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Introduced: 5/1/71
Referred: State Affairs and
Finance

IN T H E  H O U S E  B Y  S W A N S O N

H O U S E  B I L L  NO. ^57 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d :  "An Act c r e a t i n g  the A l a s k a  T r a n s p o r t a t i o n  A u t h o r i t y ;

a n d  p r o v i d i n g  f o r  an e f f e c t i v e  d a t e . "

B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 4 4 . 5 7  is r e p e a l e d  an d r e - e n a c t e d  to read:

C H A P T E R  57. A L A S K A  T R A N S P O R T A T I O N  A U T H O R I T Y .

A R T I C L E  1. C R E A T I O N  A N D  O R G A N I Z A T I O N .

Sec. 4 4 . 5 7 . 0 1 1 .  A L A S K A  T R A N S P O R T A T I O N  A U T H O R I T Y  C R E A TE D .  (a)

T h e r e  is c r e a t e d  the A l a s k a  T r a n s p o r t a t i o n  A u t h o r i t y  c o m p o s e d  of the 

g o v e r n o r s t h e  c o m m i s s i o n e r  of th e  D e p a r t m e n t  of H i g h w a y s ,  the c o m m i s­

si o n e r  of  t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n ,  the  c o m m i s s i o n e r  o f  the 

D e p a r t m e n t  o f  P u b l i c  W o r k s ,  a n d  the c o m m i s s i o n e r  o f  the D e p a r t m e n t  of 

R e v e n u e .  T h e  A l a s k a  T r a n s p o r t a t i o n  A u t h o r i t y  is a p u b l i c  c o r p o r a t i o n  

of the s t a t e . T he  a u t h o r i t y  is a n  i n s t r u m e n t a l i t y  of the s tate w i t h i n  

t h e  D e p a r t m e n t  o f  P u b l i c  W o rk s ,  but has a l e g a l  e x i s t e n c e  i n d e p e n d e n t  

of a n d  s e p a r a t e  f r o m  t h e  state.

(b) If the o f f i c e  o f  a c o m m i s s i o n e r  is d i s c o n t i n u e d  or a b o l i s h e d  

by law, th e  g o v e r n o r  s h a l l  a p p o i n t  any p e r s o n  or o f f i c e r  o f  t h e  state 

to f i l l  the v a c a n c y  r e s u l t i n g  f r o m  the a b o l i t i o n  o r  d i s c o n t i n u a n c e  of 

the o f f i c e .

(c) A l l  m e m b e r s  o f  the a u t h o r i t y  s h a l l  serve w i t h o u t  c o m p e n s a t i o n ,  

b u t  s ha l l  r e c e i v e  t h e i r  n e c e s s a r y  a c t u a l  t r a v e l i n g  e x p e n s e s  i n c u r r e d

in the d i s c h a r g e  of t h e i r  duties.

Sec. 4 4 . 5 7 . 0 2 1 .  M A N A G E M E N T  OF A U T H O R I T Y .  A m a j o r i t y  of the m e m­

bers of the a u t h o r i t y  m a y  act for the a u t h o r i t y .  The a u t h o r i t y  shall
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e s t a b l i s h  r ules and r e g u l a t i o n s  c o n s i d e r e d  w i s e  an d  e s t a b l i s h  p o l i c i e s  

of p r o c e d u r e  and g e n e r a l l y  s u p e r v i s e  a n d  c o n t r o l  the o p e r a t i o n  of the 

f u n c t i o n s  v e s t e d  in it by law, a n d  has all n e c e s s a r y  p o w e r s  to c ar r y  

out its f u nc t i o n s .  Th e  a u t h o r i t y  sh a l l  a p p o i n t  an e x e c u t i v e  s e c r e t a r y  

w h o  s e r v e s  at its p l e a s u r e  an d  w h o  is th e c h i e f  a d m i n i s t r a t i v e  o f f i c e r  

of the a u t h o r i t y .  Th e a u t h o r i t y  s h a l l act c o l l e c t i v e l y  w i t h  r e c o r d e d  

r e s o l u t i o n s  or m o t i o n s  a d o p t e d  b y  a m a j o r i t y  o f  the a u t h o r i t y  at r e g u­

lar or s p e c i a l  m e e t i n g s , n o t i c e  of w h i c h  m e e t i n g s  s h a l l  be g i v e n  to all 

m e m b e r s  u n d e r  the r ules o f  th e a u t h o r i t y .  T h r e e  m e m b e r s  c o n s t i t u t e  a 

q u o r u m  at any m e e t i n g ,  but n o  r e s o l u t i o n ,  m o t i o n ,  or o t h e r  d e c i s i o n  

of the a u t h o r i t y  m a y  be a d o p t e d  or p a s s e d  w i t h o u t  a f a v o r a b l e  vot e  of 

at l east t h r e e  m e m b e r s .

Sec. 4 4 . 57 . 0 3 1 .  A U T H O R I T Y  M A Y  E M P L O Y  P E R S O N N E L .  The a u t h o r i t y  

m a y  appo i n t  o t h e r  off i c e r s ,  h ire e m p l o y e e s  an d  agents, and e n g a g e  

p r o f e s s i o n a l  a n d  t e c h n i c a l  s e rv i c e s  a n d  a d v i c e  u p o n  e m p l o y m e n t  or 

i n d e p e n d e n t  co n t r a c t  basis. The  a u t h o r i t y  s h a l l  p r e s c r i b e  t h e  d u t i e s  

an d  c o m p e n s a t i o n  of its p e r s o n n e l .

Sec. 44.57 . 0 4 l .  SUITS. The a u t h o r i t y  m a y  sue a n d  be s u e d  in the 

n a m e  of the A l a s k a  T r a n s p o r t a t i o n  A u t h o r i t y .

A R T I C L E  2. P O W E R S  A N D  DUTIES.

