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Introduced: 2/9/72
Referred: Commerce and J
Judiciary I

B Y  R A N D O L P H , O R B E C K , B A N F I E L D ,  
B R A D N E R ,D E G N A N ,F E R G U S O N ,H O H M A N  , 
M C G I L L  5 E .M I L L E R ,M O S E S ,H U B E R  A N D

IN T H E  H O U S E  N A U G H T O N

H O U S E  B I L L  NO. 611 

IN  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Ac t  p r o v i d i n g  for s t a t e  c h a r t e r e d  c r e d i t  u n i o n s . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i o n  1. AS 6 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  40. A L A S K A  C R E D I T  U N I O N  ACT.

A R T I C L E  1. F O R M A T I O N  A N D  M A N A G E M E N T  OF C R E D I T  UNIO NS .

Sec. 0 6 . 4 0 . 0 1 0 .  F O R M A T I O N  OF C R E D I T  UNION. (a) A c r e d i t  u n i o n  

m a y  b e  f o r m e d  b y  s e v e n  or m o r e  r e s i d e n t s  of thi s  s t a t e  w h o  m e e t  t h e  I

r e q u i r e m e n t  of c o m m o n  i n t e r e s t  c o n t a i n e d  in sec. 60 of t h i s  c h a p t e r  1

by s u b s c r i b i n g  for s h a r e s  of t h e  c r e d i t  u n i o n  in the a g g r e g a t e  a m o u n t  

of $200 a n d  e x e c u t i n g  tw o  c o p i e s  of a r t i c l e s  of i n c o r p o r a t i o n  and 

b y l a w s  of th e  c r e d i t  u n i o n  c o n s i s t e n t  w i t h  th e  p r o v i s i o n s  of this 

c h a p t e r  a n d  r e g u l a t i o n s  of the c o m m i s s i o n e r  of c o m m e r ce .  T h e  t e r m  

" c o m m i s s i o n e r "  s h a l l  b e  u s e d  t h r o u g h o u t  t his c h a p t e r  to m e a n  the J

c o m m i s s i o n e r  of c o m m e r c e .  j

(b) T h e  i n c o r p o r a t o r s  s h a l l  f o r w a r d  th e  a r t i c l e s  of i n c o r p o r a t i o n  I 

b y l a w s  a n d  r e q u i r e d  f ee s  to the c o m m i s s i o n e r .  If t h e c o m m i s s i o n e r  j

f i n d s  t h a t  t h e y  c o n f o r m  to law, he s h a l l  w i t h i n  30 d a y s  i ss u e  a c e r t i­

fic a t e  of a p p r o v a l  a n d  r e t u r n  a c opy of the  a r t i c l e s  of i n c o r p o r a t i o n ,  

c e r t i f i c a t e  a n d  b y l a w s  to the i n c o r p o r a t o r s  to be p r e s e r v e d  in the 

p e r m a n e n t  f i l e s  of th e  c r e d i t  union. No c re d i t  u n i o n  m a y  t r a n s a c t  I

b u s i n e s s  u n t i l  f o r m a l  a p p r o v a l  of th e c h a r t e r  has b e e n  r e c ei v e d .

Sec. 0 6 . 4 0 . 0 2 0 .  A R T I C L E S  OF I N C O R P O R A T I O N .  (a) T h e a r t i c l e s  

of I n c o r p o r a t i o n  s h a l l  s t a te  the  n a m e  of th e  cr ed i t  uni o n ;  the t e r m  

of e x i s t e n c e ;  t h e p a r  v a l u e  of its s h a r e s,  w h i c h  s h a l l  be in $5
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m u l t i p l e s , not less t h a n  $5 n o r  m o r e  t h a n  $25; a n d  the n a m e s  a n d  

a d d r e s s e s  of t h e  i n c o r p o r a t o r s .

(b) A m e n d m e n t s  to t h e  a r t i c l e s  of i n c o r p o r a t i o n  s h a l l  b e  s u b­

m i t t e d  to the  c o m m i s s i o n e r  a n d  s h a ll  be e f f e c t i v e  u p o n  w r i t t e n  a p p r o v a l  

of t h e  c o m m i s s i o n e r .  No fee m a y  be c h a r g e d  f o r  t h e  a p p r o v a l  of 

a m e n d m e n t s .

Sec. 06.40 . 0 3 0 .  BYLAWS. The i n c o r p o r a t o r s  s h a l l  a d o p t  t he  

i n i t i a l  b y l a w s  of the c r e d i t  union. The m e m b e r s  of the c r e d i t  u n i o n  

m a y  alter, a m e n d  or r e p e a l  th e  b y l a w s  or a d o p t  n e w  byla w s . B y l a w s  

m a y  c o n t a i n  p r o v i s i o n s  for the r e g u l a t i o n  a n d  m a n a g e m e n t  of th e a f f a i r s  

of th e  cre d i t  u n i o n  n o t  i n c o n s i s t e n t  w i t h  th e  l a w  or t h e  a r t i c l e s  of 

i n c o r p o r a t i o n .

Sec. 06.40 .0 4 0 .  NAME. (a) T h e  n a m e  of a c re d i t  u n i o n  c h a r t e r e d  

u n d e r  this c h a p t e r  s hall i n c l u d e  t he  w o r d s  " c r e d i t  u n i o n "  an d  t h e  

n a m e  of the cit y  in w h i c h  the c r e d i t  u n i o n  is to h a v e  its p r i n c i p a l

p l a c e  of b u s i n e s s . A cr e d i t  u n i o n  m a y  not a d o p t  the  sam e n a m e  a.s that

of an y  o t h e r  e x i s t i n g  c r e d i t  union.

(b) It s hall b e  a m i s d e m e a n o r  for any p e r s o n ,  e x c e p t  c o r p o r a t i o n s  

f o r m e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  or a n o t h e r  cre d i t  u n i o n  

law, or an a s s o c i a t i o n  of c r e d i t  u n i o n s  a n d  its c h a p t e r s ,  to c o n d u c t  

b u s i n e s s  u n d e r  a n a m e  or t i t l e  w h i c h  c o n t a i n s  the w o r d s  " c r e d i t  u n i o n "  

or a d e r i v a t i o n  of them, or to r e p r e s e n t  h i m s e l f  in  his  a d v e r t i s i n g  

or o t h e r w i s e  as c o n d u c t i n g  b u s i n e s s  as a cr e d i t  union.

Sec. 06.40 . 0 5 0.  I N I T I A L  D I R E C T O R S  A N D  C O M M I T T E E S .  The  i n c o r p o r a -

f  A v irt nViA 1 1 c-h /-\ T /-\ <-> 4- «■■» +- 1 n n +■ ■f'-l t r  a  vs rw* n A  vi p +- r\ r in w r A  r~\ va 4- Vi id "P
r o t  o  s j i J . c c _ i . _ L  o o i o u c  c c t /  x u a o  u  j. -L v kj a  u w i u j  w  o  a  v  o n  u n o  ks w  w x  u .  w  j .

d i r e c t o r s ,  t h r e e  p e r s o n s  t o  s e r v e  on the s u p e r v i s o r y  c o m m i t t e e ,  an d  

p e r s o n s  to s e r v e  on o t h e r  c o m m i t t e e s  r e q u i r e d  by t h e  a r t i c l e s  or b y­

laws. The s e l e c t e d  p e r s o n s  w i l l  serve in t h e s e  c a p a c i t i e s  u n t i l  the 

first a n n u a l  m e e t i n g  of t h e  m e m b e r s  a n d  t h e  e l e c t i o n  of t h e i r  s u c c e s s o r s
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Sec. 06.40.060. MEMBERSHIP. (a) The m e m b ership of a credit 

union shall be limited to persons having an identifiable common inter­

est who have met the requirements stated in the articles of incorpora­

tion and the bylaws. Identifiable common interests include, but are 

not limited to, similar occupation, employment or association, or 

residence in an identifiable community or rural area.

(b) Societies and associations composed of individuals who are

eligible for m e m b ership m ay be admitted to membership in the same

m a n n e r  and under the same conditions as individuals.

(c) E x i s t i n g  credit unions may admit as members low-income 

persons, as defined by the commissioner, for w h o m  credit union services 

are otherwise unavailable.

(d) An individual who leaves the field of membership may retain 

his m e m b e r s h i p  at the discretion of the board of directors.

Sec. 0 6 . 4 0 . 0 7 0 .  POWE RS .  A c r e d i t  u n i o n  m a y

(1) have perpetual succession by its corporate name unless 

its durat i o n  is limited by its articles of incorporation;

(2) adopt and use a seal, which may be altered at pleasure;

(3) sue and be sued, complain and defend, in its corporate

name;

(4) make contracts, purchase, hold and dispose of property 

necessary or incidental to its operations;

(5) require the payment of an entrance fee or annual m e m b e r­

ship fee;

(6) receive from its members payments on shares, deposits 

or special purpose thrift accounts;

(7) lend its funds to its members and invest surplus funds

as provided in this chapter;

(8) b orrow from any source, in an aggregate amount not
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e x c e e d i n g  50 p e r  cent of its p a i d  in a n d  u n i m p a i r e d  c a p i t a l  and s u rp l u s ,  

a n d  to d i s c o u n t  or sell a n y  e l i g i b l e  o b l i g a t i o n s ,  s u b j e c t  to r e g u l a t i o n s  

p r e s c r i b e d  by the  c o m m i s s i o n e r ;

(9) m a k e  d e p o s i t s  in b a n k s  c h a r t e r e d  by thi s  s t a t e  or the 

f e d e r a l  g o v e r n m e n t ,  in t r u s t  c o m p a n i e s  a n d  in c e n t r a l  c r e d i t  u n i o n s ;

(10) h o l d  m e m b e r s h i p  in o t h e r  c r e d i t  u n i o n s  o r g a n i z e d  u n d e r  

thi s c h a p t e r  a n d  in o r g a n i z a t i o n s  c o m p o s e d  of cr e d i t  u n i o n s ;

(11) d e c l a r e  d i v i d e n d s ,  p a y  I n t e r e s t  o n  d e p o s i t s  a n d  p a ,  

i n t e r e s t  r e f u n d s  to b o r r o w e r s  as p r o v i d e d  in this c h a p t e r ;

(12) a s s e s s  c h a r g e s  to m e m b e r s  in a c c o r d a n c e  w i t h  the b y l a w s  

fo r  f a i l u r e  to m e e t  t h e i r  o b l i g a t i o n s  to the cre d i t  union;

(13) sell t r a v e l e r s  checks, m o n e y  o r d e r s  a n d  o t h e r  m o n e y - t y p e  

i n s t r u m e n t s ;

(14) act as f i s c a l  a g e n t s  for a n d  to r e c e i v e  d e p o s i t s  f r o m  

thi s state, the f e d e r a l  g o v e r n m e n t  or p o l i t i c a l  s u b d i v i s i o n s  of e i t h e r;

(1.5) p e r f o r m  t r u st  s e r v i c e s  for its m e m b e r s , i n c l u d i n g  the 

t r u s t  e s t a t e s  of d e c e a s e d  m e m b e r s ,  an d  to act as a c u s t o d i a n  of q u a l i­

fie d  p e n s i o n  f unds of s e l f - e m p l o y e d  i n d i v i d u a l s  u n d e r  t h e  p r o v i s i o n s  

of P.L. 89-809;

(1 6 ) sell all or a par t  of its a s s e t s  or p u r c h a s e  all or a 

p a r t  of the a s s e t s  of a n o t h e r  cr e d i t  uni o n ,  s u bj e c t  to t h e  a p p r o v a l  of 

the c o m m i s s i o n e r ;

(17) e x e r c i s e  the i n c i d e n t a l  p o w e r s  n e c e s s a r y  to e n a b l e  it 

to c a r r y out e f f e c t i v e l y  the b u s i n e s s  a n d  p u r p o s e s  for w h i c h  it is 

i n c o r p o r a t e d ,  i n c l u d i n g  the i n h e r e n t  p o w e r s  g e n e r a l l y  i m p l i e d  for 

g e n e r a l  c o r p o r a t i o n s  o r g a n i z e d  u n d e r  t he  laws of this state.

