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IN THE SENATE

Offered: 1/18/71
Referred: State Affairs

ifiY m AY i

S E N A T E  B I L L  NP'f 39 

IN T H E  L E G I S L A T U R E  O e / t H E  S T A T E  OF ALAS 

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

^ B I L L

F o r  an Act e n t i tl e d :  "A n  Act p e r t a i n i n g  to the teachers' r e t i r e m e n t  system;

a n d  p r o v i d i n |  for an e f f e c t i v e  date."

BE I T  E N A C T E D  BY TH E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS 1 4 . 2 5 . 0 4 0  is a m e n d e d  to read:

ii
Sec. 1 4 . 2 5. 0 4 0 .  ME M B E R S H I P .  A f t e r  J u n e  30,J 

c o n t r a c t i n g  f o r  s e r v i c e  w i t h  sl|i e m p l o y e r ,  e x c e p t  

in c o m p l e t e d  y e a r s  on the J u l y | 1  f a l l i n g  on or aflf

t e a c h e r  | 

ajjttainedj; 

datfe of I

A Y

c o m m e n c e m e n t  of s e r v i c e ,  less tl|e n u m b e r  of years of c r e d i t a b l e  serlvicej

... I L
p r i o r  to t hat J u l y  1, exceec.s 501 a n d  w h o  can c o mp l e t e  5 [10] year!/ of

m e m b e r s h i p  s e r v i c e  by the f irst d|iy of J u l y  f o l l o w i n g  his 65t h  b i r t h da y ,

is s u b j e c t  t o  this chapter. |
U

Sec. 2. AS 1 4 . 2 5 , 1 1 0  is a m e n d e d  t| read:
I

I f 
inf thef

Sec. 1 4 . 2 5. 1 1 0 .  E L I G I B I L I T Y  F|)R S E R V I C E  RETIRE M E N T .  (a) A 

t e a c h e r  w h o  has c o m p l e t e d  e i t h e r  (1)\ 15 y e a r s ^ o f l ^ ^ e d i t d & ^ e

] b e e n  m e f b \ r | h i p  s<J/vi‘<:

W a r s  o f  It e m M r s h i p fs e r v i c e ! ] anfi

the last f ive y e a r s  of w h i c h  have 

s tate, [AND H A S  C O M P L E T E D  AT L E A S T  10

w h
a |

o has a t t a i n e d  the age of 55 years, oy (2) 30 years of creditabjle

\
s e r v i c e ,  the last five y e a r s  of w h i c h  h a y e  b e e n  m e m b e r s h i p  s e r v i c e  irf

\ I
the state, m a y  r e t i r e  f r o m  s e r vi c e ,  and a p p l y  in w r i t i n g  to the 

a d m i n i s t r a t o r  fo r r e t i r e m e n t  salary. A r e t i r e d  t e a c h e r  w h o  has b e e n

r e c e i v i n g  a d i s a b i l i t y  r e t i r e m e n t  s a l a r y  shaikj. be e l i g i b l e  for a service
\

r e t i r e m e n t  s a l a r y  u p o n  or a f t e r  a t t a i n i n g  age & Q .

(b) A t e a c h e r  w h o  has c o m p l e t e d  15 y e a r s o f V c r e d i t a b l e  service,\the last five y e ar s  of w h i c h  h a v e  b e e n  m e m b e r s h i p  s e r v i c e  in the state,

-1- SB 3^a.2
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[AND HA S  C O M P L E T E D  AT L E A S T  10 Y E A R S  OP M E M B E R S H I P  S E R V I C E , ]  a n d  w h o  

has a t t a i n e d  the age of 65 y e a r s d u r i n g  a s c h o o l  year, s hall be r e t i r e d  

on J u l y  1 f o l l o w i n g  h i s , 65th b i r t h d a y  u n l e s s  the  t e a c h e r  is r e t a i n e d  

by r e q u e s t  of his employer, P r o v i s i o n s  of t his s u b s e c t i o n  r e g a r d i n g  

c o m p u l s o r y  r e t i r e m e n t  shall not a p p l y to p e r s o n n e l  of the U n i v e r s i t y  

of Alaska.

(c) The b u r d e n  is u p o n  the a p p l i c a n t  to p r o v e  e l i g i b i l i t y  for 

r e t i r e m e n t  b e n e f i t s  to the full s a t i s f a c t i o n  of the a d m i n i s t r a t i o n .

* Sec. 3- AS 14 . 25 • 1 2 0 ( c )(1) is a m e n d e d  to read:

(1) If the t e a c h e r  is [AT L E A S T ]  e i t h e r  60 y e a r s  of a g e 1or 

.o l d e r  or has [55 Y E A R S  OP AGE! W I T H ]  30 y e a r s  of c r e d i t a b l e  s e r v i c e  on 

the dat e  w h i c h  the a p p l i c a t i o n  for a r e t i r e m e n t  s a l a r y  is f i l e d  a n d  has 

p a i d  into the r e t i r e m e n t  f und the full a m o u n t  of his i n d e b t e d n e s s ,  his 

an n u a l  r e t i r e m e n t  sa l ar y  is tw o  p e r  cent of his h i g h e s t  a v e r a g e  b as e  

s a l a ry  d u r i n g  any t h r e e  of the last 5. [10] y e a r s of m e m b e r s h i p  s e r v i c e  

m u l t i p l i e d  by the t o t a l n u m b e r  of y ears of c r e d i t a b l e  s e r vice, i n c l u d i n g  

c r e d i t e d  f r a c t i o n a l  years.

* Sec. 4. AS 1 4 . 2 5 . 1 2 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) In (c)(1) of this s e c t i o n  " a v e r a g e  b a s e  sala r y " m e a n s

t h e  h i g h e s t  a v e r a g e  b a s e  s a l a r y  d u r i n g  any t h r e e  of the last ten 

y e a r s  of m e m b e r s h i p  s e r v i c e  or the m e m b e r ' s  t o t a l  p e r i o d  of m e m b e r­

ship serv i c e ,  w h i c h e v e r  is less., 

s Sec. 5- AS l 4 . 2 5 . 1 3 5  (a) is. a m e n d e d  to read:

(a) A t e a c h e r  is e l i g i b l e  for a d e f e r r e d  b e n e f i t  if

(1) he t e r m i n a t e s  his e m p l o y m e n t  on or a f t e r  the date on 

w h i c h  his a t t a i n e d  age an d c r e d i t e d  s e r v i c e  t o t a l  at least 75 y e a r s

(2) he has c o m p l e t e d  at least 15 y ea r s  of c r e d i t a b l e  s e r v i c e,  

[OP W H I C H ]  at loast 5 years o f w h i c h  [10 Y E A R S ]  h ave b e e n  in m e m b e r s h i p  

s e r vice, and

,
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* Sec. 6. AS 1 4 . 2 5 . 1 3 7 ( a ) (1/ is a m e n d e d  to read:

(1) he t e r m i n a t e s  his e m p l o y m e n t  a f t e r  c o m p l e t i n g  5. [10] 

y ears of m e m b e r s h i p  service1; and

* Sec. 7- T h i s  Act t a k e s  ef f ec t  on J u l y  1, 1971.

(3) he does not withdraw his contributions to the retirement
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