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O r i g i n a l  s p o n s o r:  R u l e s  C o m m i t t e e  by
r e q u e s t  of the G o v e r n o r

Of f e r e d :  1 1 / 2 / 7 3
R e f e r r e d :  F i n a n c e

B Y  T H E  C O M M U N I T Y  AN D  
I N  T H E  H O U S E  R E G I O N A L  A F F A I R S  C O M M I T T E E

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 1

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N

A B I L L

F o r  a n  Ac t  e n t i t l e d :  "An A c t  p r o v i d i n g  for t a x e s  o n  p r o p e r t y  u s e d  in the

e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s­

p o r t a t i o n  of g a s  or u n r e f i n e d  oil; a n d  p r o v i d i n g  

for a n  e f f e c t i v e  d at e . "

BE  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALAS K A :
/

* S e c t i o n  1. AS 43 is a m e n d e d / b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. O I L  A N D ^ G A S  T R A N S P O R T A T I O N  P R O P E R T Y  TAX.

Sec. 4 3 . 5 6 . 0 1 0 .  LF/'Y O F  TAX. A n  a n n u a l  ta x  of 30 m i l l s  is 

l e v i e d  e a c h  t a x  y e a r  b e g i n n i n g  J a n u a r y  1, 1974, o n  th e  f u l l  a n d  t r u e  

v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r  t h i s  c h ap t e r .

.Sec. 4 3 . 5 6 . 0 2 0 .  IN P L A C E  O F  A L L  O T H E R  T AX E S .  E x c e p t  f o r  t h e  

i m p o s i t i o n  of t h e oil .and g a s  p r o p e r t i e s  p r o d u c t i o n  t a x  (ch. 55 of 

t h i s  t i t l e ) ,  t h e  tax i m p o s e d  b y  t h i s  c h a p t e r  is i n  p l a c e  of a l l  t ax e s  

i m p o s e d  b y  J

(1) t h 4  s t a t e  or a n y  of its p o l i t i c a l  s u b d i v i s i o n s  u p o n

(A) p r o d u c i n g  o i l  o r  g a s  l e as e s ;  or

(B) o i l  or g a s  p r o d u c e d  or e x t r a c t e d  in t h e  st a t e ;  or

(2) a p o l i t i c a l  s u b d i v i s i o n  u p o n

(A) oil or g a s  i n  p l a c e ;

(B) p o s s e s s o r y  i n t e r e s t s  In oil or g a s  l e a s e h o l d s  

w h e t h e r  p r o d u c i n g  or not;

(C) the v a l u e  of i n t a n g i b l e  d r i l l i n g  an d  e x p l o r a t i o n  

e x p e n s e s ;  or

(D) r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  w i t h i n
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t h i s  s tate p r i m a r i l y  for an i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  

s y s t e m  fo r  the t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oi l (exc e p t 

g a s  p i p e l i n e  s y s t e m s  o p e r a t i n g  as u t i l i t i e s  and r e g u l a t e d  by the 

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ) ,

Sec, 43,56 . 0 3 0,  S T A T E  A S S E S S M E N T  R E V I E W  BOARD, T h e  S t a t e  

A s s e s s m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  th e  D e p a r t m e n t  of R e v e n ue .  

T h e  b o a r d  c o n s x s t s  of t h r e e  pd"t>oxis appoj-nveci oy c-iie g o v e r n o r  bo 

s erve at his p l e a s u r e .  E a c h  b o a r d  m e m b e r

(1) m u s t  be a r e s i d e n t  of t h e  s t a t e  a n d k n o w l e d g e a b l e  

of a s s e s s m e n t  p r o c e d u r e s ;  a n d

(2) is s u b j e c t  to c o n f i r m a t i o n  by a m a j o r i t y  of the m e m b e r s  

of the l e g i s l a t u r e  in j o i n t  session.

