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O r i g i n a l  s po n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

O f f e r e d :  1 1 / 8 / 7 3
R e f e r r e d :  R u l e s

T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 1
|

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N  

A B I L L

■ an Act e n t i t l e d :  "An Act p r o v i d i n g  fo r  t a xe s  o n  p r o p e r t y  u s e d  in the

e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s­

p o r t a t i o n  of gas o r  u n r e f i n e d  oil; and p r o v i d i n g  for 

an e f f e c t i v e  d a t e . "

IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. A S  43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. O I L  A N D  GA S E X P L O R A T I O N ,  P R O D U C T I O N  AND 

P I P E L I N E  T R A N S P O R T A T I O N  P R O P E R T Y  TAXES.

Sec. 4 3 . 5 6 . 0 1 0 .  L E V Y  OF TAX. (a) A n  a n n u a l  t a x  of 20 m i l l s  

is l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1 974, o n  the f u l l  a n d  t rue 

v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  this c h apter.

(b) A m u n i c i p a l i t y  m a y  le v y  a n d  c o l l e c t  a t a x  u n d e r  AS 2 9 . 5 3 * 0 4 5  

at the r a t e  of t a x a t i o n  t hat a p p l i e s  to o t h e r  p r o p e r t y  t a x e d  b y  the 

m u n i c i p a l i t y .  A t a x  c o l l e c t e d  b y  a m u n i c i p a l i t y  as a u t h o r i z e d  b y

AS 2 9 . 5 3 * 0 4 5  s h a l l  b e  c r e d i t e d  a g a i n s t  the ta x  l e v i e d  u n d e r  (a) of this 

s e c t i o n  a n d  s h a l l  be l e v i e d  at a r a t e  no h i g h e r  t h a n  the r a t e  a p p l i c ab l e  

to o t h e r  p r o p e r t y  t a x a b l e  by the m u n i c i p a l i t y .  E x e m p t i o n s  s h a l l  be 

l i m i t e d  to t h o s e  i n  AS 29* 53* 0 2 0  a n d  2 9 * 5 3 * 0 2 5  a n d  sec. 20 o f  this 

chapter.

(c) F o r  p u r p o s e s  of AS 2 9 . 5 3 * 0 4 5 ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  

by the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  on the 

l a t e s t  s t a t i s t i c s  of the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  o r  o n  o t h e r  

r e l i a b l e  p o p u l a t i o n  d a t a , a n d  s h a l l  a d v i s e  e a c h  m u n i c i p a l i t y  of its 

p o p u l a t i o n  as so d e t e r m i n e d  by J a n u a r y  15 of e a c h  year.
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(d) If the t o ta l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y  

t a x i n g  u n d e r  AS 2 9 . 5 3 • 0 ^ 5 ( c ) e x c e e d s  the p r o d u c t  of  250 p e r  cent of 

the a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  an d  t r u e  v a l u e  of p r o p e r t y  i n  

the state (to be d e t e r m i n e d  by the d e p a r t m e n t  and r e p o r t e d  to eac h  

m u n i c i p a l i t y  by J a n u a r y  15 o f  e a c h  year) m u l t i p l i e d  by the n u m b e r  of 

r e s i d e n t s  of the t a x i n g  m u n i c i p a l i t y , the d e p a r t m e n t  s h a l l  d e s i g n a t e  the 

p o r t i o n  of the t a x  b a s e  a g a i n s t  'which the l o c a l  ta x  m a y  be a p p lied.

Sec. 4 3.56.020. E X E M P T I O N S .  (a) T h e  f o l l o w i n g  are e x e m p t  f ro m  

l o c a l  t a x e s  l e v i e d  or a u t h o r i z e d  u n d e r  sec. 10(b) of this chapter.

(1) p r o p e r t y  r i g h t s  a t t a c h e d  to or i n h e r e n t  i n  the r i g h t  

to e x p l o r e  for or p r o d u c e  oil or gas;

(2) oil or gas le a s e s  or p r o p e r t i e s ,  w h e t h e r  p r o d u c i n g  or

not

(3) oi l  or gas in pl a c e ;

(4) oil or gas p r o d u c e d  or e x t r a c t e d  in the state;

(5) the v a l u e  of i n t a n g i b l e  d r i l l i n g  e x p e n s e s  a n d  e x p l o r a t i o n

e x p e n s e s

(6) a n  i n t e r e s t  i n  p r o p e r t y  d e s c r i b e d  in AS 4 3 . 5 5 . 0 1 0 ( b ) ;

(7) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  d ate, p r o p e r t y  

t a x e d  u n d e r  sec. 10(a) of this c h a p t e r  w h i c h  is c o m m i t t e d  b y  c o n t r a c t  

or o t h e r  a g r e e m e n t  for us e  i n  this state p r i m a r i l y  for p i p e l i n e  t r a n s­

p o r t a t i o n  of gas or u n r e f i n e d  oil or for the p r o d u c t i o n  of ga s or u n­

r e f i n e d  oil to be t r a n s p o r t e d  by  tha t  p i p e l i n e .

