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IN THE HOUSE BY THE FINANCE COMMITTEE

CS FOR HOUSE BIL L  NO. 598 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to taxation of property used in

connection with transportation of unrefined oil and 

gas; and providing for an effective date."

BE IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 43 is amended by adding a new chapter to read:

CHAPTER 56. OIL AND GAS T RANSPORTATION PROPERTY TAX.

Sec. 43-56.010. LEVY OF TAX. (a) An annual tax of 20 mills is 

levied each tax year beginning January 1, 1973 on the full and true 

value of taxable real and tangible personal property employed in the 

tr a n s p ortation of unrefined oil and gas.

(b) Local governmental units may levy a tax not to exceed 20 

mills on not more than 10 per cent of the full and true value of

taxable real and tangible personal property employed in the transporta­

tion of u n refined oil and gas. Payment of the tax levied under this 

subsection is in lieu of the appropriate portion of the tax levied

by the state under (a) of this section.

(c) Property taxable under this chapter does not include property 

employed in the construction of facilities taxable under this chapter 

as distinct from the facilities themselves; h o w e v e r , with respect to 

pipelines and other facilities taxable under this chapter which may

be under construction or awaiting construction, full and true value 

for each tax year before completion shall be measured by the costs 

incurred or accrued with respect to the facility as of the assessment 

d a t e .

Original sponsor: Rules Committee by Offered: 4/29/72
request of the Governor Referred: Rules
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(d) The tax levied under this chapter does not apply to property J

with respect to which an ad valorem tax is payable to a city or borough I
i

on January 1, 1972 and on January 1 of any succeeding year during which 1 

a tax is levied under this chapter. j

Sec. 43.56.020. EXEMPTIONS. The following property is exempt j

from the tax levied under this chapter: j
(1) producing oil or gas leases; I

(2) machinery, appliances and equipment used in and around

a well producing oil or gas and actually used in the operation of a ]

well; and

(3) oil and gas produced in the state upon which gross j

production taxes are paid. I

Sec. 43.56.030. IN LIEU OB’ OTHER TAXES. Payment of the tax !

levied under this chapter is in lieu of all ad valorem taxes on property! 

subject to tax under this chapter now or hereafter imposed by the

state, or by a city or a borough.

Sec. 43.56.040. A S S E S S M E N T . Assessment of property subject to 

the tax levied under this chapter shall be carried out by the Local

Affairs Agency substantially in the manner provided in AS 29.10.378 -

29.10.453 for first class cities, except that the agency shall function 

in place of the'local assessor, and the State Assessment Review Board 

shall function in the place of the city council sitting as a board of 

e q u a l i z a t i o n .

Sec. 43.56.050. STATE ASSESSMENT REVIEW BOARD. The State A ssess­

ment Review Board shall consist of the commissioners of administration, j

commerce, natural resources, revenue and the attorney general. The

,

governor shall appoint a chairman from the membership.

Sec. 43.56.060. POWERS AND DUTIES. The State Assessment Review 

Board has the powers and duties with respect to assessment of property
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t a x a b l e  u n d e r  t h i s  chapter of a c ity c o u n c i l  s i t t i n g  as a b o a r d  of 

e q u a l i z a t i o n  w i t h  r e s p e c t  to a f irst c l a s s  city.

Sec. 4 3 . 5 6 . 0 7 0 .  C O L L E C T I O N  A N D  E N F O R C E M E N T . The tax l e v i e d  

In thi s  c h a p t e r  is p a y a b l e  i n  f u l l  to t h e  D e p a r t m e n t  of R e v e n u e  on 

J u n e  30 of th e  ta x y e a r , ex c e p t  tha t th e  D e p a r t m e n t  of R e v e n u e  m a y  

by  r e g u l a t i o n  p r o v i d e  f o r  p r e p a y m e n t  of t a x e s  a n d  p a y m e n t  by i n s t a l l­

ments. A  p e n a l t y  of 10 p e r  cent s h a l l be a d d e d  to d e l i n q u e n t  taxes 

a n d  i n t e r e s t  at th e  r a t e  of e ight p e r  cen t  a y e a r,  or f o u r  p e r c e n t a g e  

p o i n t s  a b o v e  t h e  y e a r l y  r a t e  c h a r g e d  m e m b e r  b a n k s  for a d v a n c e s  by the 

