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O r i g i n a l  s po n s o r :  R u l e s  C o m m i t t e e  by-
r e q u e s t  of th e  G o v e r n o r

O f f e r e d :  1 0 / 2 4 / 7 3

I N  T H E  H O U S E  B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NO. 1 v
9 f M

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

E I G H T H  L E G I S L A T U R E  - F I R S T  S P E C I A L  S E S S I O N  

\  A B I L L

F o r  a n  Act e n t i t l e d :  "An Act p r o v i d i n g  fo r  t a x e s  o n  p r o p e r t y  u s e d  in the

e x p l o r a t i o n  fdp, p r o d u c t i o n  of, or p i p e l i n e  t r a n s­

p o r t a t i o n  of g 4 s o r  u n r e f i n e d  oil; and p r o v i d i n g  for 

a n  e f f e c t i v e  dai^e."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H ^  S T A T E  O F  A L A S K A:

* S e c t i o n  1. AS 43 is a m e n d e d  b y  addling a n e w  c h a p t e r  to read:

C H A P T E R  56. O I L  A N D  G A S  E X P L O R A T I O N ,  P R O D U C T I O N  A N D  

P I P E L I N E  T R A N S P O R T A T I O N’.PROPERTY TAXES.

Sec. 4 3 . 5 6 . 0 1 0 .  L E V Y  O F  TAX. (a) A n  a n n u a l  t a x  of 20 m i l l s  is 

l e v i e d  e a c h  ta x  y e a r  b e g i n n i n g  J a n u a r y '1, 1974, o n  th e  f ul l  a n d  t rue 

v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  u n d e r \this c h a p te r .

(b) N o t w i t h s t a n d i n g  AS 2 9 . 5 3 . 0 3 0 ,  m u n i c i p a l i t i e s  m a y  l e v y  and 

c o l l e c t  a tax o n  the  f u l l  a n d  tru e  v a l u e  o f  t a x a b l e  p r o p e r t y  t a x a b l e  

u n d e r  t h i s  c h a p t e r  as v a l u e d  b y  t h e  a s s e s s m e n t  b o a r d  e s t a b l i s h e d  by  

t h i s  c h a p t e r  at a r a t e  no t  t o  e x c e e d  tha t  w h i c h  p r o d u c e s  a n  a m o u n t  of 

r e v e n u e  e q u i v a l e n t  t o  $1 , 0 0 0  p e r  p e r s o n  p e r  y d a r  r e s i d i n g  w i t h i n  its

b o u n d a r i e s .  A t ax  l e v i e d  by a m u n i c i p a l i t y  u n d e r  t h i s  s u b s e c t i o n  shall
v

be c r e d i t e d  a g a i n s t  t h a t  a m o u n t  of t h e  tax l e v i e d  u n d e r  (a) of t his 

s e c t i o n  a n d  s h a l l  be l e v i e d  at a r a t e  n o  h i g h e r  t h a n  the m i l l a g e  rate, 

u s i n g  the  s a m e  a s s e s s m e n t  m e t h o d s ,  a p p l i c a b l e  to o t h e r  p r o p e r t y  t a x a b l e  

b y  the m u n i c i p a l i t y .  E x e m p t i o n s  s h a l l  be l i m i t e d  to t h o s e  set out in 

AS 2 9 . 5 3 . 0 2 0  a n d  2 9 . 5 3 . 0 2 5  a n d  sec. 20 of t h i s  c h a pter.

Sec. 4 3 . 5 6 . 0 2 0 .  E X E M P T I O N S . T h e  f o l l o w i n g  are e x e m p t  f r o m  the 

t a x e s  l e v i e d  of a u t h o r i z e d  u n d e r  t h i s  c h a p te r :
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CSHB

(1 ) p r o p e r t y  r i g h t s  a t t a c h e d  to or i n h e r e n t  in the r i g h t  

to e x p l o r e  for or p r o d u c e  oi l  or gas;

(2 ) oil or g a s  l e a s e s  or p r o p e r t i e s 5 w h e t h e r  p r o d u c i n g  or 

not; " p r o p e r t i e s "  m e a n s  m i n e r a l  i n t e r e s t s  in oil and g a s  and w o r k i n g  

i n t e r e s t s , r o y a l t y  i n t e r e s t  j, a n d  o v e r r i d i n g  r o y a l t y  i n t e r e s t s  in oil 

and gas leases;

(3 ) oil or gas  in p la c e ;

(4) oil  or ga s  p r o d u c e d  or e x t r a c t e d  in th e  state;

(5 ) th e  v a l u e  of i n t a n g i b l e  d r i l l i n g  a n d  d e v e l o p m e n t  e x p e n s e s  

and e x p l o r a t i o n  e x p e n s e s ;

(6 ) a n  i n t e r e s t  in p r o p e r t y  d e s c r i b e d  in AS 4 3 . 5 5 . 0 1 0 ( b ) ;

