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O r i g i n a l  s p o n s o r :  R u l e s  C o m m i t t e e  b y  O f f e r e d:  1 0 / 3 0 / 7 3
r e q u e s t  of t h e  G o v e r n o r

I N  T H E  H O U S E  B Y  T H E  C O M M E R C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 6 

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N
\.

\ A B I L L
\

F o r  a n  A c t  e n t i t l e d :  "An A c t  r e l a t i n g  t o  oi l  a n d  ga s p i p e l i n e s  a n d  t he

A l a s k a  P i p e l i n e  C o m m i s s i o n ;  a n d  p r o v i d i n g  fo r  a n

e f f e c t i v e  d a t e . "

BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A SK A :

* S e c t i o n  1. AS 4 2 . 0 6 . 1 4 0 ( 3 )  is a m e n d e d  to r ead:

(3) w a y  m a k e ,  p r e s c r i b e  or r e q u i r e  j ust, f a i r  a n d  r e a s o n a b l e  

r a t e s ,  c l a s s i f i c a t i o n s ,  r e g u l a t i o n s ,  p r a c t i c e s ,  s e r v i c e s  a n d  f a c i l i t i e s  

f o r  p i p e l i n e  c a r r i e r s  e n g a g e d  s o l e l y  i n  i n t r a s t a t e  c o m m e r c e ;  a n d  m a y  

m a k e ,  p r e s c r i b e  or r e q u i r e  j u s t ,  f a i r  a n d  r e a s o n a b l e  r a t e s  fo r  l n t r a -

stafce s h i p m e n t s  b y  a n y  o t h e r  p i p e l i n e  c a r r i e r s ;

* S e c .  2. AS 4 2 . 0 6 . 1 4 0 ( 8 )  is a m e n d e d  tp read:
\

(8) s h a l l  r e q u i r e  p e r m i t s  fbr the c o n s t r u c t i o n ,  e n l a r g e m e n t  

I n  siz e or o p e r a t i n g  c a p a c i t y ,  extensior\ o £  [,] o p e r a t i o n  [ O R  A B A N D O N­

ME N T ]  of  a n y  o i l  or g a s  I n t r a s t a t e  p i p e l i n e  f a c i l i t y ,  s u b j e c t  to

n e c e s s a r y  a n d  r e a s o n a b l e  t e r m s , c o n d i t i o n s \ a n d  l i m i t a t i o n s ;
\

* Sec. 3* AS 4 2 . 0 6 . 1 4 0 ( 9 )  is a m e n d e d  to r e a d

(9) m a y  p r e s c r i b e  t h e  s y s t e m  of a c c o u n t s  an d  r e g u l a t e  the 

s e r v i c e  o f  a n  o i l  or g a s  p i p e l i n e  f a c i l i t y  as m a y  be r e q u i r e d  u n d er 

sec. 430 of this, c h a p t e r . ^

* Sec. 4. AS 4 2 . OS.,150 is a m e n d e d  to read: \

Sec. 42.06.150.. P O W E R S  A N D  D U T I E S  W I T H  RESPEckj? TO F E D E R A L L Y

R E G U L A T E D  C A R R I E R S ,  (a.) S e c t i o n s  310 - 340 a n d  3 6 o \ -  410 [ S E C T I O N  

140,] o f  t h i s  c h a p t e r  a p p l y  [ A P P L I E S ]  t o  oi l  a n d  ga s  p i p e l i n e  c a r r i e r s  

r e g u l a t e d  u n d e r  the I n t e r s t a t e  C o m m e r c e  A c t  [OF 19 0 6] ,  or th e  N a t u r a l

- 1- CSHB. 6. ^
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Gas Act [OP 1938]j o n l y  t o  the e x t e n t  n o t  p r e e m p t e d  under- t h o s e  f e d e r a l  

A c t s ,

(b) T o  t h e  e x t e n t  tha t  the p e r f o r m a n c e  of a n y  d u t i e s  of the 

c o m m i s s i o n  a f f e c t  a p i p e l i n e  or p i p e l i n e  c a r r i e r  s u b j e c t  to th e  I n t e r­

state C o m m e r c e  Act or th e  N a t u r a l  Gas Act th e p e r f o r m a n c e  of the 

d u t i e s  s h a l l  no t be n o r  r e q u i r e  a c t i o n  I n c o n s i s t e n t  w i t h  a p p l i c a b l e  

f e d e r a l  laws, r e g u l a t i o n s , ru l e s ,  o r d e r s  or o t h e r  r e q u i r e m e n t s .

