.06 . 2 4 5 .  F E D E R A L L Y  R E G U L A T E D  C A R R I E R S.  T h e  r e q u i r e m e n t s  

of this c h a p t e r  p e r t a i n i n g  to p e r m i t s  and c e r t i f i c a t e s  of p u b l i c  

c o n v e n i e n c e  a n d n e c e s s i t y  do not a p p l y  to p i p e l i n e s  or p i p e l i n e  

c a r r i e r s  s u b j e c t  to the j u r i s d i c t i o n  of the I n t e r s t a t e  C o m m e r c e  Act 

or the N a t u r a l  Gas Act to the e x t e n t  th a t  t he y  are e n g a g e d  o nly in 

i n t e r s t a t e  com m e r c e . The r e q u i r e m e n t s  of this c h a p t e r  f or  p e r m i t s  a n d  

c e r t i f i c a t e s  of p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  do a p p l y  to al l  p i p e­

lines or p i p e l i n e  c a r r i e r s  s u b j e c t  to the I n t e r s t a t e  C o m m e r c e  Act an d 

the N a t u r a l  Gas Act w h e n e v e r  t h e y  e n g a g e  in i n t r a s t a t e  c o m m e r c e  to the 

e x t e n t  the r e q u i r e m e n t  fo r s u c h  p e r m i t s  and  c e r t i f i c a t e s  is not p r e­

em p t e d  u n d e r  t ho s e  f e d e r a l  Acts.

* Sec. 6. AS 4 2 . 0 6 . 4 3 0 ( 5 )  is a m e n d e d  to read:

(5) A [THE] p i p e l i n e  c a r r i e r , o t h e r  t h a n  a c a r r i e r  s u b j e c t  

to  the I n t e r s t a t e  C o m m e r c e  Act or the N a t u r a l  Gas Act, s h a l l  k e e p  

bo o k s ,  a c c o u n t s ,  p a p e r s  a n d  r e c o r d s  r e q u i r e d  by this c h a p t e r  or by 

r e g u l a t i o n s  a d o p t e d  by the c o m m i s s i o n  u n d e r  thi s  c h a p t e r  in an o f f i c e  

in this s t a t e  and  m a y  not r e m o v e  t h e m  f r o m  the state e x c e p t  u p o n  

w r i t t e n  a u t h o r i t y  b y  the c o m m i s s i o n.

* Sec. 7. AS 4 2 . 0 6 . 4 3 0 ( 6 )  Is a m e n d e d  to read:

(6) F o r  p i p e l i n e s  s u b j e c t  to the I n t e r s t a t e  C o m m e r c e  Act 

or the N a t u r a l  Gas Act, the u n i f o r m  s y s t e m  of a c c o u n t s  a n d  m a n n e r  of 

m a i n t a i n i n g  t h e m  a n d  the p r o p e r t y  r e c o r d s  k e p t  a n d  m a i n t a i n e d  [ U N D E R  

T H I S  S E C T I O N ]  s h a l l  [, W H E R E  C O N S I D E R E D  P R A C T I C A B L E  B Y  T H E  C O M M I S S I O N , ]  

be the sam e  as r e q u i r e d  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  b y  the a p p l i c a b l e  

f e d e r a l  agen c y .  H o w e v e r ,  w h e r e  f e d e r a l  la w  p e r m i t s  a p i p e l i n e  c a r r i e r  

to c o n s o l i d a t e  its r e p o r t i n g  f o r  m o r e  t h a n  one p i p e l i n e  in w h i c h  it

h a s  an o w n e r s h i p  i n t e r e s t ,  the c o m m i s s i o n  s h a l l  r e q u i r e  the r e p o r t s  
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to be m a d e  on an i n d i v i d u a l  p i p e l i n e  b a s i s  f o r  any p i p e l i n e  l o c a t e d

w h o l l y  or in p a r t  In the s tate.

* Sec. 8. AS 4 2 . 0 6 . 4 3 0 ( 7 ) (C) is a m e n d e d  to read:

(C) s u c h  a d d i t i o n a l  a c c o u n t s  and i n f o r m a t i o n  as may

be r e q u i r e d  u n d e r  e i t h e r  (2) or (6) of this s e c t i o n .

s Sec. 9. AS 4 2 . 0 6 . 4 5 0 ( b )  a n d  (c) are a m e n d e d  to read:

(b) W h e n  u n r e a s o n a b l e  p r a c t i c e s  are f o u n d  to ex i s t ,  t h e c o m i s­

sio n  may, a f t e r  p r o v i d i n g  r e a s o n a b l e  n o t i c e  a n d  o p p o r t u n i t y  for 

h e a r i n g ,  t a k e  a p p r o p r i a t e  a c t i o n  to i n s u r e  that n e i t h e r  the d i r e c t  n o r  

the i n d i r e c t  c o s t s  of the p r a c t i c e s  are b o r n e  by the p u b l i c ; h o w e v e r ,  no 

j u r i s d i c t i o n  is c o n f e r r e d  to the c o m m i s s i o n  b y  this s e c t i o n  o v e r  t hose 

p r a c t i c e s  w h i c h  are p r o s c r i b e d  or r e g u l a t e d  by the I n t e r s t a t e  C o m m e r c e  

Act or N a t u r a l  Gas Ac t  or the r e g u l a t i o n s ,  r u l e s  and o r d e r s  i s s u e d  

u n d e r  t h o s e  f e d e r a l  A c t s .