Sec. 4 4 . 5 7 . 0 51 .  T R A N S P O R T A T I O N  F A C I L I T I E S  A U T H O R I Z E D .  The 

a u t h o r i t y  may, in a c c o r d a n c e  w i t h  the p r o v i s i o n s  of t h i s  c h a pter, 

p r o v i d e  for the a c q u i s i t i o n ,  c o n s t r u c t i o n ,  m a i n t e n a n c e  an d  o p e r a t i o n  

o f  t r a n s p o r t a t i o n  f ac i l i t i e s .  The n e c e s s i t y  o r  a d v a n t a g e  a n d  p r a c t i­

ca b i l i t y  of a f a c i l i t y  shall be d e t e r m i n e d  b y  the a u t h o r i t y  a n d  the 

f e a s i b i l i t y  of f i n a n c i n g  s u c h  a p r o g r a m  in th e  m a n n e r  p r o v i d e d  by this 

c h a p t e r  s h a l l  be a p r i m a r y  c o n s i d e r a t i o n  and d e t e r m i n e d  a c c o r d i n g  to 

the b e s t  j u d g m e n t  of the auth o r it y .  F o r  the p u r p o s e  o f  o b t a i n i n g  

i n f o r m a t i o n  fo r the c o n s i d e r a t i o n  of t h e  a u t h o r i t y  fo r  the a c q u i s i t i o n
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or c o n s t r u c t i o n  of a f a c i l i t y  or any o t h e r  m a t t e r s  p e r t a i n i n g  to it, 

it is the d u t y  of any c o g n i z a n t  o f f i c e r  or e m p l o y e e  of the s tate u pon 

the r e q u e s t  o f  t h e  a u t h o r i t y  to m a k e  r e a s o n a b l e  e x a m i n a t i o n ,  i n v e s t i­

gation, s u r v e y  or r e c o n n a i s s a n c e  fo r  the d e t e r m i n a t i o n  o f  m a t e r i a l  

f a c t s p e r t a i n i n g  to it a n d r e p o r t  th e  same to th e  a u t h o r i t y .  The cost 

of the e x a m i n a t i o n ,  i n v e s t i g a t i o n ,  s u r v e y  or r e c o n n a i s s a n c e  s h a l l  be 

b o r n e  by the d e p a r t m e n t  or o ff i c e  c o n d u c t i n g  it f r o m  the funds p r o v i d e d  

f o r  the d e p a r t m e n t  or o f f i c e  for its u s u a l  f u nc t i o n s .

Sec. 4 4 . 5 7 . 0 6 1 .  G E N E R A L  P O W E R S  OF T H E  A U T H O R I T Y  A N D  O F F I C I A L S  

A N D  F I N A N C I A L  S T A T E M E N T S .  Th e  A l a s k a  T r a n s p o r t a t i o n  A u t h o r i t y ,  the 

o f f i c i a l s  o f  the a u t h o r i t y ,  and  all s t a t e  o f f i c i a l s  are e m p o w e r e d  to 

do t h os e  act s  a n d  m a k e  a g r e e m e n t s  no t  i n c o n s i s t e n t  w i t h  law w h i c h  m ay  

be n e c e s s a r y  or d e s i r a b l e  in c o n n e c t i o n  w i t h  the d u t i e s  an d  p o w e r s  c o n­

f e r r e d  u p o n  t h e m  r e s p e c t i v e l y  by law r e g a r d i n g  the a c q u i s i t i o n ,  c o n­

str u c t i o n ,  m a i n t e n a n c e ,  o p e r a t i o n  an d  i n s u r a n c e  o f  a t r a n s p o r t a t i o n  

f a c i l i t y  or the s a f e g u a r d i n g  of the funds an d  r e v e n u e s  r e q u i r e d  for the 

a c q u i s i t i o n  a n d  c o n s t r u c t i o n  and t h e  p a y m e n t  of the i n d e b t e d n e s s  

i n c u r r e d  f o r  them. T h e  a u t h o r i t y  s h al l  k e e p  full, c o m p l e t e  and s e p a r a t e  

a c c o u n t s  of e a c h  f a c i l i t y  and a n n u a l l y  p r e p a r e  b a l a n c e  sheet and income 

a n d  p r o f i t  a n d  loss s t a t e m e n t s  s h o w i n g  the f i n a n c i a l  c o n d i t i o n  of eac h  

f a c i l i t y ,  w h i c h  s t a t e m e n t  s h a ll  be o pen to the i n s p e c t i o n  of h o l d e r s  of 

b o n d s  i s s u e d  b y  the a u t h o r i t y  at all r e a s o n a b l e  times.

Sec. 4 4 . 5 7 . 0 7 1 .  A C Q U I S I T I O N  A N D  C O N S T R U C T I O N  OF T R A N S P O R T A T I O N  

F A C I L I T I E S .  W h e n ,  in th e  j u d g m e n t  of the D e p a r t m e n t  of P ub l i c  Works, 

it is c o n s i d e r e d  in t h e  -best i n t e r e s t  o f  the t r a n s p o r t a t i o n  s y s t e m  of 

the state that a n e w  t r a n s p o r t a t i o n  f a c i l i t y  be a c q u i r e d  or c o n s t r u c t e d  

an d  o p e r a t e d  by the state, the d e p a r t m e n t  s ha l l  sub m i t  its r e c o m m e n d a­

ti o n  to t hat e f f e c t  to the a u t h o r i t y  t o g e t h e r  w i t h  p r e l i m i n a r y  

e s t i m a t e s  of the cost of a c q u i s i t i o n  or c o n s t r u c t i o n  and an e s t i m a t e  of
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the am o u nt  n e c e s s a r y  to be r a i s e d  fo r  t h a t  p u r p o s e  by the i s s u a n c e  of 

r e v e n u e  bo n d s ,  and  a s t a t e m e n t  o f  t h e  p r o b a b l e  a m o u n t  o f  m o n e y ,  p r o p e r t y  

m a t e r i a l s  or l a b o r  to b e  c o n t r i b u t e d  f r o m  o t h e r  s o u r c e s  i n  aid of the 

c o n s t r u c t i o n .  If  the a u t h o r i t y  conc u r s  i n  t h e  r e c o m m e n d a t i o n  o f  the 