Sec. 4 3.56.040. C O M P E N S A T I O N ;  P E R  D I E M  A N D  E X P E N S E S .  E x c e p t  

fo r  a. state o f f i c i a l  or e m p l o y e e  w h o  is a m e m b e r  of the b o a r d , e a c h  

m e m b e r  of the b o a r d  s hall r e c e i v e  a s t i p e n d  of $100 a d a y  f o r  e a c h  

d a y  in w h i c h  he a t t e n d s  a b o a r d  m e e t i n g  or c a r r i e s  ou t  his r e s p o n s i­

b i l i t i e s  u n d e r  this c h a pter. A l l  b o a r d  m e m b e r s  s h a l l  r e c e i v e  p e r  

d i e m  an d  e x p e n s e s  a u t h o r i z e d  by la w  fo r  b o a r d s  an d  c o m m i s s i o n s .

Sec. 4 3.56.050. A S S E S S M E N T .  (a) T h e  d e p a r t m e n t  shall a s s e s s  

p r o p e r t y  for the t a x e s  l e v i e d  u n d e r  sec. 10 of this c h a p t e r  at its 

f u l l  a n d  tru e  v a l u e  as of J a n u a r y  1 of th e  a s s e s s m e n t  year.

(b) The f u l l  a n d  tru e v a l u e  of t a x a b l e  p r o p e r t y  u s e d  for  a 

c o m p l e t e d  or p a r t i a l l y  c o m p l e t e d  i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  

s y s t e m  fo r  the t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil:

(1) u n t i l  J a n u a r y  1 f o l l o w i n g  the d a t e  the p i p e l i n e  b e g i n s  

to t r a n s p o r t  g a s  or u n r e f i n e d  oil, the a c t u a l  cost i n c u r r e d  or a c c r u e d  

w i t h  r e s p e c t  to the p r o p e r t y  as of the d at e  of a s s e s s m e n t ;

(2) d e t e r m i n e d  on e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  d u e  r e g a r d  

to the r e p l a c e m e n t  cost of the p i p e l i n e  the e c o n o m i c  life  of the

S C S  C S H B  1 _2-
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p r o p e r t y j  i n c l u d i n g  th e  p i p e l i n e ,  b a s e d  o n  t h e  e s t i m a t e d  l i f e  of th e 

p r o v e n  r e s e r v e s  o f  g a s  or u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  e c o n o m i c a l l y  

a n d  l e g a l l y  d e l i v e r a b l e  i n t o  t h e  t r a n s p o r t a t i o n  f a c i l i t y ;  h o w e v e r ,  if 

t h e  p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  oil t h e n  t e c h n i c a l l y ,  e c o n o m i­

c a l l y  and  l e g a l l y  d e l i v e r a b l e  i n d i c a t e  a n  e c o n o m i c  lif e  m a t e r i a l l y  

s h o r t e r  t h a n  t he  e s t i m a t e d  p h y s i c a l  lif e  of the t r a n s p o r t a t i o n  f a c i l i t y ,  

t h e  f u l l  a n d  t r u e  v a l u e  is t h e r e p l a c e m e n t  c ost r e d u c e d  b y  a n  a n n u a l  

a l l o w a n c e  f o r  d e p r e c i a t i o n  on a s t r a i g h t  l ine b a s i s  o v e r  a n  e c o n o m i c  

l i f e  b a s e d  on t h e  a c t u a l  e l a p s e d  lif e  f r o m  the c o m m e n c e m e n t  of f u l l  

o p e r a t i o n  to t h e  d a t e  o f  a s s e s s m e n t  p l u s  the e s t i m a t e d  r e m a i n i n g  life 

of th e  p r o v e n  r e s e r v e s  o f  ga s  a n d  u n r e f i n e d  oil t h e n  t e c h n i c a l l y ,  

e c o n o m i c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y  

as of the d a t e  of  the a s s e s s m e n t ;  a n d

(3) o n  t h e  a s s e s s m e n t  d a t e  n e x t  f o l l o w i n g  i n a b i l i t y  t o  use

or c o n s t r u c t  a l l  or a s u b s t a n t i a l  p a r t  o f  th e  f a c i l i t y  f o r  a p e r i o d  of 

90 or m o r e  c o n s e c u t i v e  d a y s  b e c a u s e  of n a t u r a l  d i s a s t e r  or l e g a l  p r o­

h i b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  t h e  c o n t r o l  of a p e r s o n  h a v i n g  o w n e r­

shi p  or c o n t r o l  o f  the p r o p e r t y ,  a d j u s t e d  to t a k e  i n t o  a c c o u n t  an y

d i m i n u t i o n  in v a l u e .