Sec. 0 6 . 4 0 . 08 0 .  M E M B E R S  M E E T I N G S .  The a n n u a l  m e e t i n g  an d  s p e c i a l  

m e e t i n g s  of the m e m b e r s  of the cr e d i t u n i o n  s hall be h e l d  at th e  time, 

p l a c e  an d  in the m a n n e r  p r e s c r i b e d  in the byla w s .  At the m e e t i n g s
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a m e m b e r  s h a l l  h a v e  o n l y  one v ote. I r r e s p e c t i v e  o f  his s h a r e h o l d i n g s .

N o  m e m b e r  m a y  v o t e  by p r o x y ,  bu t a so c i e t y ,  a s s o c i a t i o n ,  p a r t n e r s h i p  

or c o r p o r a t i o n ,  h a v i n g  m e m b e r s h i p  in t h e  c r e d i t  un i o n ,  m a y  be r e p r e­

se n t e d  a n d  v o t e  by one  of  its m e m b e r s  or s h a r e h o l d e r s  w h o  has b e e n  J

d u l y  a u t h o r i z e d  b y  its g o v e r n i n g  body.

Sec. 0 6 . 4 0 . 0 9 0 .  B O A R D  OF D I R E C T O R S .  (a) T h e  b u s i n e s s  a ff a i r s ,  

f u n d s  a n d  r e c o r d s  of t he  c r e d i t  u n i o n  s h a l l  be d i r e c t e d  b y  a b o a r d  of J 

d i r e c t o r s ,  of a n  od d  n u m b e r  not les s  t h a n  five, to be e l e c t e d  at the 

a n n u a l  m e m b e r s  m e e t i n g  by  a n d  f r o m  th e  m e m b e r s .  Al l  m e m b e r s  of the 

b o a r d  s h a l l  h o l d  o f f i c e  fo r  th e  t e r m  p r o v i d e d  in t h e  b y l a w s .  The 

b o a r d  o f  d i r e c t o r s  s h a l l  fil l  v a c a n c i e s  o c c u r r i n g  in t h e  bo a r d ,  u n t i l  

s u c c e s s o r s  e l e c t e d  at t h e  n e x t  a n n u a l  m e m b e r s  m e e t i n g  h a v e  b e e n  I

q u a l i f i e d .  T h e  b o a r d  s h a l l  a p p o i n t  t h e  m e m b e r s  o f  the s u p e r v i s o r y  

c o m m i t t e e  a n d  o t h e r  c o m m i t t e e s  r e q u i r e d  by t h e  b y l a w s  a n d  s h a l l  f i l l  

v a c a n c i e s  o c c u r r i n g  i n  t h e s e  c o m m i t t e e s .

(b) T h e  b o a r d  of d i r e c t o r s  s h a l l  m e e t  as o f t e n  as n e c e s s a r y ,  

but no t  l ess t h a n  o n c e  e a c h  m o n t h .  Th e  b o a r d  m a y  a p p o i n t  f r o m  its 

m e m b e r s  an  e x e c u t i v e  c o m m i t t e e  of not less t h a n  t h r e e  d i r e c t o r s  who 

m a y  b e  a u t h o r i z e d  to a c t  for th e  b o a r d  in al l  r e s p e c t s ,  s u b j e c t  to 

c o n d i t i o n s  an d  l i m i t a t i o n s  p r e s c r i b e d  by the board.

(c) N o  m e m b e r  or t h e  b o a r d  or a n y  c o m m i t t e e  m a y  be c o m p e n s a t e d  

for hi s  s e r v i c e ,  but r e a s o n a b l e  life, h e a l t h ,  a c c i d e n t  a n d  s i m i l a r  

i n s u r a n c e  p r o t e c t i o n  for a d i r e c t o r  is not c o n s i d e r e d  c o m p e n s a t i o n  

w i t h i n  th e  m e a n i n g  o f  t h i s  s e c tion. A m e m b e r ,  w h i l e  on o f f i c i a l  

b u s i n e s s  o f  th e c r e d i t  u n i o n  a u t h o r i z e d  b y  the b o a r d  of d i r e c t o r s  m a y  

be  r e i m b u r s e d  for n e c e s s a r y  e x p e n s e s  i n c i d e n t a l  to the p e r f o r m a n c e

of t h e  b u s i n e s s .

(d) It is the d u t y  o f  t h e  d i r e c t o r s  to

(1) act u p o n  a p p l i c a t i o n s  for m e m b e r s h i p  or to a p p o i n t  one
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or m o r e  m e m b e r s h i p  o f f i c e r s  o t h e r  t h a n  th e  t r e a s u r e r ,  a s s i s t a n t  

t r e a s u r e r ,  or l o a n  o f f i c e r,  to act on m e m b e r s h i p  a p p l i c a t i o n s  u n d e r  

p r o c e d u r e s  e s t a b l i s h e d  by the board;

(2) p u r c h a s e  a b l a n k e t  f i d e l i t y  b ond, i n  a c c o r d a n c e  w i t h  

t h e  r e g u l a t i o n s  o f  the c o m m i s s i o n e r ,  c o v e r i n g  th e  o f f i c e r s , e m p l o y e e s , 

m e m b e r s  of o f f i c i a l  c o m m i t t e e s , an d  a g e n t s  of t h e  c r e d i t  un io n ;

(3) d e t e r m i n e  th e  i n t e r e s t  r a t e  to b e  c h a r g e d  o n  loans a n d  

to b e  p a i d  o n  d e p o s i t s , to a u t h o r i z e  a n  i n t e r e s t  r e f u n d  to m e m b e r s  

f r o m  i n c o m e  e a r n e d  a n d  r e c e i v e d  in p r o p o r t i o n  to the  i n t e r e s t  p a i d

by them, an d  to d e c l a r e  d i v i d e n d s  on s h a r e s  as p r o v i d e d  in the b y l a w s ;

(4) limit t h e  n u m b e r  of sh a r e s  a n d  t h e  a m o u n t  of d e p o s i t s  

w h i c h  m a y  be o w n e d  by a m e m b e r ,  an d  to fix th e  m a x i m u m  a m o u n t  w h i c h  

m a y  be l o a n e d  to an i n d i v i d u a l  me m b e r ;

(5) d i r e c t  th e  i n v e s t m e n t  of s u r p l u s  f u n d s , e x c e p t  t h a t  the 

b o a r d  m a y  d e s i g n a t e  a c o m m i t t e e  of its n u m b e r  or a q u a l i f i e d  i n d i v i d u a l  

to h a v e  c h a r g e  of m a k i n g  i n v e s t m e n t s  u n d e r  r u l e s  a n d  p r o c e d u r e s  

e s t a b l i s h e d  by the board;

(6) a u t h o r i z e  the e m p l o y m e n t  of p e r s o n s  n e c e s s a r y  to c a r r y

on th e  b u s i n e s s  of the cr e di t  u n i o n  an d  to e s t a b l i s h  th e  c o m p e n s a t i o n

of e m p l o y e e s , t h e  t r e a s u r e r  an d  l o a n  o f f i c e r s ;

(7) d e s i g n a t e  a d e p o s i t o r y  or d e p o s i t o r i e s  for th e  funds 

of t h e  c r e d i t  un i o n ,  a u t h o r i z e  the c o n v e y a n c e  of p r o p e r t y , a n d  b o r r o w  

or len d  m o n e y  to c a r r y  on the f u n c t i o n s  of th e  c r e d i t  union;

(8) p e r f o r m  or a u t h o r i z e  any a c t i o n  c o n s i s t e n t  w i t h  this

c h a p t e r  not s p e c i f i c a l l y  r e s e r v e d  by the b y l a w s  for th e  m e m be r s .

Sec. 0 6. 4 0 . 1 0 0 .  E X E C U T I V E  OFF I C E R S .  (a) At the o r g a n i z a t i o n  

m e e t i n g  and w i t h i n  30 days f o l l o w i n g  e a c h  a n n u a l  m e e t i n g  of the 

m e m b e r s , the d i r e c t o r s  shall e lect f r o m  t h e i r  o w n  n u m b e r  a n  e x e c u t i v e  

o f f i ce r ,  w h o  m a y  be d e s i g n a t e d  as c h a i r m a n  of t h e  b o a r d  or p r e s i d e n t ;

HB 611 ~6~



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

a v i c e - c h a i r m a n  of t h e  board, or o n e  or m o r e  v i c e - p r e s i d e n t s ;  a 

t r e a s u r e r ;  a n d  a s e c r e t a r y ,  of w h o m  th e  last t w o  m a y  be the same 

i n d i v i d u a l .  Th e  p e r s o n s  e l e c t e d  s h a l l  be t h e  e x e c u t i v e  o f f i c e r s  of 

t h e  c o r p o r a t i o n .  No e x e c u t i v e  o f f i c e r ,  e x c e p t  t h e  t r e a s u r e r ,  s h a l l  

b e  c o m p e n s a t e d  f o r  h i s  s e r v i c e .  T h e  t e r m s  of o f f i c e r s  s h a l l  b e  one 

y e a r  or u n t i l  t h e i r  s u c c e s s o r s  h a v e  b e e n  c h o s e n  a n d  d u l y  q u a l i f i e d .

(b) T h e  b o a r d  o f  d i r e c t o r s  m a y  e m p l o y  a n  o f f i c e r  in c h a r g e  of 

o p e r a t i o n s  w h o s e  t i t l e  s h a l l  be e i t h e r  p r e s i d e n t  or g e n e r a l  m a n a g e r  

or m a y  d e s i g n a t e  th e  t r e a s u r e r  or a n  a s s i s t a n t  t r e a s u r e r  t o  act as 

g e n e r a l  m a n a g e r  a n d  b e  in a c t i v e  c h a r g e  of th e a f f a i r s  o f  th e  c r e d i t  

u n i o n.  T h e  d u t i e s  of  th e  o f f i c e r s  s h a l l  b e  as d e t e r m i n e d  by the 

b y l a w s .

(c) B e f o r e  t h e  o f f i c e r  i n  c h a r g e  of o p e r a t i o n s  m a y  e n t e r  u p o n  

h i s  d u t i e s  h e  s h a l l  g i v e  b o n d  w i t h  g o o d  an d  s u f f i c i e n t  s u r e t y ,  in an 

a m o u n t  a n d  c h a r a c t e r  to b e  d e t e r m i n e d  by t h e  b o a r d  in c o m p l i a n c e  w i t h  

r e g u l a t i o n s  p r e s c r i b e d  b y  th e  c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 1 1 0 .  C R E D I T  C O M M I T T E E .  (a) T h e  b o a r d  of d i r e c t o r s  

s h a l l  a p p o i n t  a c r e d i t  c o m m i t t e e  c o n s i s t i n g  of  a n  od d  n u m b e r  of m e m b e r s  

o f  t h e  c r e d i t  u n i o n ,  no l ess t h a n  three, or, if p r o v i d e d  i n  th e  byla w s ,  

a p p o i n t  on e  or m o r e  l o a n  o f f i c e r s  e m p o w e r e d  to a p p r o v e  l o a n s  u n d e r  

t h e  c o n d i t i o n s  p r e s c r i b e d  by t h e  board. No l o a n  m a y  be m a d e  u n l e s s  

a p p r o v e d  b y  t he  l o a n  o f f i c e r  or c r e d i t  c o m m i t t e e .

(b) If a c r e d i t  c o m m i t t e e  is p r o v i d e d  fo r  i n  th e  b y l a w s ,  it shall 

h o l d  m e e t i n g s  as o f t e n  as th e  b u s i n e s s  of t h e  c r e d i t  u n i o n  m a y  r e q ui r e ,  

b u t  no t  l e s s  f r e q u e n t l y  t h a n  o n c e  a month. L o a n s  m u s t  be a p p r o v e d  by 

a m a j o r i t y  o f  t h e  c o m m i t t e e  w h o  a r e  p r e s e n t  at t h e  m e e t i n g  at w h i c h  

t h e  a p p l i c a t i o n  is c o n s i d e r e d .  T h e  c r e d i t  c o m m i t t e e  m a y  a p p o i n t  one 

or m o r e  l o a n  o f f i c e r s ,  a n d  d e l e g a t e  to h i m  o r  t h e m  the p o w e r  to a p p r o v e  

loans. N o t  m o r e  t h a n  on e  m e m b e r  of the c r e d i t  c o m m i t t e e  m a y  be
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a p p o i n t e d  as l o a n  o f f i c e r  or a s s i s t a n t  l o a n  o ff icer.