(7 ) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e , p r o p e r t y  t a x e d

u n d e r  sec. 1 0 (a) of this c h a p t e r  w h i c h  is i n t e n d e d  to be u s e d  in this

s tate p r i m a r i l y  f o r  p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil

or for the p r o d u c t i o n  of g a s  or u n r e f i n e d  oil to be t r a n s p o r t e d  b y  t h a t  

p i p e l i n e ;  and

(8 ) b e f o r e  the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e s p r o p e r t y  t a x e d

u n d e r  s e c . 1 0 (a) of t h i s  c h a p t e r  w h i c h  is i n t e n d e d  to be u s e d  w i t h i n  

t h i s  state p r i m a r i l y  in the e r e c t i o n s c o n s t r u c t i o n s  i n s t a l l a t i o n s  o p e r a­

t i o n  or m a i n t e n a n c e  of f a c i l i t i e s  for p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or 

u n r e f i n e d  o i i s or f a c i l i t i e s  f o r  p r o d u c t i o n  of g a s  or u n r e f i n e d  oil to

be t r a n s p o r t e d  by that p i p e l i n e .

Sec. 4 3 . 5 6 . 0 3 0 .  IN P L A C E  O F  A L L  O T H E R  TA X E S.  E x c e p t  for t h o s e  

t a x e s  i m p o s e d  u n d e r  ch. 55 of t h i s  t itle an d  ch. 57 of t h i s  t i t l e , 

the t a x e s  l e v i e d  or a u t h o r i s e d  under1 t h i s  c h a p t e r  are in p l a c e  of

(1 ) a l l  ad v a l o r e m  t a x e s  or o t h e r  t a x e s  i m p o s e d  b y  the 

state or a m u n i c i p a l i t y  on p r o p e r t y  s u b j e c t  to tax u n d e r  th i s  c h a p t e r  

or e x e m p t e d  f r o m  t a x a t i o n  by sec. 20 of t h i s  c h a p t e r 5 a n d

(2 ) al l  o t h e r  t a x e s  i m p o s e d  b y  a m u n i c i p a l i t y  on or w i t h

1 - 2-
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r e s p e c t  to t h e  p r o p e r t y  s u b j e c t  to tax u n d e r  t h i s  c h a p t e r  or e x e m p t e d  

f r o m  t a x a t i o n  b y  sec. 20 o f  thi s c h a p t e r ,  i n c l u d i n g ,  b u t  n o t l i m i t e d  to,

(A) t a x e s  o n  the sale or u s e  of t h e  p r o p e r t y  (except 

fo r  r e t a i l  s a l e s  t a x e s  o n  p u r c h a s e s  w i t h i n  a m u n i c i p a l i t y  of 

p r o p e r t y  n o t  to be i n c l u d e d  in the v a l u e  of t a x a b l e  p r o p e r t y  

s u b j e c t  to t a x e s  u n d e r  t h i s  c h a p t e r ) ;

(B) t a x e s  o n  t h e  sale or u s e  of g a s  or u n r e f i n e d  oil;

(C) t a x e s  o n  th e  sale or u s e  of s e r v i c e s  u s e d  in or

a s s o c i a t e d  w i t h  the p r o p e r t y  or in its e r e c t i o n ,  c o n s t r u c t i o n ,  

m a i n t e n a n c e  or o p e r a t i o n ;

(D) t a x e s  o n  or m e a s u r e d  by g r o s s  o r  n e t  i n c o m e  f r o m

th e  p r o p e r t y ,  i n c l u d i n g  i n c o m e  f r o m  th e  e x p l o r a t i o n  for, p r o d u c­

t i o n  of, o r  p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  o i l  or 

p r o p e r t y ;  a n d

(E) a n y  l i c e n s e ,  e x c i s e ,  fee, c h a r g e  or o t h e r  tax on 

or p e r t a i n i n g  to, t h e  p r o p e r t y  or s e r v i c es .

Sec. 4 3 - 5 6 . 0 4 0 .  S T A T E  A S S E S S M E N T  R E V I E W  B O A R D .  T h e  S t a t e  A s s e s s­

m e n t  R e v i e w  B o a r d  is c r e a t e d  w i t h i n  t he  D e p a r t m e n t  o f  R e v e n u e .  Th e  

b o a r d  c o n s i s t s  of  f i v e  p e r s o n s  a p p o i n t e d  b y  the g o v e r n o r  to s e r ve  at 

h i s  p l e a s u r e ,  e a c h  of w h o m  m u s t  b e  k n o w l e d g e a b l e  of a s s e s s m e n t  p r o c e­

d u r e s  a n d  is n o t  r e q u i r e d  to b e  a r e s i d e n t  of th e  state..

Sec. 4 3 . 5 6 . 0 5 0 , P E R  D I E M  A N D  E X P E N S E S . M e m b e r s  of the b o a r d  

s h a l l  r e c e i v e  p e r  d i e m  a n d  e x p e n s e s  a u t h o r i z e d  b y  l a w  f o r  b o a r d s  a n d  

c o m m i s s i o n s .