(c) F o r  p u r p o s e s  of t h i s  s e c t i o n  " a c t u a l  c o s t "  an d  " r e p l a c e m e n t  

c o s t "  do n o t  i n c l u d e  i n t e r e s t  c a p i t a l i z e d  b e f o r e  or d u r i n g  t h e  p e r i o d  

of c o n s t r u c t i o n  n o r  the v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  d e v e l o p m e n t  

e x p e n s e s .  In t h e  c a s e  of t a x a b l e  p r o p e r t y  p a r t i a l l y  c o m p l e t e d  or

u n d e r  c o n s t r u c t i o n ,  " a c t u a l  cost" f o r  p u r p o s e s  of t h i s  s e c t i o n  m e a n s

t h e  c o s t s  i n c u r r e d  or a c c u r e d  w i t h  r e s p e c t  to the p r o p e r t y  as of the 

d a t e  of a s s e s s m e n t .

Sec. ^ 3 . 5 6 . 0 6 0 .  R E T U R N S .  (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  b y  

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  of a n  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  sec. 10 of thi s  c h a p t e r  to s u b m i t  a r e t u r n
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in t h e  f o r m  p r e s c r i b e d  b y  th e  d e p a r t m e n t , b a s e d  o n  p r o p e r t y  v a l u e s  

e x i s t i n g  on J a n u a r y  1, e x c e p t  as o t h e r w i s e  p r o v i d e d  i n  t h i s  c h a p t e r .

. (b) T h e  d e p a r t m e n t  b y  w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d a y s  o f  the n o t i c e .

Sec. 4 3 . 5 6 . 0 7 0 .  I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  a n  

i n v e s t i g a t i o n  of p r o p e r t y  o n  w h i c h  a r e t u r n  ha s  b e e n  f i l e d  or of t a x -  

a b l e  p r o p e r t y  u p o n  w h i c h  no r e t u r n  h a s  b e e n  filed. Tn e i t h e r  c ase, 

t h e  d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  of t h e  t a x a b l e  p r o p e r t y ,  

w h i c h  is p r i m a  f a c i e  e v i d e n c e  of f u l l  a n d  t r u e  v a l u e .

(b) A n  e m p l o y e e  or a g e n t  of t h e d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  f o r  th e i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  a n d  m a y  e x a m i n e  

p r o p e r t y  a n d  a p p r o p r i a t e  re c o r d s .  T h e  o w n e r  of th e t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  t o  the e m p l o y e e  or a g e n t  o f  th e  d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  f o r  t h e  i n v e s t i g a t i o n .  If r e f u s e d  

e n t r y,  th e  d e p a r t m e n t  m a y  s e e k  a c o u r t  o r d e r  to c o m p e l  entry.

(c) F o r  t h e  p u r p o s e  of the i n v e s t i g a t i o n  t h e  o w n e r  of the t a x a b l e  

p r o p e r t y  or hi s  r e p r e s e n t a t i v e  m a y  b e  r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  b y  t h e  d e p a r t m e n t .

Sec. 4 3 . 5 6 . 0 8 0 .  A S S E S S M E N T  ROLL. T h e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  th e  o n l y  a s s e s s m e n t  r o i l  f o r  t a x a t i o n  u n d e r  s e c . 10 of t h i s  

c h a p te r .  T h e  r o l l  s h a l l conta i n :

(1) a d e s c r i p t i o n  of a l l  t a x a b l e  p r o p e r t y ;

(2) the  a s s e s s e d  v a l u e  of a l l  t a x a b l e  p r o p e r t y ;

(3) t h e  n a m e s  and a d d r e s s e s  o f  p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  to a s s e s s m e n t  an d  tax a t i on .