(b) In (a)(2) of this s ec t i o n ,  "properties'' m e a n s  m i n e r a l  i n t e r­

ests in oil a n d gas and w o r k i n g  i n t e r e s t s ,  r o y a l t y  i n t e r e s t ,  a n d  o v e r­

r i d i n g  r o y a l t y  i n t e r e s t s  in o i l  an d  gas leases.

Sec. 4 3 . 5 6 . 03 0 .  IN P L A C E  O F  O T H E R  TAXES. E x c e p t  f o r  those t a x e s  

i m p o s e d  u n d e r  ch. 55 of this t i tl e  and ch. 57 of this t i t l e ,  and 

e x c e p t  for s p e c i a l  assessments, l e v i e d  u n d e r  AS 2 9 .6 3 , the taxes l e v i e d  

SCS C S H B  1 (Finance) am S -2-
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or a u t h o r i z e d  u n d e r  sec. 10(b) of this c h a p t e r  a r e  i n  p l a c e  of

(1) a l l  o t h e r  ad v a l o r e m  t a x e s  or o t h e r  t a x e s  i m p o s e d  by 

a m u n i c i p a l i t y  on p r o p e r t y  s u b j e c t  to t a x  u n d e r  thi s  c h a p t e r  or 

e x e m p t e d  f r o m  t a x a t i o n  b y  sec. 20 of this c h a p t e r ,  and

(2) al l  o t h e r  t a x e s  i m p o s e d  by a m u n i c i p a l i t y  on or w i t h  

r e s p e c t  t o  th e  p r o p e r t y  s u b j e c t  t o  t a x  u n d e r  this c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  b y  sec. 20 of t h i s  c h a p t e r ,  i n c l u d i n g ,  b u t  no t l i m i t e d  to,

(A) t a x e s  o n  the r e t a i l  s ale o r  u s e  o f  the p r o p e r t y

e x c e p t  f o r  the r e t a i l  s a le s  t a x  o n  t h e  f i rs t  $ 1 , 0 0 0  o f  e a c h  sale;

(B) t a x e s  o n  t h e  s a l e  o r  u s e  of ga s  or u n r e f i n e d  oil;

(C) t a x e s  o n  th e  s a l e  or us e  of s e r v i c e s  u s e d  i n  or

a s s o c i a t e d  w i t h  t h e  p r o p e r t y  or in its e r e c t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e  or o p e r a t i o n  e x c e p t  for th e  s al e s  t a x  o n  the first 

$ 1 , 0 0 0  of e a c h  sale;

(D) t a x e s  o n  or m e a s u r e d  b y  g r o s s  or net i n c o m e  fr o m  

the p r o p e r t y ,  i n c l u d i n g  i n c o m e  f r o m  the e x p l o r a t i o n  for, p r o d u c t i o n  

of, or p i p e l i n e  t r a n s p o r t a t i o n  of gas or u n r e f i n e d  oil or p r o p e r t y ;  

an d

(E) any l i c e n s e ,  e x c i s e ,  fee, c h a r g e  or o t h e r  t a x . o n  

or p e r t a i n i n g  to the p r o p e r t y  or ser v i c e s.

Sec. 4 3 . 5 6 . 0 4 0 .  S T A T E  A S S E S S M E N T  R E V I E W  BO A R D .  T h e  S t a t e  

A s s e s s m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  th e  D e p a r t m e n t  of R e v e n u e .

Th e  b o a r d  c o n s i s t s  o f  f i v e  p e r s o n s  a p p o i n t e d  b y  the g o v e r n o r  to s erve 

at h i s  p l e a s u r e ,  e a c h  of w h o m  m u s t  be k n o w l e d g e a b l e  of a s s e s s m e n t  

p r o c e d u r e s .  E a c h  b o a r d  m e m b e r  is s u b j e c t  t o  c o n f i r m a t i o n  by a m a j o r i t y  

of the m e m b e r s  of the l e g i s l a t u r e  i n  j o i n t  session.