1 2 t h  F e d e r a l  R e s e r v e  D i s t r i c t  tha t  p r e v a i l e d  o n  the f irst day of the 

m o n t h  p r e c e d i n g  th e  c o m m e n c e m e n t  of th a t  c a l e nd a r  q u a r t e r ,  w h i c h e v e r  

is g r e a t e r ,  s h a l l  a c c r u e  on all u n p a i d  t a x e s ,  e x c l u d i n g  p e n a l t i e s ,  

f r o m  the d u e  d a t e  u n t i l  p a i d  in full. C o l l e c t i o n  of the tax l e v i e d  

u n d e r  t h i s  c h a p t e r  s h a l l  be c a r r i e d  out b y  the D e p a r t m e n t  of R e v e n u e  

s u b s t a n t i a l l y  i n  t h e  m a n n e r  p r o v i d e d  in AS 2 9 . 1 0 . 4 5 6  - 2 9 . 1 0 . 5 3 7  and 

2 9 . 1 0 . 3 4 8  - 2 9 . 1 0 . 3 5 1  for first c l a s s  cities.

Sec. 4 3 . 5 6 . 0 8 0 .  L I E N  F O R  TAX. T h e  tax l e v i e d  u n d e r  t h i s  c h a p t e r  

a n d  i n t e r e s t  a n d  p e n a l t y  set out in sec, 70 of t his c h a p t e r  are liens 

u p o n  the p r o p e r t y  s u b j e c t  to tax u n d e r  t his chapter. The l iens p r o­

v i d e d  by t h i s  s e c t i o n  are p r i o r  a n d  p a r a m o u n t  to all o t h e r  l iens or 

e n c u m b r a n c e s  u p o n  the sam e  prop e r t y .

Sec. 4 3 . 5 6 . 0 9 0 .  F A L S E  S T A T E M E N T .  A p e r s o n  wh o  k n o w i n g l y  fails 

to fil e  a r e t u r n  w h e n  d u e  or m a k e s  a f a l s e  s t a t e m e n t  in a r e t u r n  

r e q u i r e d  u n d e r  t h i s  c h a p t e r  as to the a m o u n t ,  loc a t i o n,  kin d  or v a l u e  

of p r o p e r t y  s u b j e c t  to t a x a t i o n  w i t h  i n te n t  to e v a d e  the t a x a t i o n  is 

g u i l t y  of a m i s d e m e a n o r  a n d  u p o n  c o n v i c t i o n  is p u n i s h a b l e  by a fine 

of not m o r e  t h a n  $1,000, or by i m p r i s o n m e n t  f o r  not m o r e  t h a n  six 

months-, or by b ot h ,  t o g e t h e r  w i t h  th e  c o s t s  of p r o s e c u t i o n .

Sec. 4 3 . 5 6 . 1 0 0 .  D E P O S I T  IN G E N E R A L  FUND. Th e  a n n u a l  r e v e n u e
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from the tax levied under this chapter shall be deposited in the I

general fund. I

Sec. 43.56«110. IMPACT D I S T R I B U T I O N . Each unit of local g o v e r n­

ment may request reimbursement from the state for expenses incurred by 

the local government as a direct result of oil and gas d e v e l o p m e n t , 

production or transmission within its boundaries. The governor shall 

review and evaluate all requests for reimbursement and include his 

recommendations in the annual budget for state government expenditures. 

Funds to reimburse local governments may be appropriated annually by 

the legislature.

Sec. 43.56.120. DEFINITIONS. In this chapter

(1) "local governmental unit" means an organized borough or 

a city levying ad valorem taxes whether located inside or outside an 

organized borough;

(2) "taxable real and tangible personal property" means 

tank f a r m s , tanker terminals, gathering and transmission l i n e s , and 

related oil or gas storage and transport facilities associated with 

the production and transportation of crude oil and natural g a s ; the 

term includes otherwise taxable property exempted from taxation under 

home rule ordinance or charter, but does not include property exempt 

from taxation under the constitution and laws of the state or of the 

United S t a t e s , or any subsurface estate or property user in a consumer 

distribution system.

* S e c . 2. This Act takes effect on the day after its passage and approval 

or on the day it becomes law without approval, I

1
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