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IN T H E  L E G I S L A T U R E  OP T H E  S T A T E  OP A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

P o r  an Act e n t i t l e d :  "An Act r e l a t i n g  to d e v e l o p m e n t  c i t i e s . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OP ALASKA:

* S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S .  Th e  l e g i s l a t u r e  f inds that the 

d e v e l o p m e n t  of n a t u r a l  r e s o u r c e s  in i s o l a t e d  a n d  r e l a t i v e l y  u n p o p u l a t e d  

a r e a s  r e q u i r e s  s t a t e  p o l i c y  w h i c h  e n c o u r a g e s  w e l l - p l a n n e d ,  d i v e r s i f i e d  and 

e c o n o m i c a l l y  s o u n d  n e w  c o m m u n i t i e s .  It is the f u r t h e r  f i n d i n g  o f  t h e  l e g i s­

la t u r e  that if p r i v a t e  e n t e r p r i s e  is to d e v e l o p  the r e s o u r c e s  of t h e  s tate 

it s h o u l d  not be b u r d e n e d  w i t h  the d e v e l o p m e n t  o f  n e w  ci t i e s  a n d  t h e r e b y  

d i v e r t  a c t i v i t i e s  a n d  r e s o u r c e s  best  u t i l i z e d  for the p r i v a t e  sector. A 

p o l i c y  an d  a p r o c e d u r e  a r e r e q u i r e d  w h i c h  w i l l  p r o v i d e  f i n a n c i a l  and o t h e r  

a s s i s t a n c e  n e c e s s a r y  for e n c o u r a g i n g  o r d e r l y  d e v e l o p m e n t  of w e l l - p l a n n e d ,  

d i v e r s i f i e d  an d e c o n o m i c a l l y  s o u n d  n e w  c it i e s  n e c e s s a r y  to s u p p o r t  industry. 

It is t h e  p u r p o s e  of t his Act to p r o v i d e  that e a c h  d e v e l o p m e n t  city e s t a b­

li s h e d  u n d e r  th e Act w i l l  be the r e s u l t  of the p r i v a t e  a n d  p u b l i c  s e c t or s  

r e c o g n i z i n g  t h e i r  m u t u a l  r e s p o n s i b i l i t i e s  t o w a r d  the o r d e r l y  d e v e l o p m e n t  of 

th e  state.

* Sec. 2. AS 29 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  76. D E V E L O P M E N T  CITIES.

Sec. 29 - 7 6 . 0 1 0 .  D E V E L O P M E N T  CITIES. S u b j e c t  to r e c l a s s i f i c a t i o n  

u n d e r  sec. 140(c) of t his c h a p t e r , a d e v e l o p m e n t  cit y  is a h o m e  r ule 

c i t y  an d  m u n i c i p a l  c o r p o r a t i o n  h a v i n g  a l l  l e g i s l a t i v e  p o w e r s  not 

p r o h i b i t e d  b y  la w  or charter.

Sec. 2 9 . 7 6 . 0 2 0 .  I N C O R P O R A T I O N .  A n  a r e a  not s e r v e d  by an e x i s t i n g  

m u n i c i p a l i t y  w h i c h  is no t r e a s o n a b l y  p r a c t i c a b l e  to be s e r v e d  by an
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(1) p e t i t i o n  of th e  i n d u s t r i a l  d e v e l o p e r  to t h e  L o c a l  Af f a i r s  

A g e n c y  to be a c t e d  on by the Local B o u n d a r y  C o m m i s s i o n ;  or

(2) act of the l e g i s l a t u r e .