(c) F o r  p u r p o s e s  of t his c h a p t e r  th e T r a n s - A l a s k a  P i p e l i n e  and 

a n y  o t h e r  oi l  p i p e l i n e  i n  the s t a t e  s u b m i t t i n g  t o  the j u r i s d i c t i o n  

of t h e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  a n d  t r a n s p o r t i n g  oi l w i t h i n  

the s t a t e  for s u b s e q u e n t  t r a n s p o r t a t i o n  o u t s i d e  t h e  s t a t e  a r e  c o n­

s i d e r e d  to be s u b j e c t  t o  the j u r i s d i c t i o n  of the I n t e r s t a t e  C o m m e r c e  

C o m m i s s i o n  u n d e r  the I n t e r s t a t e  C o m m e r c e  Act u n l e s s  a n d  u n t i l  a f i n a l

d e t e r m i n a t i o n  is m a d e  b y  the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  t h a t  the 

p i p e l i n e  is no t  s u b j e c t  to the j u r i s d i c t i o n  of t he  I n t e r s t a t e  C o m m e r c e  

C o m m i s s i o n .

* Sec, 5, AS 4 2, 0 6  Is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 4 2. 0 6 . 2 4 5 .  F E D E R A L L Y  R E G U L A T E D  C A R R I E R S . T h e  r e q u i r e m e n t s  

of t his c h a p t e r  p e r t a i n i n g  t o  p e r m i t s  a n d  c e r t i f i c a t e s  of p u b l i c  

c o n v e n i e n c e  a n d n e c e s s i t y  do not a p p l y  to p i p e l i n e s  or p i p e l i n e  c a r r i e r s  

s u b j e c t  to the J u r i s d i c t i o n  of the I n t e r s t a t e  C o m m e r c e  Act of 1 906 or 

t he N a t u r a l  G a s  Act of 1938, a n d  the g r a n t  of t h e  r i g h t - o f - w a y  for 

p i p e l i n e  p u r p o s e s  o v e r  state l and d o e s  not o p e r a t e  to i m p o s e  s t a t e  

r e g u l a t i o n  w h i c h  ha s  b e e n  p r e e m p t e d  u n d e r  the I n t e r s t a t e  C o m m e r c e  Act 

of 1906 or the N a t u r a l  G a s  Act of 1938. W h e n  f e d e r a l  la w  h a s  p r e­

em p t e d  state r e g u l a t i o n  the c o m m i s s i o n  s h a l l a c c e p t  t h e  f i n d i n g s  m a d e  

u n d e r  th e  f e d e r a l  s c h e m e  of r e g u l a t i o n .  F o r  th e  p u r p o s e  of s u c h  

p e r m i t s  a n d  c e r t i f i c a t e s  of p u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y ,  the 

T r a n s - A l a s k a  P i p e l i n e  a n d  an y  o t h e r  o i l  p i p e l i n e  in t h e - s t a t e  
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s u b m i t t i n g  to the j u r i s d i c t i o n  o f  t h e  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n  

a n d  t r a n s p o r t i n g  o i l  w i t h i n  t h e  s t a t e  f o r  s u b s e q u e n t  t r a n s p o r t a t i o n  

o u t s i d e  the s t a t e  a r e  c o n s i d e r e d  to be s u b j e c t  t o  th e  j u r i s d i c t i o n  

o f  the I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n ,

* Sec. 6. AS 4 2 . 0 6 . 4 3 0 ( 5 )  is a m e n d e d  t o  read:

(5) A [THE] p i p e l i n e  c a r r i e r , o t h e r  t h a n  a c a r r i e r  s u b j e c t  

to th e  I n t e r s t a t e  C o m m e r c e  Ac t  or the  N a t u r a l  Ga s  Act, s h a l l  k eep 

boo ks ,  a c c o u n t s ,  p a p e r s  a n d  r e c o r d s  r e q u i r e d  by thi s  c h a p t e r  o r  by  

r e g u l a t i o n s  a d o p t e d  b y  th e  c o m m i s s i o n  u n d e r  t h i s  c h a p t e r  i n  a n  o f f i c e  

in t h i s  s ta t e  a n d  m a y  n o t  r e m o v e  t h e m  f r o m  th e  s t a t e  e x c e p t  u p o n  

w r i t t e n  a u t h o r i t y  b y  th e c o m m i s s i o n .

