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IN THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE BILL NO. 319 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - S ECOND SESSION 

A BI L L

For an Act entitled: "An Act relating to an exemption from the tax on

transfers or consumption of motor fuel."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43.40.010(a)(2) is amended to read:

(2) the tax on motor fuel used in engines for the propulsion

of boats and watercraft of all descriptions, except [INCLUDING] that 

mo t o r  fuel which m ay be used for heating and cooking aboard boats and 

watercraft, is four cents a g a l l o n ; if a person claims the heating and 

cooking fuel exemption under this paragraph, he shall sign a statement 

at the time of the sale or transfer attesting to the fact that the

amount of fuel for which he claims the exemption will be used only for

heating and cooking aboard a boat or w a t e r c r a f t , and

* Sec. 2. AS 43.40.010(b)(2) is amended to read:

(2) the tax on motor fuel used in engines for the propulsion 

of boats and watercraft of all descriptions, except [INCLUDING] that 

motor fuel which may be used for heating and cooking aboard boats and 

watercraft, is four cents a g a l l o n ; if a person claims the heating 

and cooking fuel exemption under this paragraph, he shall sign a state­

ment at the time of purchase attesting to the fact that the amount 

of fuel for wh i c h  he claims the exemption will be used only for heating 

and cooking aboard a boat or w a t e r c r a f t , and

* Sec. 3. AS 43.40.020 is amended to read:

Sec. 43.40.020. PENALTY FOR VIOLATION. ( a ±  A person who 

violates a prov i s i o n  of secs. 10 - 100 of this chapter upon conviction
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is punishable for each violation by a fine of not less than $50 nor 

more than $5,000, or by imprisonment for not more than one year, or by 

both. Each day's violation is a separate offense.

(b) A person who claims the heating and cooking fuel tax exemp­

tion under sec. 10(a)(2) or sec. 10(b)(2) of this chapter and who uses 

a portion of the amount of the exempted fuel for another purpose is 

guilty of a misdemeanor, and is punishable by a fine of not more than 

$5,000.
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