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O r i g i n a l  s po n s o r :  R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

O f f e r e d :  1 1 / 8 / 7 3
R e f e r r e d :  R ul e s

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 1

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  Act e n t i t l e d :  "An Ac t  p r o v i d i n g  f o r  t a x e s  on p r o p e r t y  u s e d  in the

e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s­

p o r t a t i o n  of g a s  or u n r e f i n e d  oil; a n d  p r o v i d i n g  for 

an  e f f e c t i v e  d a t e . "

IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 43 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  5.6- O I L  A N D  GAS E X P L O R A T I O N ,  P R O D U C T I O N  A N D  

P I P E L I N E  T R A N S P O R T A T I O N  P R O P E R T Y  TAXES.

Sec. 4 3 . 5 6 . 0 1 0 .  L E V Y  O F  TAX. (a) An a n n u a l  t a x  of 20 m i l l s  is 

l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1974, on the f u l l  a n d  true 

v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  this  c h ap t e r .

(b) A m u n i c i p a l i t y  m a y  lev y  a n d  c o l l e c t  a tax u n d e r  AS 2 9 . 5 3 - 0 1 5  

at the r a t e  o f  t a x a t i o n  tha t a p p l i e s  to o t h e r  p r o p e r t y  t a x e d  b y  the 

m u n i c i p a l i t y .  A t a x  c o l l e c t e d  b y  a m u n i c i p a l i t y  as a u t h o r i z e d  by

AS 2 9 . 5 3 . 0 4 5  s h a l l  be c r e d i t e d  a g a i n s t  the tax l e v i e d  u n d e r  (a) of this

s e c t i o n  a n d  s h a l l  b e  l e v i e d  at a r a t e  no h i g h e r  t h a n  the r a t e  a p p l i c a b l e  

to o t h e r  p r o p e r t y  t a x a b l e  by th e  m u n i c i p a l i t y .  E x e m p t i o n s  s h a l l  be 

l i m i t e d  t o  t h o s e  in AS 2 9 - 5 3 - 0 2 0  a n d  2 9 - 5 3 - 0 2 5  a n d  sec. 20 o f  this 

c h a pter.

(c) F o r  p u r p o s e s  of AS 2 9 - 5 3 - 0 4 5 ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  

b y  the c o m m i s s i o n e r  of c o m m u n i t y  a n d  r e g i o n a l  a f f a i r s  b a s e d  o n  the latest 

s t a t i s t i c s  of the U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or on o t h e r  

r e l i a b l e  p o p u l a t i o n  data.

(d) I f  t h e  t o t a l  v a l u e  of a s s e s s e d  p r o p e r t y  of a m u n i c i p a l i t y
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t a x i n g  u n d e r  AS 2 9 . 5 3 . 0 4 5 ( c )  e x c e e d s  the p r o d u c t  of 250 p e r  c ent of 

th e  a v e r a g e  p e r  c a p i t a  a s s e s s e d  f u l l  a n d  t r u e  v a l u e  of p r o p e r t y  in 

th e  s t a te  m u l t i p l i e d  by th e  n u m b e r  of r e s i d e n t s  of th e  t a x i n g  m u n i c i­

p a l i t y  , the d e p a r t m e n t  s h a l l  d e s i g n a t e  th e  p o r t i o n  of t h e  ta x  b a s e

a g a i n s t  w h i c h  the l ocal tax m a y  be a p p l i e d .

Sec. 4 3 . 5 6 . 0 2 0.  E X E M P T I O N S .  (a) T h e  f o l l o w i n g  are e x e m p t  f r o m  

the t axes l e v i e d  or a u t h o r i z e d  u n d e r  t his c h a pter;

(1) p r o p e r t y  r i g h t s  a t t a c h e d  t o  or i n h e r e n t  in the r i g h t  

to e x p l o r e  f o r or p r o d u c e  o i l  or gas;

(2) oil o r  gas le a s e s  o r  properties,, w h e t h e r  p r o d u c i n g  or

n o t ;

(3) oil or ga s in place;

(4) o i l  or ga s  p r o d u c e d  or e x t r a c t e d  in t h e  state;

(5) the v a l u e  of i n t a n g i b l e  d r i l l i n g  e x p e n s e s  and e x p l o r a t i o n

e x p e n s e s ;

(6) an i n t e r e s t  in p r o p e r t y  d e s c r i b e d  i n  AS 4 3 . 5 5 . 0 1 0 ( b ) ;

(7) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  d at e ,  p r o p e r t y  

t a x e d  u n d e r  sec. 10(a) o f  t h i s  c h a p t e r  w h i c h  is c o m m i t t e d  b y  c o n t r a c t  

o r  o t h e r  a g r e e m e n t  fo r  us e  in thi s  s t a t e  p r i m a r i l y  f or  p i p e l i n e  t r a n s­

p o r t a t i o n  of g a s  or u n r e f i n e d  oil or for t h e  p r o d u c t i o n  of gas or 

u n r e f i n e d  oil to be t r a n s p o r t e d  by t hat p i p e l i n e .

