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1
BY  T H E  R U L E S  C O M M I T T E E  BY

I N  T H E  H O U S E  R E Q U E S T  O F  T H E  G O V E R N O R

H O U S E  B I L L  NO. 713 

IN TH E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  a n  Ac t  e n t i t l e d :  " A n  Ac t  r e l a t i n g  to the A l a s k a  H o u s i n g  F i n a n c e

C o r p o r a t i o n ;  an d  p r o v i d i n g  f o r  an e f f e c t i v e  date."

B E  IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. AS l 8 .5 6 .OlO is a m e n d e d  to read:

Sec. 1 8 . 5 6 . 0 1 0 .  F I N D I N G S  A N D  P U R P O S E .  (a) T h e r e  e x i s t s  w i t h i n  

the s t a t e  a s e r i o u s  s h o r t a g e  of d e c e n t ,  saf e and s a n i t a r y  r e s i d e n t i a l  

h o u s i n g  a v a i l a b l e  at l o w  p r i c e s  or rent a ls  to p e r s o n s  of l o w e r  or 

m o d e r a t e  inco me .  T h e r e  a l s o  e x i s t  w i t h i n  the s t a t e  r e m o t e ,  u n d e r­

d e v e l o p e d  or b l i g h t e d  a r e a s  w h e r e  t h e  d e v e l o p m e n t  of dece nt ,  safe and 

s a n i t a r y  h o u s i n g  is n e c e s s a r y  to e c o n o m i c  growth. T h e s e  c o n d i t i o n s  are 

[THIS S H O R T A G E  IS] i n i m i c a l  to the s a f e t y ,  h e a l t h ,  w e l f a r e  and p r o s­

pe r i t y  of t he  r e s i d e n t s  o f  the s t a t e  a n d  to the s o u n d  g r o w t h  of u r b a n  

and r u r a l  c o m m u n i t i e s .

(b) T h e  l e g i s l a t u r e  finds and d e c l a r e s  tha t p r i v a t e  e n t e r p r i s e  

has not b e e n  able to p r o v i d e ,  w i t h o u t  a s s i s t a n c e ,  an a d e q u a t e  sup p l y  

of safe a n d  s a n i t a r y  h o m e s  at p r i c e s  or r ents w h i c h  p e r s o n s  of lower 

or m o d e r a t e  i n c o m e  ca n  a f f o r d , or to a c h i e v e  r e h a b i l i t a t i o n  of m uch 

of the p r e s e n t  h o u s i n g  f o r  p e r s o n s  of l o w e r  or m o d e r a t e  i n c o m e ,  or to 

p r o v i d e  w i t h o u t  a s s i s t a n c e  the h o u s i n g  n e c e s s a r y  to p r o m o t e  the 

e c o n o m i c  g r o w t h  of r e m o t e ,  u n d e r d e v e l o p e d  or b l i g h t e d  areas, a n d  that 

. e x i s t i n g  s t a t e  or f e d e r a l  p r o g r a m s  are i n a d e q u a t e  to m e e t  the h o u s i n g  

n e e d s of p e r s o n s  of l o w e r  or m o d e r a t e  I n c o m e  or of r e m o t e , u n d e r­

d e v e l o p e d  or b l i g h t e d  a r e a s . It is i m p e r a t i v e  that the s u p p l y  of 

h o u s i n g  f o r  p e r s o n s  of l o w e r  or m o d e r a t e  i n c o m e  a n d  the h o u s i n g
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n e c e s s a r y  t o  p r o m o t e  t h e  e c o n o m i c  g r o w t h  o f  r e m o t e , u n d e r d e v e l o p e d  o r  

b l i g h t e d  a r e a s  b e  i n c r e a s e d  a n d  t h a t  c o o r d i n a t i o n  a n d  c o o p e r a t i o n  

a m o n g  p r i v a t e  e n t e r p r i s e ,  s t a t e  a n d  l o c a l  g o v e r n m e n t  b e  e n c o u r a g e d  to 

s p o n s o r ,  b u i l d  a n d  r e h a b i l i t a t e  r e s i d e n t i a l  h o u s i n g  f o r  t h e s e  p e r s o n s ,

(c) T h e  l e g i s l a t u r e  f i n d s  a n d  d e c l a r e s  f u r t h e r  t h a t ,  i n  

a c c o m p l i s h i n g  t h i s  p u r p o s e ,  t h e  c r e a t i o n  o f  t h e  A l a s k a  H o u s i n g  F i n a n c e  ! 