S e c . 4 3 . 5 6 . 0 6 0 .  A S S E S S M E N T „ (a) Th e  d e p a r t m e n t  s h a l l  a s s e s s

p r o p e r t y  f o r  t h e  t a x e s  l e v i e d  u n d e r  sec. 10(a) o f  t h i s  c h a p t e r  at its 

f u l l  a n d  t ru e  v a l u e  a s  of J a n u a r y  1 of t h e  a s s e s s m e n t  y e a r  e x c e p t  that 

i n  the c a s e  of t a x a b l e  p r o p e r t y  u s e d  or i n t e n d e d  t o  be u s e d  f o r  the 

p i p e l i n e  t r a n s p o r t a t i o n  o f  g a s  or u n r e f i n e d  oil or fo r  t h e  p r o d u c t i o n
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of g a s  or u n r e f i n e d  oi l  to be t r a n s p o r t e d  b y  t h a t  p i p e l i n e  or in the 

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of 

f a c i l i t i e s  f o r  p i p e l i n e  t r a n s p o r t a t i o n  of g a s  or u n r e f i n e d  oil, or in 

the e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  o r  m a i n t e n a n c e  of 

f a c i l i t i e s  f o r  p r o d u c t i o n  of g a s  or u n r e f i n e d  oi l  to be t r a n s p o r t e d  

b y  that p i p e l i n e , the f i r s t  a s s e s s m e n t  d a t e  s h a l l  be the c o n s t r u c t i o n  

gomrnencernent d a t e 9 Xf ulis const/iruc ujlon corrim6 n c c m 6 n"t d.3,‘fc6 ±b u s e d  b, s 

t he a s s e s s m e n t  d a t e , t h e  tax p a y a b l e  s h a l l  be p r o r a t e d  on t h e b a s i s  of 

the a s s e s s m e n t  y e a r  r e m a i n i n g .

(b) T h e  f u l l  and tr u e  v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or i n t e n d e d  

to be u s e d  f o r  the e x p l o r a t i o n  fo r  g a s  or u n r e f i n e d  o i l , or in the 

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  o r  m a i n t e n a n c e  of 

f a c i l i t i e s  for  the e x p l o r a t i o n  fo r  g a s  or u n r e f i n e d  oil, is th e e s t i­

m a t e d  p r i c e  w h i c h  the p r o p e r t y  w o u l d  b r i n g  in a n  o p e n  m a r k e t  a n d  u n d e r  

t h e  t h e n  p r e v a i l i n g  m a r k e t  c o n d i t i o n s  i n  a sale b e t w e e n  a w i l l i n g  s e l l e r  

a n d  a w i l l i n g  b u y e r  b o t h  c o n v e r s a n t  w i t h  the p r o p e r t y  an d  w i t h  p r e v a i l i n g  

g e n e r a l  p r i c e  l e v e l s .

(c) T h e  f u l l  a n d  t r u e  v a l u e  o f  t a x a b l e  p r o p e r t y  u s e d  o r  i n t e n d e d  

to be u s e d  f o r  the p r o d u c t i o n  of g a s  or u n r e f i n e d  oil or i n  the 

e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of 

f a c i l i t i e s  for the p r o d u c t i o n  of g a s  or u n r e f i n e d  o i l  is:

(1) o n  the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  the a c t u a l  cost 

i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  t o  th e  p r o p e r t y  as of th e  d a t e  of 

a s s e s s m e n t ;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  on th e  b a s i s  

of r e p l a c e m e n t  cos t  l e s s  d e p r e c i a t i o n  b a s e d  o n  th e  e c o n o m i c  lif e  of 

p r o v e n  r e s e r v e s .

(d) T h e  f u l l  a n d  true v a l u e  of t a x a b l e  p r o p e r t y  u s e d  or i n t e n d e d  

to be u s e d  for p i p e l i n e  t r a n s p o r t a t i o n  of ga s or u n r e f i n e d  oil, o r  in

DSHB 1
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t h e  e r e c t i o n ,  c o n s t r u c t i o n ,  i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of 

f a c i l i t i e s  fo r  the p i p e l i n e  t r a n s p o r t a t i o n  of ga s  or u n r e f i n e d  oil is:

(1) o n  the c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e  and u n t i l  

J a n u a r y  1 f o l l o w i n g  th e  d a t e  the p i p e l i n e  b e g i n s  to t r a n s p o r t  g a s  or 

u n r e f i n e d  oil, the a c t u a l  cost i n c u r r e d  or a c c r u e d  w i t h  r e s p e c t  to the

p r o p e r t y  as o f  the d a t e  o f  a s s e s s m e n t ;