Sec. 4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  N O T I C E .  B e f o r e  M a r c h  2 of e a c h  y ear, 

the d e p a r t m e n t  s h a l l  s e n d  to e v e r y  o w n e r  of t a x a b l e  p r o p e r t y  n a m e d  

in th e  a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t , s h o w i n g  t h e  a s s e s s e d  

v a l u e  of the p r o p e r t y .  N o t i c e  of a s s e s s m e n t  is e f f e c t i v e  on the d a t e

SCS CSHB 1



of m a i l i n g .

Sec. 4 3 . 5 6 . 1 0 0 .  A P P E A L  T O  T H E  D E P A R T M E N T .  (a) An o w n e r  of 

t a x a b l e  p r o p e r t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  o b j e c t  to the 

a s s e s s m e n t  b y  a d v i s i n g  the d e p a r t m e n t  i n  w r i t i n g  of the o b j e c t i o n s  

to t h e  a s s e s s m e n t  w i t h i n  20 d a y s  of th e  e f f e c t i v e  d a t e  of t h e  n o t i c e.

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  b y  r e g u l a t i o n  for n o t i c e s  of 

a p p e a l s  t o  i n t e r e s t e d  p e r s o n s .

(c) F o l l o w i n g  a n  o b j e c t i o n  t h e  d e p a r t m e n t  m a y  a d j u s t  t h e  a s s e s s­

m e n t  and the a s s e s s m e n t  roll. An a d j u s t m e n t  b a s e d  o n  a n  o b j e c t i o n  

f r o m  a n  o w n e r  of t a x a b l e  p r o p e r t y  s h a l l  be m a d e  w i t h i n  30 d a y s  of

th e  e f f e c t i v e  d a t e  of th e  n o t i c e  of a s s e s s m e n t .

Sec. 4 3 . 5 6 . 1 1 0 .  A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  BOA R D .

(a) A f t e r  a r u l i n g  b y  t h e  d e p a r t m e n t  o n  a n  a p p e a l  m a d e  u n d e r  sec. 100 

o f  t h i s  c h a p t e r ,  t h e  o w n e r  m a y  f u r t h e r  a p p e a l  to th e  b o a r d .  T h e  a p p e a l  

m u s t  be f i l e d  in w r i t i n g  w i t h i n  50 d a y s  of t h e  e f f e c t i v e  d a t e  of the 

n o t i c e  o f  a s s e s s m e n t .

(b) T h e  b o a r d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  f or  n o t i c e s  of a p p e a l s  

to  i n t e r e s t e d  p e r s o n s .

Sec. 4 3 . 5 6 . 1 2 0 .  H E A R I N G S  O F  S T A T E  A S S E S S M E N T  R E V I E W  B O A R D .  (a) 

T h e  b o a r d  s h a l l  h e a r  a p p e a l s  f i l e d  u n d e r  s e c . 110(a) of t h i s  c h a p t e r .

(b) A  m a j o r i t y  of th e  b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to 

t r a n s a c t  b u s i n e s s .

(c) T h e  b o a r d  s h a l l  p r o v i d e  b y  r e g u l a t i o n  fo r  n o t i c e s  of h e a r i n g s  

to i n t e r e s t e d  p e r s o n s .

(d) I f  a n  a p p e l l a n t  f a i l s  to a p p e a r  at t h e  h e a r i n g ,  t h e  b o a r d  

m a y  p r o c e e d  w i t h  the h e a r i n g  in his a b s e n c e .

(e) T h e  a p p e l l a n t  b e a r s  t h e  b u r d e n  of p r o o f  at the h e a r i n g ,

( f ) T h e  o n l y  g r o u n d s  fo r  a d j u s t m e n t  of a s s e s s e d  v a l u e  is p r o o f

of  u n e q u a l ,  e x c e s s i v e  or i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  n o t  d e t e r m i n e d
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i n  a c c o r d a n c e  w i t h  th e  s t a n d a r d s  set ou t  in t h i s  c h a p t e r ,  b a s e d  on 

f a c t s  s t a t e d  i n  a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at th e  h e a ri n g .