D e p a r t m e n t  o f  P ub l i c  W o r k s  or o n  its ow n  m o t i o n  d e t e r m i n e s  to a c q u i r e  

or c o n s t r u c t  a t ranspoi* fc at i o n  f a c il i t y .  It s h a l l  a d o p t  a r e s o l u t i o n  

d e c l a r i n g  t hat p u b l i c  i n t e r e s t  a n d  n e c e s s i t y  r e q u i r e  the  a c q u i s i t i o n  or 

c o n s t r u c t i o n  of t h e  f a c i l i t y  a n d  m a y  t h e r e a f t e r  i s s u e  b o n d s  fo r  that 

p u r p o s e  as p r o v i d e d  fo r  in sec. 131 of t his chapter.

Sec. 44.57.08,1. AUTHORITY TO ACQUIRE RIGHT-OF-WAY IN CONSTRUCTING. 

When the authority authorizes the construction of a transportation 

facility the Department of Public Works is empowered to secure right-of- 

way for it and for approaches to it by gift or purchase, or by condem­

nation in the manner provided by law for the taking of private property 

for public purposes.

Sec. 44.57.091. RIGHT-OF-WAY ACROSS STATE LAND, STREETS, ROADS 

AND COMPENSATION. The right-of-way is hereby given, dedicated and set 

apart upon which to acquire, construct and maintain transportation 

facilities or approaches to them or other highway crossings, and 

transportation facilities of them, through, over or across any of the 

lands which are now or may be the property of this state, including 

highways, and through, over or across the streets, alleys, lanes and 

roads within a city, borough, or other political subdivision of the 

state. If property belonging to a city, borough or other political 

subdivision of the state' is required to be taken for the acquisition or 

construction of a facility or an approach to it or should the property 

be injured or damaged by the acquisition or construction, compensation 

for it as may be proper or necessary and as shall be agreed upon may 

be pai d  by the authority to the particular borough, city, or other
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p o l i t i c a l  s u b d i v i s i o n  of th e  s t a t e  o w n i n g  the property., o r  c o n d e m n a t i o n  

p r o c e e d i n g s  m a y  b e  b r o u g h t  for th e  d e t e r m i n a t i o n  o f  the c o m p e n s a t i o n .

Sec. 4 4 . 5 7 . 1 0 1 .  R E S O L U T I O N  OP N E C E S S I T Y  IN A C Q U I R I N G  R I G H T - O F -  

W A Y  A N D  E F F E C T .  (a) B e f o r e  p r o c e e d i n g  w i t h  an a c t i o n  t o  se c u r e  a 

r i g h t - o f - w a y  or to c o n s t r u c t  a t r a n s p o r t a t i o n  f a c i l i t y  u n d e r  this 

c h a p t e r  the a u t h o r i t y  s h a ll  f irst p a s s  a r e s o l u t i o n  tha t  p u b l i c  

i n t e r e s t  a n d  n e c e s s i t y  r e q u i r e  t h e  a c q u i s i t i o n  o f  r i g h t - o f - w a y  for and 

the c o n s t r u c t i o n  of t h e  f a c i l i t y .  The r e s o l u t i o n  s h a ll  s tate a n d  be 

c o n c l u s i v e  e v i d e n c e

(1) of t h e  p u b l i c  n e c e s s i t y  of the c o n s t r u c t i o n ;

(2) tha t  t h e  p r o p e r t y  is n e c e s s a r y  f o r  it;' and

(3) tha t  th e  p r o p o s e d  c o n s t r u c t i o n  is p l a n n e d  or l o c a t e d  in

a m a n n e r  w h i c h  w i l l  be most c o m p a t i b l e  w i t h  the g r e a t e s t  p u b l i c  good 

a n d  t h e  l e a s t  p r i v a t e  injury.

(b) W h e n  it b e c o m e s  n e c e s s a r y  f o r  the D e p a r t m e n t  o f  Pu b li c  Works 

to c o n d e m n  r e a l  e s t a t e  to be u s e d  in c o n n e c t i o n  w i t h  a t r a n s p o r t a t i o n  j 

f a c i l i t y ,  t h e  a t t o r n e y  g e n e r a l  o f  th e  state s h a l l  r e p r e s e n t  the d e p a r t­

ment. In e m i n e n t  d o m a i n  p r o c e e d i n g s  to a c q u i r e  p r o p e r t y  for any of the 

p u r p o s e s  of t his ch a p t e r ,  r e a l  p r o p e r t y ,  p e r s o n a l  p r o p e r t y ,  f r a n c h is e s ,  

r i g h t s ,  e a s e m e n t s  or o t h e r  p r o p e r t y  or p r i v i l e g e s  a p p u r t e n a n t  to t hem 

a p p r o p r i a t e d  or d e d i c a t e d  to a p u b l i c  use or p u r p o s e  by a pers o n,  

firm, p r i v a t e ,  p u b l i c  or m u n i c i p a l  c o r p o r a t i o n ,  b o r o u g h ,  city d i s t r i ct  

or p o l i t i c a l  s u b d i v i s i o n  of the st a t e ,  m a y  be c o n d e m n e d  and taken, and 

t h e  a c q u i s i t i o n  a n d  use as p r o v i d e d  in thi s  s e c t i o n  for the same p u b l i c  

us e  or p u r p o s e  to w h i c h  'the p r o p e r t y  has b e e n  so a p p r o p r i a t e d ,  dedicated,