(2) d e t e r m i n e d  o n  e a c h  J a n u a r y  1 t h e r e a f t e r  w i t h  due r e g a r d  

to the r e p l a c e m e n t  c o s t  of the p i p e l i n e  the e c o n o m i c  life o f  the

p r o p e r t y ,  i n c l u d i n g  t h e  p i p e l i n e ,  b a s e d  o n  the e s t i m a t e d  lif e  of the

p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  oil t h e n  t e c h n i c a l l y ,  e c o n o m i c a l l y  

a n d  l e g a l l y  d e l i v e r a b l e  i n t o  the t r a n s p o r t a t i o n  f a c i l i t y ;’ ho w e v e r ,  if 

th e  p r o v e n  r e s e r v e s  of g a s  or u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  e c o n o m i­

c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n d i c a t e  an e c o n o m i c  l ife m a t e r i a l l y  

s h o r t e r  t h a n  t h e  e s t i m a t e d  p h y s i c a l  life of th e t r a n s p o r t a t i o n  f a c i l i t y ,  

t h e  f u l l  and t r u e  v a l u e  is the r e p l a c e m e n t  c ost r e d u c e d  b y  a n  a n n u a l  

a l l o w a n c e  f o r  d e p r e c i a t i o n  o n  a s t r a i g h t  line b a s i s  o v e r  a n  e c o n o m i c  

l i f e  b a s e d  on  the a c t u a l  e l a p s e d  l i f e  f r o m  t h e  c o m m e n c e m e n t  of f u l l  

o p e r a t i o n  to t h e  d a t e  o f  a s s e s s m e n t  p l u s  t h e  e s t i m a t e d  r e m a i n i n g  life

of th e  p r o v e n  r e s e r v e s  of g as  a n d  u n r e f i n e d  o i l  t h e n  t e c h n i c a l l y ,  

e c o n o m i c a l l y  a n d  l e g a l l y  d e l i v e r a b l e  i n t o  th e  t r a n s p o r t a t i o n  f a c i l i t y  

a s  of t h e  d a t e  of the a s s e s s m e n t ;  a n d

(3) o n  the a s s e s s m e n t  d a t e  n e x t  f o l l o w i n g  i n a b i l i t y  to use

or c o n s t r u c t  a l l  or a s u b s t a n t i a l  p a r t  of t h e  f a c i l i t y  for a p e r i o d  of

90 or m o r e  c o n s e c u t i v e  d a y s  b e c a u s e  o f  n a t u r a l  d i s a s t e r  or l e g a l  p r o­

hi b i t i o n ,  or o t h e r  e v e n t s  b e y o n d  th e  c o n t r o l  of a p e r s o n  h a v i n g  o w n e r­

shi p  or c o n t r o l  of t h e  p r o p e r t y .

(e) F o r  p u r p o s e s  of t h i s  s e c t i o n  " a c t u a l  c ost" an d  " r e p l a c e m e n t  

c o s t " d o  no t  i n c l u d e  i n t e r e s t  c a p i t a l i z e d  b e f o r e  or d u r i n g  the p e r i o d  

of c o n s t r u c t i o n  n o r  t h e  v a l u e  of i n t a n g i b l e  d r i l l i n g  an d  d e v e l o p m e n t
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e x p e n se s .  In the  e a s e  of t a x a b l e  p r o p e r t y  u n d e r  c o n s t r u c t i o n ,  " a c t u a l  

co s t "  fo r p u r p o s e s  of t h i s  s e c t i o n  m e a n s  t he  c o s t s  i n c u r r e d  or a c c r u e d  

w i t h  r e s p e c t  to the p r o p e r t y  as of the d a t e  of a s s e s s m e n t .

Sec. 4 3 . 5 6 . 0 7 0 .  R E T U R N S „ (a) T h e  d e p a r t m e n t  m a y  r e q u i r e  by

n o t i c e  e v e r y  p e r s o n  h a v i n g  o w n e r s h i p  or c o n t r o l  of a n  i n t e r e s t  in 

p r o p e r t y  t a x a b l e  u n d e r  sec. 10(a) of t h i s  c h a p t e r  to su b m i t  a r e t u r n  

in the f o r m  p r e s c r i b e d  b y  the  d e p a r t m e n t ,  b a s e d  o n  p r o p e r t y  v a l u e s  

e x i s t i n g  on  J a n u a r y  1, e x c e p t  as o t h e r w i s e  p r o v i d e d  in this chapt e r .

(b) T h e  d e p a r t m e n t  b y  w r i t t e n  n o t i c e  m a y  r e q u i r e  a p e r s o n  to 

p r o v i d e  a d d i t i o n a l  i n f o r m a t i o n  w i t h i n  30 d a y s  of the noti c e .

Sec. 4 3 . 5 6 . 0 8 0 .  I N V E S T I G A T I O N .  (a) T h e  d e p a r t m e n t  m a y  m a k e  an 

i n v e s t i g a t i o n  of p r o p e r t y  o n  w h i c h  a r e t u r n  h a s  b e e n  f i l e d  or of t a x a b l e  

p r o p e r t y  u p o n  w h i c h  no r e t u r n  h a s b e e n  filed. I n  e i t h e r  case, the 

d e p a r t m e n t  m a y  m a k e  its o w n  v a l u a t i o n  of the t a x a b l e  p r o p e r t y ,  w h i c h  

is p r i m a  f a c i e  e v i d e n c e  of f u l l  an d  t r u e  value.