(g) T h e  b o a r d  s h a ll  c e r t i f y  its d e t e r m i n a t i o n s  to the d e p a r t m e n t  

w i t h i n  s e v e n  d a y s  of the h e a r i n g .

(h) T h e  d e p a r t m e n t  s hall e n t e r  the  c h a n g e s  an d c e r t i f y  th e f i n a l

a s s e s s m e n t  r o l l  o n  or b e f o r e  J u n e  1 of e a c h  y e a r  an d  b y  J u l y  1 s h a l l

ma.il to t h e  o w n e r  of t a x a b l e  p r o p e r t y  or his a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  of the a m o u n t  of ta x  d u e .

(i) A n  o w n e r  m a y  a p p e a l  to t h e  s u p e r i o r  c o u r t  f or, a n d  is

e n t i t l e d  to, t r i al  de n o v o  of the b o a r d 's acti o n .

Sec. 4 3. 5 6 . 1 3 0 .  S U P P L E M E N T A R Y  A S S E S S M E N T  R O L L S . T h e  d e p a r t m e n t  

s h a l l  I n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  on a s u p p l e­

m e n t a r y  r o l l ,  u s i n g  the p r o c e d u r e s  set out in t h i s  c h a p t e r  f o r  the 

o r i g i n a l  roll.

Sec. 4 3 . 5 6 . 1 4 0 .  C O L L E C T I O N  A N D  D E P O S I T .  (a) T h e  tax l e v i e d  

b y  s e c . 10 of t h i s  c h a p t e r  is p a y a b l e  to the d e p a r t m e n t  on or b e f o r e
<f

S e p t e m b e r  30 of th e  tax y e a r .

(b) T h e  d e p a r t m e n t  m a y  p r o v i d e  for v o l u n t a r y  p r e p a y m e n t  a n d  f o r  

p a y m e n t  b y  i n s t a l l m e n t s .

(c) A l l  o t h e r  t a x e s , i n t e r e s t  an d p e n a l t i e s  c o l l e c t e d  u n d e r  

t h i s  c h a p t e r  s h al l  be d e p o s i t e d  in t h e  g e n e r a l  f u n d .

Sec. 4 3 . 5 6 . 1 5 0 .  I N T E R E S T  A N D  P E N A L T Y .. W h e n  th e  ta x  l e v i e d  b y  

s e c . 10 of t h i s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  of 10 p e r  cen t  

s h a l l  be added. I n t e r e s t  on the d e l i n q u e n t  taxes, e x c l u s i v e  of p e n a l t y , 

s h a l l  be a s s e s s e d  at a r a t e  of e i g h t  p e r  c e n t  a year.

S e c . 4 3 . 5 6 . 1 6 0 .  L I E N  F O R  TAX. Th e  tax l e v i e d  u n d e r  s e c . 10 of 

t h i s  c h a p t e r  a n d  the i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  in s e c . 1 5 0  of this 

c h a p t e r  ar e  f i r s t  a n d  p a r a m o u n t  l i e n s  on the p r o p e r t y  s u b j e c t  to tax 

u n d e r  thi s  c h a p t e r .
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Sec. 4 3 . 5 6 . 1 7 0 .  REME DY .  T h e  r e m e d y  of d i s t r a i n t  on p r o p e r t y

set out in AS 4 3 . 2 0 . 2 7 0  a p p l i e s  to th e  tax l e v i e d  b y  sec. 10 of this

ch a p t e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to the tax m a y  be d i s t r a i n e d .

Sec. 4 3 . 5 6 . l 8 0 .  P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f a i l s  to 

fi l e  a r e t u r n  w h e n  d u e  or w h o  m a k e s  a f a l s e  s t a t e m e n t  in a r e t u r n  

r e q u i r e d  u n d e r  t h i s  c h a p t e r  w i t h  i n t e n t  to e v a d e  t a x a t i o n  is g u i l t y  of 

a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  b y  a f i n e  of n o t  m o r e  

t h a n  $1,000, or by i m p r i s o n m e n t  fo r  not m o r e  t h a n  six m o n t h s ,  or by 

b o t h ,  t o g e t h e r  w i t h  c o s t s  of p r o s e c u t i o n ,  n o t w i t h s t a n d i n g  the p r o v i­

sions of AS 1 2 . 8 0 . 0 3 0 .