(b) In (a)(2) of t h i s  s e c t i o n ,  " p r o p e r t i e s "  m e a n s  m i n e r a l  i n t e r­

ests in o i l  an d  gas an d w o r k i n g  i n t e r e s t s , r o y a l t y  i n t e r e s t , a n d  o v e r­

r i d i n g  r o y a l t y  i n t e r e s t s  i n  o i l  a n d  gas l e a s e s .

Sec. 43.5 6. 0 3 0 .  IN P L A C E  OF O T H E R  T A X E S . E x c e p t  f or  t h o s e  t a x e s  

i m p o s e d  u n d e r  ch. 55 of this  t i tl e  an d  ch. 57 of t h i s  tit l e ,  a n d  

e x c e p t  f o r  s p e c i a l  a s s e s s m e n t s  l e v i e d  u n d e r  AS 2 9 .6 3 , the t a x e s  l e v i e d  

or a u t h o r i z e d  u n d e r  t his c h a p t e r  ar e  in p l a c e  of

(1) a l l  o t h e r  ad v a l o r e m  t a x e s  or o t h e r  t a x e s  i m p o s e d  by

SOS C S H B  1 - 2 -
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the s t a t e  or a m u n i c i p a l i t y  on p r o p e r t y  s u b j e c t  to tax u n d e r  this 

c h a p t e r  or e x e m p t e d  f r o m  t a x a t i o n  b y  sec. 20 of t h i s ' c h a p t e r ,  a n d

(2) a l l  o t h e r  t a x e s  i m p o s e d  by a m u n i c i p a l i t y  on or w i t h  

r e s p e c t  to th e p r o p e r t y  s u b j e c t  to ta x  u n d e r  thi s c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  b y  sec. 20 of thi s  c h a p t e r ,  i n c l u d i n g ,  b u t  n o t  l i m i t e d  to,

(A) t a x e s  o n  the r e t a i l  s ale or use  of the p r o p e r t y

e x c e p t  f o r  the r e t a i l  s a l es  t a x on th e  f i r st  $ 1 , 0 0 0  of e a c h  sale;

(B) t a x e s  on t h e  s a l e  or us e  of ga s  or u n r e f i n e d  oil;

(C) t a x e s  on the s a l e  or us e of s e r v i c e s  used in or

a s s o c i a t e d  w i t h  th e  p r o p e r t y  o r  in its e r e c t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e  or o p e r a t i o n  e x c e p t  f o r  the sales tax on the f i r s t  

$ 1 , 0 0 0  of e a c h  sale;

(D) t a x e s  o n  or m e a s u r e d  by  g r o s s  or net i n c o m e  f r o m  

th e  p r o p e r t y ,  i n c l u d i n g  i n c o m e  f r o m  the e x p l o r a t i o n  for, p r o d u c t i o n  

of, or p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oi l  or p r o p e r t y ;  

and

(E) a n y  l i c e n s e ,  e x c i s e ,  fee, c h a r g e  or o t h e r  tax on 

or p e r t a i n i n g  to t he  p r o p e r t y  or s e r v ic e s .

Sec. 4 3 . 5 6 . 0 4 0 .  S T A T E  A S S E S S M E N T  R E V I E W  BO A R D .  T h e  S t a t e

A s s e s s m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  the D e p a r t m e n t  of R e venue.

T h e  b o a r d  c o n s i s t s  of fi v e  p e r s o n s  a p p o i n t e d  by the g o v e r n o r  to s erve

at his p l e a s u r e ,  e a c h  of w h o m  m u s t  be k n o w l e d g e a b l e  of a s s e s s m e n t

p r o c e d u r e s .  E a c h  b o a r d  m e m b e r  is s u b j e c t  to c o n f i r m a t i o n  b y  a m a j o r i t y  

of  the m e m b e r s  of the l e g i s l a t u r e  i n  j o i n t  session.