Sec. 4 3 . 5 6 . 0 5 0 .  P E R  D I E M  A N D  E X P E N S E S .  M e m b e r s  o f  the b o a r d  

s h a l l  r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by l a w  f o r  b o a r d s  a n d  

c o m m i s s i o n s .
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See. 4 3. 5 6 . 0 6 0 .  A S S E S S M E N T .  (a) T he  d e p a r t m e n t  s h a l l  a s s e s s

property, for the t a x  l e v i e d  u n d e r  sec. 10(b) of this c h a p t e r  an d  

AS 2 9 . 5 3 . 0 4 5  on p r o p e r t y  u s e d  or c o m m i t t e d  b y  c o n t r a c t  or o t h e r  a g r e e­

me n t  f o r  use f o r  the p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil 

or for t h e  p r o d u c t i o n  of gas or u n r e f i n e d  o i l  at its f u l l  a n d  tru e

v a l u e  as of J a n u a r y  1 of t h e  a s s e s s m e n t  year.

(b) T h e  d e p a r t m e n t  s h a l l  a s s e s s  p r o p e r t y  for the t a x e s  l e v i e d  

u n d e r  sec. 10(a) of t hi s  c h a p t e r  at its ful l  an d  true v a l u e  as of 

J a n u a r y  1 of the a s s e s s m e n t  y e a r  e x c e p t  that in the c a s e  of t a x a b l e  

p r o p e r t y  u s e d  or c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e m e n t  fo r  the 

p i p e l i n e  t r a n s p o r t a t i o n  of ga s  or u n r e f i n e d  oi l  or f o r  th e  p r o d u c t i o n  

of ga s  or u n r e f i n e d  oil to be t r a n s p o r t e d  b y  t h a t  p i p e l i n e s the  f i r s t 

a s s e s s m e n t  d a t e  s h a l l  be th e c o n s t r u c t i o n  c o m m e n c e m e n t  date. If the 

c o n s t r u c t i o n  c o m m e n c e m e n t  dat e  is u s e d  as the a s s e s s m e n t  d a t e , the t a x

p a y a b l e  s h a l l  be p r o r a t e d  o n  the b a s i s  o f  the a s s e s s m e n t  y e a r  r e m a i n i n g .

(c) T h e  f u l l  a n d  t rue v a l u e  of t a x a b l e  p r o p e r t y  u s e d  o r  c o m m i t t e d  

by c o n t r a c t  o r  o t h e r  a g r e e m e n t  for th e  p r o d u c t i o n  of g a s  or u n r e f i n e d  

oi l  is:

(1) o n  th e  c o n s t r u c t i o n  c o m m e n c e m e n t  da ire t h e  a c t u a l  cost 

i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to th e  p r o p e r t y  as of the d a t e  of 

a s s e s s m e n t ;

(2) d e t e r m i n e d  on e a c h  J a n u a r y  1 t h e r e a f t e r  on t h e  b a s i s  

of r e p l a c e m e n t  cost less d e p r e c i a t i o n  b a s e d  on t h e  e c o n o m i c  l i f e  of 

p r o v e n  r e s e r v e s .

(d) T h e  f u l l  a n d  t r u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or c o m m i t t e d  

b y  c o n t r a c t  or o t h e r  a g r e e m e n t  for p i p e l i n e  t r a n s p o r t a t i o n  -of g a s  o r

' u n r e f i n e d  o i l  is:

(1) on the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  a n d  u n t i l  

J a n u a r y  1 f o l l o w i n g  the d a t e  the p i p e l i n e  b e g i n s  to t r a n s p o r t  g a s  or

S C S  C S H B  1 (Fi n a n c e )  am S -4-
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u n r e f i n e d  oil, the a c t u a l  c ost i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to the

p r o p e r t y  as of the d a t e  of a s s e s s m e n t ;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  du e  r e g a r d  

to th e  e c o n o m i c  v a l u e  of t h e  p r o p e r t y  b a s e d  o n  the e s t i m a t e d  life of 

t h e  p r o v e n  r e s e r v e s  of ga s  or u n r e f i n e d  o il  t h e n  t e c h n i c a l l y ,  e c o n o m i­

ca l l y  a n d  l e g a l l y  d e l i v e r a b l e  into  the t r a n s p o r t a t i o n  f a c i l i t y ;  h o w e v e r ,  

if the p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  oi l  t h e n  t e c h n i c a l l y ,  

e c o n o m i c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n d i c a t e  a n  e c o n o m i c  l if e  m a t e r i a l l y  

s h o r t e r  t h a n  the  e s t i m a t e d  p h y s i c a l  life  o f  the t r a n s p o r t a t i o n  f a c i l i t y ,  