C o r p o r a t i o n  is e s s e n t i a l  t o  a s s i s t  i n  t h e  a c q u i s i t i o n  a n d  d e v e l o p m e n t  

of  l a n d  a n d  t h e  c o n s t r u c t i o n ,  r e h a b i l i t a t i o n ,  f i n a n c i n g ,  m a n a g e m e n t ,  i 

m a i n t e n a n c e ,  s a l e  a n d  r e n t a l  o f  d w e l l i n g  u n i t s  f o r  p e r s o n s  o f  l o w e r  

a n d  m o d e r a t e  i n c o m e  or i n  r e m o t e ,  u n d e r d e v e l o p e d  o r  b l i g h t e d  a r e a s  a n d  i 

t h a t  t h e s e  a c t i v i t i e s  s e r v e  a p u b l i c  p u r p o s e  i n  b e n e f i t i n g  t h e  p e o p l e  i 

o f  t h e  s t a t e .  T h e  A l a s k a  H o u s i n g  F i n a n c e  C o r p o r a t i o n  is e m p o w e r e d  to 

a ct o n  b e h a l f  o f  t h e  s t a t e  a n d  it s  p e o p l e  i n  s e r v i n g  t h i s  p u b l i c  

p u r p o s e  f o r  t h e  b e n e f i t  o f  t h e  g e n e r a l  p u b l i c .

* Sec. 2. AS 1 8 . 5 6  is a m e n d e d  b y  a dd i n g  a n e w  s e c t i o n  to read:

Sec. 1 8.56.085. I N V E S T M E N T  OF S T A T E  S U R PLUS. N o t w i t h s t a n d i n g  

o t h e r  p r o v i s i o n  of law, w h e n  th e  c o m m i s s i o n e r  of r e v e n u e  d e t e r m i n e s  

t ha t  t h e r e  is i n  the s tate t r e a s u r y  a s u r p l u s 'a bove a n  a m o u n t  sufficient 

to m e e t  c u r re n t  cash e x p e n d i t u r e  ne e d s ,  the s u r p l u s  m a y  b e  I n v e s t e d ,  

in a d d i t i o n  to the i n v e s t m e n t s  p e r m i t t e d  b y  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  in 

r e s i d e n t i a l  m o r t g a g e s  o w n e d  b y  the c o r p o r a t i o n  a nd  s e c u r e d  b y  r e a l  

e s t a t e  w i t h i n  the state, w h i c h  i n v e s t m e n t s  s h a l l  be s u b j e c t  to the j

t erms a n d  c o n d i t i o n s  that the c o r p o r a t i o n  and the c o m m i s s i o n e r  of 

r e v e n u e  m a y  p r o v i d e  in any c o n t r a c t  of sale. I n v e s t m e n t s  a l l o w e d  by j

this s e c t i o n  s h a l l  be m a d e  as p r o v i d e d  for o th e r  i n v e s t m e n t s  of the

s t a t e  m o n e y  u n d e r  AS 3 7 . 1 0 . 0 7 0 ( a ) ,  (f), (g), and (I). The  terms and 

c o n d i t i o n s  of any c on t r a c t  of sale a u t h o r i z e d  to b e  m a d e  u n d e r  this 

s e c t i o n  m a y  i n c l u d e  bu t  are no t l i m i t e d  to:

(1) t he i n v e s t m e n t  b y  t h e  s t a t e  i n  a s p e c i f i e d  or.
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d e t e r m i n a b l e  a m o u n t  of m o r t g a g e s ;

(2 ) the e x i s t e n c e  of a p r i o r  l i e n  on an d  p l e d g e ' o f  the 

m o r t g a g e s  i n v e s t e d  i n  b y  th e  state;

(3) p r o v i s i o n s  r e l a t i n g  to the s u b o r d i n a t i o n  of th e stat e ' s 

i n t e r e s t  i n  a n d  a p p l i c a t i o n  of a n n u a l  p a y m e n t s  of p r i n c i p a l  an d  

i n t e r e s t  o r  the p r o c e e d s  of a p e r m i t t e d  sale of, or i n s u r a n c e  o r  p r e­

p a y m e n t s  on, the m o r t g a g e s  and;

(4) th e r i g h t  of the c o r p o r a t i o n  to r e p u r c h a s e  the m o r t g a g e s  

at a p r e d e t e r m i n e d  pri ce .