Sec. 4 3 . 5 6 . 0 5 0 .  P E R  D I E M  A N D  E X P E N S E S .  M e m b e r s  of the b o a r d

s h a l l  r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  by law for b o a r d s  and 

c o m m i s s i o n s .

S e c . 4 3 .5 6 .0 6 0 . A S S E S S M E N T .  (a) T h e  d e p a r t m e n t  s h a l l  a s s e s s  

p r o p e r t y  f or  t h e  t a x  l e v i e d  u n d e r  sec. 10(b) o f  t h i s  c h a p t e r  a n d
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AS 2 9 . 5 3 . 0 ^ 5  o n  p r o p e r t y  u s e d  or c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e­

me n t  for use f o r  the p i p e l i n e  t r a n s p o r t a t i o n  of gas or u n r e f i n e d  oil 

or for t h e  p r o d u c t i o n  of gas or u n r e f i n e d  oi l  at its f u l l  a n d  t r u e

v a l u e  as of J a n u a r y  1 of the a s s e s s m e n t  year.

(b) T h e  d e p a r t m e n t  s h a l l  a s s e s s  p r o p e r t y  fo r  th e  t a x e s  l e v i e d  

u n d e r  sec. 10(a) of thi s  c h a p t e r  at its f ull a n d  tru e  v a l u e  as of 

J a n u a r y  1 of the a s s e s s m e n t  year e x c e p t  that in the ca s e  of t a x a b l e  

p r o p e r t y  u s e d  or c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e m e n t  fo r  the 

p i p e l i n e  t r a n s p o r t a t i o n  of gas or u n r e f i n e d  oi l  or for  t h e  p r o d u c t i o n  

of gas or u n r e f i n e d  oil to be t r a n s p o r t e d  by  t hat p i p e l i n e , the f i r s t  

a s s e s s m e n t  d a t e  shall be the c o n s t r u c t i o n  c o m m e n c e m e n t  date. If the 

c o n s t r u c t i o n  c o m m e n c e m e n t  d ate is u s e d  as the a s s e s s m e n t  date, th e  tax

p a y a b l e  s h a l l  be p r o r a t e d  o n  the b a s i s  of t h e  a s s e s s m e n t  y e a r  r e m a i n i n g .

(c) Th e  f u l l  an d  t rue v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or c o m m i t t e d  

by c o n t r a c t  o r  o t h e r  a g r e e m e n t  for t h e  p r o d u c t i o n  of ga s  or u n r e f i n e d  

oil i s :

(1) on the c o n s t r u c t i o n  c o m m e n c e m e n t  dat e  the a c t u a l  cost-

i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to the p r o p e r t y  as of the d a t e  of

a s s e s s m e n t ;

(2) d e t e r m i n e d  on e a c h  J a n u a r y  1 t h e r e a f t e r  on t h e  b a s i s  

of r e p l a c e m e n t  cost less d e p r e c i a t i o n  b a s e d  on the e c o n o m i c  l i f e  of 

p r o v e n  r e s e r v e s .

(d) T h e  f u l l  a n d  tru e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or c o m m i t t e d  

by  c o n t r a c t  or o t h e r  a g r e e m e n t  for p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or 

u n r e f i n e d  o i l  is:

(1) on the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  a n d  u n t i l  

J a n u a r y  1 f o l l o w i n g  the date the p i p e l i n e  b e g i n s  to t r a n s p o r t  g as  or 

u n r e f i n e d  oil, the a c t u a l  cos t i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to th e

p r o p e r t y  as of the d a t e  of a s s e s s m e n t ;

SCS CSHB 1 -il-
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(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  d u e  r e g a r d  

to the e c o n o m i c  v a l u e  of the p r o p e r t y  b a s e d  o n  the e s t i m a t e d  life of 

th e  p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  e c o n o m i­

ca l l y  and  l e g a l l y  d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y ;  h o w e v e r ,  

if the p r o v e n  r e s e r v e s  o f  gas or u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  

e c o n o m i c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n d i c a t e  a n  e c o n o m i c  l i f e  m a te r i a l l y  

s h o r t e r  t h a n  t h e  e s t i m a t e d  p h y s i c a l  life of t h e  t r a n s p o r t a t i o n  f a c i l i t y ,  

th e  f u l l  a n d  t r u e  v a l u e  is th e  a c t u a l  cost r e d u c e d  b y  an a n n u a l  a l l o w­

a n c e  for d e p r e c i a t i o n  o n  a s t r a i g h t  lin e  b a s i s  o v e r  an e c o n o m i c  life 

b a s e d  o n  t h e  a c t u a l  e l a p s e d  lif e  f r o m  the c o m m e n c e m e n t  of f u l l  o p e r a­