or for any o t h e r  p u b l i c  use or p u r p o s e ,  s h a l l  be c o n s i d e r e d  a s u p e r i o r

and p e r m a n e n t  r i g h t  and. n e c e s s i t y ,  an d a mor e  n e c e s s a r y  use and p u r p o s e  

t h a n  the p u b l i c  us e  o r  p u r p o s e  to w h i c h  th e p r o p e r t y  has a l r e a d y  b e e n  

a p p r o p r i a t e d  or d e d i c a t e d .  It is not n e c e s s a r y  in an e m i n e n t  d o m a i n
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p r o c e e d i n g  u n d e r  this c h a p t e r  to p l e a d  or p r o v e  a n y  acts or p r o c e e d i n g s  

p r e l i m i n a r y  or p r i o r  to t h e  a d o p t i o n  of the r e s o l u t i o n  r e f e r r e d  to in

(a) of this  s e c t i o n  d e s c r i b i n g  the  p r o p e r t y  so u g h t  to be t a k e n  a n d  

d i r e c t i n g  the p r o c e e d i n g s .

Sec. 4 4 . 5 7. 1 1 1 .  R E V E N U E S  A N D  A P P L I C A T I O N . (a) Th e  a u t h o r i t y

m a y  e s t a b l i s h , 'levy an d  c o l l e c t tolls a n d  o t h e r  c h a r g e s  it m a y  c o n s i d e r  

n e c e s s a r y ,  p r o p e r  or d e s i r a b l e ,  in c o n n e c t i o n  w i t h  the us e  of a 

t r a n s p o r t a t i o n  f a c i l i t y  w h i c h  it is or m a y  be a u t h o r i z e d  at any t ime 

to a c q u ir e ,  c o n s t r u c t,  own, o p e r a t e  or c o n t r o l , a n d  the a g g r e g a t e  of 

the tolls a n d  char g e s  s h a l l  be at least s u f f i c i e n t

(1) to m e e t  the c o m b i n e d  e x p e n s e s  of o p e r a t i o n ,  m a i n t e n a n c e  

an d  i m p r o v e m e n t ,

(2) to p a y  the cost of a c q u i s i t i o n  or c o n s t r u c t i o n ,  i n c l u d­

ing the p a y m e n t ,  a m o r t i z a t i o n  a nd  r e t i r e m e n t  of b o n d s  or o t h e r  s e c u r i­

ties or o b l i g a t i o n s  a s s u m e d,  i s s u e d  or i n c u r r e d  by the a u t h o r i t y ,  

t o g e t h e r  w i t h  i n t e r e st ,

(3) to p r o v i d e  r e s e r v e s  for t h o s e  p u r p o s e s .

(b) The a u t h o r i t y  may, s u b j e c t  to p r i o r  p l e d g e s ,  if any, p l e d g e  

the t olls an d  o t h e r  r e v e n u e s  or any p art of t h e m  as s e c u r i t y  f or  the 

r e p a y m e n t  w i t h  i n t e r e s t  of m o n e y  b o r r o w e d  by it or a d v a n c e d  to it for 

its a u t h o r i z e d  p u r p o s e s  a n d  as s e c u r i t y  fo r  the s a t i s f a c t i o n  of any 

o t h e r  o b l i g a t i o n s  a s s u m e d  by it in c o n n e c t i o n  w i t h  the loans or ad~ 

vances. T h e r e  shall be a l l o c a t e d  to the cost o f  the a c q u i s i t i o n ,  

c o n s t r u c t i o n ,  o p e r a t i o n,  m a i n t e n a n c e  and i m p r o v e m e n t  of the f a c i l i t i e s  

a n d  p r o j e c t s ,  a p r o p o r t i o n  of the g e n e r a l  e x p e n s e s  of the a u t h o r i t y  it 

c o n s i d e r s  p r o p e r l y  c h a r g e a b l e  to them.

Sec. 44.57.121. C O O P E R A T I V E  FUNDS. The A l a s k a  T r a n s p o r t a t i o n  

A u t h o r i t y  ma y r e c e i v e  a n d  acc e p t  funds f r o m  the s t a t e  o r  the f e d e r a l  

g o v e r n m e n t  or any m u n i c i p a l i t y  u p o n  a c o o p e r a t i v e  or o t h e r  ba s i s  for 
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the a c q u i s i t i o n  or c o n s t r u c t i o n  o f  t r a n s p o r t a t i o n  f a c i l i t i e s  a u t h o r i z e d  

u n d e r  t h i s  c h a p t e r  an d th e  a u t h o r i t y  a n d  the s t a te  are e m p o w e r e d  to 

e n t e r  i n t o  a n d  p e r f o r m  a g r e e m e n t s ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  a g r e e­

me n t s  to c e a s e  t o l l  c o l l e c t i o n  on any b r i d g e  u n d e r  23 U . S . C . A .  sec. 129 

w i t h  t h e  f e d e r a l  g o v e r n m e n t ,  w h i c h  m a y  be r e q u i r e d  f o r  t h e  s e c u r i n g  of 

the f u n d s .

A R T I C L E  3. F I N A N C I A L  P R O V I S I O N S .

Sec. 4 4 . 5 7 . 1 3 1 .  B O N D S  OF THE A U T H O R I T Y .  (a) The a u t h o r i t y  m a y  

b o r r o w  m o n e y  a n d  m a y  i s s u e  b o n d s  f o r  it, i n c l u d i n g  but not l i m i t e d  to 

b o n d s  on w h i c h  the p r i n c i p a l  a n d  i n t e r e s t  are p a y a b l e ,

(1) e x c l u s i v e l y  f r o m  t h e  Income and r e c e i p t s  or o t h e r  money 
d e r i v e d  f r o m  the p r o j e c t  f i n a n c e d  w i t h  t h e  p r o c e e d s  of the bonds,

(2) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  or o t h e r  m o n e y  

d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  or not the y  are f i n a n c e d  in 

w h o l e  or in p a r t  w i t h  t h e  p r o c e e d s  of th e bo n d s ,  or

(3) f r o m  its i n c o m e  a n d  r e c e i p t s  or o t h e r  a s s e t s  g e n e r a l l y ,  

o r  a d e s i g n a t e d  p a r t  or p a r t s  o f  them.