* Sec. 3. AS 1 8 , 5 6 . 0 9 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 1 8 . 5 6 . 0 9 0 .  G E N E R A L  POWE R S .  I n  a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  i n  t h i s  c h a p t e r ,  the c o r p o r a t i o n  may ,  f o r  the p u r p o s e  of 

p r o v i d i n g  h o u s i n g  f o r  p e r s o n s  o f  l o w e r  or m o d e r a t e  i n c o m e  o r  in rem o te  

u n d e r d e v e l o p e d  or b l i g h t e d  a r e as  of the state

( 1 ) m a k e  or p a r t i c i p a t e  in the m a k i n g  of c o n s t r u c t i o n  loans 

to s p o n s o r s ,  d e v e l o p e r s  an d  b u i l d e r s  of l a n d  d e v e l o p m e n t  or r e s i d e n t i a l  

h o u s i n g ,  i f  th e  c o r p o r a t i o n  d e t e r m i n e s  t h a t  c o n s t r u c t i o n  loans are not 

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  o r  i n  p ar t ,  f r o m  p r i v a t e  l e n d e r s  u p o n  

r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

(2 ) m a k e  or p a r t i c i p a t e  i n  the m a k i n g  of m o r t g a g e  loans to 

s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s  an d  p u r c h a s e r s  of r e s i d e n t i a l  h o u si n g ,  

if the c o r p o r a t i o n  d e t e r m i n e s  th a t  m o r t g a g e  l oans are n o t  o t h e r w i s e  

a v a i l a b l e ,  w h o l l y  o r  i n  p a r t ,  f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  

e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s ;

( 3 ) p u r c h a s e  o r  p a r t i c i p a t e  in the p u r c h a s e  of m o r t g a g e  

l oans m a d e  t o  s p o n s o r s ,  d e v e l o p e r s ,  b u i l d e r s ,  ow n er s  a n d  p u r c h a s e r s  of 

r e s i d e n t i a l  h o u s i n g ,  if the c o r p o r a t i o n  has g i v e n  a p p r o v a l  b e f o r e  the 

i n i t i a l  m a k i n g  of the l o a n  a n d  h as  d e t e r m i n e d  t hat m o r t g a g e  loans w ere, 

at th e  tim e  s u c h  a p p r o v a l  w a s  g i v e n ,  not o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or
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in part, from private lenders upon reasonably equivalent terms and 

conditions;

(4) make p a r tial rental payments and mort g a g e  interest

payments under a contract with any housing owner providing the payment

will be applied to decrease rental or mortgage interest charges of 

persons of lower or m oderate income or to owners or purchasers of 

residential housing in remote, underdeveloped or b l i g h t e d  areas of 

the state;

(5) make loans from the housing development fund;

(6) collect and pay reasonable fees and charges in 

connection with making, purchasing and servicing its loans, notes, 

bonds, commitments and other evidences of indebtedness;

(7) acquire real property, or any interest in real property 

in its own name, by purchase, transfer or foreclosure, w h e n  the 

acquisition is necessary or appropriate to protect any loan in which 

the corporation has an interest; sell, transfer and convey any such 

property to a buyer; and, if the sale, transfer or conveyance cannot 

be effected with reasonable promptness or at a reasonable price, rent 

or lease the property to a tenant pending the sale, transfer or 

c o n v e y a n c e ;

(8) sell, at public or private sale, to any purchaser, 

including the Federal National Mortgage Association, all or any part 

of a mortgage or other instrument or document securing a construction, 

land development, mortgage or temporary loan of any type permitted by 

this chapter;

(9) purchase, in order to meet the requirements of the sale

of its mortgages to the Federal National Mortgage Association, stock 

of the Federal National Mortgage Association;

(10) procure insurance against any loss in connection with
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( 1 1 )  c o n s e n t  t o  t h e  m o d i f i c a t i o n  o f  t h e  r a t e  of. i n t e r e s t ,  

t i m e  o f  p a y m e n t  o f  a n y  i n s t a l l m e n t  o f  p r i n c i p a l  o r  i n t e r e s t ,  o r  a n y  

o t h e r  t e r m s , o f  a  m o r t g a g e  l o a n ,  m o r t g a g e  l o a n  c o m m i t m e n t ,  c o n s t r u c t i o n  

l o a n ,  t e m p o r a r y  l o a n ,  c o n t r a c t  o r  a g r e e m e n t  o f  a n y  k i n d  t o  w h i c h  t h e  

c o r p o r a t i o n  i s  a  p a r t y ;