t i o n  to th e d a t e  of a s s e s s m e n t  p l u s  the e s t i m a t e d  r e m a i n i n g  l i f e  of

t h e  p r o v e n  r e s e r v e s  of g a s  a n d  u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  e c o n o m i­

c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n t o  t h e  t r a n s p o r t a t i o n  f a c i l i t y  as of 

th e  d a t e  of t h e  a s s e s s m e n t ;  and

(3) o n  th e  a s s e s s m e n t  d a t e  ne x t  f o l l o w i n g  i n a b i l i t y  to use 

or c o n s t r u c t  a l l  or a s u b s t a n t i a l  p a r t  of the f a c i l i t y  f o r  a p e r i o d  of 

90 or m o r e  c o n s e c u t i v e  d a y s  b e c a u s e  of n a t u r a l  d i s a s t e r  or l e g a l  p r o­

hi b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  th e  c o n t r o l  of a p e r s o n  h a v i n g  o w n e r­

sh i p  or c o n t r o l  of, the p r o p e r t y ,  a d j u s t e d  to t a k e  i n t o  a c c o u n t  any 

d i m i n u t i o n  in va l ue .

(e) F o r  p u r p o s e s  of thi s  s e c t i o n ,  " a c t u a l  c os t "  an d " r e p l a c e m e n t  

c ost" do n o t  i n c l u d e  i n t e r e s t  c a p i t a l i z e d  b e f o r e  or d u r i n g  th e  p e r i o d  

of c o n s t r u c t i o n  n o r  t h e  v a l u e  of i n t a n g i b l e  d r i l l i n g  exp e n s e s .  In 

the c ase of t a x a b l e  p r o p e r t y  u n d e r  c o n s t r u c t i o n ,  " a c t u a l  c ost" for 

p u r p o s e s  of t h i s  s e c t i o n  m e a n s  t h e  costs i n c u r r e d  or a c c r u e d  w i t h  

r e s p e c t  t o  the p r o p e r t y  as of th e  d a t e  of a s s e s s m e n t .

(f) T h e  d e p a r t m e n t  m a y  e n t e r  I n t o  a g r e e m e n t s  w i t h  a m u n i c i p a l i t y  

f o r  the c o o p e r a t i v e  or j o i n t  a d m i n i s t r a t i o n  of t h e  a s s e s s i n g  a u t h o r i t y  

c o n f e r r e d  on the d e p a r t m e n t  b y  t h i s  section.
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Sec. 4 3 . 5 6 . 0 7 0 .  R E T U R N S .  (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  by 

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  of a n  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  thi s  c h a p t e r  to s u b m i t  a r e t u r n  in the f o r m  

p r e s c r i b e d  by the department;, b a s e d  o n  p r o p e r t y  v a l u e s  e x i s t i n g  o n  

J a n u a r y  1 o f  e a c h  y ear, e x c e p t  as o t h e r w i s e  p r o v i d e d  in t h i s  c h a p t e r .

(b) Th e  d e p a r t m e n t  by w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d a y s  o f  the n o t i c e .

Sec. 4 3 .5 6 .O8 O. I N V E S T I G A T I O N . (a) The d e p a r t m e n t  m a y  m a k e  an

i n v e s t i g a t i o n  of p r o p e r t y  o n  w h i c h  a r e t u r n  has b e e n  f i l e d  or of 

t a x a b l e  p r o p e r t y  u p o n  w h i c h  no r e t u r n  has b e e n  f i l e d . In e i t h e r  c a s e , 

the d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  o f  the t a x a b l e  p r o p e r t y , 

w h i c h  is p r i m a  f a c i e  e v i d e n c e  of f ul l  a n d  t r u e  v a l u e .

(b) A n  e m p l o y e e  o r  a g e n t  of th e  d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  f o r  the i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  of the t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  o r  a g e n t  o f  the d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  fo r  the i n v e s t i g a t i o n .  If r e f u s e d  e n t r y , 

the d e p a r t m e n t  m a y  s e e k  a c o u r t o r d e r  to c o m p e l  entry.

( c ) F o r  the p u r p o s e  of the i n v e s t i g a t i o n  the o w n e r  o f  the t a x a b l e  

p r o p e r t y  or his r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  b y  th e  d e p a r t m e n t .