S e c . 2 9 .76.030. P E T I T I O N  P O R  I N C O R P O R A T I O N .  A d e v e l o p m e n t  city 

i n c o r p o r a t i o n  p e t i t i o n  p r o p o s e d  by an i n d u s t r i a l  d e v e l o p e r  s hall 

i n c l u d e  the f o l l o w i n g  i n f o r m a t i o n  a b o u t  the p r o p o s e d  c i t y :

(.1) c l a s s ;

(2) n a m e ;

(3) b o u n d a r i e s ;

(4) c o m p o s i t i o n  of the c o u n c i l ;

(5) m a p s s d o c u m e n t s ,  p r e l i m i n a r y  e c o n o m i c  d e v e l o p m e n t  p r o j e c­

tions, p r e l i m i n a r y  p o p u l a t i o n  p r o j e c t i o n s , o u t l i n e  of th e  i n d u s t r i a l
I

d e v e l o p e r’s i n v e s t i g a t i v e  a nd  d e v e l o p m e n t  e x p e n d i t u r e s  a n d  its p r o p o s e d  J 

c a p i t a l  p r o g r a m ,  and o t h e r  i n f o r m a t i o n  r e q u i r e d  by the  L ocal A f f a i r s  Ageji 

cy to s h o w  that the p r o p o s e d  city m e e t s  the s t a n d a r d s  for i n c o r p o r a t i o n ; 1

(6) the p r o p o s e d  a g r e e m e n t  r e q u i r e d  u n d e r  s e c . 75 of this

chapter.

S e c . 2 9 .7 6 .0 4 0 . R E V I E W . The L o c a l  A f f a i r s  A g e n c y  s h a l l r e v i e w  

the p e t i t i o n  for c o n t e n t  a n d shall r e t u r n  d e f i c i e n t  p e t i t i o n s  for 

c o r r e c t i o n  a n d  comple t i on .

S e c . 29.7 6 . 05 0 .  I N V E S T I G A T I O N .  If t h e p e t i t i o n  c o n t a i n s  the r e­

qu i r e d  i n f o r m a t i o n ,  the L o c a l  A f f a ir s  A g e n c y  s h a l l  i n v e s t i g a t e  the p r o­

po s a l  to d e t e r m i n e  w h e t h e r  the d e v e l o p m e n t  e x p e n d i t u r e s  and p r o p o s e d  

c a p i t a l  p r o g r a m  by the d e v e l o p e r  serve t he  p u b l i c  i n t e r e s t  a n d  demonstral 

a p r o b a b i l i t y  of b e i n g  c a r r i e d  f o r w a r d  to a s u c c e s s f u l  c o n c l u s i o n .

S e c . 2 9 .76.060. R E P O R T . (a) The L o c a l  A f f a i r s  A g e n c y  s h a l l

r e p o rt  its f i n d i n g s  to the L o ca l  B o u n d a r y  C o m m i s s i o n  w i t h  its r e c o m­

me n d a t i o n s  r e g a r d i n g  the i n c o r p o r a t i o n  w i t h i n  60 days of r e c e i p t  of 
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the p e t i t i o n  f o r  i n c o r p o r a t i o n .

(b) T h e  L o c a l  B o u n d a r y  C o m m i s s i o n  s h a l l  r e v i e w  t h e  p e t i t i o n  and 

t h e  f i n d i n g s  a n d  r e c o m m e n d a t i o n s  of t h e  L o c a l  A f f a i r s  A g e n c y  w i t h i n  

60 days of r e c e i v i n g  them.

Sec. 2 9 . 7 6 . 0 7 0 .  D E C I S I O N  ON D E V E L O P M E N T  C ITY I N C O R P O R A T I O N ,  (a)

T h e  L o c a l  B o u n d a r y  C o m m i s s i o n  m a y  r e j e c t  a p e t i t i o n  f o r  i n c o r p o r a t i o n  

if it f in d s  t hat

(1) th e  a r e a  p r o p o s e d  for i n c o r p o r a t i o n  is s e r v e d  by an 

e x i s t i n g  m u n i c i p a l i t y  or c o u l d  be s e r v e d  by a n  e x i s t i n g  m u n i c i p a l i t y ;