(b) A n  e m p l o y e e  o r  a g e n t  of the d e p a r t m e n t  m a y  e n t e r  a n y  p r e m i s e  

n e c e s s a r y  for t h e  i n v e s t i g a t i o n  d u r i n g  r e a s o n a b l e  h o u r s  an d m a y  e x a m i n e  

p r o p e r t y  and a p p r o p r i a t e  r e c o r d s .  T h e  o w n e r  of t h e  t a x a b l e  p r o p e r t y  

u p o n  r e q u e s t  s h a l l  f u r n i s h  to the e m p l o y e e  or a g e n t  of the d e p a r t m e n t  

r e a s o n a b l e  a s s i s t a n c e  r e q u i r e d  fo r th e  i n v e s t i g a t i o n .  If r e f u s e d  e n t r y ,  

the d e p a r t m e n t  m a y  s e e k  a c o ur t  o r d e r  to c o m p e l  entry. |

(c) Fo r  t h e  p u r p o s e  of t h e  i n v e s t i g a t i o n  the o w n e r  of the t a x a b l e  

p r o p e r t y  or his r e p r e s e n t a t i v e  m a y  be r e q u i r e d  to p r e s e n t  h i m s e l f  for 

e x a m i n a t i o n  u n d e r  o a t h  by  the d e p a r t m e n t .

Sec, 4 3 . 5 6 . 0 9 0 .  A S S E S S M E N T  ROLL. Th e  d e p a r t m e n t  s h a l l  p r e p a r e  

a n n u a l l y  the o n l y  a s s e s s m e n t  r o l l  for t a x a t i o n  u n d e r  sec. 10(a) of t h i s  j 

chapter. T h e  r o l l  s h al l  c o n t a i n : 1

(1) a d e s c r i p t i o n  of all t a x a b l e  p r o p e r t y ;

(2) the a s s e s s e d  v a l u e  of a l l  t a x a b l e  p r o p e r t y ;
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(3) the n a m e s  a n d  a d d r e s s e s  of p e r s o n s  o w n i n g  p r o p e r t y  

s u b j e c t  to  a s s e s s m e n t  a n d  t a x a t i o n .

Sec. 4 3 . 5 6 . 1 0 0 .  A S S E S S M E N T  N O T I C E .  (a) O n  or  b e f o r e  M a r c h  1 

of e a c h  y e a r,  t h e  d e p a r t m e n t  s h a l l  s end to e v e r y  o w n e r  of t a x a b l e  

p r o p e r t y  n a m e d  i n  the a s s e s s m e n t  r o l l  a n o t i c e  of a s s e s s m e n t ,  s h o w i n g  

th e  a s s e s s e d  v a l u e  o f  th e  p r o p e r t y .  N o t i c e  o f  a s s e s s m e n t  is e f f e c t i v e  

o n  the d a t e  of m a i l i n g .

(b) T h e  d e p a r t m e n t  s h a l l  s e n d  to a m u n i c i p a l i t y  a cop y  of  the 

n o t i c e  o f  a s s e s s m e n t  o n  a n y  t a x a b l e  p r o p e r t y  w h i c h  is a s s e s s e d  u n d e r  

th e  p r o v i s i o n s  o f  th i s  c h a p t e r  a n d  w h i c h  is l o c a t e d  in the m u n i c i p a l i t y  

a n d  o n  w h i c h  a t a x  is a u t h o r i z e d  u n d e r  sec. 10(b) of t h i s  c h a p t e r .

Sec. 4 3 .5 6 .llO. A P P E A L  TO T H E  D E P A R T M E N T .  (a) A n  o w n e r  of 

t a x a b l e  p r o p e r t y  o r  a m u n i c i p a l i t y  r e c e i v i n g  a n  a s s e s s m e n t  n o t i c e  m a y  

o b j e c t  to th e  a s s e s s m e n t  b y  a d v i s i n g  the d e p a r t m e n t  in w r i t i n g  o f  the 

o b j e c t i o n s  to t h e  a s s e s s m e n t  w i t h i n  20 d a y s  o f  the e f f e c t i v e  d a t e  of 

the n o t i c e .

(b) T h e  d e p a r t m e n t  s h a l l  p r o v i d e  by r e g u l a t i o n  fo r  n o t i c e s  of 

a p p e a l s  to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s .

(c) F o l l o w i n g  a n  o b j e c t i o n  the d e p a r t m e n t  m a y  a d j u s t  the a s s e s s­

m e n t  a n d  t h e  a s s e s s m e n t  r o l l .  A n  a d j u s t m e n t  b a s e d  o n  a n  o b j e c t i o n  f r o m  

a n  o w n e r  of t a x a b l e  p r o p e r t y  or a m u n i c i p a l i t y  s h a l l  be m a d e  w i t h i n

30 d a y s  of  th e  e f f e c t i v e  d a t e  of th e  n o t i c e  o f  a s s e s s m e n t .

