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Introduced: 3/17/72
Referred: Finance

BY THE RULES COMMITTEE BY
IN THE SENATE REQUEST OF THE GOVERNOR

HSENATE BILL NO. 385 f o p f t /

IN THE LEGISLATURE OF T H E  STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to the investment of surplus r etire­

ment fund money; a n d  providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.25.180(b) is a m e nded to read:

(b) When, in the opinion of the commissioner of administration, 

there is on hand in the retirement fund a surplus over and above a 

reasonably safe amount to take care of current demands upon the fund, 

the surplus or so mu c h  of it as in the judgment of the commissioner of 

admi n i s t r a t i o n  is considered proper may be invested by the commis­

sioner of revenue in (1) bonds or other interest-bearing obligations and 

securities of the United States or a n  agency of the United States, a 

state of the United States, if the political subdivision has a p o pula­

tion as shown by the last federal census preceding the investment of 

no less than 30,000 inhabitants, except no population limitation applies 

to a p olitical subdivision of this state; (2) first lien real estate 

m ortgage securities insured by the Federal Housing Administration under 

the National Housing Act of the U n i t e d  States, or held by the Department 

of Commerce, or the Department of Natural Resources; (3) corporation 

bonds, and preferred and common stocks as the commissioner of revenue 

considers proper investments for the funds; (4) shares of federally 

chartered savings and loan associations in Alaska, to the extent that 

the investment is insured by the federal government or by an agency of 

the federal government; (5) depo s i t s  with mutual savings banks in 

Alaska, to the extent that the investment is insured by the federal
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g o v e r n m e n t  or an a g e n c y  of th e  f e d e r a l  g o v e r n m e n t ;  (6) d e p o s i t s  w i t h  

s tate and n a t i o n a l  b a n k s  in A l a s k a  to the e x t e n t  tha t  th e  i n v e s t m e n t  is 

i n s u r e d  by t he  f e d e r a l  g o v e r n m e n t  or an a g e n c y  of th e  f e d e r a l  g o v e r n­

ment; (7) l o a n s g u a r a n t e e d  by the d i v i s i o n  of v e t e r a n s '  a f f a i r s  u n d e r  

AS 2 6 . 1 5 . 0 4 0 ( b ) ;  [AND] (8) m u t u a l  f u n d s ; a n d  (9) th e  g u a r a n t e e d  p o r t i o n  

of S m a l l  B u s i n e s s  A d m i n i s t r a t i o n  l o a n s . No m o r e  t h a n  25 pe r  cent of 

the s u r p l u s  m a y  be i n v e s t e d  i n  m o r t g a g e  s e c u r i t i e s  of t h e  D e p a r t m e n t  of 

C o m m e r c e ,  a nd  the s tate s ha l l  a p p r o p r i a t e  s u f f i c i e n t  m o n e y  f r o m  t h e  

g e n e r a l  f u n d  to r e i m b u r s e  the t e a c h e r s '  r e t i r e m e n t  s y s t e m  for any 

l o s s e s  i n c u r r e d  as a r e s u l t  o f  f a i l u r e  of th e  o b l i g o r s  to p a y  on t h e  

notes. N o  m o r e  t h a n  $ 4 0 0 , 0 0 0  of the s u r p l u s  m a y  be i n v e s t e d  a n n u a l l y

in the m o r t g a g e  s e c u r i t i e s  of th e  D e p a r t m e n t  of N a t u r a l  R e s o u r c e s ,  and

•{• rt *4"‘ 4“ ri 1a t~\ "1 "1 A V\ V*N VI A V\ VI A A 4. A A. , *1 *P ■P 4 A 4 A .A 4" Wl A vi A v * P  -1A A 4“ 1a A AA A .A A AA A i  P 1 . VS ̂  4— Aune opai/c Silaii ajjprOpi'iaoc QUiiiulciib luuiic;̂  xx'um unc; geiicx'cix x unu. O

r e i m b u r s e  the  t e a ch e r s '  r e t i r e m e n t  s y s t e m  for any l os s e s  i n c u r r e d  a s  a 

r e s u l t  of f a i l u r e  of the o b l i g o r s  to p a y  on the  notes.

* Sec. 2. AS 3 9 . 3 5 . 1 1 0 ( a )  is a m e n d e d  by a d d i n g  a n e w  p a r a g r a p h  to r e a d :

(9) the g u a r a n t e e d  p o r t i o n  of S m a l l  B u s i n e s s  A d m i n i s t r a t i o n

l o a n s .

* Sec. 3 . T h i s  Act t a k e s  e f f e c t  on the day  a f t e r  its p a s s a g e  an d  a p p r o v a

on the d a y  it b e c o m e s  law w i t h o u t  ap p r o va l .
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