* Sec. 7. AS 4 2 . 0 6 . 4 3 0 ( 6 )  is a m e n d e d  to read:

(6) F o r  p i p e l i n e s  s u b j e c t  to t he  I n t e r s t a t e  C o m m e r c e  A c t  

or th e  N a t u r a l  G a s  A ct, the u n i f o r m  s y s t e m  of  a c c o u n t s  a n d  m a n n e r  of 

m a i n t a i n i n g  t h e m  a n d  t h e  p r o p e r t y  r e c o r d s  k e p t  a n d  m a i n t a i n e d  [ U N D E R  

T H I S  S E C T I O N ]  s h a l l  [, W H E R E  C O N S I D E R E D  P R A C T I C A B L E  B Y  T H E  C O M M I S S I O N , ]  

b e  the s ame as r e q u i r e d  u n d e r  r e g u l a t i o n s  p r e s c r i b e d  b y  th e a p p l i c a b l e  

f e d e r a l  a g e n c y .  However,, w h e r e  f e d e r a l  l a w  p e r m i t s  a p i p e l i n e  c a r r i e r  

t o . c o n s o l i d a t e  It s  r e p o r t i n g  f o r  m o r e  t h a n  on e  p i p e l i n e  i n  w h i c h  it 

h a s  a n  o w n e r s h i p  i n t e r e s t ,  th e  c o m m i s s i o n  s h a l l  r e q u i r e  the r e p o r t s

t o  be m a d e  o n  an  i n d i v i d u a l  p i p e l i n e  b a s i s  f o r  a n y  p i p e l i n e  l o c a t e d  

w h o l l y  or in p a r t  i n  the state.

* Sec, 8. AS 4 2 . 0 6 . 4 3 0 ( 7 ) ( 0 )  is a m e n d e d  to read:

(C) s u c h  a d d i t i o n a l  a c c o u n t s  and i n f o r m a t i o n  as m a y  

b e  r e q u i r e d  u n d e r  e i t h e r (2) o r (6) o f  t h i s  section.

* Sec. 9. A S  4 2 . 0 6 . 4 5 0 ( b )  a n d  (c) a r e  a m e n d e d  to read:

(b) W h e n  u n r e a s o n a b l e  p r a c t i c e s  a r e  f o u n d  to ex is t ,  th e c o m i s­

s i o n  m a y ,  a f t e r  p r o v i d i n g  r e a s o n a b l e  n o t i c e  a n d  o p p o r t u n i t y  for 

h e a r i n g ,  t a k e  a p p r o p r i a t e  a c t i o n  to i n s u r e  tha t  n e i t h e r  th e d i r e c t

- 3“ CS H B  6
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n o r  th e  i n d i r e c t  c os t s  of th e  p r a c t i c e s  a r e  b o r n e  by t h e  publlcj_ 

h o w e v e r ,  no j u r i s d i c t i o n  Is c o n f e r r e d  to t he c o m m i s s i o n  b y t h i s  s e c t i o n

o v e r  t h o s e  p r a c t i c e s  w h i c h  ar e  p r o s c r i b e d  or r e g u l a t e d  by the  I n t e r­

sta t e  C o m m e r c e  Act or N a t u r a l  Gas Act or t h e  r e g u l a t i o n s  , r u l e s  and 

o r d e r s  i s s u e d  u n d e r  t h o s e  f e d e r a l  A c t s ,

(c) In a r a t e  p r o c e e d i n g  i n v o l v i n g  i n t r a s t a t e  r a t e s  th e oil or 

ga s  p i p e l i n e  c a r r i e r  has the b u r d e n  of p r o v i n g  t hat a n y  w r i t t e n  or 

u n w r i t t e n  c o n t r a c t  or a r r a n g e m e n t  it m a y  h a v e  w i t h  any  of its a f f i l i a t e d  