(b) B o n d s  s h a l l  be a u t h o r i z e d  by r e s o l u t i o n  of the a u t h o r i t y ,  and 

s h a l l  be d a t e d  an d s h a l l  m a t u r e  as the r e s o l u t i o n  m a y  p r o v i d e ,  exc e p t  

that n o  b o n d  m a y  m a t u r e  m o r e  t h a n  40 y e a r s  f r o m  the date of its issue. 

B o n d s  s h a l l  b e a r  i n t e r e s t  at the rat e  or rates, be in the d e n o m i n a t i o n s ,  

be in the form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  c arry the r e g i s t r a t i o n  

p r i v i l e g e s ,  b e  e x e c u t e d  in t h e  m a n n e r ,  be p a y a b l e  in the m e d i u m  of 

p a y m e n t ,  at t h e  p l a c e  or p l a c es ,  a n d  be s u b j e c t  to the terms of r e d e m p­

tio n  w h i c h  t h e  r e s o l u t i o n  or a s u b s e q u e n t  r e s o l u t i o n  ma y p r o v i d e .

(c) A l l  bo n d s ,  r e g a r d l e s s  of f o r m  or c h a ra c t e r ,  s h a ll  be n e g o t i­

able i n s t r u m e n t s  for all the p u r p o s e s  o f  the U n i f o r m  C o m m e r c i a l  Code.

(d) A l l  b o n d s  m a y  be s o l d  at p u b l i c  or p r i v a t e  sale in the 

ma n n e r ,  fo r  t h e  pr ic e ,  and at th e  tim e  w h i c h  the a u t h o r i t y  may
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d e t e rm i n e .  J

(e) B e f o r e  the i s s u a n c e  of any bonds., th e  a u t h o r i t y  s h a ll  m a k e  

p r o v i s i o n  by lease or o t h e r  ag r e e m e n t  r e g a r d i n g  the p r o j e c t  or p r o j e c t s  

b e i n g  f i n a n c e d  by the i ssue o f  t h e  b o n d s  for r e n t a l s  or o t h e r  c o n s i d e r a­

tions at l east s u f f i c i e n t , in the j u d g m e n t  of th e  a u t h o r i t y ,  to p a y  th e  I 

p r i n c i p a l  of and i n t e r e s t  on the b o n d s  as t h e y  b e c o m e  due and to c r ea t e  1 

a n d  m a i n t a i n  the r e s e r v e s  the a u t h o r i t y  c o n s i d e r s  n e c e s s a r y  or d e s i r a b l e  

a n d  to m e e t  al l  o b l i g a t i o n s  in c o n n e c t i o n  w i t h  th e  l ease or o t h e r  

a g r e e m e n t  a n d  all costs n e c e s s a r y  to s e r v i c e  the b o n d s  u n l e s s  the l ease 

or a g r e e m e n t  p r o v i d e s  that th e  o b l i g a t i o n s  are to be m et  or costs are

to be p a i d  b y  a par t  o t h e r  t h a n  t h e a u t ho r i t y .

(f) The s u p e r i o r  court has j u r i s d i c t i o n  to h e a r  and  d e t e r m i n e  

suits, a c t i o n s  or p r o c e e d i n g s  r e l a t i n g  to the a u t h o r i t y ,  i n c l u d i n g  

suits, a c t i o ns  or p r o c e e d i n g s  b r o u g h t  to f o r e c l o s e  or o t h e r w i s e  e n f o r c e  

a m o r t g a g e ,  pled g e ,  a s s i g n m e n t  or s e c u r i t y  i n t e r e s t  o r  b r o u g h t  by or 

f o r  the b e n e f i t  or s e c u r i t y  of a h o l d e r  o f  its b o n d s  or b y  a t r u s t e e  

f or or o t h e r  r e p r e s e n t a t i v e  of the h o l d e r s .

Sec. 44.57 . 1 41 .  T R U S T  I N D E N T U R E S  AND T R U S T  A G R E E M E N T S .  In the 

d i s c r e t i o n  of the a ut h o r i t y ,  an i s s u e  o f  b o n d s  m a y  be s e c u r e d  by a 

t rust i n d e n t u r e  or t rust a g r e e m e n t  b e t w e e n  the a u t h o r i t y  and a c o r p o r a t e  

t r u s t e e  (which m a y  be a t r u s t  company, bank, or n a t i o n a l  b a n k i n g  a s s o c i­

ation, w i t h  c o r p o r a t e  t rust powe r s ,  l o c a t e d  in s i de  or o u t s i d e  the state) 

or by a s e c u r e d  l oan a g r e e m e n t  or o t h e r  i n s t r u m e n t  or u n d e r  a r e s o l u ti o n !  

g i v i n g  p o w e r s  to a c o r p o r a t e  t r u st e e  ( r e f e r r e d  to in th i s  s e c t i o n  as

trust a gr e e m e n t )  by mearrs of w h i c h  the a u t h o r i t y  m a y

(1) m a k e  a n d  e n t e r  into any and all the  c o v e n a n t s  and a g r e e­

men t s  w i t h  the tr u s t e e  or the h o l d e r s  o f  the b o n d s  w h i c h  the a u t h o r i t y  

m a y  d e t e r m i n e  to be n e c e s s a r y  or d e s i r a b l e ,  I n c l u d i n g ,  w i t h o u t  l i m i t a­

tion, cov e n a n t s ,  p r o v i s i o n s ,  l i m i t a t i o n s  and agree me n t s  as to
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(A) the a p p l i c a t i o n s i n v e s t m e n t ,  de p o s i t ,  use a n d  d i s­

p o s i t i o n  of t h e  p r o c e e d s  of b o n d s  of t h e a u t h o r i t y  or of m o n e y  or 

o t h e r  p r o p e r t y  of the a u t h o r i t y  or in w h i c h  it has an i n t e r es t ;