th e  f u l l  a n d  t r u e  v a l u e  is the a c t u a l  c o s t  r e d u c e d  b y  a n  a n n u a l  a l l o w­

an c e  for d e p r e c i a t i o n  on a s t r a i g h t  li n e  b a s i s  o v e r  a n  e c o n o m i c  life

b a s e d  o n  the a c t u a l  e l a p s e d  l i f e  f r o m  th e  c o m m e n c e m e n t  of f u l l  o p e r a­

t i o n  to th e  d a t e  of a s s e s s m e n t  p l u s  the e s t i m a t e d  r e m a i n i n g  li f e  of

th e  p r o v e n  r e s e r v e s  of g a s  a n d  u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  e c o n o m i­

ca l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y  as of the 

d a t e  of the a s s e s s m e n t ;

(3) o n  t h e  a s s e s s m e n t  d a t e  n e x t  f o l l o w i n g  i n a b i l i t y  to use 

or c o n s t r u c t  a l l  o r  a s u b s t a n t i a l  p a r t  o f  the f a c i l i t y  fo r  a p e r i o d  of 

90 o r  m o r e  c o n s e c u t i v e  d a y s  b e e u a s e  of n a t u r a l  d i s a s t e r  or l e g a l  p r o­

hi b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  th e  c o n t r o l  of a p e r s o n  h a v i n g  o w n e r­

shi p  or c o n t r o l  of the p r o p e r t y ,  a d j u s t e d  to t a k e  i n t o  a c c o u n t  any 

d i m i n u t i o n  i n  va l u e ;  and

(4) the a s s e s s m e n t  s t a n d a r d  p r o v i d e d  in this s u b s e c t i o n

is a p p l i c a b l e  on l y  to p i p e l i n e s  of a d i a m e t e r  i n  e x c e s s  of 30 inch e s ;  

p i p e l i n e s  o f  a d i a m e t e r  o f  30 i n c h e s  or l ess s h a l l  be v a l u e d  at full 

a n d  t r u e  value.

(e) fo r  p u r p o s e s  of this s e c t i o n ,  'factual cost" a n d  " r e p l a c e m e n t  

c ost do not, i n c l u d e  i n t e r e s t  c a p i t a l i z e d  b e f o r e  or d u r i n g  the p e r i o d  

of c o n s t r u c t i o n  n o r  the v a l u e  of i n t a n g i b l e  d r i l l i n g  e x p e n s e s .  In

SC'S C S H B  1 ( F i n a n c e )  a m  S
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t he case of t a x a b l e  p r o p e r t y  u n d e r  c o n s t r u c t i o n s  " a c t u a l  c ost" for 

p u r p o s e s  of this s e c t i o n  m e a n s  the costs. I n c u r r e d  or a c c r u e d  w i t h  

r e s p e c t  to the p r o p e r t y  as of the d a t e  of a s s e s s m e n t .

(f) T h e  d e p a r t m e n t  m a y  e n t e r  I n t o  a g r e e m e n t s  w i t h  a m u n i c i p a l i t y  

for the c o o p e r a t i v e  or j o i n t  a d m i n i s t r a t i o n  of the a s s e s s i n g  a u t h o r i t y  

c o n f e r r e d  on the d e p a r t m e n t  b y  this section.

Sec. '13.56.070. R E T U R N S .  (a) Th e d e p a r t m e n t  m a y  r e q u i r e  by 

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  of  an i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  t his c h a p t e r  to s u b m i t  a r e t u r n  in the f o r m  

p r e s c r i b e d  b y  the d e p a r t m e n t ,  b a s e d  o n  p r o p e r t y  v a l u e s  e x i s t i n g  o n  

J a n u a r y  1 of e a c h  year, e xc e p t  as o t h e r w i s e  p r o v i d e d  in thi s  c h a p te r .

(b) Th e  d e p a r t m e n t  by w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d a y s  of the noti c e .

Sec. 4 3 . 5 6 . 0 8 0 .  I N V E S T I G A T I O N . (a) Th e  d e p a r t m e n t  m a y  m a k e  an

i n v e s t i g a t i o n  of p r o p e r t y  o n  w h i c h  a r e t u r n  has b e e n  f i l e d  or of 

t a x a b l e  p r o p e r t y  u p o n  w h i c h  n o  r e t u r n  has b e e n  filed. I n  e i t h e r  case, 

the d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  o f  the t a x a b l e  p r o p e r t y ,  

w h i c h  is p r i m a  fa c i e  e v i d e n c e  of f u l l  a n d  t r u e  value.