(c) No i n d i v i d u a l  m a y  d i s b u r s e  f u n d s  of the c r e d i t  u n i o n  for any

*1 O O wV"* *$<'■> h  Q O V\ Ci q rN n rjrv 'tro r l V-i -? rv> -? v> 4 c*t r\ i~t r\ "1 y\ «-\ v-%
l i u w  C l £ y  j j l  ' - ' V ' v U  U $ i l - A . A U  i i i  1 1 0 - 0  V ^ c t j o a - U  - L  V y CL  O  CL  l u a i i  U l  1  O U C i ’ »

Sec. 0 6 . 40 . 1 2 0 .  S U P E R V I S O R Y  C O MM I T T E E .  (a) T h e  s u p e r v i s o r y  

c o m m i t t e e  s hall m a k e  a s e m i a n n u a l  a u d i t  of the cr ed i t  u n i o n  a n d  s h a l l  

s u b m i t  a r e p o r t  of the a u d i t  to the b o a r d  of d i r e c t o r s  an d  a s u m m a r y  

of that r e p o r t  to th e  m e m b e r s .  The c o m m i t t e e  shall p r o v i d e  for 

s u p p l e m e n t a r y  a u d i t s  w h i c h  it c o n s i d e r s  n e c e s s a r y  or w h i c h  m a y  be 

r e q u i r e d  by the c o m m i s s i o n e r ,  and su bm i t  r e p o r t s  of t h e s e  s u p p l e m e n t a r y  

a u d i t s  to the b o a r d  of d i re c t o r s .  The s u p e r v i s o r y  c o m m i t t e e  shall 

a l s o  p r o v i d e  for v e r i f i c a t i o n  of the p a s s b o o k s  an d  a c c o u n t s  of the 

m e m b e r s  w i t h  the  r e c o r d s  of the t r e a s u r e r  at l east o n c e  e v e r y  t w o  years.

(b) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  by a u n a n i m o u s  v o t e  s u s p e n d  

a ny o f f i c e r  of t h e cr ed i t  u n i o n  or any m e m b e r  of the cr e d i t  c o m m i t t e e  

or of the b o a r d  of d i r e c t o r s ,  u n t i l  the nex t  m e m b e r s  m e e t i n g ,  w h i c h  

s h a l l  be h e l d  not less t h a n  7 n o r  m o r e  t h a n  14 day s  a f t e r  the s u s p e n­

sion, at w h i c h  m e e t i n g  the s u s p e n s i o n  s h a l l  be a c t e d  on by th e  m e m b e r s .

(c) T h e  s u p e r v i s o r y  c o m m i t t e e  m a y  by a m a j o r i t y  v o t e  c a l l  a 

s p e c i a l  m e e t i n g  of th e  m e m b e r s  to c o n s i d e r  a v i o l a t i o n  of t his c h a p t e r ,  

t h e  c h a r t e r  or t h e  b y l a w s ,  or a p r a c t i c e  of th e  cre d i t  u n i o n  c o n s i d e r e d  

by th e  s u p e r v i s o r y  c o m m i t t e e  to be u n s a f e  or u n a u t h o r i z e d .

(d) A m e m b e r  of the s u p e r v i s o r y  c o m m i t t e e  m a y  be s u s p e n d e d  by a 

m a j o r i t y  v o t e  of the b o a r d  of d i r e c t o r s .  T h e  m e m b e r s  of the cr e d i t  

u n i o n  s hall d ec i d e ,  at a m e e t i n g  h e l d  not less t h a n  7 n o r  m o r e  t h a n  

14 d ays a f t e r  t he  s u s p e n s i o n ,  w h e t h e r  the s u s p e n d e d  c o m m it t e e  m e m b e r  

s h a l l  be r e m o v e d  f r o m  or r e s t o r e d  to th e  s u p e r v i s o r y  c o m m i t t e e .

A R T I C L E  2. S U P E R V I S I O N  A N D  R E G U L A T I O N  OP C R E D I T  UNIO N S .

Sec. 0 6 . 40 . 1 3 0 .  S U P E R V I S I O N  BY C O M M I S S I O N E R  OF C O M M ER C E .  (a)

Th e  c o m m i s s i o n e r  of c o m m e r c e  has g e n e r a l  s u p e r v i s i o n  of c r e d i t  u n i o n s ,
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s u b j e c t  to th e  p r o v i s i o n s  of this c h a p t e r ,  a n d  s h a l l a p p o i n t  an a s s i s -  

t a n t  d i r e c t o r  w i t h i n  t h e  d i v i s i o n  of b a n k i n g ,  s e c u r i t i e s ,  s m a l l  loans 

a n d  c o r p o r a t i o n s  to s u p e r v i s e  c r e d i t  unio n s .

(b) T h e  c o m m i s s i o n e r  s h a l l  p r o m u l g a t e  r e g u l a t i o n s  for t h e  a d m i n i s­

t r a t i o n  of t h i s  c h a p t e r ,  a n d  p r e s c r i b e  t he  m i n i m u m  a m o u n t  o f  s u r e t y  

b o n d  c o v e r a g e  r e q u i r e d  of c r e d i t  u n i o n s  in r e l a t i o n  to t h e i r  asse t s,  

a n d  m a y  e s t a b l i s h  c h a r t e r i n g ,  s u p e r v i s o r y  a n d  e x a m i n a t i o n  fees. The 

c o m m i s s i o n e r  s h a l l  p r e p a r e  a n d  s u p p l y  w i t h o u t  c h a r g e  a f o r m  o f  a r t i c l e s  

of  i n c o r p o r a t i o n  and- of b y l a w s  w h i c h  m a y  b e  u s e d  by c r e d i t  u n i o n  

i n c o r p o r a t o r s .

(c) In p r o m u l g a t i n g  r e g u l a t i o n s ,  t he  c o m m i s s i o n e r  s h a l l  cons u lt  

w i t h  t h e  C r e d i t  U n i o n  A d v i s o r y  B o a r d  e s t a b l i s h e d  in t h i s  c h a pter.

Sec. 0 6 . 4 0 . 1 4 0 .  E X A M I N A T I O N S .  (a) T h e  c o m m i s s i o n e r  or his I

r e p r e s e n t a t i v e  s h a l l  c o n d u c t  an a n n u a l  e x a m i n a t i o n  of e a c h  c r e d i t  I

u n i o n  e s t a b l i s h e d  u n d e r  t h i s  c h a pter. A r e p o r t  of the e x a m i n a t i o n  

w i l l  be f o r w a r d e d  to t h e  cr e d i t  u n i o n  w i t h i n  30 day s  a f t e r  c o m p l e t i o n  I

of  the e x a m i n a t i o n .  Th e  r e p o r t  s h a l l  c o n t a i n  c o m m e n t s  on the  g e n e r a l

c o n d i t i o n  o f  th e  a s s e t s  a n d  the m a n a g e m e n t  of the c r e d i t  union. A 

g e n e r a l  m e e t i n g  of th e  d i r e c t o r s  a n d  c o m m i t t e e m e n  s h a l l  b e  c a l l e d  

w i t h i n  30 d a y s  a f t e r  r e c e i p t  to c o n s i d e r  t h e  r e p o r t ,  an d  c o p i e s  of 

t h e  r e p o r t  s h a l l  b e  m a d e  a v a i l a b l e  to al l  m e m b e r s  o f  th e  c r e d i t  union.

(b) A c r e d i t  un i o n ,  its o f f i c e r s  a nd  a g e n t s  are r e q u i r e d  to 

g i v e  t h e  c o m m i s s i o n e r  f u l l  a c c e s s  to al l  b o o k s ,  p a p e r s ,  s e c u r i t i e s ,  

r e c o r d s  a n d  o t h e r  s o u r c e s  of i n f o r m a t i o n  u n d e r  t h e i r  c o n trol. Fo r  

p u r p o s e s  o f  e x a m i n a t i o n ,  th e  c o m m i s s i o n e r  s h a l l  ha v e  the p o w e r  to 

s u b p o e n a  w i t n e s s e s ,  a d m i n i s t e r  oat h s ,  c o m p e l  the  g i v i n g  of t e s t i m o n y  

a n d  r e q u i r e  t h e  s u b m i s s i o n  of d o c u m e n t s .

(c) T h e  c o m m i s s i o n e r  m a y  a c c e p t , in l ie u  of e x a m i n a t i o n  by his 

a g e n c y ,  t h e  a u d i t  of a r e g i s t e r e d  p u b l i c  a c c o u n t a n t  l i c e n s e d  in this
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a n d  th e  s c op e  of tjhe a u di t  is e q u i v a l e n t  t o  t h e  e x a m i n a t i o n  m a d e  b y  J
8

th e  c o m m i s s i o n e r .  I

Sec. 0 6 . 4 0 . 1 5 0.  A N N U A L  R E P O R T S .  C r e d i t  u n i o n s  o r g a n i z e d  u n d e r  

t h i s  c h a p t e r  s h a l l  su b m it  a n n u a l  r e p o r t s  to th e  c o m m i s s i o n e r  on f o r m s  

s u p p l i e d  by h i m  fo r  that p u r p o s e ,  w h i c h  r e p o r t s  s h a l l  be du e  on or 

b e f o r e  F e b r u a r y  1. A c r e d i t  u n i o n  f a i l i n g  to f i l e  b y  F e b r u a r y  15 i

s h a l l  be l e v i e d  a f ine of $5 p e r  d a y  u n t i l  t h e  r e p o r t  is filed.

Sec. 0 6 . 4 0 . 1 6 0 .  C R E D I T  U N I O N  A D V I S O R Y  BOARD. (a) T h e r e  is I

e s t a b l i s h e d  the  C r e d i t  U n i o n  A d v i s o r y  B o a r d  to c o n s u l t  wi t h ,  a d v i s e  

a n d  m a k e  r e c o m m e n d a t i o n s  t o  the c o m m i s s i o n e r  in m a t t e r s  p e r t a i n i n g  

to cre d i t  unio n s .  Th e  b o a r d  c o n s i s t s  of f i v e  p e r s o n s  of t e s t e d  c r e d i t  

u n i o n  e x p e r i e n c e  a p p o i n t e d  by the g o v er n o r .  A p p o i n t m e n t s  t o  the 

b o a r d  s h a l l be for t e r m s  of tw o  year s ,  e x c e p t  th a t  i n i t i a l  a p p o i n t m e n t s  

s h a l l  be t w o m e m b e r s  for t e r ms  of one y e a r  a n d  t h r e e  m e m b e r s  for t e r m s  

of tw o  years. Th e  c h a i r m a n  o f  the b o a r d  s h a l l  be e l e c t e d  a n n u a l l y  b y  

a n d  f r o m  the m e m b e r s  of the board.

(b) M e m b e r s  s h a l l  s erve u n t i l  t h e i r  s u c c e s s o r s  h a v e  b e e n  a p p o in t e e  

an d  q u a l i f i e d .  If a v a c a n c y  o c c u r s ,  the  a p p o i n t m e n t  to f i l l  th e vacan c j  

s h a l l  be m a d e  in t h e  m a n n e r  of t h e  o r i g i n a l  a p p o i n t m e n t ,  b u t  onl y  f o r  

t h e  u n e x p i r e d  term.

(c) The f irst m e e t i n g  of the b o a r d  s h a l l  be c a l l e d  by the c o m m i s - j  

s i o n e r  a n d  s u b s e q u e n t  r e g u l a r  m e e t i n g s  s h a l l  be h e l d  at t i m e s  an d  I

p l a c e s  d e t e r m i n e d  by the c h a i r m a n  and th e  c o m m i s s i o n e r ,  bu t  at l east J
o nce e v e r y  six m o n t h s .  S p e c i a l  m e e t i n g s  m a y  b e  c a l l e d  by e i t h e r  th e 

c h a i r m a n  or the c o m m i s s i o n e r . T h e  c o m m i s s i o n e r  s h a l l  r e i m b u r s e  t h e  

b o a r d  m e m b e r s  for t h e i r  a c t u a l  a n d  n e c e s s a r y  t r a v e l  a nd  s u b s i s t e n c e  

e x p e n s e s .