Sec. 4 3 . 5 6 . 1 2 0 .  A P P E A L  T O  T H E  S T A T E  A S S E S S M E N T  R E V I E W  BO A R D .

(a) A f t e r  a r u l i n g  b y  t h e  d e p a r t m e n t  o n  a n  a p p e a l  m a d e  u n d e r  sec. 110 

o f  t h i s  c h a p t e r ,  the o w n e r  or a m u n i c i p a l i t y  m a y  f u r t h e r  a p p e a l  to the 

bo a rd .  Th e  a p p e a l  m u s t  be f i l e d  I n  w r i t i n g  w i t h i n  50 d a y s  o f  the 

e f f e c t i v e  d a t e  o f  t h e  n o t i c e  of a s s e s s m e n t ,

(b) The b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  for n o t i c e s  o f  a p p e a l s  

to i n t e r e s t e d  p e r s o n s  a n d  m u n i c i p a l i t i e s ,
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Sec. 4 3 . 5 6 . 1 3 0 .  H E A R I N G S  OF S T A T E  A S S E S S M E N T  R E V I E W  BO A R D .  (a) 

T h e  b o a r d  s h al l  h e a r  a p p e a l s  f i l e d  u n d e r  sec. 120(a) o f  this c h ap t e r .

(b) A m a j o r i t y  o f  th e  b o a r d  c o n s t i t u t e s  a q u o r u m  r e q u i r e d  to 

t r a n s a c t  b u s i n e s s .

(c) Th e b o a r d  s h a l l  p r o v i d e  by r e g u l a t i o n  for  n o t i c e s  of h e a r i n g s  

to i n t e r e s t e d  p e r s o n s  an d m u n i c i p a l i t i e s .

(d) If a n  a p p e l l a n t  f a i l s  to a p p e a r  at the h e a r i n g s  the b o a r d  

m a y  p r o c e e d  w i t h  the h e a r i n g  in his a b s e n c e .

(e) Th e a p p e l l a n t  b e a r s  the b u r d e n  o f  p r o o f  at th e h e a r i n g ,

(f) T h e  o n l y  g r o u n d s  f o r  a d j u s t m e n t  o f  a s s e s s e d  v a l u e  is p r o o f  of 

u n e q u a l , e x c e s s i v e  or  i m p r o p e r  v a l u a t i o n  or v a l u a t i o n  not d e t e r m i n e d  in 

a c c o r d a n c e  w i t h  the s t a n d a r d s  set out in t h i s  c h a p t e r 5 b a s e d  on

f a c t s  s t a t e d  in a w r i t t e n  a p p e a l  t i m e l y  f i l e d  or p r o v e d  at the h e a r i n g .

(g) The b o a r d  s h a l l  c e r t i f y  Its d e t e r m i n a t i o n s  to the d e p a r t m e n t  

w i t h i n  s e v e n  d a y s  o f  the h e a r i n g ,

(h) The d e p a r t m e n t  s h a l l  e n t e r  the c h a n g e s  a n d  c e r t i f y  the f i n a l  

assessment r o l l  o n  or b e f o r e  J u n e  1 o f  e a c h  y e a r  a n d  by J u l y  1 s h a l l  

m a i l  to t h e o w n e r  of t a x a b l e  p r o p e r t y  or h i s  a u t h o r i z e d  a g e n t  a 

s t a t e m e n t  o f  the a m o u n t  of ta x  d u e .

( i ) A n  o w n e r  or m u n i c i p a l i t y  m a y  a p p e a l  to the s u p e r i o r  c o u r t  

f o r , an d  is e n t i t l e d  t o , t r i a l  de n o v o  o f  th e  b o a r d 's a c t i o n .

Sec. 4 3 .56.140. S U P P L E M E N T A R Y  A S S E S S M E N T  R O L L S . T h e  d e p a r t m e n t  

s h a l l  i n c l u d e  p r o p e r t y  o m i t t e d  f r o m  the a s s e s s m e n t  r o l l  o n  a s u p p l e­

m e n t a r y  r o l l , u s i n g  the p r o c e d u r e s  set o ut  in this c h a p t e r  fo r  the 

o r i g i n a l  r o l l »

Sec. 4 3 , 5 6 , 1 5 0 ,  C O L L E C T I O N  A N D  D E P O S I T .  (a) The t a x  l e v i e d  by 

s e c . 1 0(a) of t his c h a p t e r  is p a y a b l e  to t h e d e p a r t m e n t  o n  or b e f o r e  

S e p t e m b e r  30 of th e  t a x  y e a r .

(b) The d e p a r t m e n t  m a y  p r o v i d e  fo r  v o l u n t a r y  p r e p a y m e n t  a n d  for 
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p a y m e n t  by I n s t a l l m e n t s .