( 1 2 )  b o r r o w  m o n e y  t o  c a r r y  o u t  a n d  e f f e c t u a t e  i t s  c o r p o r a t e  

p u r p o s e s ;  a n d  i s s u e  i t s  o b l i g a t i o n s  as e v i d e n c e  o f  t h e  b o r r o w i n g ;

( 1 3 )  i n c l u d e  i n  a n y  b o r r o w i n g  t h e  a m o u n t s  n e c e s s a r y  t o  p a y  

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  o n  t h e  o b l i g a t i o n s  f o r  a  p e r i o d  n o t  

e x c e e d i n g  o n e  y e a r  a f t e r  t h e  d a t e  o n  w h i c h  t h e  c o r p o r a t i o n  e s t i m a t e s  

f u n d s  w i l l  o t h e r w i s e  b e  a v a i l a b l e  t o  p a y  t h e  i n t e r e s t ,  c o n s u l t a n t ,  

a d v i s o r y  a n d  l e g a l  f e e s  a n d  o t h e r  e x p e n s e s  n e c e s s a r y  o r  i n c i d e n t  t o  

t h i s  b o r r o w i n g ;

( 1 4 )  m a k e  a n d  p u b l i s h  r u l e s  a n d  r e g u l a t i o n s  r e s p e c t i n g  i t s  

l e n d i n g  p r o g r a m s  a n d  o t h e r  r u l e s  a n d  r e g u l a t i o n s  as a r e  n e c e s s a r y  t o  

e f f e c t u a t e  i t s  p u r p o s e s ;

(1 5 )  p r o v i d e  t e c h n i c a l  a n d  a d v i s o r y  s e r v i c e s  t o  s p o n s o r s ,  

b u i l d e r s  a n d  d e v e l o p e r s  o f  r e s i d e n t i a l  h o u s i n g  a n d  t o  r e s i d e n t s  o f  t h e  

h o u s i n g ;

( 1 6 )  p r o m o t e  r e s e a r c h  a n d  d e v e l o p m e n t  i n  s c i e n t i f i c  m e t h o d s  

o f  c o n s t r u c t i n g  l o w - c o s t  r e s i d e n t i a l  h o u s i n g  o f  h i g h  d u r a b i l i t y ;

( 1 7 )  m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  

i n s t r u m e n t s  n e c e s s a r y  o r  c o n v e n i e n t  i n  t h e  e x e r c i s e  o f  t h e  p o w e r s  a n d  

f u n c t i o n s  o f  t h e  c o r p o r a t i o n  u n d e r  t h i s  c h a p t e r ,  i n c l u d i n g  c o n t r a c t s  

w i t h  a n y  p e r s o n ,  f i r m ,  c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  o r  o t h e r  e n t i t y ;

( 18 ) r e c e i v e ,  a d m i n i s t e r  a n d  c o m p l y  w i t h  t h e  c o n d i t i o n s  a n d  

r e q u i r e m e n t s  r e s p e c t i n g  a n y  a p p r o p r i a t i o n  o r  g i f t ,  g r a n t  o r  d o n a t i o n  

o f  p r o p e r t y  o r  m o n e y ;

its operation]
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(19) Invest or reinvests subject to its contracts with 

noteholders and bondholders, any monies or funds held by the corpora­

tion in any obligations or other securities or investments in which 

banks or trust companies in the state may legally invest funds hel d  in 

reserves or sinking funds or any funds not required for immediate 

disbursement, and in certificates of deposit or time deposits secured 

by obligations of, or guaranteed by, the state or the United States of 

America;

(20) sue and be sued in its own name;

(21) adopt an official seal;

(22) adopt bylaws for the regulation of its affairs and the 

conduct of its business and prescribe rules, regulations and policies 

in connection with the performance of its functions and d u t i e s ;

(23) employ fiscal consultants, engineers, attorneys, real 

estate counselors, appraisers and such other consultants and employees 

as may be required in the judgment of the corporation, and fix and pay 

their compensation from funds available to the corporation; and

(24) to do all acts and things necessary, convenient or 

desirable to carry out the powers expressly granted or necessarily 

implied in this chapter.