(b) An e m p l o y e e  or a g e n t  of the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  fo r  the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  an d  m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  r e c ords. T h e  o w n e r  of the  t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of the d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  for the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y ,  

the d e p a r t m e n t  m a y  s e e k  a c o ur t  o r d e r  to c o m p e l  entry.

(c) F o r  the p u r p o s e  o f  the i n v e s t i g a t i o n  the o w n e r  of the t a x a b l e  

p r o p e r t y  o r  h i s  r e p r e s e n t a t i v e  m a y  b e  r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  by t h e  d e p a r t m e n t .

Sec. 4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s ha l l  p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  r o l l  for t a x a t i o n  u n d e r  this c h a p t e r .  T h e  
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r o l l  s h a l l  c o n t a i n :

(1) a d e s c r i p t i o n  of a l l  t a x a b l e  p r o p e r t y ;

(2) the a s s e s s e d  v a l u e  of all t a x a b l e  p r o p e r t y ;

(3) the n a m e s  a n d  a d d r e s s e s  of p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  to a s s e s s m e n t  a n d  t a x a t i o n .

Sec. 4 3 . 5 6 . 1 0 0 .  A S S E S S M E N T  NOTI C E .  (a) O n  or b e f o r e  M a r c h  1 

of e a c h  y ear, the d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  

p r o p e r t y  n a m e d  in  the a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  

the a s s e s s e d  v a l u e  of the p r o p e r t y .  N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  

on the d a t e  o f  m a i l i n g .

(b) t h e  d e p a r t m e n t  s h a l l  s e n d  to a m u n i c i p a l i t y  a cop y  of the 

n o t i c e  of a s s e s s m e n t  o n  any t a x a b l e  p r o p e r t y  w h i c h  is a s s e s s e d  u n d e r  

the p r o v i s i o n s  of t his c h a p t e r  a n d  w h i c h  is l o c a t e d  in the m u n i c i p a l i t y  

a n d  o n  w h i c h  a t a x  is a u t h o r i z e d  u n d e r  sec. 10(b) of this c h a pter.

Sec. 4 3 . 5 6 . 1 1 0 .  A P P E A L  T O  T H E  D E P A R T M E N T .  (a) An  o w n e r  of 

t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  

o b j e c t  to the a s s e s s m e n t  b y  a d v i s i n g  the d e p a r t m e n t  in w r i t i n g  of the 

o b j e c t i o n s  to the a s s e s s m e n t  w i t h i n  20 d a y s  o f  the e f f e c t i v e  d a t e  of 

the noti c e .

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(c) F o l l o w i n g  a n  o b j e c t i o n  th e  d e p a r t m e n t  m a y  a d j u s t  the a s s e s s­

me n t  a n d  the a s s e s s m e n t  roll. A n  a d j u s t m e n t  b a s e d  o n  a n  o b j e c t i o n  

f r o m  an o w n e r  of t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  s h a l l  be m a d e  

w i t h i n  30 d a y s  of th e e f f e c t i v e  d a t e  of the n o t i c e  o f  assessment.:

Sec. 4 3 . 5 6 . 1 2 0 .  A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  BOARD.

(a) A f t e r  a r u l i n g  b y  the d e p a r t m e n t  o n  a n  a p p e a l  m a d e  u n d e r  sec. 110 

of t his c h a p t e r ,  the o w n e r  or a m u n i c i p a l i t y  m a y  f u r t h e r  a p p e a l  to the 

b oard. T h e  a p p e a l  m u s t  b e  f i l e d  i n  w r i t i n g  w i t h i n  50 da y s  of the

_7_
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e f f e c t i v e  d a t e  of the n o t i c e  of a s s e s s m e n t ,

(b) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  o f  a p p e a l s  

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

Sec. 4 3 . 56 . 1 3 0 .  H E A R I N G S  OP S T A T E  A S S E S S M E N T  R E V I E W  BO A R D . (a) 

Th e  b o a r d  s h a l l  h e a r  a p p e a l s  f i l e d  u n d e r  sec, 120(a) of this c h a p t e r .

(b) A m a j o r i t y  of the b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to

U b UbintJfcj fc> .

(c) T h e  b o a r d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  f o r  n o t i c e s  of h e a r i n g s

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(d) If a n  a p p e l l a n t  f a i l s  to a p p e a r  at the h e a r i n g *  the  b o a r d

m a y  p r o c e e d  w i t h  the h e a r i n g  in hi s  absen c e.

(e) T h e  a p p e l l a n t  b e a r s  the b u r d e n  of p r o o f  at t h e  h e a r i n g .

(f) Th e  o n l y  g r o u n d s  for a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f  of 

u n e q u a l *  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  not  d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  the s t a n d a r d s  set out in this c h a p t e r *  b a s e d  on

facts s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at the he a r i n g .