(2) it is i m p r o b a b l e  that t h e  p r o p o s e d  d e v e l o p m e n t  w i l l  

t a k e  pl a c e;

(3) t h e  p r o g r a m  a n d  a c t i v i t i e s  c o n t e m p l a t e d  by t his c h a p t e r  

m a y  be u n d e r t a k e n  t h r o u g h  e x p a n s i o n  of th e  c o r p o r a t e  l i m i t s  of an 

e x i s t i n g  city  a n d  t h e n  d e c l a r e s  that c i t y  to be a d e v e l o p m e n t  city

f o r  the p u r p o s e  of p r e f e r e n t i a l  d e s i g n a t i o n  u n d e r  secs. 10 a n d  80 - 190 

of thi s  ch a p t e r ;

(4) t h e  p r o g r a m  a n d  a c t i v i t i e s  c o n t e m p l a t e d  b y  thi s  c h a p t er  

m a y  be u n d e r t a k e n  by e s t a b l i s h i n g  a s e r v i c e  a r e a  w i t h i n  an e x i s t i n g  

o r g a n i z e d  b o r o u g h  for a d e v e l o p m e n t  p r o j e c t ,  a n d  d e c l a r e s  th e  s e r v i c e  

a r e a  to b e  e l i g i b l e  f o r  p r e f e r e n t i a l  d e s i g n a t i o n  u n d e r  secs. 100(2),

130, 150 a n d  180 of th i s  c ha p t e r ;

(5) th e  p r o p o s e d  d e v e l o p m e n t  does not serve the public interest,

(b) If th e L o c a l  B o u n d a r y  C o m m i s s i o n  f inds tha t  a s e r v i c e  area

w i t h i n  an o r g a n i z e d  b o r o u g h  is to be d e s i g n a t e d  for p r e f e r e n t i a l  t r e a t­

me n t  u n d e r  (a)(4) of thi s  s e c tion, the a s s e m b l y  m a y  u n d e r t a k e  the 

p r o j e c t  in t h e  m a n n e r  of a d e v e l o p m e n t  city a n d  s hall p r e s e n t  to the 

L o c a l  B o u n d a r y  C o m m i s s i o n  a c o n t r a c t u a l  a g r e e m e n t  o u t l i n i n g  r e s p o n s i­

bi l i t i e s  a s s u m e d  by th e b o r o u g h  a n d  t h e  i n d u s t r i a l  d e v e l o p e r  to i m p l e­

me n t  the p r o p o s e d  d e v e l o p m e n t  program.
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(c) Th e  a s s e m b l y  m a y  d e c l i n e  f i n d i n g s  u n d e r  (b) of thi s  s e c t i o n  

to e s t a b l i s h  a s e r v i c e  a r e a  and in the a l t e r n a t i v e  r e q u e s t  the L o c a l  

B o u n d a r y  C o m m i s s i o n  to a p p r o v e  i n c o r p o r a t i o n  of a d e v e l o p m e n t  city.

(d) The L o c a l  B o u n d a r y  C o m m i s s i o n  m a y  d i s s o l v e  a d e v e l o p m e n t  city 

e s t a b l i s h e d  u n d e r  sec. 20(1) or (2) of this  c h a p t e r  if s u b s e q u e n t  to 

its i n c o r p o r a t i o n

(1) th e  m a j o r  e c o n o m i c  d e v e l o p m e n t  p r o j e c t e d  does not o c c u r  

w i t h i n  a p e r i o d  of five y e a r s ; an d

(2) if the d e v e l o p m e n t  p r o j e c t  h a d  b e e n  r e v i e w e d  as a n e w  

p r o j e c t  the L o c a l  B o u n d a r y  C o m m i s s i o n  d e t e r m i n e s  it w o u l d  h a v e  r e j e c t e d  

the p e t i t i o n  on the b a s i s that it is i m p r o b a b l e  th e  p r o p o s e d  d e v e l o p­

me n t  w o u l d  h ave t a k e n  place.