Sec. 4 3 . 5 6 . 1 9 0 .  R E G U L A T I O N S .  T h e  b o a r d  and t h e  d e p a r t m e n t  m a y

a d o p t  r e g u l a t i o n s  in a c c o r d a n c e  w i t h  the A d m i n i s t r a t i v e  P r o c e d u r e  Act 

(AS 44.62) as a p p r o p r i a t e  to c a r r y  out t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  

t h i s  c h a pter.

Sec. 4 3 . 5 6 . 2 0 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " b o a r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  Board;

(2) " d e p a r t m e n t "  m e a n s  D e p a r t m e n t  of R e v e n u e ;

(3) " gas" i n c l u d e s  a l l  n a t u r a l  gas a n d  a l l  h y d r o c a r b o n s  

p r o d u c e d  at th e  w e l l h e a d  n o t  d e f i n e d  as oil;

(4) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  an d t a n g i b l e  p e r s o n a l  

p r o p e r t y  u s e d  w i t h i n  t h i s  s t a t e  p r i m a r i l y  in a n  i n t e r b o r o u g h  c o m m o n  

c a r r i e r  p i p e l i n e  s y s t e m  f or  t h e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  

oil, bu t  d o e s  n o t  i n c l u d e :

(A) g a s  p i p e l i n e  s y s t e m s  o p e r a t i n g  as u t i l i t i e s  an d  

r e g u l a t e d  b y  th e  A l a s k a  P i p e l i n e  U t i l i t i e s  C o m m i s s i o n ;  or

(B) r e a l  or t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  I n  the 

e r e c t i o n ,  c o n s t r u c t i o n ,  I n s t a l l a t i o n ,  or m a i n t e n a n c e  of the 

i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  system;

(C) t an k s ,  t a n k  farms, t a n k  f i x t u r e s  and t a n k
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f o u n d a t i o n s  u s e d  in t e r m i n a l  f a c i l i t i e s  for the s t o r a g e  of ga s  

or u n r e f i n e d  oil t r a n s p o r t e d  t h r o u g h  a n  i n t e r b o r o u g h  c o m m o n  

c a r r i e r  p i p e l i n e  system,

(5) " u n r e f i n e d  oil" i n c l u d e s  c r u d e  p e t r o l e u m  oil an d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  of g r a v i t y  w h i c h  are p r o d u c e d  at the w e l l h e a d  

i n  l i q u i d  f o r m  a n d  the l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or e x t r a c t e d  f r o m  gas o t h e r  t h a n  ga s  p r o d u c e d  in 

a s s o c i a t i o n  w i t h  oil and c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

* Sec. 2. AS 29.53 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to read:

Sec. 2 9 . 5 3 . 0 ^ 5.  OIL A N D  GAS P R O P E R T I E S .  No m u n i c i p a l i t y  m a y  

a s s e s s ,  levy or c o l l e c t  a n  ad v a l o r e m  tax oh the v a l u e  of i n t a n g i b l e  

d r i l l i n g  an d  e x p l o r a t i o n  expenses,, o i l  or ga s  in pla c e ,  p o s s e s s o r y  

i n t e r e s t s  in o i l  or gas l e a s e h o l d s  w h e t h e r  p r o d u c i n g  or not, or on 

r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  w i t h i n  t h e  s t a te  fo r  a n  

i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  s y s t e m  for the t r a n s p o r t a t i o n  

of gas or u n r e f i n e d  oil (except ga s  p i p e l i n e  s y s t e m s  o p e r a t i n g  as 

u t i l i t i e s  an d  r e g u l a t e d  b y  the A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ) . 

T h i s  p r o h i b i t i o n  d o e s  not limit the  c o l l e c t a b i l i t y  of a n y  ta x  l e v i e d  

b e f o r e  the e f f e c t i v e  dat e  of t his section.

