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SENATE BILL NO. 221 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act authorizing state grants for school construc­

tion w i t h i n  borough and city school districts; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14 is amended by adding a new chapter to read:

CHAPTER 18. SCHOOL CONSTRUCTION.

Sec. 14.18.010. PURPOSE. The legislature recognizes by this 

chapter that funding of public education is primarily a state responsi­

bility and that it must provide school construction financing to insure 

adequate educational facilities for equal educational opportunity for 

public elementary and secondary students throughout the state whether 

■ attending schools operated by an organized borough, by a city or by 

the state. The legislature expects that districts will make a minimum 

contribution to school construction needs and contemplates that 

districts, consistent with their resources, will expend funds to aug­

ment the basic p r o gram of school construction aid authorized by this 

c h a p t e r .

Sec. 14.18.020. STATE AID FOR SCHOOL CONSTRUCTION. (a) There 

is in the Department of Education a school construction grant fund. 

Funds appropriated by the legislature for school construction grants 

under this section shall be deposited in the fund.

(b) W ithin the limits of state appropriations available for the 

purpose, an organized borough or a city which is a school district is 

entitled to state grants to supplement local funds which are expended
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after July 1, 1971 for costs of new school construction, in the ratio 

of no less than 90 p er cent state funds to no more than 10 per cent 

local matching funds, as provided in this chapter.

Sec. 14.18.030= LOCAT, SHARE. (a) To qualify for a school c o n­

struction grant, the governing body shall make application and furnish 

to the commissioner proof in the form required by him that it has 

deposited in a local municipal capital project fund separate from other 

municipal funds and accounts an amount to be utilized solely for costs 

of a new school construction project within the district. The a p p l i c a­

tion shall set out project specifications and cost estimates in the 

detail that is required by the commissioner and an order of priority 

for completion of projects which shall not be subsequently varied by 

the governing body of the organized borough or city receiving aid 

under this chapter without the approval of the commissioner.

(b) The amount deposited as local share in the municipal capital 

project fund may be derived from any source other than funds allocated 

for school district operating purposes under the Public School F o u n d a­

tion Program or other state or federal law providing aid for school 

operating purposes. In accepting proof of deposit of the local share, 

the commissioner shall allow as part of the share the reasonable value 

of in-kind contributions pledged and directly related to payment of 

costs of construction. Determination of value by the commissioner 

shall be final. If bonded or other indebtedness has been legally 

authorized as required by law and the proceeds of the indebtedness 

pledged by the governing body for use as the local share, the c ommis­

sioner shall credit the amount of the authorized indebtedness toward 

the local share.

(c) Upon receipt of satisfactory proof of deposit of the local 

share In the municipal capital project fund, the commissioner snail
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authorize transfer from the school construction grant fund and deposit 

in the local fund an amount equal to nine times the local share except 

that an amount of aid based on proceeds of authorized indebtedness 

shall not be paid over until the proceeds have been deposited in the 

local fund. The authorized aid shall be transferred and deposited 

according to the following schedule, unless the commissioner determines 

otnerwise in a particular c a s e :

(1) 50 per cent upon award of a contract for construction 

of the school project for which the aid is authorized;

(2) 40 per cent upon acceptance by the organized borough or 

city of the completed project;

(3) 10 per cent upon final audit and report of costs of the

proj e c t .

Sec. 14.18.040. USE OF FUNDS. (a) State and local money 

deposited in a municipal capital project fund under this chapter shall 

be utilized solely to pay costs of a new school construction project 

within the borough or city m aintaining the fund in accordance with the 

order of priority established in its application for aid or subse­

quently approved by the commissioner. The commissioner shall require 

accounting of money in the fund in the uniform manner set out in the 

Manual of Governmental Accounting, Auditing and Financial Reporting, 

1968, as supplemented, issued by the National Committee on Governmental 

A c c o u n t i n g .

(b) In the m anner of other municipal investments the governing 

body shall provide for investment of fund money above an amount suffi­

cient to meet current project demands. Earnings on investments shall 

be credited to the fund and applied solely to project costs. The 

amount of earnings shall be reported to the commissioner at a time 

and in a form prescribed by him. The amount shall be credited towards
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the amo u n t  of state ai d  a p p r o v e d  by the c o m m i s s i o n e r  f o r  t r a n s f e r  and 

d e p o s i t  to the fund.

Sec. 1 4 . 1 8 . 0 4 5 . INTENT. P r o j e c t s  for w h i c h  a i d  is a u t h o r i z e d  

u n d e r  this c h a p t e r  are s u b j e c t  to the p r o v i s i o n s  o f  AS 07«15-330(e) - 

(g) a n d  are not p u b l i c  w o r k s  or b u i l d i n g s  the p l a n n i n g  or c o n s t r u c t i o n  

of w h i c h  is u n d e r  the c o n t r o l  or s u p e r v i s i o n  of t h e  D e p a r t m e n t  of 

P u b l i c  W o r k s u n d e r  AS 35-

Sec. 14.18 . 0 5 0 .  R EP ORTS. The d e p a r t m e n t  s hall p r o v i d e  an a n n u a l  

r e p o r t  to the l e g i s l a t u r e  r e s p e c t i n g  g r a n t s  m a d e  u n d e r  thi s  chapter.

Sec. 1 4 . 1 8 . 0 6 0 .  R E G U L A T I O N S .  The d e p a r t m e n t  m a y  p r o m u l g a t e

r e g u l a t i o n s  to i m p l e m e n t  this chapter.

Sec. 14.1 8 .0 7 0 .  D E F I N I T I O N S .  In this c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  of e d u c a t i o n ;

(2) "costs of n e w  sc h o o l  c o n s t r u c t i o n "  or "costs of a ne w

s c h o ol  c o n s t r u c t i o n  p r o j e c t "  m e a n s  the cost of a c q u i r i n g ,  c o n s t r u ct i n g ,  

e q u i p p i n g  or f u r n i s h i n g  n e w l y  e r e c t e d  p u b l i c  e l e m e n t a r y  and s e c o n d a r y  

school f a c i l i t i e s  for c l a s s r o o m  and r e l a t e d  p u r p o s e s  o t h e r  t h a n  

a t h l e t i c  s t adiums, s p e c t a t o r  space a nd  s t r u c t u r e s  or o t h e r  f a c i l i t i e s  

i n t e n d e d  p r i m a r i l y  for a t h l e t i c  e x h i b i t i o n s  or for g a m e s  or o t h e r  

e v e n t s  for w h i c h  a d m i s s i o n  is to be c h a r g e d  the p u b l i c ; the t e r m  

i n c l u d e s  but is not l i m i t e d  to the cost of a c q u i s i t i o n  o f  sites, l e g a l

e n g i n e e r i n g ,  fiscal, a r c h i t e c t u r a l  and o t h e r  fees of s p e c i a l i s t s  or

c o n s u l t a n t s ,  c osts of labor, m a t e r i a l s ,  e q u i p m e n t  and s u p p l i e s , and 

c osts of a u t h o r i z a t i o n ,  i s s u a n c e  and sale of bonds, n o t e s  or o t h e r  

e v i d e n c e s  of debt, e x c l u s i v e  of costs of debt a m o r t i z a t i o n ;

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of E d u c a t i o n ;

(4) " g o v e r n i n g  body" m e a n s  the g o v e r n i n g  b o d y  of an o r g a n i z e d

b o r o u g h  or a city w h i c h  is a school district.

* Sec. 2. T his Act takes ef f e c t  July 1, 1971•
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