(e) A c o m m i s s i o n  d e c i s i o n  u n d e r  this s e c t i o n  m a y  be a p p e a l e d  

u n d e r  the A d m i n i s t r a t i v e  P r o c e d u r e  Act (AS 44.62).

Sec. 29 .76.075. L O C A L  HIRE. In c o n s i d e r a t i o n  o f  the i n c o r p o r a -  

t i o n  of a d e v e l o p m e n t  city or a p r e f e r e n t i a l  d e s i g n a t i o n  u n d e r  t h i s  

c h a p t e r 3 the m a j o r  d e v e l o p e r  s h a l l  e n t e r  into  an a g r e e m e n t  w i t h  t h e  

L o c a l  A f f a i r s  A g e n c y  c o n c e r n i n g

(1) e s t a b l i s h i n g  and  m a i n t a i n i n g  a n  a p p r o v e d  D e p a r t m e n t  of 

L a b o r  o n - t h e - j o b  t r a i n i n g  p r o g r a m  to q u a l i f y  A l a s k a  r e s i d e n t s  l a c k i n g  

in the r e q u i s i t e  t e c h n i c a l  skills of the a c t i v i t i e s  to be u n d e r t a k e n ;

(2) e s t a b l i s h i n g  r e s i d e n t  hir e  g o a ls  in t e r m s  of pe r  cent 

of e m p l o y e e s  at the end of the first y e a r , s e c o n d  y e a r  and  t h i r d  y e a r  

of opera t i o n ;

(3) e s t a b l i s h i n g  the r e s p o n s i b i l i t i e s  of t h e  v a r i o u s  state 

a g e n c i e s  t o w a r d s  p r o v i d i n g  t e c h n i c a l  a s s i s t a n c e s  m a n p o w e r  p r o c u r e m e n t s  

r e l o c a t i o n  a s s i s t a n c e 5 job o p p o r t u n i t y  s e r v i c e s  to r e s i d e n t s  in the 

area, s u p p l e m e n t a l  v o c a t i o n a l  t r a i n i n g ,  an d  the scope of effort e a c h  

s tate a g e n c y  has in this r e g a r d  w i t h  s p e c i f i c  c o m m i t m e n t s  in t e r m s  of

CSSB 405
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n u m b e r s  of r e s i d e n t s , t i m e  s c h e d u l e  a n d  d o l l a r  v a l u e  of t r a i n i n g ;

(4) e s t a b l i s h i n g  th e p e n a l t i e s  a n d  c o n d i t i o n s  of n o n c o m p l i­

anc e  w i t h  t h e  a g r e e m e n t .

Sec. 2 9 . 7 6 . 0 8 0 .  D E V E L O P M E N T  CI T Y  C O U NCIL. The c o u n c i l  of a 

d e v e l o p m e n t  c i t y  has fiv e  m e m b e r s  c o n s i s t i n g  of t h e  d i r e c t o r  o f  the 

L o c a l  A f f a i r s  A g e n c y  (or his d e s i g n e e )  an d  f o u r  p u b l i c  m e m b e r s  d e s i g­

n a t e d  by t h e  g o v e r n o r .  T h e  g o v e r n o r  s ha l l  a p p o i n t  no f e w e r  t h a n  two 

p u b l i c  m e m b e r s  f r o m  a list of n o m i n e e s  d e s i g n a t e d  by th e  m a j o r  

d e v e l o p e r  p r o v i d i n g  th e  i n d u s t r i a l  b a s e  of th e  ci t y  as m e a s u r e d  by 

e m p l o y m e n t  a n d c a p i t a l  i n v e s t m e n t .  Th e c o u n c i l  s ha l l  s e r v e  at the 

p l e a s u r e  of the go v e r n o r .  Th e  d e s i g n a t e d  c o u n c i l m e n  n e e d  not be 

r e s i d e n t s  of t h e  c i t y  d u r i n g  its d e v e l o p m e n t  stage.