(c) A l l  o t h e r  t a x e s ,  I n t e r e s t  a n d  p e n a l t i e s  c o l l e c t e d  u n d e r  

thi s c h a p t e r  s h a l l  be d e p o s i t e d  In the g e n e r a l  fund.

Sec. 4 3 . 5 6 . 1 6 0 .  I N T E R E S T  A N D  P E N A L T Y .  W h e n  th e  tax  l e v i e d  by

sec. 1 0(a) o f  t h i s  c h a p t e r  b e c o m e s  d e l i n q u e n t ,  a p e n a l t y  o f  10 p e r  cent 

s h a l l  be added. I n t e r e s t  o n  the d e l i n q u e n t  ta x e s ,  e x c l u s i v e  o f  p e n a l t y ,  

s h a l l  be a s s e s s e d  at a r a t e  of e i g h t  p e r  cen t  a year.

Sec. 4 3 . 5 6 . 1 7 0 .  L I E N  F O R  TAX. Th e  ta x  l e v i e d  u n d e r  sec. 10(a) 

o f  this c h a p t e r  a n d  t h e  i n t e r e s t  a n d  p e n a l t y  p r o v i d e d  in sec. 160 o f  this

c h a p t e r  a r e  f i r s t  a n d  p a r a m o u n t  l i e n s  o n  the p r o p e r t y  s u b j e c t  to tax

u n d e r  thi s  ch a p t e r .

Sec. 4 3 . 5 6 . l 8 0 .  R E M E D Y .  T h e  r e m e d y  of d i s t r a i n t  o n  p r o p e r t y  

set ou t  in A S  4 3 . 2 0 . 2 7 0  a p p l i e s  to the t a x  .levied by sec. 1 0(a) of 

t hi s  c ha p t e r .  H o w e v e r ,  o n l y  p r o p e r t y  s u b j e c t  to the ta x  m a y  be d i s­

t r a i n e d  .

Sec. 4 3 . 5 6 . 1 9 0 .  P E N A L T I E S .  A p e r s o n  w h o  k n o w i n g l y  f a i l s  to 

f il e  a r e t u r n  w h e n  d u e  o r  w ho  m a k e s  a f a l s e  s t a t e m e n t  in a r e t u r n  

r e q u i r e d  u n d e r  t h i s  c h a p t e r  w i t h  i n t e n t  to e v a d e  t a x a t i o n  is g u i l t y  of 

a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a f i n e  o f  not m o r e  

t h a n  $ 1 , 0 0 0  or  by i m p r i s o n m e n t  f o r  no t  m o r e  t h a n  si x  m o n t h s ,  or by both, 

t o g e t h e r  w i t h  c o s t s  of p r o s e c u t i o n .

Sec. 4 3 . 5 6 . 2 0 0 .  R E G U L A T I O N S .  T he  b o a r d  a n d  the d e p a r t m e n t  m a y  

a d o p t  r e g u l a t i o n s  In a c c o r d a n c e  w i t h  A S  4 4 . 6 2  as a p p r o p r i a t e  to c ar r y  

ou t  t h e i r  r e s p e c t i v e  d u t i e s  u n d e r  t his c h a p t e r .

Sec. 4 3 . 5 6 . 2 1 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " b o a r d "  m e a n s  S t a t e  A s s e s s m e n t  R e v i e w  Boar d ;

(2) " c o n s t r u c t i o n  c o m m e n c e m e n t  d a t e "  m e a n s :

(A) A p r i l  1, 1974; or

(B) i f  e a r l i e r ,  the d a t e  t h e  f o l l o w i n g  occur:
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(i) t h e r e  has b e e n  i s s u e d  to the o w n e r  or his a g e n t

r i g h t - o f - w a y  p e r m i t s , l e a s e s , a n d  t i t l e  an d  o t h e r  r i g h t s  in

l a n d s , and  o t h e r  a p p r o v a l s , p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e s ,  

by f e d e r a l ,  s t a t e  an d  l o c a l  a g e n c i e s  t hat a r e a s o n a b l e  a n d  

p r u d e n t  p e r s o n  w o u l d  c o n s i d e r  a d e q u a t e  to c o m m e n c e  c o n s t r u c t i o n  

of the f a c i l i t i e s  in the e x p e c t a t i o n  tha t  a l l  o t h e r  a p p r o v a l s ,  

p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e s  n e c e s s a r y  for the c o m p l e t i o n

fn/rl 1 ■I f •! oci t.y-iIT Vv ̂ nVif o -i vior! «
W  J . J .  U P  A  J .  J ,  O ^  W U  U U J . U U U  J

(ii) all a p p r o v a l s ,  p e r m i t s ,  l i c e n s e s  a n d  c e r t i f i c a t e  

A -Piill -Frs-nrt a pnrl af f o n f  imvJQirnVcsrl Q 'ttf'l TaT i +• Vi O "* 1 anV TT10 ̂  3 "P i «=*U .J .  iw J . U  J .  U J . 1  v* x  J . v_ v„» u  3  u i u  o  v o A v U  o x i io A  »J J .  w i i O  i l l O w  i .