(c) In a r a t e  p r o c e e d i n g  i n v o l v i n g  i n t r a s t a t e  r a t e s  the oil or 

gas p i p e l i n e  c a r r i e r  has the b u r d e n  of p r o v i n g  that any w r i t t e n  or 

u n w r i t t e n  c o n t r a c t  or a r r a n g e m e n t  it may h a v e  w i t h  any of its a f f i l i a t e d  

i n t e r e s t s  f o r  the f u r n i s h i n g  of any s e r v i c e s  or for the p u r c h a s e ,  sale, 

l e a s e  or e x c h a n g e  of any p r o p e r t y  is n e c e s s a r y  and c o n s i s t e n t  w i t h  the 

p u b l i c  i n t e r e s t  a n d  that, t h e  p a y m e n t  ma d e  fo r  it, or c o n s i d e r a t i o n  

gi v e n ,  is r e a s o n a b l y  -based, in p a r t,  u p o n  t he  s u b m i s s i o n  of s a t i s f a c t o r y  

p r o o f  as to t h e  c ost to the a f f i l i a t e d  i n t e r e s t  of f u r n i s h i n g  the s e r­

vice or p r o p e r t y  and, in p a r t , u p o n  the e s t i m a t e d  cost the oil or gas 

p i p e l i n e  c a r r i e r  w o u l d  h a v e  i n c u r r e d  if  it f u r n i s h e d  the s e r v i c e  or 

p r o p e r t y  w i t h  its ow n  p e r s o n n e l  and c ap ital.

* Sec. 10. AS 4 2 . 0 6 . 4 9 0 ( a )  is a m e n d e d  to read:

(a) A n y  p e r s o n  ( i n c l u d i n g  a c o m m i s s i o n e r  or e m p l o y e e  of the 

c o m m i s s i o n )  m a y  f i l e  a c o m p l a i n t  w i t h  the c o m m i s s i o n  u n d e r  AS 4 4 . 6 2 . 3 6 0  

a l l e g i n g  t ha t  a p i p e l i n e  rate, p r i c e ,  s e r v i c e ,  p r a c t i c e  or a c t i o n , with.
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or

r e s p e c t  to w h i c h  the c o m m i s s i o n  has j u r i s d i c t i o n ;  [OP A P I P E L I N E  C A R R I E R  

v i o l a t e s  this c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  it,' or tha t  a p i p e­

line c a r r i e r  has not c o m p l i e d  w i t h  the c e r t i f i c a t e  i s s u e d  u n d e r  this 

chapter.

* Sec, 11, AS 42 , 06 . 630 ( A) is a m e n d e d  to read:

(4) "gas'* i n c l u d e s  all n a t u r a l  gas and  h y d r o c a r b o n s

v. 11 r-v o 4- 4- t-v /-\ t.t /-s ~1 1 ho  ̂  21 /-n -P -? v-> ̂  ̂  o o’ /-»•?"! r T\/TT5' A T\T Q M A rpT TP AT. Ct A
L7 X  W L X  U L C U  C l  O U U C  vV X X U ' x  CJ, LA C l  I A LX  1 1 CJ O  C l ^ X X l A X -  C l  Cl  KJ CJ -L. -L. [_ I ' U j n i ' l  »-< m i J .  v i u i i J  j

I N C L U D I N G  B R A D E N H E A D  G A S , C A S I N G H E A D  GAS, GA S P R O D U C E D  P R O M  A N  O I L  OR 

GA S  WELL, A N D  AN Y  M I X T U R E  OP N A T U R A L  A N D  A R T I F I C I A L  GAS, A N D  I N C L U D E S  

L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  OP GAS];

* Sec. 12. AS 4 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  to read:

(8) "oil" i n c l u d e s  [MEANS] crude [ P E T R O L E U M ]  o i l , an d  o t h e r

n vo 1 i  n i -1-J. 4 V.i -? r? P v>m t -f- cs4 4.U 4 U1 JU } -1. U 2-/J. xru o' qyoH l i n n i r l  \~\-\7 r\r\ n c> r>"h fhTi <v i n f ' T n r l i n o ’ ■hVlP>W- L- ^  W4'J- 3 . * . * * > - 0  -  ^  w

l i q u i d h y d r o c a r b o n s k n o w n  as d i s t i l l a t e  or c o n d e n s a t e  r e c o v e r e d  or

e x t r a c t e d  f r o m g a s ,  o t h e r  t h a n g a s  p r o d u c e d  in a s s o c i a t i o n  w i t h  oil 

and c o m m o n l y  k n o w n  as c a s i n g h e a d  gas [IN ITS N A T U R A L  STATE, A N D  C R U D E  

P E T R O L E U M  O I L  P R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  A N D  W A T E R  H A V E  B E E N  

R E M O V E D ];

* Sec. 13. T his Act t akes e f f e c t  on the day a f t e r  its p a s s a g e  an d  a p p r o v a  

on the day it b e c o m e s  law w i t h o u t  app r o v a l .
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