Sec. 2 9 . 7 6 . 0 9 0 .  F I L L I N G  A V A C A N C Y .  If a v a c a n c y  o c c u r s  in the 

c o u n c i l  as c o n s t i t u t e d  u n d e r  sec. 80 of thi s  c h a p t e r ,  the a p p l i c a b l e  

a p p o i n t i n g  a u t h o r i t y  s hall d e s i g n a t e  th e  r e p l a c e m e n t  d u r i n g  t h e  

d e v e l o p m e n t  s t a g e  of the city.

Sec. 2 9 . 7 6 . 1 0 0 .  P O W E R S  A N D  D U T I E S  O F  COUNCIL. D u r i n g  the d e v e l o p­

me n t  s tag e  the c o u n c i l  of a d e v e l o p m e n t  city, in a d d i t i o n  to its hom e  

r u l e  p o w e r s  a n d  d u t i e s , m a y

(1) e x e r c i s e  the p o w e r s  an d  d u t i e s  of a s c h o o l  b o a r d  if the 

city is l o c a t e d  o u t s i d e  an o r g a n i z e d  b or o u g h ;

(2) b y  o r d i n a n c e  lev y  an d  c o l l e c t  s al e s  a n d  us e  t a x e s  not 

to e x c e e d  t h r e e  p e r  cent of the s ales price;

(3) e x e r c i s e  the p o w e r s  a n d  d u t i e s  o f  a p l a n n i n g  c o m m i s s i o n  

u n d e r  AS 2 9 .33.080.

Sec. 2 9 . 7 6 . 1 1 0 .  P O W E R S  A N D  D U T I E S  OF D E V E L O P M E N T  CITY  E X E C U T I V E  

DI R E C T O R . D u r i n g  th e  d e v e l o p m e n t  s t a g e the c o u n c i l  s ha l l  a p p o i n t  an 

e x e c u t i v e  d i r e c t o r  of the d e v e l o p m e n t  c i t y , w h o  m a y  b e  one of its 

m e m b e r s , t o  s e r v e  at the p l e a s u r e  of th e  c o u n c i l . The e x e c u t i v e

- 5 -  CSS B  405



1

2

3

4

5

6

7

8

9

10

] 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

I

d i r e c t o r  s hall hav e  the p o w e r s  a n d  d u t i e s  of al l  c i t y  o f f i c i a l s  set out 

in thi s  t i t l e  in o r d e r  to d e v e l o p  the cit y  u n d e r  a c o m p r e h e n s i v e  

c o m m u n i t y  d e v e l o p m e n t  plan.

S e c . 2 9 .76.120. P R O C E D U R E S . D u r i n g  th e  d e v e l o p m e n t  s t a g e , th e  

c o u n c i l  m a y  p r o v i d e  for c o n f e r e n c e  t e l e p h o n e  or r a d i o p h o n e  m e e t i n g s  

at t i m e s d e t e r m i n e d  by the c o u n c i l  a n d  s h a l l  d e t e r m i n e  its ow n  r u l e s  

a n d  o r d e r  of b u s i n e s s .

Sec. 2 9 .76.130. D E V E L O P M E N T  CITY G R A N T S . (a) D u r i n g  the d e v e l o p­

me n t  stagej d e v e l o p m e n t  c i t i e s  h a v e  * s u b j e c t  to t h e  a p p r o v a l  of the 

g o v e r n o r ,  a p r i o r i t y  on all f unds a p p r o p r i a t e d  by th e  l e g i s l a t u r e  for 

the f o l l o w i n g  t ypes of c a p i t a l  i m p r o v e m e n t s , if s p e c i f i c  proj ects are 

not d e s i g n a t e d  in the a p p r o p r i a t i o n  m e a s u r e s :

(1) sewers an d  s e w a g e  t r e a t m e n t  f a c i l i t i e s ;