* Sec. 4. AS 1 8 . 5 6 . 1 0 0 ( b ) ( 2 )  is amended to read:

(2) provide to persons of lower or m o d e r a t e income who are 

applying for mortgages, the amounts required to make down payments and 

pay closing costs and to housing owners the amounts applied for partial 

rental payments and mortgage interest payments under sec. 90(4) of this 

chapter; or

* Sec. 5. AS 18.56.210(3) is amended to read:

(3) "development costs" means the costs approved by the 

corporation as appropriate expenditures which may be incurred by

H B  7 1 3  - 6 -
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s p o n s o r s ,  b u i l d e r s  a n d  d e v e l o p e r s  of r e s i d e n t i a l  h o u s i n g ,  b e f o r e  

c o m m i t m e n t  a n d  i n i t i a l  a d v a n c e  of the p r o c e e d s  of a c o n s t r u c t i o n  l oan 

or of a m o r t g a g e  l o a n , i n c l u d i n g  b u t  not l i m i t e d  to

(A) p a y m e n t s  fo r  o p t i o n s  to p u r c h a s e  p r o p e r t i e s  o n  

the p r o p o s e d  r e s i d e n t i a l  h o u s i n g .s i t e , d e p o s i t s  o n  c o n t r a c t s  of 

p u r c h a s e ,  or, w i t h  p r i o r  a p p r o v a l  of the c o r p o r a t i o n ,  p a y m e n t s  

f o r  the p u r c h a s e  of the p r o p e r t i e s ;

(B) l e g a l  an d o r g a n i z a t i o n a l  e x p e n s e s ,  i n c l u d i n g  

p a y m e n t s  of a t t o r n e y s '  fees, p r o j e c t  m a n a g e r ,  c l e r i c a l  a n d  o th e r  

s t a f f  s a l a r i e s ,  o f f i c e  r e n t  an d  o t h e r  i n c i d e n t a l  e x p e n s e s ;

(C) p a y m e n t  o f  fee s  fo r  p r e l i m i n a r y  f e a s i b i l i t y  s t u d i e s 

a n d  a d v a n c e s  f o r  p l a n n i n g ,  e n g i n e e r i n g  a n d  a r c h i t e c t u r a l  w ork;

(D) e x p e n s e s  f o r  t e n a n t  su r v e y s  a n d  m a r k e t  a n a l ys e s ;

a n d

(E) n e c e s s a r y  a p p l i c a t i o n  a nd  o t h e r  fees;

* Sec. 6. AS 18.56.210(7) is amended to read:

(7) " m o r t g a g e "  or " m o r t g a g e  loan" m e a n s  a m o r t g a g e  l o a n  

f o r  r e s i d e n t i a l  h o u s i n g  i n s u r e d  or g u a r a n t e e d  b y  the U n i t e d  S t a t e s  

or a n  i n s t r u m e n t a l i t y  t h e r e o f  or f o r  w h i c h  t h er e  is a c o m m i t m e n t  by 

the United, S t a t e s  o r  a n  i n s t r u m e n t a l i t y  t h e r e o f  to i n s u r e  or g u a r a n t e e  

s u c h  a m o r t g a g e ,  or if no t  so i n s u r e d  or g u a r a n t e e d  or if t here is no 

s u c h  c o m m i t m e n t ,  w h i c h  the c o r p o r a t i o n  d e t e r m i n e s  m e e t s  the c o n d i t i o n s  

d e s c r i b e d  i n  sec. 100(k) of thi s  c h a p t e r  o r  w h i c h  s h a l l  b e  s e c u r e d  

u p o n  s u c h  t e r m s  a n d  c o n d i t i o n s  as the c o r p o r a t i o n  d e e m s n e c e s s a r y  or 

p r a c t i c a b l e  to i n s u r e  a l l  r e p a y m e n t s  [FOR A L O A N  F R O M  T H E  H O U S I N G  

D E V E L O P M E N T  FU ND ] ;

* Sec. 7. AS 18.56.210(8) is amended to read:

(8) " l a n d  d e v e l o p m e n t "  m e a n s  the p r o c e s s  of a c q u i r i n g  land 

to be u s e d  p r i m a r i l y  for c o n s t r u c t i o n  of r e s i d e n t i a l  h o u s i n g
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[ C O N S T R U C T I O N  F O R  P E R S O N S  O F  L O W E R  I N C O M E ]  a n d  m a k i n g ,  i n s t a l l i n g  o r  

c o n s t r u c t i n g  n o n r e s i d e n t i a l  h o u s i n g  i m p r o v e m e n t s ,  i n c l u d i n g  w a t e r ,  

s e w e r  a n d  o t h e r  u t i l i t i e s ,  r o a d s ,  s t r e e t s ,  c u r b s ,  g u t t e r s ,  s i d e w a l k s ,  

s t o r m  d r a i n a g e  f a c i l i t i e s  a n d  o t h e r  i n s t a l l a t i o n s  o r  w o r k s ,  w h e t h e r  

o n  o r  o f f  t h e  s i t e ,  w h i c h  t h e  c o r p o r a t i o n  c o n s i d e r s  n e c e s s a r y  o r  

d e s i r a b l e  t o  p r e p a r e  t h e  l a n d  p r i m a r i l y  f o r  r e s i d e n t i a l  h o u s i n g  

c o n s t r u c t i o n ;