(B) th e  t erms an d c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l  

b o n d s  o f  th e  a u t h o r i t y  m a y  be issued;

(2) p l e d g e ,  m o r t g a g e  or a s s i g n  m o n e y ,  leases, a g r e e m e n t s ,  

p r o p e r t y  or o t h e r  as s e t s  of the a u t h o r i t y  e i t h e r  p r e s e n t l y  in h a n d  or 

to be r e c e i v e d  in th e  future; an d

(3) p r o v i d e  for any o t h e r  m a t t e r s  of l i k e  or d i f f e r e n t  c h a r a c­

ter w h i c h  in any w a y  af f ec t  th e  s e c u r i t y  or p r o t e c t i o n  of the bonds.

Sec. 4 4 . 5 7 . 1 5 1 .  V A L I D I T Y  OF PLEDGE. It is the i n t e n t i o n  o f  the 

l e g i s l a t u r e  tha t  a p l e d g e  m a d e  in r e s p e c t  of b o n d s  s hall be v a l i d  and 

b i n d i n g  f r o m  the t i m e  the p l e d g e  is m ade; that th e  m o n e y  or p r o p e r t y  

so p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  by the a u t h o r i t y  shall i m m e d i a t e l y  

be s u b j e c t  to the  l i e n  of th e  p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  or 

f u r t h e r  act; a n d  t h a t  th e l ien of t h e  p l e d g e  s h a l l  be v a l i d  a n d  b i n d i n g  

as a g a i n s t  a l l p a r t i e s  h a v i n g  cl a i m s of any k i n d  in tort, c o n t r a c t  or 

o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y  i r r e s p e c t i v e  of w h e t h e r  the p a r t i e s  

h a v e  n o t i c e .  N e i t h e r  the r e s o l u t i o n ,  t r u s t  a g r e e m e n t  n o r  any o t h er  

i n s t r u m e n t  b y  w h i c h  a p l e d g e  is c r e a t e d  n e e d  be r e c o r d e d  or f i l e d  u n d e r 

the p r o v i s i o n s  of t h e  U n i f o r m  C o m m e r c i a l  Code to be valid, b i n d i n g  or 

e f f e c t i v e a g a i n s t  t h e  p a rt i e s .

Sec. 4 4 . 5 7 . 1 6 1 .  N O N L I A B I L I T Y  ON BONDS. (a) N e i t h e r  the m e m b e r s  

of  the a u t h o r i t y  n o r  a p e r s o n  e x e c u t i n g  the b o n d s  is liable p e r s o n a l l y  

on th e  b o n d s  or s u b j e c t - t o  p e r s o n a l  l i a b i l i t y  or a c c o u n t a b i l i t y  by 

r e a s o n  of t h e  i s s u a n c e  of t h e  bon d s .  j

(b) T h e  b o n d s  i s s u e d  by the  a u t h o r i t y  m a y  not c o n s t i t u t e  an 

i n d e b t e d n e s s  or o t h e r  l i a b i l i t y  of the s t a t e or of a p o l i t i c a l  s u b d i v i­

sion of t h e  state, e x c e p t  th e  a u t h o r i t y ,  but s h a l l  be p a y a b l e  solely
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f r o m  the i n c o m e  an d  r e c e i p t s  or o t h e r  funds or p r o p e r t y  o f  the a u t h o r i­

ty. The a u t h o r i t y  m a y  not p l e d g e  th e  f a i t h  or c r e d i t  of t h e  s t a t e  or 

of a p o l i t i c a l  s u b d i v i s i o n  of th e  s t a t e (except th e  a u t h o r i t y )  to the 

p a y m e n t  of a. b o n d  an d  th e  i s s u a n c e  of a bond, by the a u t h o r i t y  s h a l l  

not d i r e c t l y  o r  i n d i r e c t l y  or c o n t i n g e n t l y  o b l i g a t e  t he  s t a t e or a 

p o l l t iLCcil . sufoui.vi.Sion o f  "tii6 s t d t c  to tipp 1 y m o n e y  f p o m 5 o p  levy o p  

p l e d g e  any f o r m  of t a x a t i o n  w h a t e v e r  to the p a y m e n t  o f  the bond.

Sec. 4 4 . 5 7 . 1 7 1 .  P L E D G E  OF T H E  STATE. The s t a t e  d oes h e r e b y  

p l e d g e  to an d  a gree w i t h  the h o l d e r s  of b o n d s  i s s u e d  u n d e r  this  c h a p t e r  

a n d  w i t h  t h e f e d e r a l  a g e n c y  w h i c h  l oans or c o n t r i b u t e s  f u n d s  in r e s p e c t  

of a p r o j e c t 3 t hat th e  s tate w i l l  not l i m i t  or a l t e r  the r i g h t s  and 

p o w e r s  v e s t e d  in the a u t h o r i t y  b y  t h i s  c h a p t e r  to f u l f i l l  the t e r m s  

of any c o n t r a c t  m a d e  by the a u t h o r i t y  w i t h  the h o l d e r s  or f e d e r a l  

a g e n c y  j, or in any w a y  i m p a i r  the r i g h t s  an d  r e m e d i e s  of th e  h o l d e r s  

u n t i l  the bond s ,  togethex1 w i t h  t h e  i n t e r e s t  on them, w i t h  i n t e r e s t  on 

u n p a i d  i n s t a l l m e n t s  of i n t e r e s t ,  a n d  all c osts a n d e x p e n s e s  in c o n n e c­

tio n  w i t h  any a c t i o n  or p r o c e e d i n g  b y  or on b e h a l f  of  t h e  h o l d e r s ,  are 

f u l l y  m e t  a n d  d i s c h a r g e d .  Th e  a u t h o r i t y  is a u t h o r i z e d  to i n c l u d e  

this p l e d g e  a n d  a g r e e m e n t  of the state, i n s o f a r  as it r e f e r s  to h o l d e r s  

o f  b o n d s  of the a u th o r i t y ,  in a c o n t r a c t  w i t h  t h e  h o l d e r s ,  an d  i n s o f a r  

as it r e l a t e s  to a f e d e r a l  agency, in a c o n t r a c t  w i t h  a f e d e r a l  agen cy .