(2) h a r b o r s , w h a r v e s  an d  o t h e r  m a r i n e f a c i l i t i e s ;

/ O \\ J J h e a l t h  a n d  h o s p i t a l  f a c i l i t i e s ;

(4) w a t e r  f a c i l i t i e s ;

(5) c o m m u n i t y  c e n t e r  f a c i l i t i e s ;

(6) l i b r a r i e s ;

(7) r e c r e a t i o n ;

(8) ai rports;

(9) hig hw a y s ;

(10) s c h o o l s ; a n d

(11) o t h e r  pu b l i c  f a c i l i t i e s  s u p p o r t e d by  c a p i t a l  i m p r o v e m e n t

g r a n t s  f r o m  the s t a t e .

(b) S t a t e  a g e n c ie s ,  s u b je c t  to the a p p r o v a l  of the g o v e r n o r ,  shall 

d i s b u r s e  the m a x i m u m  c a p i t a l  i m p r o v e m e n t  g r a n t s  or o t h e r  a p p r o p r i a t i o n s  

a l l o w a b l e  u n d e r  state law  to a d e v e l o p m e n t  city. S u c h  f u n d s  m a y  be 

u t i l i z e d  for m a t c h i n g  f e d e r a l  a id  p r o g r a m s  w h i c h  ar e  a p p l i e d  for as 

p a r t  of the o v e r a l l  d e v e l o p m e n t  p r o g r a m  of the c i t y .
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(c) S t a t e  a g e n c i e s  not a u t h o r i z e d  to d i s b u r s e  f u nd s  d i r e c t l y  to 

a d e v e l o p m e n t  c i t y  b e c a u s e  of p o l i c i e s  of the f e d e r a l  a g e n c i e s  a d m i n i s­

t e r i n g  the  p a r t i c u l a r  p r o g r a m s  shall, s u b j ec t  to the a p p r o v a l  of the 

g o v e r n o r ,  r e p r o g r a m  p r i o r i t i e s  a n d  t ake all  steps n e c e s s a r y  to m e e t  the 

d e v e l o p m e n t  p l a n s  of a d e v e l o p m e n t  city.

Sec. 2 9 . 7 6 . 1 4 0 .  T R A N S I T I O N .  (a) W h e n  a d e v e l o p m e n t  city has 

400 p e r m a n e n t  r e s i d e n t s ,  as d e t e r m i n e d  by the L o c a l  A f f a i r s  Agency, 

e l e c t i o n s  s h a l l  t a k e  p l a c e  a c c o r d i n g  to t h e  f o l l o w i n g  s c h edule:

(1) in the f irst y e a r  tw o  a d d i t i o n a l  c o u n c i l m e n  who s hall be 

c ity r e s i d e n t s  e l e c t e d  f o r  t h r e e - y e a r  terms;

(2) in the s e c o n d  y e a r  tw o  c o u n c i l m e n  w h o  s h a l l  be city 

r e s i d e n t s  e l e c t e d  for t h r e e - y e a r  t e r m s  to r e p l a c e  one of t h e  c o u n c i l m e n  

n o m i n a t e d  b y  t he  i n d u s t r i a l  d e v e l o p e r  a n d  one of th e  p u b l i c  m e m b e r s  

d e s i g n a t e d  b y  the g o v e r n o r ;

(3) I n  t h e  t h i r d  y e a r  t w o  c o u n c i l m e n  wh o s h a l l  be c ity r e s i­

den t s  e l e c t e d  for t h r e e - y e a r  t e r m s  to r e p l a c e  the l o c a l  a f f a i r s  d i r e c t o r  

a n d  one of t h e  c o u n c i l m e n  n o m i n a t e d  by the i n d u s t r i a l  d e v e l o p e r ;

(4) in the f o u r t h  y e a r  a m a y o r  w h o  s hall be a cit y  r e s i d e n t  

e l e c t e d  f o r  a t h r e e - y e a r  t e r m  to r e p l a c e  the r e m a i n i n g  c o u n c i l m a n  

n o m i n a t e d  by the i n d u s t r i a l  d e v e l o p e r .