S e c . 4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  R O LL .  Th e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  the a s s e s s m e n t  r o l l  for t a x a t i o n  u n d e r  this c h a p t e r . The 

r o l l  s h a l l  c o n t a i n :

f 1 \  r-i r-, <~l /-̂  -VT? v^4- 4 H 4- "I\ / u, U .CU U J. x j J O J . 'J l i  U 1 Ct_L _L L a A a U l C  jd i 'U J J C l ' b,y j

(2) the a s s e s s e d  v a l u e  o f  a l l  t a x a b l e  p r o p e r t y ;

(3) the na m e s  a n d  a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  to a s s e s s m e n t  and t a x a t i o n .

Sec. 4 3 .5 6 .1 0 0 . A S S E S S M E N T  N O TI C E .  (a) O n  or b e f o r e  M a r c h  1 
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o f  e a c h  y e a r ,  the d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  

p r o p e r t y  n a m e d  in t h e  a s s e s s m e n t  r o l l  a n o t i c e  o f  a s s e s s m e n t ,  s h o w i n g  

th e  a s s e s s e d  v a l u e  of the p r o p e r t y .  N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  

o n  the d a t e  o f  m a i l i n g .

(b) The d e p a r t m e n t  s h a l l  s e n d  to a m u n i c i p a l i t y  a c o p y  of the 

n o t i c e  of a s s e s s m e n t  o n  a n y  t a x a b l e  p r o p e r t y  w h i c h  is a s s e s s e d  u n d e r  

t h e  p r o v i s i o n s  of t h i s  c h a p t e r  a n d  w h i c h  is l o c a t e d  in th e  m u n i c i p a l i t y  

a n d  o n  w h i c h  a tax is a u t h o r i z e d  u n d e r  sec. 10(b) o f  t h i s  c h a p t e r.

Sec. 4 3 . 5 6 . 1 1 0 .  A P P E A L  T O  T H E  D E P A R T M E N T .  (a) A n  o w n e r  of 

t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m ay  

o b j e c t  to the a s s e s s m e n t  by a d v i s i n g  the d e p a r t m e n t  in w r i t i n g  o f  the 

o b j e c t i o n s  to the a s s e s s m e n t  w i t h i n  20 d a y s  o f  the e f f e c t i v e  d a t e  of 

t he n ot i c e .

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  fo r n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(c) F o l l o w i n g  a n  o b j e c t i o n  the d e p a r t m e n t  m a y  a d j u s t  the a s s e s s­

m e n t  a n d  th e  a s s e s s m e n t  roll. A n  a d j u s t m e n t  b a s e d  on  a n  o b j e c t i o n  

f r o m  a n  o w n e r  o f  t a x a b l e  p r o p e r t y  o r  a m u n i c i p a l i t y  s h a l l  be m a d e  

w i t h i n  30 d a y s  o f  t h e  e f f e c t i v e  d a t e  of the n o t i c e  o f  a s s e s s m e n t .

Sec. 4 3 . 5 6 . 1 2 0 ,  A P P E A L  TO T H E  S T A T E  A S S E S S M E N T  R E V I E W  BOARD.

(a) A f t e r  a r u l i n g  by the d e p a r t m e n t  on a n  a p p e a l  m a d e  u n d e r  sec. 110 

of thi s  c h a p t e r ,  th e o w n e r  or a m u n i c i p a l i t y  m a y  f u r t h e r  a p p e a l  to the 

b o a r d.  Th e  a p p e a l  m u s t  be f i l e d  in w r i t i n g  w i t h i n  50 d a y s  o f  the 

e f f e c t i v e  d a t e  of t h e  n o t i c e  o f  a s s e s s m e n t .

(b) T h e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  f o r  n o t i c e s  o f  a p p e a l s  

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

Sec. 4 3 .5 6 .i3 O. H E A R I N G S  OP S T A T E  A S S E S S M E N T  R E V I E W  BOARD. (a) 

Th e  b o a r d  s h a l l  h e a r  a p p e a l s  f i l e d  u n d e r  s e c . 12 0( a )  o f  this c h a p t e r .

(b) A m a j o r i t y  o f  the b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to
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t r a n s a c t  b u s i n e s s .

(c) Th e  b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  of h e a r i n g s  

to i n t e r e s t e d  p e r s o n s  an d  m u n i c i p a l i t i e s .

(d) If an a p p e l l a n t  f a i l s  to a p p e a r  at the h e a r i n g ,  the b o a r d  

m a y  p r o c e e d  w i t h  the h e a r i n g  in his a b s e n c e .

(e) Th e  a p p e l l a n t  b e a r s  the b u r d e n  of p r o o f  at the he a r i n g .