S e c . 0 6 .4 0 . 1 7 0 .  C E N T R A L  C R E D I T  UNION. (a) A c e n t r a l  cr e d i t

HB 611 - 1 0 -

state, provided the cost of the audit is borne by the credit union j



t

2

.3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

u n i o n  m a y  be o r g a n i z e d  a n d  o p e r a t e d  u n d e r  the  p r o v i s i o n s  of t h i s  c h a p t e r  

a n d  s u b j e c t  to a l l  p r o v i s i o n s  n o t i n c o n s i s t e n t  w i t h  thi s  secti o n .

T h i s  c r e d i t  u n i o n  s h a l l  be k n o w n  as t h e  A l a s k a  C e n t r a l  C r e d i t  Union. j 

M e m b e r s h i p  in t h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  b e  l i m i t e d  to 1

(1) c r e d i t  u n i o n s  o r g a n i z e d  a n d  o p e r a t i n g  u n d e r  t h e  p r o v i­

sions of t h i s  c h a p t e r  or o p e r a t i n g  in t h i s  s t a t e  u n d e r  t h e p r o v i s i o n s  

of th e  F e d e r a l  C r e d i t  U n i o n  Act;

(2) o f f i c e r s ,  d i r e c t o r s  a n d  c o m m i t t e e  m e m b e r s  a n d  e m p l o y e e s  

of c r e d i t  u n i o n s ,  e m p l o y e e s  of the c e n t r a l  c r e d i t  u n i o n ,  e m p l o y e e s  of 

a n  a s s o c i a t i o n  o f  A l a s k a  c r e d i t  u n i o n s ,  a n d  r e s i d e n t  e m p l o y e e s  of 

f e d e r a l  or s t a t e  g o v e r n m e n t  a g e n c i e s  r e s p o n s i b l e  fo r  t h e  s u p e r v i s i o n  

of c r e d i t  u n i o n s  in t h i s  state;

(3) o r g a n i z a t i o n s  or a s s o c i a t i o n s  of t h e s e  p e r s o n s ;

(4) e m p l o y e e s  o f  a c o m m o n  e m p l o y e r  w i t h  i n s u f f i c i e n t  n u m b e r s  

to f o r m  or c o n d u c t  th e  a f f a i r s  of a s e p a r a t e  c r e d i t  un i o n ,  u p o n  a p p r o v a l  

of th e  c o m m i s s i o n e r ;  a n d

(5) p e r s o n s  w h o  a r e m e m b e r s  o f  c r e d i t  u n i o n s  in t h i s  s tate 

tha t h a v e  e n t e r e d  i n t o  or ar e  a b o u t  to e n t e r  int o  v o l u n t a r y  or i n v o l u n­

ta r y  d i s s o l u t i o n  p r o c e e d i n g s  u n d e r  t h e  p r o v i s i o n s  of sec. 3^0 of this 

c h a p t e r  or c r e d i t  u n i o n s  in t h i s  s t a t e  w h i c h  h a v e  e n t e r e d  i n t o  or are 

a b o u t  to e n t e r  i n t o  v o l u n t a r y  or i n v o l u n t a r y  d i s s o l u t i o n  p r o c e e d i n g s  

u n d e r  t h e  p r o v i s i o n s  of C h a p t e r  14 of T i t l e  XI I  o f  the U.S. Code.

(b) T h e  b o a r d  of d i r e c t o r s  of a c r e d i t  u n i o n  b e c o m i n g  a m e m b e r  

of th e  c e n t r a l  c r e d i t  u n i o n  s h a l l  d e s i g n a t e  one p e r s o n  to b e  its 

v o t i n g  r e p r e s e n t a t i v e .  T h e  v o t i n g  r e p r e s e n t a t i v e  s hall b e  e l i g i b l e  

to h o l d  o f f i c e  in th e  c e n t r a l  c r e d i t  u n i o n  as if that p e r s o n  w er e  

h i m s e l f  a m e m b e r  of t h e  c e n t r a l  c r e d i t  union.

(c) T h e  c e n t r a l  c r e d i t  u n i o n  s h a l l  h a v e  a l l  the r i g h t s  a n d  pow e r s  

o f  a n y  o t h e r  c r e d i t  u n i o n  o r g a n i z e d  u n d e r  t h i s  c h a p t e r  an d  s h a l l  in
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a d d i t i o n  h a v e  the p o w e r  to o b t a i n  or a c q u i r e  th e  a s s e t s  an d  l i a b i l i t i e s  

of a c r e d i t  u n i o n  o p e r a t i n g  in thi s  s t a t e  w h i c h  e n t e r s  i nto l i q u i d a t i o n

(d) Th e c e n t r a l  c r e d i t  u n i o n  s h al l  h a v e  t h e  a u t h o r i t y  to m a k e  

loans to o t h e r  cre d i t  u n i o n s  a n d  to p u r c h a s e  shares of a n d  m a k e  d e p o s i t s  

in o t h e r  cr e d i t  u n i o n s . It s h a l l  h a v e  the p o w e r  to i n v e s t  in an d  

g r a n t  l oans to a s s o c i a t i o n s  o f  cr e d i t  u n i o n s , c e n t r a l  f unds of c r e d i t  

u n i o n s  or o r g a n i z a t i o n s  c h a r t e r e d  to p r o v i d e  e x c l u s i v e  s e r v i c e  to 

c r e d i t  u n i o n s ;  to b o r r o w  m o n e y  f r o m  any sour c e , not to e x c e e d  the 

a m o u n t  of its u n i m p a i r e d  c a p i t a l  an d  s u r p lu s ;  a n d  to i s s u e  n o t e s  or 

d e b e n t u r e s •

A R T I C L E  3- F I N A N C I A L  P R A C T I C E S .

Sec. 06.40.l80. SHARES. (a) S h a r e s  m a y  be s u b s c r i b e d  to, p a i d  

for a n d  t r a n s f e r r e d  in th e  m a n n e r  p r e s c r i b e d  in the b y l a w s . No 

c e r t i f i c a t e  m a y  be i s s u e d  to d e n o t e  o w n e r s h i p  of a s h a r e  in a cred i t  

union.

(b) T h e credit u n i o n  s h a l l  ha v e  a n d  m a y  I m p r e s s  a lie n  on th e  

shar e s ,  d e p o s i t s  an d  a c c u m u l a t e d  d i v i d e n d s  or i n t e r e s t  of a m e m b e r  

in his i n d i v i d u a l ,  j o i n t  or t r u s t  a c c o u n t  for any  su m  due  the cre d i t  

u n i o n  f r o m  the  m e m b e r  or for any loa n  e n d o r s e d  by him.

(c) W h e n  the l o s s e s  of a cr e di t  union, r e s u l t i n g  f r o m  a d e p r e c i a -  

t i o n  in v a l u e  of its loans or i n v e s t m e n t s  or o t h e r w i s e ,  e x c e e d  its 

u n d i v i d e d  e a r n i n g s  a n d  r e s e r v e  fund so that the e s t i m a t e d  v a l u e  of

its a s s e t s  is less t h a n  the t o t a l  a m o u n t  due th e  s h a r e h o l d e r s ,  the 

cr e d i t  u n i o n  m a y  by a m a j o r i t y  v o t e  of the e n t i r e  m e m b e r s h i p  o r d e r  a 

r e d u c t i o n  in the shares of e ach of its s h a r e h o l d e r s  to d i v i d e  the 

loss p r o p o r t i o n a t e l y  a m o n g  its m e m b e r s .  If the cr e d i t  u n i o n  r e a l i z e s  

f r o m  the a s s e t s  a g r e a t e r  a m o u n t  t h a n  was f i x e d  by th e  o r d e r  of 

r e d u c t i o n ,  the exc e s s  s h a l l  b e  d i v i d e d  a m o n g  the s h a r e h o l d e r s  w h o s e  

a s s e t s  w e r e  re d u c e d ,  b u t  o n l y  to the ex t en t  of the r e d u c t i o n .
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Sec. 0 6 . 4 0 . 1 9 0 .  D E P O S I T S .  A  c r e d i t  u n i o n  m a y  r e c e i v e  s a v i n g s  j

d e p o s i t s  f r o m  its m e m b e r s ,  s u b j e c t  to the c o n d i t i o n s  a n d  th e  r e t u r n

e s t a b l i s h e d  by t h e  b o a r d  of d i r e c t o r s .  C h r i s t m a s  clubs, v a c a t i o n  clubs, 

a n d  o t h e r  t h r i f t  a c c o u n t s  m a y  be o p e r a t e d  i n  a c c o r d a n c e  w i t h  the p r o v i­

sions of t h e  b y l a w s .

Sec. 0 6 . 4 0 . 2 0 0 .  M U L T I P L E  P A R T Y  A C C O U N T S .  (a) A c r e d i t  u n i o n  m a y  

e n t e r  i n t o  m u l t i p l e  p a r t y  a c c o u n t s  to the sam e  e x t e n t  tha t  t h e y  m a y

e n t e r  i n t o  s i n g l e  p a r t y  a c c o u n t s .  A m u l t i p l e  p a r t y  a c c o u n t  is an a c c o u n t  

i n  t he  n a m e  of t w o  or m o r e  p e r s o n s ,  on e  or m o r e  of w h o m  m a y  m a k e  w i t h­

draw a l s .  At l e a s t  on e  p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  m u s t  b e  a 

m e m b e r  of t h e  c r e d i t  u n i o n  in w h i c h  t h e  a c c o u n t  is e s t a b l i s h e d .  T h e  

a c c o u n t  m a y  be c r e a t e d  w i t h  a n y  p e r s o n  d e s i g n a t e d  by t h e  c r e d i t  u n i o n  

m e m b e r ,  bu t  a n o n m e m b e r  s h a l l  n o t  b e  p e r m i t t e d  t o  v ote, o b t a i n  loans, 

or h o l d  o f f i c e.

(b) A c c o u n t s  e s t a b l i s h e d  f o r  d e p o s i t  of f un d s  o f  a p a r t n e r s h i p ,  

j o i n t  v e n t u r e  or o t h e r  a s s o c i a t i o n  or a c c o u n t s  c o n t r o l l e d  b y  tw o  or 

m o r e  p e r s o n s  as t h e  d u l y  a u t h o r i z e d  a g e n t s  or t r u s t e e s  f o r  a c o r p o r a t i o n  

u n i n c o r p o r a t e d  a s s o c i a t i o n ,  c h a r i t a b l e  or c i v i c  o r g a n i z a t i o n  or any 

t r u s t ,  e x c e p t  t r u s t s  of d e p o s i t s  e v i d e n c e d  o n l y  by t h e  f o r m  of the 

d e p o s i t ,  a r e  e x c l u d e d  f r o m  t h e  m e a n i n g  of the t e r m  a n d  f r o m  th e  p r o v i­

sio n s  of t h i s  c h a p t e r  r e l a t i n g  to m u l t i p l e  p a r t y  a c c o u n t s.

(c) U n l e s s  t h e  t e r m s  of th e  a c c o u n t  e x p r e s s l y  s t i p u l a t e  that j oint 

s i g n a t u r e s  a r e  r e q u i r e d ,  a m u l t i p l e  p a r t y  a c c o u n t  m a y  b e  p a i d  on d e m a n d  

t o  an y  o n e  o r  m o r e  of t h e  p a r t i e s  to th e  a c c o u n t ,  w i t h o u t  r e g a r d  to 

w h e t h e r  a n y  o t h e r  p a r t y  is i n c o m p e t e n t  or d e c e a s e d  at t h e  t ime the p a y­

m e n t  is. d e m a n d e d .  If t h e  a c c o u n t  is one p r e s u m e d  to b e  a s u r v i v o r s h i p  

a c c o u n t ,  p a y m e n t  m a y  n ot  be m a d e  to t h e  p e r s o n a l  r e p r e s e n t a t i v e  or h e i r s  

of  a d e c e a s e d  p a r t y  u n l e s s  p r o o f s  of d e a t h  ar e  p r e s e n t e d  to t h e  credit 

u n i o n  s h o w i n g  th a t  th e  d e c e d e n t  wa s  t h e  last s u r v i v i n g  party. A cr e d i t
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u n i o n  is not r e q u i r e d  to i n q u i r e  as to the s o u r c e  of f u n d s  r e c e i v e d  for 

d e p o s i t  or t h e  p r o p o s e d  a p p l i c a t i o n  o f  a n y  sura w i t h d r a w n  f r o m  the 

account.