(b) At the t i m e  of th e  e l e c t i o n  u n d e r  (a)(4) of this  section, 

an e l e c t i o n  s h a l l  be h e l d  on a c h a r t e r  to be p r o p o s e d  b y  th e  city 

council. T h e  p r o p o s e d  c h a r t e r  to be e f f e c t i v e  m u s t  be a p p r o v e d  by a 

m a j o r i t y  of c i t y  v o t e r s  v o t i n g  on t h e  q u e s t i o n ,  and if a p p r o v e d ,  the 

c h a r t e r  m a y  b e  a m e n d e d  as p r o v i d e d  In the c h a r t e r  or b y  law. If the

c h a r t e r  is r e j e c t e d ,  a c h a r t e r  c o m m i s s i o n  s ha l l  be n o m i n a t e d  a n d

e l e c t e d  a n d  s h a l l  p r e p a r e  a c h a r t e r  as p r o v i d e d  in ch. 13 of this 

title, e x c e p t  t h a t  t h e  p r o v i s i o n s  of AS 2 9 . 1 3 . 0 3 0  r e l a t i n g  to the

q u e s t i o n  on the b a l l o t  s hall not apply.
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(c) If, w i t h i n  a p e r i o d  of five y e a r s  f r o m  the  i n c o r p o r a t i o n  of 

a d e v e l o p m e n t  city, th e  n u m b e r  of p e r m a n e n t  r e s i d e n t s  d oe s  not r e a c h  

400, the L o c a l  A f f a i r s  A g e n c y  shall o r d e r  an e l e c t i o n  f o r  cit y  o f f i c i a l s  

a n d  d e s i g n a t e  a s u c c e s s o r  c lass of cit y  b a s e d  on p o p u l a t i o n  as p r o v i d e d  

in this title. If the a g e n c y  d e s i g n a t e s  a s u c c e s s o r  class of city, 

the p r o v i s i o n s  of this t i t l e  r e l a t i n g  to that c lass of cit y  a p p l y , and 

the city s hall be r e c l a s s i f i e d  a c c o r d i n g l y .

Sec. 29.76 . 1 5 0 .  H O U S I N G  P O W E R S . P r o m  th e  t i m e  of t he  a p p o i n t m e n t  

of the first city c o u n c i l a n d  for a p e r i o d  of 10 y e a r s  f o l l o w i n g  the 

first e l e c t i o n  of c o u n c i l m e n ,  the c o u n c i l  m a y

(1) act as its own h o u s i n g  and u r b a n  r e n e w a l  a u t h o r i t y  u n d e r

AS 18.55;

(2) act as its own h o u s i n g  f i n a n c e  a g e n c y  u n d e r  AS 1 8 .5 6 .

S e c . 2 9 .76.160. L A N D  S E L EC T I O N .  (a) The D e p a r t m e n t  of N a t u r a l

R e s o u r c e s  s ha l l  atte m p t  to s e c u r e  the t r a n s f e r  of the a v a i l a b l e  

f e d e r a l l y  o w n e d  land l o c a t e d  w i t h i n  the b o u n d a r i e s  of a d e v e l o p m e n t  

cit y into s tate o w n e r s h i p . A f t e r  th e  t r a n s f e r ,  a d e v e l o p m e n t  cit y  m a y  

s e l e c t  50 p e r  cent of the v a c a n t , u n a p p r o p r i a t e d , u n r e s e r v e d  state lan d  

l o c a t e d  w i t h i n  its b o u n d a r i e s . N o t h i n g  in this s e c t i o n  a f f e c t s  a 

v a l i d  e x i s t i n g  claim, l o c a ti o n ,  or e ntry u n d e r  the laws of the s tate 

or the U n i t e d  St at e s  w h e t h e r  for h o m e s t e a d , m i n e r a l , r i g h t - o f - w a y  or 

o t h e r  p u r p o s e s  or a f f e c t s  the r i g h t s  of an owner, c l a i m a n t , lo c ator, 

or e n t r y m a n  to the full us e  a n d  e n j o y m e n t  of the lan d  so oc cupied.