(f) The o n l y  g r o u n d s  fo r  a d j u s t m e n t  o f  a s s e s s e d  v a l u e  is p r o o f  o f  

u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  o r  v a l u a t i o n  not d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  the s t a n d a r d s  set out In this c h a p t e r ,  b a s e d  on

f a c t s  s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at the h e a r i n g .

(g) The b o a r d  s h a ll  c e r t i f y  its d e t e r m i n a t i o n s  to th e  d e p a r t m e n t  

w i t h i n  s e v e n  d a y s  o f  the h e a r i n g .

(h) The d e p a r t m e n t  s ha l l  e n t e r  the c h a n g e s  a n d  c e r t i f y  the f i n a l  

a s s e s s m e n t  r o l l  on or b e f o r e  J u n e  1 of e a c h  y e a r  a n d  by J u l y  1 s hall 

m a i l  to the o w n e r  of t a x a b l e  p r o p e r t y  or his a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  of the a m o u n t  of ta x  due.

(i) A n  o w n e r  or m u n i c i p a l i t y  m a y  a p p e a l  to the s u p e r i o r  c o u r t 

for. a n d is e n t i t l e d  to, t r i a l  de n o v o  of the b o a r d ' s  a c t i on .

Sec. 4 3 . 5 6 . 1 4 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  R O L L S .  The d e p a r t m e n t  

s h a l l I n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  o n  a s u p p l e­

m e n t a r y  roll, u s i n g  the p r o c e d u r e s  set out in this c h a p t e r  fo r  the 

o r i g i n a l  roll.

Sec. 4 3 . 5 6 . 1 5 0 .  C O L L E C T I O N  A N D  D E P O S I T .  (a) The ta x l e v i e d  by 

sec. 10(a) of this c h a p t e r  Is p a y a b l e  to the d e p a r t m e n t  o n  or b e f o r e  

S e p t e m b e r  30 of the t a x a b l e  year.

(b) The d e p a r t m e n t  m a y  p r o v i d e  f o r  v o l u n t a r y  p r e p a y m e n t  a n d  f o r  

p a y m e n t  by i n s t a l l m e n t s .

(c) The ta x  l e v i e d  u n d e r  sec. 10(a) o f  th i s  c h a p t e r ,  i n t e r e s t  

a n d  p e n a l t i e s  c o l l e c t e d  w i t h  r e s p e c t  to this l e v y  s h a l l  be d e p o s i t e d
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i n  the  g e n e r a l  f u n d .

Sec. 4 3 . 5 6 . 1 6 0 .  I N T E R E S T  A N D  P E N A L T Y .  W h e n  the ta x  l e v i e d  by 

sec. 1 0 ( a )  o f  t h i s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  o f  10 p e r  cent 

s h a l l  be ad d e d .  I n t e r e s t  o n  the d e l i n q u e n t  t ax e s ,  e x c l u s i v e  o f  p e n a l t y ,  

s h a l l  b e  a s s e s s e d  at a r a t e  o f  e i g h t  p e r  c e n t  a year.

Sec. 4 3 . 5 6 . 1 7 0 .  L I E N  F O R  TAX. T h e  t a x  l e v i e d  u n d e r  sec. 10(a) 

o f  t h i s  c h a p t e r  a n d  the i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  in sec. 16 0  of 

t h i s  c h a p t e r  a r e  f i r s t  a n d  p a r a m o u n t  l i e n s  o n  the p r o p e r t y  s u b j e c t  to 

t a x  u n d e r  this c h a p t e r .

Sec. 4 3 . 5 6 . 1 8 0 .  R E M E D Y .  T h e  r e m e d y  o f  d i s t r a i n t  o f  p r o p e r t y  

set out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to the t a x  l e v i e d  by sec. 10(a) o f  

t h i s  c h a p t e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to th e  ta x  m a y  be d i s­

tr a i n e d  .

Sec. 4 3 . 5 6 . 1 9 0 .  P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f ai l s  to

f i l e  a r e t u r n  w h e n  d u e  o r  w h o  m a k e s  a f a l s e  s t a t e m e n t  in a r e t u r n

r e q u i r e d  u n d e r  t his c h a p t e r  w i t h  i n t e n t  to e v a d e  t a x a t i o n  is g u i l t y  of 

a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a f i n e  of no t m o r e  

t h a n  $ 1 , 0 0 0  o r  b y  i m p r i s o n m e n t  f o r  not m o r e  t h a n  six m o n t h s ,  or  by both, 

t o g e t h e r  w i t h  the c o s t s  o f  p r o s e c u t i o n ,  n o t w i t h s t a n d i n g  the p r o v i s i o n s  

o f  AS 1 2 . 8 0 . 0 3 0 .