/  \  [T1U. ^  r \  v *  U  i-t t -  ifn *1 “1 /% a  4— 4  'P  -? i -9 4— g j ^  4“  4  a  4 - 4  s~\ v>  r i  4— 4~ Vr y~\ g l r >  O  TO 4“  rvT A  VT 4"\&J XI1C U uai'U b u a i X  ucrb l l^  its uc ly cx’IIljHi.ct biuno u vg uno ucpai tmtno

w i t h i n  s e v e n  day s  of the heari n g,

(h) T h e  d e p a r t m e n t  s h a ll  e n t e r  the c h a n g e s  and c e r t i f y  the f i n a l

a s s e s s m e n t  r o l l  o n  or b e f o r e  J u n e  1 of e a c h  y e a r  a n d  b y  J u l y  1 s h a l l

m a i l  to the o w n e r  of t a x a b l e  p r o p e r t y  or hi s a u t h o r i z e d  a g e n t  a, 

s t a t e m e n t  of the a m o u n t  of t a x  due.

(i) A n  o w n e r  or m u n i c i p a l i t y  m a y  a p p e a l  to the s u p e r i o r  c ourt 

for* a n d  is e n t i t l e d  to* t r i a l  de n o v o  o f  the b o a r d ' s  action.

Sec. 4 3 .56.140. S U P P L E M E N T A R Y  A S S E S S M E N T  ROLLS. Th e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  o n  a s u p p l e­

m e n t a r y  roll* u s i n g  the p r o c e d u r e s  set out in t his c h a p t e r  f o r  the 

o r i g i n a l  roll.

Sec, 4 3 . 5 6 . 1 5 0 .  C O L L E C T I O N  A N D  D E P O S I T .  (a) T h e  ta x l e v i e d  by

S C S  C S H B  1 ( F i n a n c e )  a m  S
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sec. 1.0(a) of t his c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  o n  or b e f o r e  

S e p t e m b e r  30 of the t a x a b l e  year,

(b) T h e  d e p a r t m e n t  m a y  p r o v i d e  for v o l u n t a r y  p r e p a y m e n t  a n d  for 

p a y m e n t  by i n s t a l l m e n t s .

(c) Th e  t a x  l e v i e d  u n d e r  sec. 10(a) of this c h a p t e r ,  i n t e r e s t  

a n d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to thi s  lev y  s h a l l  be d e p o s i t e d  

i n  the g e n e r a l  fund.

Sec. 4 3 . 5 6 . l 6 0 .  I N T E R E S T  A N D  PE N A L T Y .  W h e n  the t a x  l e v i e d  by 

sec. 10(a) of this c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  o f  10 p e r  cent 

s h a l l  be  added. I n t e r e s t  o n  t he  d e l i n q u e n t  t a x e s ,  e x c l u s i v e  of p e n a l t y ,  

s h a l l  be a s s e s s e d  at a r a t e  of e i g h t  p e r  cent a year.

Sec. 4 3 . 5 6 . 1 7 0 .  L I E N  F O R  TAX. T h e  t a x  l e v i e d  u n d e r  sec. 10(a) 

of t his c h a p t e r  a n d  t h e  i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  in sec. 160 of 

thi s c h a p t e r  a r e  f i r s t  a n d  p a r a m o u n t  l i e n s  o n  the p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  this c h a p t e r .

Sec. 4 3 . 5 6 . l 8 0 .  R E M E D Y ,  T h e  r e m e d y  o f  d i s t r a i n t  of p r o p e r t y  

set out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the t a x  l e v i e d  by sec. 10(a) of 

t h i s  c ha p t e r ,  H o w e v e r ,  o n l y  property, s u b j e c t  to th e  t a x  m a y  be d i s­

trained.

Sec, 4 3 .5 6 ,1 9 0 , P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f a i l s  to 

fil e a r e t u r n  w h e n  d u e  or w h o  m a k e s  a f a l s e  s t a t e m e n t  i n  a r e t u r n  

r e q u i r e d  u n d e r  thi s  c h a p t e r  w i t h  i n t e n t  to. e v a d e  t a x a t i o n  is g u i l t y  of 

a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of no t  m o r e

t h a n  $ 1 , 0 0 0  or b y  i m p r i s o n m e n t  fo r  no t  m o r e  t h a n  s i x  m o n t h s ,  or by  b oth,

t o g e t h e r  w i t h  t h e  c o s t s  o f  p r o s e c u t i o n ,  n o t w i t h s t a n d i n g  the p r o v i s i o n s  

of Ag 1 2 . 8 0 . 0 3 0 ,  j

Sec. 4 3 . 5 6 , 2 0 0 .  R E G U L A T I O N S .  T he  b o a r d  a n d  the d e p a r t m e n t  m a y  

a d o p t  r e g u l a t i o n s  i n  a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44,62) as a p p r o p r i a t e  to c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r

SC S  C S H B  1 ( F inance) a m  S j
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t his chapter.