* S e c .  8. A S  1 8 . 5 6 * 2 1 0 ( 1 0 )  i s  a m e n d e d  t o  r e a d :

( 1 0 )  " p e r s o n s  o f  l o w e r  o r  m o d e r a t e  i n c o m e "  m e a n s  a  p e r s o n  

o r  p e r s o n s  c o n s i d e r e d  b y  t h e  c o r p o r a t i o n  t o  r e q u i r e  a s s i s t a n c e  a v a i l ­

a b l e  u n d e r  t h i s  c h a p t e r  o n  a c c o u n t  o f  i n s u f f i c i e n t  o r  i n a d e q u a t e  

p e r s o n a l  o r  f a m i l y  i n c o m e  o r  o t h e r w i s e  l i m i t e d  p e r s o n a l  f i n a n c i a l  

r e s o u r c e s ,  t a k i n g  i n t o  c o n s i d e r a t i o n ,  w i t h o u t  l i m i t a t i o n ,  s u c h  f a c t o r s  

a s

( A )  t h e  a m o u n t  o f  t h e  t o t a l  i n c o m e  o f  t h e  p e r s o n s  

a v a i l a b l e  f o r  h o u s i n g  n e e d s ;

( B )  t h e  s i z e  o f  t h e  f a m i l y ;

( C )  t h e  c o s t  a n d  c o n d i t i o n  o f  h o u s i n g  f a c i l i t i e s

a v a i l a b l e ;

( D )  s t a n d a r d s  e s t a b l i s h e d  f o r  v a r i o u s  f e d e r a l  p r o g r a m s  

d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  o n  i n c o m e  o f  t h e  p e r s o n s ;  a n d

( E )  t h e  a b i l i t y  o f  t h e  p e r s o n s  t o  c o m p e t e  s u c c e s s f u l l y  

i n  t h e  n o r m a l  h o u s i n g  m a r k e t  a n d  t o  p a y  t h e  a m o u n t s  a t  w h i c h  

p r i v a t e  e n t e r p r i s e  i s  p r o v i d i n g  d e c e n t ,  s a f e  a n d  s a n i t a r y  h o u s i n g :

*  S e c .  9 .  A S  1 8 . 5 6 . 2 1 0 ( 1 1 )  i s  a m e n d e d  t o  r e a d :

( 1 1 )  " r e s i d e n t i a l  h o u s i n g "  m e a n s  a  s p e c i f i c  w o r k  o r  i m p r o v e ­

m e n t  u n d e r t a k e n  p r i m a r i l y  t o  p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  w i t h o u t

l i m i t a t i o n  a s  t o  f o r m  o f  l a w f u l  o c c u p a n c y ,  w h e t h e r  r e n t a l ,  u n d e r  

c o n t r a c t ,  f e e  o w n e r s h i p ,  c o o p e r a t i v e  h o u s i n g ,  c o n d o m i n i u m  o r  o t h e r
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lawful forms of ownership, for persons of lower or moderate income, 

or In remote, underdeveloped or blighted a r e a s , Including the 

acquisition, construction or rehabilitation of land, buildings and 

improvements thereto, and such other non-housing facilities as may be 

incidental or appurtenant ther e t o ^

* Sec. 10. AS l8.56.210 is amended by adding a new paragraph to read:

(12) "remote, underdeveloped or blighted areas" means areas 

considered by the corporation to require assistance available under 

this chapter on account of insufficient availability of the residential 

h ousing necessary to promote, develop or m a i n t a i n  the economic growth 

or p otential of the area, taking into consideration, without limitation, 

the following:

(A) the population, resources and environment of the

area;

(B) the present availability and condition of 

r e s i d e n t i a l  h o u sing in and near the area;

(G) the cost of construction and rehabilitation of 

r esidential h o u s i n g  in the area;

(D) the availability of other federal or state 

sponsored programs to facilitate the development of residential 

h o u sing in the area; and I

(E) the ability of residents of the area to finance the! 

purchase of reside n t i a l  housing or to rent or lease such housing

at rates comparable to those in effect in other areas of the state.

* Sec. 11. This Act takes effect on the day after its passage and 

approval or on the day it becomes law without approval.
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