Sec. 4 3 . 5 6 . 2 0 0 .  R E G U L A T I O N S .  T h e  b o a r d  a n d  the d e p a r t m e n t  may

a d o p t  r e g u l a t i o n s .in a c c o r d a n c e  w i t h  th e  A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 4 4 . 6 2 )  as a p p r o p r i a t e  to c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  

t h i s  c h a p t e r .

Sec. 4 3 . 5 6 . 2 1 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " b o a r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  Bo a r d ;

(2) " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e "  m e a n s  the e a r l i e r  

of  A p r i l  1, 1974 or the d a t e  the f o l l o w i n g  occur:

(A) t h e r e  has b e e n  i s s u e d  to the o w n e r  or his a g e n t  
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r i g h t - o f - w a y  p e r m i t s , l e a s e s , an d  t i t l e  and o t h e r  r i g h t s  in l a n d s , 

an d  o t h e r  a p p r o v a l s ,  p e r m i t s , l i c e n s e s  an d c e r t i f i c a t e s , by 

federal,, s t a t e  an d  l o c a l  a g e n c i e s  that  a r e a s o n a b l e  and p r u d e n t  

p e r s o n  w o u l d  c o n s i d e r  a d e q u a t e  to c o m m e n c e  c o n s t r u c t i o n  o f  the 

f a c i l i t i e s  in the e x p e c t a t i o n  that all o t h e r  a p p r o v a l s ,  p e r m i t s ,  

l i c e n s e s  a n d  c e r t i f i c a t e s  n e c e s s a r y  for the c o m p l e t i o n  of 

f a c i l i t i e s  w i l l  be o b t a i n e d ;

(B) all a p p r o v a l s , p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e s  

ar e  in full f o r c e  a n d  effe c t ,  u n r e v o k e d  a n d  w i t h o u t  any m o d i f i­

cation, w h i c h  m i g h t  j e o p a r d i z e  the c o m p l e t i o n  or c o n t i n u e d  

c o n s t r u c t i o n  of the f a c i l i t i e s ;  an d

(C) no or de r ,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  of a f e d e r a l ,  s t a te  or l o c a l  c o u r t  or a d m i n i s t r a t i v e  or 

r e g u l a t o r y  a g e n c y  e n j o i n i n g ,  e i t h e r  t e m p o r a r i l y  or p e r m a n e n t l y ,  

the c o n s t r u c t i o n  or the c o n t i n u a t i o n  o f  c o n s t r u c t i o n  of the 

f a c i l i t i e s  is in e f f e c t ;

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  oi R e v e n u e ;

(4) "gas" i n c l u d e s  all n a t u r a l  gas an d  a l l  h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  no t d e f i n e d  as oil;

(5) " i n t a n g i b l e  d r i l l i n g  e x p e n s e s "  m e a n s  t h o s e  e x p e n s e s  

d e f i n e d  in sec. 263(c) of the U n i t e d  S t a t e s  I n t e r n a l  R e v e n u e  Cod e  

as d e f i n e d  on the e f f e c t i v e  dat e  of this p a r a g r a p h ;

(6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  an d  t a n g i b l e  p e r s o n a l  

p r o p e r t y  u s e d  or c o m m i t t e d  by c o n t r a c t  or o t h e r  a g r e e m e n t  for u se  

w i t h i n  this s ta t e  p r i m a r i l y  in the p r o d u c t i o n  of or p i p e l i n e  

t r a n s p o r t a t i o n  of gas or u n r e f i n e d  o i l  (except for p r o p e r t y  u s e d  

s o l e l y  for the r e t a i l  d i s t r i b u t i o n  or l i q u i f i c a t i o n  o f  n a t u r a l  g as), 

i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s ,  e q u i p m e n t ,  w e l l s  ( wh e t h e r  p r o d u c i n g  

or not), g a t h e r i n g  l ines and  t r a n s m i s s i o n  line s ,  p u m p i n g  s t a t i o n s ,
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c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  u n i t s , 

r o a d s ,  t a n k  f a r m s ,  t a n k e r  t e r m i n a l s ,  d o c k s  a n d  o t h e r  p o r t  f a c i l i t i e s ,  

ai r  s t r i p s,  a n d  c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ;  " t a x a b l e  

p r o p e r t y "  d o e s  no t  i n c l u d e  p e r m a n e n t  r e s i d e n c e s ,  o f f i c e  b u i l d i n g s  

r e q u i r i n g  s u b s t a n t i a l  l o c a l  g o v e r n m e n t  s e r v i c e s ,  or g as  p i p e l i n e  s y s t e m s  

o p e r a t e d  as u t i l i t i e s  a n d  r e g u l a t e d  by th e  A l a s k a  P u b l i c  U t i l i t i e s  