Sec. 4 3 . 5 6 . 2 1 0.  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) "boa r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  Bo a rd ;

(2) " c o n s t r u c t i o n  c o m m e n c e m e n t  d ate" m e a n s  t h e  e a r l i e r  

o f  A p r i l  1, 1974 or the date, the f o l l o w i n g  occur:

(A) t h e r e  ha s  b e e n  i s s u e d  to t h e  o w n e r  or h i s  a g e n t  

r i g h t - o f - w a y  p e r m i t s  , l e a s e s } a n d  t i t l e  a n d  o t h e r  r i g h t s  in l a n d s  , 

a n d  o t h e r  a p p r o v a l s , p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e s ,  by 

f e d e r a l ,  s t a t e  a n d  l o c a l  a g e n c i e s  t h a t  a  r e a s o n a b l e  a n d  p r u d e n t  

p e r s o n  w o u l d  c o n s i d e r  a d e q u a t e  to: c o m m e n c e  c o n s t r u c t i o n  of the 

f a c i l i t i e s  i n  the e x p e c t a t i o n  t h a t  a l l  o t h e r  a p p r o v a l s ,  p e r m i t s ,  

l i c e n s e s  a n d  c e r t i f i c a t e s  n e c e s s a r y  fo r  the c o m p l e t i o n  of 

f a c i l i t i e s  w i l l  be o b t a i n e d ;

(B) al l  a p p r o v a l s ,  permits:, l i c e n s e s  an d  c e r t i f i c a t e s  

ar e  in ful l  f o r c e  a n d  e f f e c t ,  u n r e v o k e d  a n d  w i t h o u t  any m o d i f i­

cat i o n ,  w h i c h  m i g h t  j e o p a r d i z e  th e  c o m p l e t i o n  or c o n t i n u e d  

c o n s t r u c t i o n  o f  the f a c i l i t i e s ; a n d

(C) no o r d e r ,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  of a f e d e r a l ,  s ta t e  o r  l o c a l  c ou r t  or a d m i n i s t r a t i v e  or 

r e g u l a t o r y  a g e n c y  e n j o i n i n g ,  e i t h e r  t e m p o r a r i l y  or p e r m a n e n t l y ,  

the c o n s t r u c t i o n  or the c o n t i n u a t i o n  of c o n s t r u c t i o n  of the 

f a c i l i t i e s  is i n  e f fe c t ;

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  R e v e n u e ;

(4) "gas" i n c l u d e s  a l l  n a t u r a l  gas a n d  al l  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  not d e f i n e d  as oil;

(5) " i n t a n g i b l e  d r i l l i n g  e x p e n s e s "  m e a n s  t h o s e  e x p e n s e s  

d e f i n e d  in sec. 2 6 3 (c) of the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  Cod e  

as d e f i n e d  o n  the e f f e c t i v e  d a t e  of this p a r a g r a p h ;

(6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l

SC S  C S H B  1 ( F inance) a m  S “10-
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p r o p e r t y  u s e d  or c o m m i t t e d  b y  c o n t r a c t  or o t h e r  a g r e e m e n t  for use 

w i t h i n  this s t a t e  p r i m a r i l y  i n  t h e  p r o d u c t i o n  of or p i p e l i n e  

t r a n s p o r t a t i o n  of ga s or u n r e f i n e d  oi l  (exc ep t  fo r  p r o p e r t y  u s e d  

s o l e l y  for th e  r e t a i l  d i s t r i b u t i o n  or l i q u e f i c a t i o n  of n a t u r a l  gas), 

i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s ,  e q u i p m e n t ,  w e l l s  ( w h e t h e r  p r o d u c i n g  

or n o t) ,  g a t h e r i n g  l i n e s  a n d  t r a n s m i s s i o n  li ne s ,  p u m p i n g  s t a t i o n s ,  

c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  un i ts ,  

r o a d s ,  t a n k  fa r m s , t a n k e r  t e r m i n a l s ,  d o c k s  an d  o t h e r  p o r t  f a c i l i t i e s ,  

a i r  s t r i p s ,  a n d  c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ;  " t a x a b l e  

p r o p e r t y "  d o e s  n o t  i n c l u d e  p e r m a n e n t  r e s i d e n c e s ,  o f f i c e  b u i l d i n g s  

r e q u i r i n g  s u b s t a n t i a l  l o c a l  g o v e r n m e n t  s e r v i c e s ,  or gas p i p e l i n e  s y s te m s  

o p e r a t e d  as u t i l i t i e s  a n d  r e g u l a t e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n ;