c a t i o n ,  w h i c h  m i g h t  j e o p a r d i z e  the c o m p l e t i o n  or c o n t i n u e d  

c o n s t r u c t i o n  of the f a c i l i t i e s ;  a nd

(ill) no o r d e r ,  j u d g m e n t ,  d e c r e e ,  d e t e r m i n a t i o n  or 

a w a r d  of a f e d e r a l ,  s t a te  or l o c a l  c o u r t  or a d m i n i s t r a t i v e  or 

r e g u l a t o r y  a g e n c y  e n j o i n i n g ,  e i t h e r  t e m p o r a r i l y  o r  p e r m a n e n t l y ,  

the c o n s t r u c t i o n  or the c o n t i n u a t i o n  o f  c o n s t r u c t i o n  of the 

f a c i l i t i e s  is in effe c t ;

(3) " d e p a r t m e n t "  m e a n s  D e p a r t m e n t  o f  R e v e n u e ;

(4) "gas" i n c l u d e s  a l l  n a t u r a l  gas a n d  all h y d r o c a r b o n s  

p r o d u c e d  at the w e l l h e a d  not d e f i n e d  as oil;

(5) " i n t a n g i b l e  d r i l l i n g  a n d  d e v e l o p m e n t  e x p e n s e s "  m e a n s

t h o s e  e x p e n s e s  d e f i n e d  in sec. 263(c) o f  the U n i t e d  S t a t e s  I n t e r n a l

R e v e n u e  Cod e  as d e f i n e d  o n  the e f f e c t i v e  d a t e  of this p a r a g r a p h ;

(6) " t a x a b l e  p r o p e r t y "  m e a n s  r e a l  a n d  t a n g i b l e  p e r s o n a l  

p r o p e r t y  u s e d  or i n t e n d e d  to be u s e d  wiitbin th.i.s -ste.te pri.ni.ci.ri.ly in 

th e  e x p l o r a t i o n  for, p r o d u c t i o n  of, or p i p e l i n e  t r a n s p o r t a t i o n  of  gas 

or  unrefined, oil (except for p r o p e r t y  u s e d  s o l e l y  for the r e t a i l  

d i s t r i b u t i o n  o f  n a t u r a l  gas), or in the e r e c t i o n ,  c o n s t r u c t i o n ,  

i n s t a l l a t i o n ,  o p e r a t i o n  or m a i n t e n a n c e  of f a c i l i t i e s  u s e d  in the

C S H B  1 -10-
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e x p l o r a t i o n  for, p r o d u c t i o n  o f  o r  p i p e l i n e  t r a n s p o r t a t i o n  o f  gas or 

u n r e f i n e d  oil ,  i n c l u d i n g  m a c h i n e r y ,  a p p l i a n c e s ,  s u p p l i e s ,  e q u i p m e n t ,  

d r i l l i n g  r i g s ,  g a t h e r i n g  l i n e s  a n d  t r a n s m i s s i o n  li n e s ,  p u m p i n g  

s t a t i o n s ,  c o m p r e s s o r  s t a t i o n s ,  p o w e r  p l a n t s ,  t o p p i n g  p l a n t s ,  p r o c e s s i n g  

u n i t s ,  r o a d s ,  t a n k  f a r m s ,  t a n k e r  t e r m i n a l s ,  d o c k s  a n d  o t h e r  p ort 

f a c i l i t i e s ,  a i r  s t r i p s ,  c o m m u n i c a t i o n  e q u i p m e n t  a n d  f a c i l i t i e s ,  a nd  

m a i n t e n a n c e  e q u i p m e n t  a n d  f a c i l i t i e s ,  c o n s t r u c t i o n  a n d  m a i n t e n a n c e  

c a m p s  a n d  o t h e r  r e l a t e d  f a c i l i t i e s ;

(7) " u n r e f i n e d  o i l "  i n c l u d e s  c r u d e  p e t r o l e u m  o i l  a n d  o t h e r  

h y d r o c a r b o n s  r e g a r d l e s s  o f  g r a v i t y  w h i c h  a r e  p r o d u c e d  at t he  w e l l h e a d  

in l i q u i d  f o r m  a n d  t h e  l i q u i d  h y d r o c a r b o n s  k n o w n  as d i s t i l l a t e  or 

c o n d e n s a t e  r e c o v e r e d  or  e x t r a c t e d  f r o m  gas o t h e r  t h a n  gas p r o d u c e d  

in a s s o c i a t i o n  w i t h  o i l  a n d  c o m m o n l y  k n o w n  as c a s i n g h e a d  gas.

* Sec. 2. A S  2 9 . 5 3 . 0 2 5 ( a )  is r e p e a l e d .

* Sec. 3* T h i s  A c t  t a k e s  e f f e c t  o n  th e  d a y  a f t e r  its p a s s a g e  a n d  a p p r o v a l  

o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .
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