C o m m i s s i o n ;

(7) " u n r e f i n e d  oil" i n c l u d e s  c r u d e  p e t r o l e u m  oi l  a n d  o t h e r 

h y d r o c a r b o n s  r e g a r d l e s s  of g r a v i t y  w h i c h  ar e  p r o d u c e d  at the w e l l h e a d  

i n  l i q u i d  f o r m  a n d  t h e  l i q u i d  h y d r o c a r b o n s  k n o w n  a s  d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  g a s  o t h e r  t h a n  ga s  p r o d u c e d  in

a s s o c i a t i o n  w i t h  o i l  a n d  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

* Sec. 2. AS 2 9 - 5 3  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 4 5 .  T A X  ON O I L  A N D  GA S  P R O D U C T I O N  A N D  P I P E L I N E  

P R O P E R T Y .  (a) A m u n i c i p a l i t y  m a y  l e v y  a n d  c o l l e c t  t a x e s  o n  t a x a b l e  

p r o p e r t y  t a x a b l e  u n d e r  AS 43.56 o n l y  b y  u s i n g  one of the m e t h o d s  set 

out i n  (b) or  (c) o f  th i s  section.

(b) A m u n i c i p a l i t y  m a y  lev y  a n d  c o l l e c t  a ta x  o n  the f u l l  an d 

t r u e  v a l u e  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 43- 56  as v a l u e d  by 

t h e  D e p a r t m e n t  o f  R e v e n u e  at a r a t e  no t to e x c e e d  that w h i c h  p r o d u c e s  

a n  a m o u n t  of r e v e n u e  f r o m  the t o t a l  m u n i c i p a l  p r o p e r t y  tax e q u i v a l e n t  

t o  $ 1 , 0 0 0  a y e a r  f o r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s .

(c) A m u n i c i p a l i t y  m a y  l evy a n d  c o l l e c t  a ta x on the f u l l  and 

t r u e  v a l u e  o f  t h a t  p o r t i o n  of t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  AS 43 . 5 6  

as a s s e s s e d  by  th e  D e p a r t m e n t  of R e v e n u e  w h i c h ,  w h e n  c o m b i n e d  w i t h  

the v a l u e  of p r o p e r t y  o t h e r w i s e  t a x a b l e  b y  th e  m u n i c i p a l i t y ,  d o e s  

not e x c e e d  th e p r o d u c t  of 250 p e r  c e n t  of th e  a v e r a g e  p e r  c a p i t a

a s s e s s e d  f u l l  a n d  t r u e  v a l u e  of p r o p e r t y  i n  t he  s t at e  m u l t i p l i e d  by

th e  n u m b e r  of r e s i d e n t s  of t h e  t a x i n g  m u n i c i p a l i t y .
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(d) B y  J a n u a r y  1 of e a c h  a s s e s s m e n t  y e a r  a t a x i n g  m u n i c i p a l i t y  

m u s t  i n f o r m  the D e p a r t m e n t  of R e v e n u e  w h i c h  m e t h o d  of t a x a t i o n  the 

m u n i c i p a l i t y  w i l l  u s e .

8 Sec. 3. AS 2 9 . 5 3 . 0 5 5  is a m e n d e d  to read:

Sec. 2 9 . 5 3 . 0 5 5.  N O  L I M I T A T I O N  O N  T A X E S  TO PA Y  BONDS. Th e

l i m i t a t i o n s  [ L I M I T A T I O N ]  p r o v i d e d  for i n  sec. 45 or 50 of this

c h a p t e r  do [DOES] not  a p p l y  to t a x e s  l e v i e d  or p l e d g e d  to p a y  or 

sec ur e  t h e  p a y m e n t  of the p r i n c i p a l  an d  i n t e r e s t  on bo n d s .  T a x e s  

to p a y  or s e c u r e  the p a y m e n t  of p r i n c i p a l  a n d  i n t e r e s t  on b o n d s  m a y

b e  l e v i e d  w i t h o u t  l i m i t a t i o n  as to r a t e  or amount.

* Sec. 4. T h i s  A c t  t a k e s  e f f e c t  on D e c e m b e r  31* 1973.
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