(d) D u r i n g  th e  l i f e t i m e  of a l l  p a r t i e s ,  a m u l t i p l e  p a r t y  a c c o u n t  

w h i c h  p r o v i d e s  tha t  th e sums on d e p o s i t  or in s h a r e s  m a y  be p a i d  on 

d e m a n d  of e i t h e r  of tw o or m o r e  p a r t i e s  is p r e s u m e d  to b e l o n g  to th e  

p a r t i e s  in p r o p o r t i o n  to t he  net c o n t r i b u t i o n s  b y  e a c h  p a r t y  to the 

sums on d ep o s i t .  In the a b s e n c e  of s a t i s f a c t o r y  p r o o f  of net c o n t r i b u­

tions, the p a r t i e s  s h a l l  be p r e s u m e d  to ow n  a m u l t i p l e  p a r t y  a c c o u n t  in- 

e q u a l  u n d i v i d e d  i n t e r es t s .

(e) Th e  d e a t h  of a p a r t y  to a m u l t i p l e  p a r t y  a c c o u n t  s h a ll  h a v e  no 

e f f e c t  on the b e n e f i c i a l  o w n e r s h i p  of the a c c o u n t ,  o t h e r  t h a n  to tr a n s f e r  

th e  d e c e d e n t’s r i g h t  to his esta t e ,  u n l e s s  the a c c o u n t  is a s u r v i v o r s h i p  

a c c o u n t  or t r u s t  a c c o u n t ,  as p r o v i d e d  in secs. 210 - 220 of thi s  

chapter.

( f ) W i t h o u t  q u a l i f y i n g  a n y  o t h e r  s t a t u t o r y  r i g h t  to s e t - o f f  or 

l i e n  an d  s u b j e c t  to any c o n t r a c t u a l  p r o v i s i o n ,  w h e n  a p a r t y  to a m u l t i p l  

p a r t y  a c c o u n t  is i n d e b t e d  to a c r ed i t  un i o n , the c r e d i t  u n i o n  ha s  a 

r i g h t  to s e t - o f f  a g a i n s t  the e n t i r e  a m o u n t  of t h e  a c c o u n t .

Sec. 0 6 . 4 0 . 2 10 .  S U R V I V O R S H I P  A C C O U N T S .  A m u l t i p l e  p a r t y  a c c o u n t  

p a y a b l e  to t wo  or m o r e  p e r s o n s , j o i n t l y  or s e v e r a l l y , w h i c h  d o e s  not  

e x p r e s s l y  p r o v i d e  that t h e r e  is no r i g h t  of s u r v i v o r s h i p ,  is p r e s u m e d  

to be a s u r v i v o r s h i p  a c c ou n t .  At t h e  d e a t h  of a p a r t y ,  sums on d e p o s i t  

in a s u r v i v o r s h i p  a c c o u n t  b e l o n g  to the s u r v i v i n g  p a r t y  or p a r t i e s  as 

a g a i n s t  t h e  e s t a t e  of the d e c e d en t .  W h e r e  t h e r e  a r e  two or m o r e  s u r­

vivors, t h e i r  r e s p e c t i v e  o w n e r s h i p  sh a l l  be in p r o p o r t i o n  to t h e i r  

p r e v i o u s  ne t c o n t r i b u t i o n s  a u g m e n t e d  b y  a n  e q u a l  s h ar e  fo r  e a c h  s u r v i v o r  

o f  any  i n t e r e s t  th e  d e c e d e n t  m a y  h a v e  o w n e d  in the a c c o u n t  i m m e d i a t e l y  

b e f o r e  his  dea t h ,  p l u s  th e  p r o c e e d s  of i n s u r a n c e  o n  d e c e d e n t 's life
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p a i d  to t h e  a c c o u n t .  Th e  r i g h t  of s u r v i v o r s h i p  c o n t i n u e s  b e t w e e n  s u r­

vi v o r s  .

Sec. 0 6 . 4 0 . 2 2 0 .  T R U S T  A C C O U N T S .  (a) A n  a c c o u n t  w h i c h  stat e s  

t h a t  a p a r t y  is a t r u s t e e  f o r  o ne  or m o r e  o t h e r  i d e n t i f i e d  p e r s o n s ,  

i n c l u d i n g  but no t  l i m i t e d  to m i n o r s ,  is a t r u s t  a c c o u n t .  E x c e p t  w h e r e  

t h e r e  is e v i d e n c e  of a t r u s t  o t h e r  t h a n  as p r o v i d e d  by th e  f o r m  of the 

a c c o u n t ,  the a c c o u n t  a n d  an y  sums w i t h d r a w n  f r o m  it ar e  p r e s u m e d  to 

b e l o n g  b e n e f i c i a l l y  to th e  t r u s t e e  u n t i l  hi s  death. At the d e a t h  of 

t h e  t r u s t e e  o r  s u r v i v i n g  t r u s t e e  an y  sums r e m a i n i n g  on d e p o s i t  are 

p r e s u m e d  to b e l o n g  to th e  p e r s o n  or p e r s o n s  n a m e d  as b e n e f i c i a r i e s ,  if 

l i v i n g,  or t h e  s u r v i v o r  of t h e m  if o n e or m o r e  d i e d  b e f o r e  th e  trustee. 

T h e  s u b s e q u e n t  d e a t h  of a b e n e f i c i a r y  h a s  n o  e f f e c t  on t h e  e q u a l  o w n e r­

shi p  of al l w h o  s u r v i v e d  th e t r u s t e e ,  as n o  r i g h t  of s u r v i v o r s h i p  is 

p r e s u m e d  to a t t e n d  t h e  r e l a t i o n s h i p  of b e n e f i c i a r i e s  w h o  s u r v i v e  a 

t r u s t e e .  If no b e n e f i c i a r y  s u r v i v e s  t h e  t r u s t e e ,  the sums ar e  p r e s u m e d  

to b e l o n g  to t h e  e s t a t e  of t he  last t r u s t e e  to die. If t w o  or m o r e  

p a r t i e s  a r e  n a m e d  as t r u s t e e s  on t h e  a c c o u n t ,  a n d  t h e r e  is no e v i d e n c e  

o f  t r u s t  e x c e p t  as p r o v i d e d  b y  the f o r m  o f  the a c c o u n t ,  t h e  a c c o u n t  is 

p r e s u m e d  to b e  a s u r v i v o r s h i p  a c c o u n t  as b e t w e e n  the  t r u st e e s .

(b) A n  a c c o u n t  p a y a b l e  to a t r u s t e e  for a n o t h e r  p e r s o n  m a y  be 

p a i d  o n  d e m a n d  t o  th e  t r u s t e e .  U n l e s s  th e  c r e d i t  u n i o n  has r e c e i v e d  

w r i t t e n  n o t i c e  of th e t e r m s  of a t r u s t  o t h e r  t h a n  the f o r m  of th e 

a c c o u n t ,  p a y m e n t  m a y  b e  m a d e  to t h e  p e r s o n a l  r e p r e s e n t a t i v e  or h e i r s  

of a d e c e a s e d  t r u s t e e  if p r o o f  o f  d e a t h  is p r e s e n t e d  to the c r e d i t  

u n i o n  s h o w i n g  th a t  hi s  d e c e d e n t  w a s  t h e  s u r v i v o r  o f  a l l  o t h e r  p e r s o n s  

n a m e d  o n  t h e  a c c o u n t  e i t h e r  as t r u s t e e  or b e n e f i c i a r y ;  and p a y m e n t  

m a y  b e  m a d e ,  on d e m a n d ,  to the b e n e f i c i a r y  u p o n  p r e s e n t a t i o n  to the 

c r e d i t  u n i o n  of p r o o f  of d e a t h  s h o w i n g  t h a t  the b e n e f i c i a r y  or b e n e­

f i c i a r i e s  s u r v i v e d  al l p e r s o n s  n a m e d  as tr u s t e e s .
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See. 0 6 . 4 0 . 2 3 0.  P R E S U M P T I O N S  R E B U T T A B L E .  Th e  p r e s u m p t i o n s  c r e a t e d  

by secs. 200 - 220 c o n c e r n i n g  b e n e f i c i a l  o w n e r s h i p  as b e t w e e n  p a r t i e s , 

or as b e t w e e n  p a r t i e s  a n d  beneficiaries, of m u l t i p l e  p a r t y  a c c o u n t s  are 

r e l e v a n t  o n l y  to c o n t r o v e r s i e s  b e t w e e n  t h e s e  p e r s o n s  or t h e i r  c r e d i t o r s  

or o t h e r  s u c c e s s o r s ,  an d  s ha l l  h a v e  no b e a r i n g  on th e  r i g h t s  of w i t h­

d r a w a l  of t h e s e  p e r s o n s  as d e t e r m i n e d  by t h e  t e r m s  of t h e  a c c o u n t  

c o n t r a c t s . T h e s e  p r e s u m p t i o n s  a r e  b a s e d  u p o n  i n f e r e n c e s  of th e  inberilioi 

of p a r t i e s  to m u l t i p l e  p a r t y  a c c o u n t s  a n d  th e  u s u a l  e x p e c t a t i o n s  of 

p e r s o n s  u s i n g  t h e s e  a c c o u n t s  a n d  are r e b u t t a b l e  by c l e a r  a n d  c o n v i n c i n g  

e v i d e n c e  of a d i f f e r e n t  i n t e n ti o n .  Th e  p r e s u m p t i o n s  of s u r v i v o r s h i p  are 

not s u b j e c t  to c h a n g e  b y  will, but m a y  be r e b u t t e d  by a w r i t t e n  o r d e r  

r e c e i v e d  by th e  cre d i t  u n i o n  to c h a n g e  t h e f o r m  of th e  a c c o u n t  or d i r e c­

ti n g  that p a y m e n t  not be m a d e  in a c c o r d a n c e  w i t h  th e  a c c o u n t  w h i c h  is 

s i g n e d  by a p a r t y  a n d  is r e c e i v e d  by t h e  c r e d i t  u n i o n  d u r i n g  t h e  p a r t y ' s  

l i fetime. If n o t  r e b u t t e d  by c o n t r a r y  e v i d e n c e ,  th e  p r e s u m p t i o n s  p r o­

vi d e d  in t his c h a p t e r  are e f f e c t i v e  to e s t a b l i s h  b e n e f i c i a l  o w n e r s h i p .  

T r a n s f e r s  r e s u l t i n g  f r o m  the a p p l i c a t i o n  of t h e s e  p r e s u m p t i o n s  are 

e f f e c t i v e  by r e a s o n  of the a c c o u n t  c o n t r a c t s  an d  are not to be considerec 

as t e s t a m e n t a r y .

Sec. 0 6 . 4 0 . 2 4 0 .  P A Y M E N T S  BY  C R E D I T  UNION. P a y m e n t  m a d e  i n  a c c o r­

da n c e  w i t h  secs. 200 - 220 of thi s  c h a p t e r  d i s c h a r g e s  t h e  cr e d i t  u n i o n  

f r o m  all c l a i m s  for a m o u n t s  so p a i d  w h e t h e r  or not the p a y m e n t  is c o n­

sis t e n t  w i t h  th e  b e n e f i c i a l  o w n e r s h i p  of the  a c c o u n t  as b e t w e e n  p a r t i e s ,  

or b e n e f i c i a r i e s  or t h e i r  s u c c e s s o r s .  Th e  p r o t e c t i o n  g i v e n  d oes not 

e x t e n d  to p a y m e n t s  m a d e  a f t e r  a cr e d i t  u n i o n  has r e c e i v e d  w r i t t e n  

n o t i c e  f r o m  a p a r t y  w h o  has a p r e s e n t  r i g h t  of w i t h d r a w a l  tha t  w i t h­

dra w a l s  in a c c o r d a n c e  w i t h  the t e r m s  of the a c c o u n t  s h o u l d  not b e  p e r­

mitted. U n l e s s  the n o t i c e  is w i t h d r a w n  by th e  p e r s o n  g i v i n g  it, the
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d e a t h  of a n y  p a r t y  a f t e r  n o t i c e  has  no e f f e c t  on w i t h d r a w a l  r i g h t s , 

a n d  t h e  p e r s o n a l  r e p r e s e n t a t i v e  or h e i r s  o f  t h e  d e c e d e n t  m u s t  c o n c u r  

i n  a n y  d e m a n d  f o r  w i t h d r a w a l  if the  c r e d i t  u n i o n  is to be p r o t e c t e d  

u n d e r  t h i s  s e c t i o n .  N o  o t h e r  n o t i c e  or i n f o r m a t i o n  s h o w n  to ha v e  b e e n  

a v a i l a b l e  t o  a c r e d i t  u n i o n  s h a l l  a f f e c t  its r i g h t  to the p r o t e c t i o n  

p r o v i d e d  here. This p r o t e c t i o n  s h a l l  h a v e  no b e a r i n g  on t h e  r i g h t s  

of  p a r t i e s  i n  d i s p u t e s  b e t w e e n  t h e m s e l v e s  or t h e i r  s u c c e s s o r s  c o n­

c e r n i n g  t h e  b e n e f i c i a l  o w n e r s h i p  of f u n d s  in, or w i t h d r a w n  from, 

m u l t i p l e  p a r t y  a c c o u n t s .