Sec. 4 4 . 5 7 . 1 8 1 .  E X E M P T I O N  F R O M  T A X A T I O N .  The r e a l  a n d  p e r s o n a l  

p r o p e r t y  of  the a u t h o r i t y  and its., assets, I n c o m e  and r e c e i p t s  are 

d e c l a r e d  to be p r o p e r t y  of a p o l i t i c a l  s u b d i v i s i o n  of the state and, 

t o g e t h e r  w i t h  a t r a n s p o r t a t i o n  f a c i l i t y  a c q u i r e d  or c o n s t r u c t e d  u n d e r  

t h i s  c h a p t e r  is e x e m p t  f r o m  all t a x e s  a n d  s p e c i a l  a s s e s s m e n t s  of the 

state or a p o l i t i c a l  s u b d i v i s i o n  o f  tho state, i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  all b o r o u g h s ,  cities, m u n i c i p a l i t i e s ,  s ch o o l  d i s t r i c t s ,  

p u b l i c  u t i l i t y  d i s t r i c t s  and o t h e r  t a x i n g  units. Al l  b o n d s  of the 
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a u t h o r i t y  are d e c l a r e d  to be i s s u e d  by a p o l i t i c a l  s u b d i v i s i o n  of the 

s t a t e  a n d  f o r  an e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e  and to be 

a p u b l i c  i n s t r u m e n t a l i t y  a n d  t h e  b o n d s ,  a n d  t h e  i n t e r e s t  on them, the 

i n c o m e  f r o m  t h e m  a n d  th e  t r a n s f e r  o f  th e  b o n d s ,  a n d  all a s se t s ,  inc o m e  

a n d  r e c e i p t s  p l e d g e d  to p a y  o r  s e c u r e  the p a y m e n t  of t h e  b o n d s ,  or 

i n t e r e s t  on them, s h a l l  at a l l  t i m e s  be e x e m p t  f r o m  t a x a t i o n  b y  or 

u n d e r  th e  a u t h o r i t y  of t h e  st a t e , e x c e p t  f o r  i n h e r i t a n c e  an d  e s t a t e  

t axes an d  t a x e s  on t r a n s f e r s  b y  or in c o n t e m p l a t i o n  o f  death.

Sec. 4 4 . 5 7 . 1 9 1 .  B O N D S  L E G A L  I N V E S T M E N T S  F O R  F I D U C I A R I E S .  The 

b o n d s  of  t h e  a u t h o r i t y  are s e c u r i t i e s  in w h i c h  al l  p u b l i c  o f f i c e r s  and 

b o d i e s  of t h e  s t a t e  and  all m u n i c i p a l i t i e s  a n d m u n i c i p a l  s u b d i v i s i o n s ,  

al l  i n s u r a n c e  c o m p a n i e s  a n d  a s s o c i a t i o n s  a n d  o t h e r  p e r s o n s  c a r r y i n g  on 

an i n s u r a n c e  b u s i n e s s ,  all b an k s ,  b a n k e r s ,  t r u s t  c o m p a n i e s ,  s a v i n g s  

b a n k s ,  s a v i n g s  a s s o c i a t i o n s ,  i n c l u d i n g  s a v i n g s  a n d  l o a n  a s s o c i a t i o n s  

a n d  b u i l d i n g  an d  l o a n  a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s  a n d  o t h e r  

p e r s o n s  c a r r y i n g  on a b a n k i n g  b u s i n e s s ,  all a d m i n i s t r a t o r s ,  g u a r d i a n s ,  

e x e c u t o r s ,  t r u s t e e s  a n d  o t h e r  f i d u c i a r i e s ,  and  all o t h e r  p e r s o n s  w h a t­

s o e v e r  w h o  are n o w  or m a y  h e r e a f t e r  be a u t h o r i z e d  to i n v e s t  in b o n d s  

or  o t h e r  o b l i g a t i o n s  of t h e  state, m a y  p r o p e r l y  an d  l e g a l l y  inv e st  

f unds i n c l u d i n g  c a p i t a l  in t h e i r  c o n t r o l  or b e l o n g i n g  to them. N o t w i t h  

s t a n d i n g  a n y  o t h e r  p r o v i s i o n s  of law, the b o n d s  o f  th e  a u t h o r i t y  are 

a l s o  s e c u r i t i e s  w h i c h  m a y  be d e p o s i t e d  w i t h  an d  m a y  be r e c e i v e d  by all 

p u b l i c  o f f i c e r s  and b o d i e s  o f  thi s  s tate an d  all m u n i c i p a l i t i e s  and 

m u n i c i p a l  s u b d i v i s i o n s  fo r  a n y  p u r p o s e  for w h i c h  t h e  d e p o s i t  of b onds 

o r  o t h e r  o b l i g a t i o n s  o f  the  s t a t e  is n o w  or m a y  h e r e a f t e r  be a u t h o r i z e d  

A R T I C L E  4. G E N E R A L  P R O V I S I O N S .