(b) If land d e s i r e d  by the d e v e l o p m e n t  c ity is u n s u r v e y e d  at the 

ti m e  of its s e l e c t i o n , the D e p a r t m e n t  of N a t u r a l  R e s o u r c e s  s hall su r v e y

or a p p r o v e  a s u r v e y  by the cit y  of the e x t e r i o r  b o u n d a r i e s  of the a r e a

r e q u e s t e d  w i t h o u t  i n t e r i o r  s u b d i v i s i o n  and shall i ssue a p a t e n t  for 

the s e l e c t e d  a r e a  in t erms of the e x t e r i o r  b o u n d a r y  s u r v e y . The cost 

of the s ur v e y  is b o r n e  by the city. If land d e s i r e d  by the city has 

CSSB 405 -8-



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

b e e n  s u r v e y e d  at th e  t i m e  of its s e l e c t i o n ,  t h e  b o u n d a r i e s  of the 

a r e a s  r e q u e s t e d  m u s t  c o n f o r m  to the p u b l i c  l a n d  s u b d i v i s i o n s  e s t a b l i s h e d  

by t h e a p p r o v a l  of the survey. L a n d  s e l e c t e d  by the c ity u n d e r  this 

s e c t i o n  is p a t e n t e d  to t h e  c i t y  by the D e p a r t m e n t  of N a t u r a l  R esources.

(c) A f t e r  the s e l e c t i o n  o f  the l and by the d e v e l o p m e n t  c it y  but 

b e f o r e  th e i s s u a n c e  of f i n a l  p a t e n t ,  th e  cit y  m a y  e x e c u t i v e  c o n d i t i o n a l  

l e a s e s  a n d  m a k e  c o n d i t i o n a l  s a l e s  of s e l e c t e d  land.

Sec. 2 9 . 7 6 . 1 7 0 .  S H A R E D  R E V E N U E .  A d e v e l o p m e n t  c ity is e n t i t l e d  

to s h a r e d  r e v e n u e  a n d  o t h e r  s t a t e  f unds on t h e  same b a s i s  as a city or 

o r g a n i z e d  b o r o u g h  of the f i r s t  c l as s  or, if r e c l a s s i f i e d  u n d e r  sec.

14 0 ( c )  of t h i s  ch a p t e r ,  o n  the b a s i s  of th e  r e c l a s s i f i c a t i o n .

Sec. 2 9 . 7 6 . 1 8 0 .  A P P L I C A B I L I T Y  OF O T H E R  P R O V I S I O N S  OF T H I S  TITLE.

A l l  a p p l i c a b l e  p r o v i s i o n s  of t h i s  t i t l e  c o n s i s t e n t  w i t h  the p r o v i s i o n s  

of t h i s  c h a p t e r  a p p l y  to d e v e l o p m e n t  cities.

Sec. 2 9 . 7 6 . 1 9 0 .  D E F I N I T I O N .  In this c h a p t e r  " d e v e l o p m e n t  stage" 

m e a n s  that p e r i o d  of ti m e  e x t e n d i n g  f r o m  th e  d a t e  o f  i n c o r p o r a t i o n  of 

a d e v e l o p m e n t  c i t y  u n t i l  s u c h  t i m e  as th e  cit y  m a y  a t t a i n  a p o p u l a t i o n  

of 400 p e r m a n e n t  r e s i d e n t s ,  or f ive y e a r s  f r o m  t h e  d a t e  of i n c o r p o r a t i o n ,  

w h i c h e v e r  is earli e r.
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