Sec. 0 6 . 4 0 . 2 5 0 .  M I N O R S .  S h a r e s  m a y  be  i s s u e d  to a n d  d e p o s i t s  

r e c e i v e d  f r o m  a m i n o r  w h o  m a y  w i t h d r a w  t h e  s h a r e s  a n d  d e p o s i t s ,  i n c l u d­

in g  d i v i d e n d s  a n d  i n t er e s t .  D e p o s i t s  a n d  s h a r e  i n v e s t m e n t s  m a d e  by a 

m i n o r  a n d  w i t h d r a w a l s  o f  t h e m  b y  th e  m i n o r  s h a l l  be v a l i d  in all 

r e s p e c t s .  F o r  t h e s e  p u r p o s e s  a m i n o r  is c o n s i d e r e d  of f u l l  age.

Sec. 0 6 . 4 0 . 2 6 0 .  I N A C T I V E  A C C O U N T S .  If a c r e d i t  u n i o n  is u n a b l e  

to c o n t a c t  a m e m b e r ,  b e n e f i c i a r y  or o t h e r  p e r s o n  by f irst c l a s s  m a i l  

at t h e  las t a d d r e s s  s h o w n  on t h e  r e c o r d s  of t h e  c r e d i t  un i o n,  an d  if 

t h i s  i n a b i l i t y  c o n t i n u e s  fo r  a p e r i o d  o f  m o r e  t h a n  fiv e  ye a r s ,  all 

sh a r e s ,  d e p o s i t s ,  a c c o u n t s ,  d i v i d e n d s ,  i n t e r e s t  and o t h e r  sums du e  to 

or s t a n d i n g  in t h e  n a m e  of t h a t  p e r s o n  may, b y  the  a c t i o n  of t h e  b o a r d  I 

of d i r e c t o r s ,  b e  c r e d i t e d  to t h e  r e s e r v e  f u n d  of t h e  c re d i t  union, a n d 

n o  f u r t h e r  d i v i d e n d s  o r  i n t e r e s t  w i l l  a c c r u e  o n  them. Th e  m e m b e r  

s h a l l  h a v e  t h e  r i g h t  to c l a i m  t h e s e  sum s  by p r o p e r  j u d i c i a l  p r o c e e d i n g s  

c o m m e n c e d  w i t h i n  a n  a d d i t i o n a l  10 y e a r s  a f t e r  th e  a c t i o n  of th e  b o a r d  

o f  d i r e c t o r s .  T h i s  p r o v i s i o n  s h a l l  not a p p l y  to sums du e to or s t a n d i n g  

i n  the  n a m e  o f  t w o  or m o r e  p e r s o n s  u n l e s s  t h e  c r e d i t  u n i o n  is u n a b l e  

to c o n t a c t  an y  of t h e s e  p e r s o n s  in  th e  m a n n e r  a n d  d u r i n g  the p e r i o d  

s p e c i f i e d  i n  t h i s  s e c tion.

Sec. 0 6 . 4 0 . 2 7 0 .  D I V I D E N D S .  A f t e r  p r o v i s i o n  for the r e q u i r e d
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r e s e r v e s ,  t h e  b o a r d  of d i r e c t o r s  may ,  at i n t e r v a l s  d e t e r m i n e d  b y  them, 

d e c l a r e  a d i v i d e n d  to be p a i d  f r o m  t h e r e m a i n i n g  n e t  e a r n i n g  at a r a t e  

a n d  u p o n  the c l a s s e s  of sh a r e s  d e t e r m i n e d  by the  b o a r d . T h e  d i v i d e n d s  

s h a l l  be p a i d  on all p a i d - u p  s h a r e s  o u t s t a n d i n g  at th e  c l o s e  of t h e  

p e r i o d  for w h i c h  the d i v i d e n d  is d e c l a r e d .  S h a r e s  w h i c h  b e c o m e  f u l l y  

p a i d  up d u r i n g  a d i v i d e n d  p e r i o d  ar e  e n t i t l e d  to a p r o p o r t i o n a l  par t  

of the d i v i d e n d .  D i v i d e n d  c r e d i t  f o r  a m o n t h  m a y  be a c c r u e d  on s h a r e s  

w h i c h  are or b e c o m e  fully p a i d  up d u r i n g  the f i r s t  15 d a y s  o f  tha t  

month.

Sec. 0 6 . 4 0 . 2 8 0 .  LOANS. (a) A c r e d i t  u n i o n  m a y  m a k e  loans to 

its m e m b e r s  u p o n  the t er m s  a n d  c o n d i t i o n s  p r o v i d e d  in th e  b y l a w s  an d  

a p p r o v e d  by t h e  c r e d i t  c o m m i t t e e  or l o a n  o ff i c e r .  T he  r a t e  of i n t e r e s t  

m a y  not e x c e e d  on e a n d  o n e - h a l f  p e r  cent p e r  m o n t h  on th e  u n p a i d  

b a l a n c e ,  i n c l u s i v e  of all c h a r g e s  i n c i d e n t  to m a k i n g  t h e  loan. E v e r y  

a p p l i c a t i o n  for a loa n  shall be m a d e  in w r i t i n g  u p o n  a f o r m  a p p r o v e d

by the b o a r d  of d i r e c t o r s ,  and s h a l l s tate the p u r p o s e  fo r  w h i c h  the

l o a n  is d e s i r e d ,  a n d  the sec u r i t y ,  if any, o f f e r e d . E v e r y  loan s h a l l  

be e v i d e n c e d  b y  a w r i t t e n  s t a t e m en t .  In a d d i t i o n  to g e n e r a l l y  a c c e p t e d  

t y p e s  of s e c u r i t y ,  t h e  e n d o r s e m e n t  of a n o t e  by a g u a r a n t o r  or a s s i g n­

m e n t  of s h a r e s  or w a g e s , in a m a n n e r  c o n s i s t e n t  w i t h  the laws of thi s  

s t a t e , s h a l l  b e  c o n s i d e r e d  s e c u r i t y  w i t h i n  t h e  m e a n i n g  of thi s  chapt e r .

T h e  a d e q u a c y  o f  all s e c u r i t i e s  s h a l l  be w i t h i n  t h e  d e t e r m i n a t i o n  of the

c r e d i t  c o m m i t t e e  or lo a n  of f i c e r ,  s u b j e c t  to th e  p r o v i s i o n s  of t h i s  

c h a p t e r  a n d  th e  bylaws.

(to) T h e  c r e d i t  c o m m i t t e e  or l o a n  o f f i c e r  m a y  a p p r o v e  in a d v a n c e  

u p o n  t h e i r  o w n  m o t i o n  or u p o n  a p p l i c a t i o n  by a m e m b e r ,  an e x t e n s i o n  of 

c r e d i t , and  l oans m a y  be g r a n t e d  to th e  m e m b e r  w i t h i n  t h e  limit of the 

e x t e n s i o n  of c r e d i t . W h e n  an e x t e n s i o n  of c r e d i t  has b e e n  a p p r o v e d ,  

a p p l i c a t i o n s  fo r  l o a n s  n e e d  no f u r t h e r  c o n s i d e r a t i o n  as l o n g  as the
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a g g r e g a t e  o b l i g a t i o n  d o e s  n o t  e x c e e d  t he  l i m i t  of the e x t e n s i o n  of 

c redi t .  T h e  c r e d i t  c o m m i t t e e  or l o a n  o f f i c e r  shall, at least o n c e  a 

y ear, r e v i e w  a l l  e x t e n s i o n s  o f  cr e d i t  a n d  a n  e x t e n s i o n  o f  c r e d i t  s hall 

e x p i r e  if t h e  m e m b e r  b e c o m e s  m o r e  t h a n  90 d a y s  d e l i n q u e n t  in his 

o b l i g a t i o n s  t o  t h e  c r e d i t  uni o n .

(c) N o  l o a n  or e x t e n s i o n  o f  c r e d i t  m a y  be m a d e  to a m e m b e r  in. 

a n  a g g r e g a t e  in e x c e s s  of $ 200 or 10 p e r  c e n t  of th e  c r e d i t  u n i o n ' s  

u n i m p a i r e d  c a p i t a l  a n d  s u r p l u s ,  w h i c h e v e r  is g r e at e r .

(d) A c r e d i t  u n i o n  m a y  m a k e  loans to its o w n  d i r e c t o r s  or to 

m e m b e r s  o f  i t s  s u p e r v i s o r y  o r  c r e d i t  c o m m i t t e e ,  p r o v i d e d  th a t  the 

a g g r e g a t e  of l o a n s  to a n  i n d i v i d u a l  d i r e c t o r  or c o m m i t t e e  m e m b e r  w h i c h  

e x c e e d s  $ 2 , 5 0 0  p l u s  p l e d g e d  s h a r e s  m u s t  b e  a p p r o v e d  b y  th e  b o a r d  of 

d i r e c t o r s .  A c r e d i t  u n i o n  m a y  p e r m i t  d i r e c t o r s  an d  c o m m i t t e e  m e m b e r s  

to ac t  as g u a r a n t o r  or e n d o r s e r  of l o a n s  to o t h e r  m e m b e r s ,  e x c e p t  that 

w h e n  t h e  l o a n  s t a n d i n g  a l o n e  or w h e n  a d d e d  to any o u t s t a n d i n g  l oans

of  t h e  g u a r a n t o r  e x c e e d s  $ 2 ,5 0 0 , a p p r o v a l  of t h e  b o a r d  of d i r e c t o r s  

is r e q u i r e d .

(e) A c r e d i t  u n i o n  m a y  p a r t i c i p a t e  w i t h  o t h e r  cr e d i t  u n i o n s ,  

c o r p o r a t i o n s  or f i n a n c i a l  i n s t i t u t i o n s  i n  m a k i n g  l o a n s  to c r e d i t  u n i o n  

m e m b e r s ,

Sec. 0 6 . 4 0 . 2 9 0 .  I N S U R A N C E .  (a) A c r e d i t  u n i o n  m a y  p u r c h a s e  

i n s u r a n c e  o n  t h e  l i v e s  of its m e m b e r s  in an  a m o u n t  e q u a l  to t h e i r  

r e s p e c t i v e  s h a re s ,  d e p o s i t s  a n d  loan b a l a n c e s ,  an d  m a y  e n t e r  int o  

c o o p e r a t i v e  m a r k e t i n g  a r r a n g e m e n t s  for its m e m b e r s  c o v e r i n g  g r o u p  life 

i n s u r a n c e ,  t e m p o r a r y  d i s a b i l i t y  c o v e r a g e ,  h e a l t h  a n d  a c c i d e n t  p l a n s 

a n d  o t h e r  p r o g r a m s  w h i c h  ar e  d e m o n s t r a t e d  to be in the i n t e r e s t  of 

i m p r o v i n g  t h e  e c o n o m i c  a n d  s o c i a l  c o n d i t i o n s  of the cr e d i t  u n i o n  

m e m b e r s .