Sec. 4 4 . 5 7 . 2 0 1 .  T R A N S P O R T A T I O N  A U T H O R I T Y  FUND. T h e r e  is e s t a b­

li s h e d  a t r a n s p o r t a t i o n  a u t h o r i t y  fund, w h i c h  s h a l l  be a d m i n i s t e r e d  by 

the a u t h o r i t y  e x c l u s i v e l y  for the p u r p o s e  of i n v e s t i n g  as a u t h o r i z e d
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b y  sec. 211 of this c h a pter. The a u t h o r i t y  m a y  p l e d g e  the m o n e y  in 

the t r a n s p o r t a t i o n  a u t h o r i t y  fund to sec u re  t h e  p a y m e n t  of b o n d s  i s s u e d  

for the p u r p o s e  of a c q u i r i n g ,  c o n s t r u c t i n g ,  m a i n t a i n i n g  a n d  o p e r a t i n g  

t r a n s p o r t a t i o n  fa ci l i t i e s .

Sec. 4 4 . 57 . 2 1 1 .  I N V E S T M E N T S  BY A U T H O R I T Y .  Th e  a u t h o r i t y  s h a l l  

p l a c e  the m o n e y  h e l d  in th e  f u n d  e s t a b l i s h e d  u n d e r  sec. 201 o f  this 

c h a p t e r  i n t o  any of t h e  f o llowing:

(1) bo n d s ,  no t e s,  a n d  b i l l s  w h i c h  c o n s t i t u t e  d i r e c t  o b l i g a­

tions of the U n i t e d  States;

(2) o b l i g a t i o n s  of a g e n c i e s  and I n s t r u m e n t a l i t i e s  of the 

U n i t e d  States;

(3) b a n k  c e r t i f i c a t e s  of d e po s i t  w h i c h  are s e c u r e d  as to 

the p a y m e n t  of p r i n c i p a l  and i n t e r e s t  in a c c o r d a n c e  w i t h  A l a s k a  law;

(4) c o m m e r c i a l  p a p e r  of p r i m e  or e q u i v a l e n t  q u a l i t y ,  as 

r a t e d  by a n a t i o n a l l y  r e c o g n i z e d  r a t i n g  o r g a n i z a t i o n ,  w h i c h  is i s s u e d  

by c o r p o r a t i o n s  o r g a n i z e d  and o p e r a t i n g  in the U n i t e d  S t a t e s  w i t h  

as s e t s  in e x c e s s  of $5 0 0 ,0 0 0 ,00.0 ;

(5) bo n d s,  no t e s ,  d e b e n t u r e s  and o t h e r  e v i d e n c e  o f  i n d e b t e d­

nes s  of c o r p o r a t i o n s ;  and

(6) grade AA an d  A A A  c o r p o r a t i o n  s e c u r i t i e s .

Sec. 44.57 . 2 2 1 .  S T A T E  A P P R O P R I A T I O N S  F O R  T R A N S P O R T A T I O N  F A C I L I T I E S  

N O T  A F F E C T E D .  T his c h a p t e r  does not p r e v e n t  the s tate f r o m  m a k i n g  

a p p r o p r i a t i o n s  f rom time to time in aid of th e a c q u i s i t i o n  or c o n s t r u c­

ti o n  u n d e r  thi s c h a p t e r  of t r a n s p o r t a t i o n  f a c i l i t i e s  or p r o p e r t y ,  

f r a n c h i e s e s ,  or ri g h ts  a p p u r t e n a n t  to t h e m  or f o r  the p u r p o s e  of m a k i n g  

p r e l i m i n a r y  s u r veys, pl a ns ,  and e s t i m a t e s  of the cost of them, and 

m e e t i n g  o t h e r  p r e l i m i n a r y  e x p e n s e s  as the l e g i s l a t u r e  c o n s i d e r s  p r o p e r.

Sec. 44.57 .2 3 1 .  R E G U L A T I O N S .  The a u t h o r i t y  m a y a d o pt  r e g u l a t i o n s  

to i m p l e m e n t  the p u r p o s e s  of thi s  chapter.
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Sec. 44 . 5 7 . 2 4 1 .  D E F I N I T I O N S • I n  t h i s  c h a p t e r

(1) " a u t h o r i t y "  m e a n s  t h e  A l a s k a  T r a n s p o r t a t i o n  A u t h o r i t y ;

(2) " d e p a r t m e n t "  m e a n s  th e  D e p a r t m e n t  of  P u b l i c  W o r k s ;

(3) " t r a n s p o r t a t i o n  f a c i l i t y "  or " f a c i l i t y "  m e a n s  an y  mo d e  

o f  c o n v e y a n c e ,  e x i s t i n g  o r  to be  d e v e l o p e d  in the future, w h i c h  m o v e s  

p e r s o n s  or go o d s ,  and i n c l u d e s ,  but is not l i m i t e d  to, ro a d s ,  oil and 

gas p i p e l i n e s ,  b r i d g e s ,  ships, f e r r i e s ,  a i r p o r t s ,  ai r c r a f t ,  h o v e r c r a f t ,  

r a i l r o a d s ,  r a p i d  m a s s  t r a n s i t  s y s t e m s  and  docks, t o g e t h e r  w i t h  all 

a p p u r t e n a n c e s ,  a d d i t i o n s ,  a l t e r a t i o n s ,  i m p r o v e m e n t s  and r e p l a c e m e n t s

o f  them, a n d  a p p r o a c h e s  to them, a n d  lands and i n t e r e s t s  in lands u s e d  

f o r  them, a n d  b u i l d i n g s  a n d  i m p r o v e m e n t s  on the b u i l d i n g s  as m a y  be 

d e t e r m i n e d  b y  th e  a u t h o r i t y .

* Sec. 2. T h i s  Act t a k e s  e f f e c t  J u l y  1, 1971.
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