i n t e r e s t s  for th e  f u r n i s h i n g  of an y  s e r v i c e s  or fo r t h e  p u r c h a s e  , s a l e , 

l e a s e  or e x c h a n g e  of a n y  p r o p e r t y  is n e c e s s a r y  a n d  c o n s i s t e n t  w i t h

t h e  p u b l i c  interesjt a n d th a t  th e  p a y m e n t  m a d e  for It , or c o n s i d e r a t i o n
;

g i v e n ,  is r e a s o n a b l y  ba s ed ,  in p a r t , u p o n  th e  s u b m i s s i o n  of s a t i s­

fa c t o r y  p r o o f  as to t h e  cost to the a f f i l i a t e d  i n t e r e s t  o f  f u r n i s h i n g

t h e  s e r v i c e  or p r o p e r t y  and, in part, u p o n  the e s t i m a t e d  cos t  t h e  oil

or gas p i p e l i n e  c a r r i e r  w o u l d  h a v e  i n c u r r e d  if it f u r n i s h e d  th e

s e r v i c e  or p r o p e r t y  w i t h  its ow n  p e r s o n n e l  a n d  c a p ital.

* Sec. 10. AS 4 2 . 0 6 . 4 9 0 ( a )  is a m e n d e d  to read:

(a) Any p e r s o n  ( i n c l u d i n g  a c o m m i s s i o n e r  or e m p l o y e e  of the 

c o m m i s s i o n )  m a y  f i l e  a c o m p l a i n t  w i t h  t h e  c o m m i s s i o n  u n d e r  AS 4 4 . 6 2 . 3 6 0  

a l l e g i n g  t hat a p i p e l i n e  r a t e , price, s e r v i c e ,  p r a c t i c e  or a c t i o n , w i t h  

r e s p e c t  to w h i c h  t h e  c o m m i s s i o n  has J u r i s d i c t i o n ,  [OP A P I P E L I N E  

C A R R I E R ]  v i o l a t e s  t h i s  c h a p t e r  or r e g u l a t i o n s  a d o p t e d  u n d e r  it, or t h a t  

a p i p e l i n e  c a r r i e r  h a s  not c o m p l i e d  w i t h  th e  c e r t i f i c a t e  i s s u e d  u n d e r  

t h i s  chapter.

* Sec. 11. AS 4 2 . 0 6 . 6 3 0 ( 4 )  is a m e n d e d  to read:

(4) "gas" i n c l u d e s  al l  n a t u r a l  gas a n d  h y d r o c a r b o n s  

p r o d u c e d  at th e  w e l l h e a d  and not d e f i n e d  as o i l  [MEA N S  N A T U R A L  G A S , 

I N C L U D I N G  B R A D E N H E A D  GAS, C A S I N G H E A D  GAS, GAS P R O D U C E D  P R O M  A N  O I L  

O R  GAS W ELL, A N D  A N Y  M I X T U R E  OP N A T U R A L  A N D  A R T I F I C I A L  GAS, A N D  

C S H B  6 -4-
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I N C L U D E S  L I Q U I D  P R O D U C T S  A N D  B Y - P R O D U C T S  OP GAS];

* Sec. 12. AS 4 2 . 0 6 . 6 3 0 ( 8 )  is a m e n d e d  to read:

(8) "oil" i n c l u d e s  [MEANS] c r u d e  [ P E T R O L E U M ]  o i l , a n d  o t h e r

in l i q u i d  f orm, its p r o d u c t s  a n d  l i q u i d  h y d r o c a r b o n s ,  i n c l u d i n g t h e

l i q u i d  h y d r o c a r b o n s k n o w n  as d i s t i l l a t e  or c o n d e n s a t e  r e c o v e r e d or

e x t r a c t e d  ..from gas, o t h e r  t h a n  gas p r o d u c e d  in a s s o c i a t i o n  w i t h oi l

a n d  c o m m o n l y  k n o w n as c a s i n g h e a d  gas [IN IT S  N A T U R A L  S T A T E ,  A N D C R U D E

P E T R O L E U M  O I L  P R O M  W H I C H  O N L Y  B A S I C  S E D I M E N T  A N D  W A T E R  H A V E  B E E N  

R E M O V E D ] ;

* Sec. 13. T h i s  Act t a k e s  e f f e c t  o n  th e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l  

or o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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