(b) A  c r e d i t  u n i o n  m a y  a p p l y  to t h e a d m i n i s t r a t o r  of the  N a t i o n a l
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C r e d i t  U n i o n  A d m i n i s t r a t i o n  for i n s u r a n c e  of m e m b e r  a c c o u n t s  u n d e r  

T i t l e  II of the F e d e r a l  C r e d i t  U n i o n  Act an d  t a k e  al l  a c t i o n  n e c e s s a r y  j

g
to m a i n t a i n  the i n s u r e d  status. The  c o m m i s s i o n e r  s h a l l  m a k e  a v a i l a b l e  1 

r e p o r t s  of c o n d i t i o n  a n d  e x a m i n a t i o n  r e p o r t s  to th e  a d m i n i s t r a t o r  a n d  j 

m a y  a c c e p t  any r e p o r t  of e x a m i n a t i o n  m a d e  on b e h a l f  of t h e  a d m i n i s­

trator. S h o u l d  a credit u n i o n  be c l o s e d  b e c a u s e  of b a n k r u p t c y  or 

i n s o l v e n c y ,  t h e c o m m i s s i o n e r  m a y  a p p o i n t  t h e  N a t i o n a l  C r e d i t  U n i o n  J

A d m i n i s t r a t o r  as the l i q u i d a t i n g  a g e n t .

Sec. 0 6. 4 0 . 3 0 0 .  I N V E S T M E N T S .  F u n d s  not u s e d  in m a k i n g  l o an s  to 

m e m b e r s  m a y  b e  i n v e s t e d  in

(1) s e c u r i t i e s ,  o b l i g a t i o n s ,  p a r t i c i p a t i o n s ,  or o t h e r  i n s t r u­

me n t s  i s s u e d  by or f u l l y  g u a r a n t e e d  as to p r i n c i p a l  a n d  i n t e r e s t  by

the f e d e r a l  g o v e r n m e n t  or o n e  of its a g e n c i e s  o r  in a t r u s t  e s t a b l i s h e d  

for the p u r p o s e  of i n v e s t i n g  in these;

(2) o b l i g a t i o n s  of t h i s  s tate or a p o l i t i c a l  s u b d i v i s i o n

of it;

(3) c e r t i f i c a t e s  of d e p o s i t  or p a s s b o o k  a c c o u n t s  i s s u e d  by 

a s t a t e  or n a t i o n a l  bank, s a v i n g s  a n d  l o a n  a s s o c i a t i o n  or m u t u a l  

s a v i n g s  b a n k  d o m i c i l e d  in t h i s  state;

(4) l oans to or s h a r e s  or d e p o s i t s  of o t h e r  c r e d i t  u n i o n s  

or of c e n t r a l  c r e d i t  u n i o n s ;

(5) th e  c a p i t a l  shares, o b l i g a t i o n s ,  or p r e f e r r e d  s t o c k  

i s s u e s  of an y  a s s o c i a t i o n  or c o r p o r a t i o n  w h o s e  m e m b e r s ,  s t o c k h o l d e r s ,  

p a t r o n s  or o w n e r s  are c o n f i n e d  to cr e d i t  u n i o n s  or c re d i t  u n i o n  

o r g a n i z a t i o n s  a n d  w h i c h  is o r g a n i z e d  to s e r v i c e  or a s s i s t  c r e d i t  u n i o n s  

in a c c o m p l i s h i n g  t h e i r  p u r p o s e s ;

(6) shar e s  of a c o o p e r a t i v e  s o c i e t y ,  o r g a n i z e d  u n d e r  th e 

laws of t his s t a te  or u n d e r  a f e d e r a l  c o o p e r a t i v e  law, in t h e  t o t a l  

a m o u n t  not e x c e e d i n g  10 p e r  cent of t h e  shar es ,  d e p o s i t s  a n d  s u r p l u s  I
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of t h e  c r e d i t  uni o n .

Sec. 0 6 . 4 0 . 3 1 0 .  R E S E R V E  A L L O C A T I O N S .  (a) B e f o r e  the  p a y m e n t  

o f  a d i v i d e n d ,  t h e  g r o s s  e a r n i n g s  of t h e  c r e d i t  u n i o n  s h a l l  be d e t e r -  I 

m i n e d ,  an d  f r o m  t h i s  a m o u n t  t h e r e  s h a l l  be set as i d e ,  as a r e g u l a r  

r e s e r v e  a g a i n s t  l o s s e s  o n  l o a n s  a n d  a g a i n s t  o t h e r  l o s s e s  s p e c i f i e d  

i n  the  r e g u l a t i o n s ,  t h e  f o l l o w i n g  amou n t :  10 p e r  cen t  of g r o s s  i n c o m e

u n t i l  t h e  r e g u l a r  r e s e r v e  e q u a l s  s e v e n  a n d  o n e - h a l f  p e r  c ent o f  the 

t o t a l  o u t s t a n d i n g  l o a n s  a n d  r i s k  a s s e ts ;  t h e n  f i v e  p e r  cent o f  g ross 

i n c o m e  u n t i l  th e  r e g u l a r  r e s e r v e  e q u a l s  10 p e r  cen t  of the t o t a l  o u t­

s t a n d i n g  l o a n s  a n d  r i s k  a s s e t s .  W h e n  th e  r e g u l a r  r e s e r v e  f a l l s  b e l o w  

10 p e r  cent o r  s e v e n  a n d  o n e - h a l f  p e r  cen t  of t h e  t o t a l  o u t s t a n d i n g  

l o a n s  a n d  r i s k  a s s e t s ;  it s h a l l  be r e p l e n i s h e d  in the m a n n e r  d e s c r i b e d  

in t h i s  s u b s e c t i o n .

(b) I n  a d d i t i o n  to th e  r e g u l a r  r e s e r v e ,  s p e c i a l  r e s e r v e s  shall 

b e  e s t a b l i s h e d  to p r o t e c t  t h e  i n t e r e s t s  of th e  m e m b e r s  w h e n  r e q u i r e d  

by r e g u l a t i o n  o r  w h e n  f o u n d  b y  the c o m m i s s i o n e r ,  in a n y  s p e c i a l  case, 

to be n e c e s s a r y .

(c) F o r  t h e  p u r p o s e  of e s t a b l i s h i n g  th e  r e s e r v e s  r e q u i r e d  by 

t h i s  s e c t i o n ,  a l l  a s s e t s  s h a l l  b e  c o n s i d e r e d  r i s k  a s s e t s  e x c e p t  the. 

f o l l o w i n g :

(1) c a s h  o n  hand;

(2) d e p o s i t s  or s h a r e s  in ban ks ,  s a v i n g s  a n d  l o a n  a s s o c i a­

tions, m u t u a l  s a v i n g s  b a n k s ,  a n d  c r e d i t  u n i on s ;

(3) l o a n s  to o t h e r  c r e d i t  u n i o n s ;

(4) a s s e t s  w h i c h  ar e  i n s u r e d  by, f u l l y  g u a r a n t e e d  as to 

p r i n c i p a l  a n d  i n t e r e s t ,  or du e  f r o m  t h e  f e d e r a l  g o v e r n m e n t ,  its agencies

or t h e  F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(5) r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  by t h e  c r e d i t  union.

A R T I C L E  4. M E R G E R ,  C O N V E R S I O N  A N D  L I Q U I D A T I O N .
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Sec. 06.40 . 3 2 0 .  M E R G E R .  (a) A c r e d i t  u n i o n  may, w i t h  the 

a p p r o v a l  of the c o m m i s s i o n e r ,  m e r g e  w i t h  a n o t h e r  c r e d i t  u n i o n  u n d e r  

t h e  e x i s t i n g  c h a r t e r  of t h e  o t h e r  c r e d i t  u n i o n ,  u n d e r  a p l a n  a g r e e d  

u p o n  by a m a j o r i t y  of th e  b o a r d  of d i r e c t o r s  o f  e a c h  c r e d i t  u n i o n  

j o i n i n g  in the m e r g e r ,  an d  a p p r o v e d  by th e a f f i r m a t i v e  v o t e  of a 

m a j o r i t y  of the m e m b e r s  of e a c h  cr e d i t u n i o n  p r e s e n t  at m e e t i n g s  of 

t h e  m e m b e r s  du l y  c a l l e d  f o r  t h i s  purpo s e .

(b) A f t e r  a g r e e m e n t  b y  th e d i r e c t o r s  an d  a p p r o v a l  by th e m e m b e r s  

of b o t h  cr e d it  u n i o n s ,  the p r e s i d e n t  a n d  s e c r e t a r y  of e a c h  cr e di t  

u n i o n  s hall e x e c u t e  a c e r t i f i c a t e  of m e r g e r ,  w h i c h  s h a l l  set out t h e  

t i m e  an d  p l a c e  of t h e  m e e t i n g  of t he  b o a r d  of d i r e c t o r s  at w h i c h  t h e  

p l a n  was a g r e e d  upon, the v o t e  in f a v o r  of a d o p t i o n  of t h e  plan, a copy 

of t h e  r e s o l u t i o n  or o t h e r  a c t i o n  by w h i c h  th e  p l a n  wa s  a g r e e d  u pon, 

the time and p l a c e  of t he  m e e t i n g  of the m e m b e r s  at w h i c h  th e  p l a n  

a g r e e d  u p o n  wa s  a p p r o v e d ,  a n d  the v o t e  by w h i c h  t h e  p l a n  wa s  a p p r o v e d  

by t h e  m e m b e r s .

(c) T h e s e  c e r t i f i c a t e s  a n d  a copy of the p l a n  of m e r g e r  s h a l l  be

f o r w a r d e d  to the c o m m i s s i o n e r ,  c e r t i f i e d  b y  him, a n d  r e t u r n e d  to the

m e r g i n g  cr e d i t  u n i o n  w i t h i n  30 days.

(d) U p o n  t h e  m e r g e r ,  all p r o p e r t y ,  p r o p e r t y  r i g h t s ,  a n d  i n t e r e s t

o f  t h e  m e r g e d  c r e d i t  u n i o n  s ha l l  vest in th e  s u r v i v i n g  c r ed i t  u n i o n

w i t h o u t  deed, e n d o r s e m e n t ,  or o t h e r  I n s t r u m e n t .

Sec. 0 6 . 40 . 3 3 0 .  C O N V E R S I O N  OF C H A RTER. A cr e d it  u n i o n  c h a r t e r e d  

u n d e r  the laws of t h i s  s t a t e  m a y  b e  c o n v e r t e d  to a cr e di t  u n i o n  u n d e r  

t h e  laws of any o t h e r  state or of the U n i t e d  S t a t e s  e i t h e r  w i t h i n  or 

o u t s i d e  of this state. A c r e d i t  u n i o n  c h a r t e r e d  u n d e r  th e  laws of 

th e  U n i t e d  S t a t e s  or an y  o t h e r  state m a y  c o n v e r t  to a c r e d i t  u n i o n  

c h a r t e r e d  u n d e r  the laws o f  thi s  state. To e f f e c t  the c o n v e r s i o n ,  

a c r e d i t  u n i o n  m u s t  c o m p l y  w i t h  all t h e  r e q u i r e m e n t s  of the a u t h o r i t y  
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u n d e r  w h i c h  it w a s  o r i g i n a l l y  c h a r t e r e d  a n d  the r e q u i r e m e n t s  of the 

c o m m i s s i o n e r ,  a n d  f i l e  p r o o f  of c o m p l i a n c e  w i t h  th e  c o m m i s s i o n e r .

Sec. 0 6 . 4 0 . 3 4 0 .  S U S P E N S I O N .  (a) If it a p p e a r s  t h a t  a cr e d i t  

u n i o n  is b a n k r u p t  or i n s o l v e n t ,  or h a s  w i l f u l l y  v i o l a t e d  the p r o v i s i o n s  

o f  thi s  c h a p t e r ,  o r  is o p e r a t i n g  in an  u n s a f e  or u n s o u n d  m a n n e r ,  the 

c o m m i s s i o n e r  m a y  i s s u e  an o r d e r  t e m p o r a r i l y  s u s p e n d i n g  th e  cr e di t  

u n i o n ' s  o p e r a t i o n s  fo r  not less t h a n  30 n o r  m o r e  t h a n  60 days. The 

b o a r d  of d i r e c t o r s  s h a l l  b e  g i v e n  n o t i c e  by r e g i s t e r e d  m a i l  of the 

s u s p e n s i o n ,  w h i c h  n o t i c e  s hall i n c l u d e  a l ist of the r e a s o n s  for the 

s u s p e n s i o n  a n d  a list o f  s p e c i f i c  v i o l a t i o n s  o f  this  c h a p t e r.