(7) " u n r e f i n e d  oil" i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  of g r a v i t y  w h i c h  a r e  p r o d u c e d  at the w e l l h e a d  

in l i q u i d  f o r m  a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  ga s  o t h e r  t h a n  g a s p r o d u c e d  in 

a s s o c i a t i o n  w i t h  o i l  a n d  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

* Sec. 2. AS 2 9 . 5 3  is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 4 5 .  T A X  O N  O I L  A N D  GA S  P R O D U C T I O N  A N D  P I P E L I N E  

P R O P E R T Y .  (a) A m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  t a x e s  o n  t a x a b l e  

p r o p e r t y  t a x a b l e  u n d e r  AS 4 3 . 5 6  o n l y  b y  u s i n g  on e  of t h e  m e t h o d s  set 

out in (b) or (c) o f  thi s  s ec tion.

(b) A m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  a t a x  o n  the fu l l  an d

t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 4 3 . 5 6 as v a l u e d  by

the D e p a r t m e n t  of R e v e n u e  at a r a t e  not to e x c e e d  t hat w h i c h  p r o d u c e s  

a n  a m o u n t  of r e v e n u e  f r o m  the t o t a l  m u n i c i p a l  p r o p e r t y  ta x  e q u i v a l e n t  

to $ 1 , 0 0 0  a y e a r  for e a c h  p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s .

(c) A m u n i c i p a l i t y  m a y  lev y  a n d  c o l l e c t  a t a x  on the f ull a n d
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tru e v a l u e  o f  tha t  p o r t i o n  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 43 .'56 

as a s s e s s e d  b y  the D e p a r t m e n t  of R e v e n u e  w h i c h ,  w h e n  c o m b i n e d  w i t h  

the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  the m u n i c i p a l i t y ,  doe s  

n o t  e x c e e d  th e  p r o d u c t  of 250 p e r  cent of the a v e r a g e  p e r  c a p i t a  

a s s e s s e d  full a nd  t rue v a l u e  of p r o p e r t y  in the state m u l t i p l i e d  b y  

the n u m b e r  of r e s i d e n t s  o f  the t a x i n g  m u n i c i p a l i t y .

(d) By F e b r u a r y  1 of e a c h  a s s e s s m e n t  yeax- a t a x i n g  m u n i c i p a l i t y  

m u s t  i n f o r m  the D e p a r t m e n t  o f  R e v e n u e  w h i c h  m e t h o d  o f  t a x a t i o n  the 

m u n i c i p a l i t y  w i l l  use.

* Sec. 3. AS 2 9 . 5 3 . 0 2 5  (a) is a m e n d e d  to read:

Sec. 2 9 .5 3 .O2 5 . O P T I O N A L  E X E M P T I O N S  A N D  E X C L U S I O N S .  (a) 

M u n i c i p a l i t i e s  m a y  e x c l u d e  or e x e m p t  or p a r t i a l l y  e x e m p t  r e s i d e n t i a l  

p r o p e r t y  f r o m  t a x a t i o n  b y  ord.ina.nce r a t i f i e d  b y  the v o t e r s  at a 

r e g u l a r  or s p e c i a l  e l e c t i o n .  A n  e x c l u s i o n  or e x e m p t i o n  a u t h o r i z e d  b y  

thi s s e c t i o n  m a y  no t  e x c e e d  $ 1 0 , 0 00  for any on e r e s i d e n c e .

* Sec. 4. AS 2 9 . 5 3 . 0 5 5  is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 0 5 5 .  N O  L I M I T A T I O N  O N  T A X E S  T O  PAY BO ND S .  The 

l i m i t a t i o n s  [ L I M I T A T I O N ]  p r o v i d e d  for i n  sec. 45 or 50 of this 

c h a p t e r  do [DOES] no t  a p p l y  to t a x e s  l e v i e d  o r  p l e d g e d  to: p a y  or 

s e c u r e  the p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  on b o n d s .  T a x e s  

to p a y  or s e c u r e  th e  p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on  b o n d s  m a y  

be l e v i e d  w i t h o u t  l i m i t a t i o n  as to r a t e  or amount.

* Sec. 5. T h i s  Act takes e f f e c t  o n  D e c e m b e r  31, 1973.
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