* Sec. 3. AS 2 9 . 5 3 . 0 5 0  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

( b ) No m u n i c i p a l i t y ,  or c o m b i n a t i o n  of m u n i c i p a l i t i e s  o c c u p y i n g  

t h e  same g e o g r a p h i c a l  a r e a  in w h o l e  or in part, m a y  l e v y  t a x e s  w h i c h  

w i l l  r e s u l t  in tax r e v e n u e s  f r o m  al l  s o u r c e s  e x c e e d i n g  $ 2 , 0 0 0  a y e a r  

f o r  e a c h  p e r s o n  r e s i d i n g  w i t h i n  its b o u n d a r i e s .  If two or m o r e  

m u n i c i p a l i t i e s  o c c u p y i n g  the same g e o g r a p h i c a l  a rea, i n  w h o l e  or' in 

p a r t ,  a t t e m p t  to le v y  a tax, the c o m b i n e d  lev y  of w h i c h  w o u l d  r e s u l t  

in tax r e v e n u e s  f r o m  al l  s o u r c e s  e x c e e d i n g  $ 2 , 0 0 0  a y e a r  f o r  e a c h  

p e r s o n  r e s i d i n g  w i t h i n  t h e i r  b o u n d a r i e s ,  the c o m m i s s i o n e r  of c o m m u n i t y  

a n d  r e g i o n a l  a f f a i r s  s hall a p p o r t i o n  the l a w f u l  lev y  a n d  e q u i t a b l y  
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d i v i d e  t h e s e  r e v e n u e s  on  t h e  b a s i s  of n ee d ,  s e r v i c e s  p e r f o r m e d  a n d 

o t h e r  c o n s i d e r a t i o n s  i n  th e  p u b l i c  i n t e r e s t .  F o r  the p u r p o s e  of t his 

s u b s e c t i o n ,  p o p u l a t i o n  s h a l l  be d e t e r m i n e d  b y  the  c o m m i s s i o n e r  of 

c o m m u n i t y  and  r e g i o n a l  a f f a i r s  b a s e d  o n  th e  l at e s t  s t a t i s t i c s  of the 

U n i t e d  S t a t e s  B u r e a u  of the C e n s u s  or on o t h e r  r e l i a b l e  p o p u l a t i o n  

data.

* Sec. 4. AS 4 3 . 5 5 . 0 1 0 ( b )  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

(b) E x c e p t  f o r  t h e  i m p o s i t i o n  of th e  oil a n d  gas t r a n s p o r t a t i o n

p r o p e r t y  tax (ch. 56 o f  t h i s  title ) ,  the ta x  i m p o s e d  b y  t h i s  c h a p t e r  

is i n  p l a c e  of a l l  t a x e s  i m p o s e d  b y

(1) th e  s t a t e  or a n y  of it s  p o l i t i c a l  s u b d i v i s i o n s  u p o n

(A) p r o d u c i n g  o i l  or g a s  l e a s e s ; or

(B) o i l  o r  g a s  p r o d u c e d  or e x t r a c t e d  in th e  state; or

(2) a p o l i t i c a l  s u b d i v i s i o n  u p o n

(A) oil o r  g a s  i n  p la c e ;

(B) p o s s e s s o r y  i n t e r e s t s  i n  o i l  or g a s  l e a s e h o l d s  

w h e t h e r  p r o d u c i n g  o r  not;

(C) t h e  v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  e x p l o r a t i o n  

e x p e n s e s ;  or

(D) r e a l  a n d  t a n g i b l e  p e r s o n a l  p r o p e r t y  u s e d  w i t h i n  

th i s  s t a t e  p r i m a r i l y  f o r  a n  i n t e r b o r o u g h  c o m m o n  c a r r i e r  p i p e l i n e  

s y s t e m  f o r  t h e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oi l  ( e x c e p t 

ga s  p i p e l i n e  s y s t e m s  o p e r a t i n g  a s  u t i l i t i e s  a n d  r e g u l a t e d  b y  th e  

A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n ) .

* Sec. 5. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  it s  p a s s a g e  a n d  a p p r o v a l  

or o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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