(b) U p o n  r e c e i p t  of th e  s u s p e n s i o n  n o t ic e ,  th e c r e d i t  u n i o n  shall 

i m m e d i a t e l y  c e a s e  al l  o p e r a t i o n s .  T h e  d i r e c t o r s  of th e  c r e d i t  u n i o n  

s h a l l  t h e n  f i l e  w i t h  t h e  c o m m i s s i o n e r  a r e p l y  to the s u s p e n s i o n  noti c e , 

a n d  r e q u e s t  a h e a r i n g  to p r e s e n t  a p l a n  of c o r r e c t i v e  a c t i o n s  p r o p o s e d  

if t h e y  d e s i r e  to c o n t i n u e  o p e r a t i o n s  or r e q u e s t  that t h e  c r e d i t  u n i o n  

be  d e c l a r e d  i n s o l v e n t  a n d  a l i q u i d a t i n g  a g e n t  a p p o i n t e d .

(c) I f  t h e  c r e d i t  u n i o n  f a i l s  to a n s w e r  t h e  s u s p e n s i o n  n o t i c e  

or r e q u e s t  a h e a r i n g  w i t h  the c o m m i s s i o n e r ,  he m a y  t h e n  r e v o k e  the 

c r e d i t  u n i o n ' s  c h a r t e r ,  a p p o i n t  a l i q u i d a t i n g  a g e n t  a n d  l i q u i d a t e  the 

c r e d i t  u n i o n  i n  a c c o r d a n c e  w i t h  sec. 350 of this chapter.

Sec. 0 6 . 4 0 . 3 5 0 .  L I Q U I D A T I O N .  (a) At a m e e t i n g  c a l l e d  to c o n­

si d e r  t h e  m a t t e r ,  a m a j o r i t y  of t h e  e n t i r e  m e m b e r s h i p  m a y  v o t e  to 

d i s s o l v e  th e  c r e d i t  u n i o n ,  p r o v i d e d  a c o p y  o f  t h e  n o t i c e  was m a i l e d  to 

t h e  m e m b e r s  of t h e  c r e d i t  u n i o n  at l e a s t  10 days b e f o r e  the m e e t i n g .

A m e m b e r  n o t  p r e s e n t  at the m e e t i n g  may ,  w i t h i n  the n e x t  20 days, vote 

in f a v o r  o f  th e  d i s s o l u t i o n  by s i g n i n g  a f o r m  a p p r o v e d  by the c o m m i s­

si o n e r  a n d  his  v o t e  s h a l l  h a v e  t h e  sam e  f o r c e  a n d  e f f e c t  as if cast 

at t h e  m e e t i n g .  Th e  c r e d i t  u n i o n  s h a l l  i m m e d i a t e l y  c e a s e  to do 

b u s i n e s s  e x c e p t  f o r  the  p u r p o s e s  of l i q u i d a t i o n ,  and t h e  p r e s i d e n t
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a n d  s e c r e t a r y  shall, w i t h i n  f iv e  days f o l l o w i n g  t h e  m e e t i n g ,  n o t i f y  

t h e  c o m m i s s i o n e r  of i n t e n t i o n  to l i q u i d a t e  a n d  s h a l l  i n c l u d e  a list 

of t h e  n a m e s  a n d  a d d r e s s e s  of the  d i r e c t o r s  a n d  o f f i c e r s  of th e  

c r e d i t  union.

(b) If, a f t e r  i s s u i n g  n o t i c e  of s u s p e n s i o n  a n d  f o l l o w i n g  the 

p r o c e d u r e s  set out in s e c . 330 of thi s c h a p t e r ,  the c o m m i s s i o n e r  

r e j e c t s  t h e  c r e d i t  u n i o n ' s  p l a n  to c o n t i n u e  o p e r a t i o n s , he m a y  i s s u e  

a n o t i c e  of i n v o l u n t a r y  l i q u i d a t i o n  a n d  a p p o i n t  a l i q u i d a t i n g  a g e n t .

Th e  c r e d i t  u n i o n  m a y  r e q u e s t  a stay of e x e c u t i o n  of t h i s  a c t i o n  by 

a p p e a l i n g  to the a p p r o p r i a t e  c o u r t of the j u r i s d i c t i o n  in w h i c h  th e  

c r e d i t  u n i o n  is located.

(c) A l i q u i d a t i n g  c r e d i t  u n i o n  s h a l l  c o n t i n u e  In e x i s t e n c e  for 

t h e  p u r p o s e  o f  d i s c h a r g i n g  its d e b t s , c o l l e c t i n g  an d d i s t r i b u t i n g  its 

a s s e t s , a n d  d o i n g  t he  a cts r e q u i r e d  in o r d e r  to w i n d  u p  its b u s i n e s s , 

a n d  m a y  sue a n d  be s u e d  for the p u r p o s e  of e n f o r c i n g  d e b t s  a n d  o b l i g a­

tio n s  u n t i l  its a f f a i r s  a re f u l l y  a d j u s t ed .  T h e  b o a r d  of d i r e c t o r s ,  

or in the c ase of i n v o l u n t a r y  l i q u i d a t i o n ,  th e  l i q u i d a t i n g  agent, 

s h a l l  u s e  t h e  a s s e t s  of t h e  cr e d i t u n i o n  to p a y , in t h e  f o l l o w i n g  

order, (1) e x p e n s e s  i n c i d e n t a l  to l i q u i d a t i o n ,  I n c l u d i n g  any s u r e t y  

b o n d  t h a t  m a y  be r e q u i r e d ;  (2) any l i a b i l i t y  d u e  n o n m e m b e r s ; (3) d e p o s­

its and s a v i n g s  club a c c o u n t s  as p r o v i d e d  in t h i s  c ha pter. A s s e t s  

t h e n  r e m a i n i n g  s h a ll  be d i s t r i b u t e d  to the m e m b e r s  p r o p o r t i o n a t e l y  to 

t he sh a r e s  h e l d  o n  the d a t e  d i s s o l u t i o n  wa s  v o t e d .

(d) As s o o n  as the b o a r d  or the l i q u i d a t i n g  a g e n t  d e t e r m i n e s  t h a t

all a s s e t s  f r o m  w h i c h  t h e r e  is a r e a s o n a b l e  e x p e c t a n c y  of r e a l i z a t i o n

h a v e  b e e n  l i q u i d a t e d  an d  d i s t r i b u t e d  as set out in this  s e c t io n ,  t h e y

s h a l l  e x e c u t e  a c e r t i f i c a t e  of d i s s o l u t i o n  on a f o r m  p r e s c r i b e d  by 

th e  c o m m i s s i o n e r  a n d  file t h e  c e r t i f i c a t e  w i t h  t h e  a p p r o p r i a t e  recordini 

a g e n c y  w i t h i n  the j u r i s d i c t i o n  of thi s  s t a t e  in w h i c h  th e c r e d i t  u n i o n
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h a s  its p r i n c i p a l  p l a c e  of b u s i n e s s .  A f t e r  f i l i n g  or r e c o r d i n g  a n d  

indexing, t h e  c e r t i f i c a t e  s h a l l  be  f o r w a r d e d  to th e  c o m m i s s i o n e r ,  at 

w h i c h  t i m e  t h e  c r e d i t  u n i o n  is d i s s o l v e d .

A R T I C L E  5- G E N E R A L  P R O V I S I O N S .

Sec. 0 6 . 4 0 . 3 6 0 .  F I S C A L  Y E A R .  T h e  f i s c a l  y e a r  of all c r e d i t  

u n i o n s  o r g a n i z e d  u n d e r  this  c h a p t e r  s h a l l  be the c a l e n d a r  year. J

Sec. 0 6 . 4 0 . 3 7 0 .  R E C O R D S .  R e c o r d s  of a cr e d i t  u n i o n  c h a r t e r e d  

u n d e r  t h i s  c h a p t e r  s h a l l  be k e p t  fo r  a p e r i o d  o f  six y e a r s  f r o m  the

d a t e  of m a k i n g  t h e m  or f r o m  t h e  d a t e  of t h e  last e n t r y  on them. No

c r e d i t  u n i o n  m a y  b e  r e q u i r e d  to r e c e i p t  for p a y m e n t  e x c e p t  as p r o v i d e d  

in th e  b y l a w s ,  n o r  s h a l l  it b e  n e c e s s a r y  to e n d o r s e  a n o t e  s h o w i n g  j

d a t e  of p a y m e n t s  or b a l a n c e  due. J

Sec. 0 6 . 4 0 . 3 8 0 .  L I A B I L I T Y  OF M E M B E R S .  T h e  m e m b e r s  of a cr e d i t 

u n i o n  a r e  no t  p e r s o n a l l y  or i n d i v i d u a l l y  l i a b l e  for  the  d e b t s  o f  the 

c r e d i t  un i o n .

Sec. 0 6 . 4 0 . 3 9 0 .  O F F I C E  F A C I L I T I E S .  A c r e d i t  u n i o n  m a y  m a i n t a i n ,  

w i t h  t h e  a p p r o v a l  of t h e  c o m m i s s i o n e r ,  o f f i c e s  at l o c a t i o n s  o t h e r  

t h a n  its m a i n  o f f i c e  i f  a d d i t i o n a l  o f f i c e s  ar e  r e a s o n a b l y  n e c e s s a r y  

to f u r n i s h  s e r v i c e  to its m e m b e r s .  A c r e d i t  u n i o n  m a y  s h a r e  o f f i c e  

s p a c e  w i t h  on e  or m o r e  c r e d i t  u n i o n s  a n d  m a y  c o n t r a c t  w i t h  a c o r p o r a­

t i o n  to p r o v i d e  f a c i l i t i e s  or p e r s o n n e l .

Sec. 0 6 . 4 0 . 4 0 0 .  T A X A T I O N .  (a) A c r e d i t  u n i o n  o r g a n i z e d  u n d e r  J

t h i s  c h a p t e r  or o t h e r  c r e d i t  u n i o n  l a w  an d  sh a r e s  a n d  d e p o s i t s  in 

t h e m  s h a l l  b e  e x e m p t  f r o m  t a x a t i o n  i m p o s e d  by this s t a t e  or any t a x i n g  

a u t h o r i t y  w i t h i n  t his j u r i s d i c t i o n ,  a n d  laws w h i c h  tax c o r p o r a t i o n s  

in any form, or th e s h a r e s  or d e p o s i t s  of t hem, or t h e  a c c u m u l a t i o n s  

on them, d o  n o t  a p p l y  to a c r e d i t  un i o n ,  e x c e p t  that r e a l  p r o p e r t y  and

t a n g i b l e  p e r s o n a l  p r o p e r t y  o w n e d  by a c r e d i t  u n i o n  s hall be s u b j e c t  I

to t a x a t i o n  t o  th e s ame e x t e n t  tha t  o t h e r  s i m i l a r  p r o p e r t y  is taxed,
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provided, t h a t  thi s  e x c e p t i o n  do e s  n o t  p e r m i t  th e  i m p o s i t i o n  of a .sales 

or u s e  t a x  on  a c r e d i t  un i o n.  T h e  s h ar e s  of a c r e d i t  u n i o n  a re  no t  

s u b j e c t  to t r a n s f e r  t a x e s , e i t h e r  w h e n  i s s u e d  o r  w h e n  t r a n s f e r r e d  f r o m  

o ne m e m b e r  t o  anothe r .

(b) P a r t i c i p a t i o n  by a cr e d i t  u n i o n  i n  a g o v e r n m e n t  p r o g r a m  

p r o v i d i n g  u n e m p l o y m e n t , s o c i a l  s e c u r i t y , o l d  ag e  p e n s i o n  or o t h e r

|
b e n e f i t s ,  is not c o n s i d e r e d  a w a i v e r  of t h e  t a x a t i o n  e x e m p t i o n  g r a n t e d  

in thi s  section.
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