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Original sponsor: Rules Committee by
request of the Governor

Offered: 4/12/72
Referred: Rules

THE HOUSE BY THE LABOR AND MANAGEMENT COMMITTEE

CS F OR HOUSE BILL NO. 433

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

■ an Act entitled: "An Act relating to employment security; and providing

for an effective date."

IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. A S  2 3 . 2 0 . 1 6 5  (e) is a m e n d e d  to read:

(e) A n  e m p l o y e r  s h a l l  m a i n t a i n  a r e c o r d  o f  t h e  a m o u n t  d e d u c t e d  

f r o m  t h e  w a g e s  o f  e a c h  of hi s e m p l o y e e s ,  a n d  s h a l l  f u r n i s h  a s t a t e m e n t  of

t h e  d e d u c t i o n s  t o  e a c h  e m p l o y e e  at t h e  t i m e s  a n d  in t h e  m a n n e r  the

c o m m i s s i o n e r  p r e s c r i b e s  b y  r e g u l a t i o n .  N o  d e d u c t i o n  m a y  be m a d e  f r o m  I 

t h o s e  w a g e s  in e x c e s s  o f  t h e  f i r s t  $ 1 2 , 0 0 0  E $7,200] of w a g e s  p a i d  to an 

e m p l o y e e  d u r i n g  a c a l e n d a r  year. If a n  e m p l o y e e  e a r n s  w a g e s  t o t a l i n g  

m o r e  t h a n  $ 1 2 , 0 0 0  E $ 7 , 2 0 0 ]  i n  .one c a l e n d a r  y e a r  in the e m p l o y  o f  two or 

m o r e  e m p l o y e r s ,  o r  if o n e  e m p l o y e r  t h r o u g h  e r r o r  m a k e s  a d e d u c t i o n  fro m  

his w a g e s  i n  e x c e s s  o f  $ 1 2 , 0 00  .[ $7 , 200] d u r i n g  a c a l e n d a r  y e ar ,  the  a m o u n t  

o f  t h e  d e d u c t i o n s  in e x c e s s  o f  t h o s e  r e q u i r e d  b y  t h i s  c h a p t e r  shall be

r e f u n d e d  to th e  e m p l o y e e  b y  t h e  c o m m i s s i o n e r  u p o n  a p p l i c a t i o n  f o r  t h e m  in

a c c o r d a n c e  w i t h  r e g u l a t i o n s  p r e s c r i b e d  b y  him. A p p l i c a t i o n  m u s t  be m a d e  

d u r i n g  t h e  c a l e n d a r  y e a r  a f t e r  th e  c a l e n d a r  y e a r  in w h i c h  th e  d e d u c t i o n s  

a r e  made.

* Sec. 2. A S  2 3 . 2 0 . 1 7 0  is r e p e a l e d  a n d  r e - e n a c t e d  to read:

Sec. 2 3 . 2 0 . 1 7 0 .  R A T E  O F  C O N T R I B U T I O N S .  (a) S u b j e c t  t o  secs. 175 

a n d  2 8 0 - 3 1 0  o f  t h i s  c h a p t e r ,  b e g i n n i n g  O c t o b e r  1, 1960 a n d  c o n t i n u i n g  

t h r o u g h  D e c e m b e r  31, 1972, a n  e m p l o y e r  s h a l l  p a y  c o n t r i b u t i o n s  e q u a l  to 

2.9 p e r  c e n t  a n d  e a c h  o f  his  e m p l o y e e s  shall p a y  c o n t r i b u t i o n s  e q u a l  to 

0.6 p e r  c e n t  o f  w a g e s  p a i d  b y  h i m  an d  r e c e i v e d  b y  e a c h  e m p l o y e e  w i t h
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(b) S u b j e c t  t o  secs. 175 an d 280 - 310 o f  t h i s  c h a p t e r , b e g i n n i n g  

J a n u a r y  1, 1973, t h e  s t a n d a r d  r a t e  of c o n t r i b u t i o n s  b y  e m p l o y e r s  is 2.9 

p e r  c e n t  o f  w a g e s . E a c h  e m p l o y e r  w h o  ha s  n o t  b e e n  s u b j e c t  t o  thi s  

c h a p t e r  for a s u f f i c i e n t  p e r i o d  of t i m e  to h a v e  h i s r a t e  c o m p u t e d  u n d e r  

sec. 290 o f  t h i s  c h a pter, s h a l l  p a y  c o n t r i b u t i o n s  at a ra t e  e q u a l  t o  the 

a v e r a g e  i n d u s t r y  t a x  r a t e  as d e t e r m i n e d  b y  th e  c o m m i s s i o n e r , p r o v i d e d  

t h a t  s u c h  r a t e  s h a l l  n o t  b e  less t h a n  1.5 p e r  cent. A s s i g n m e n t  b y  the 

c o m m i s s i o n e r  o f  e m p l o y e r s  to i n d u s t r i a l  c l a s s i f i c a t i o n , for the p u r p o s e s  

of t h i s  s u b s e c t i o n ,  s h a l l  b e  in a c c o r d a n c e  w i t h  e s t a b l i s h e d  classificatdor 

p r a c t i c e s  f o u n d  in the " S t a n d a r d  I n d u s t r i a l  C l a s s i f i c a t i o n  M a n u a l "  

i s s u e d  by th e  U n i t e d  S t a t e s  D e p a r t m e n t  o f  L a b o r  to th e  f i r s t  d i g i t  

p r o v i d e d  in the S t a n d a r d  I n d u s t r i a l  C l a s s i f i c a t i o n  code.

* Sec. 3. AS 2 3 . 2 0 . 1 7 5 (a) is a m e n d e d  t o  read:

(a) F o r  th e  p u r p o s e s  o f  s e c s . 165 a n d  170 of t his c h a p te r ,  a f t e r  

D e c e m b e r  31, 1959 an d  t h r o u g h .D e c e m b e r  31, 1 9 7 2 , w a g e s  d o  n o t  i n c l u d e  

t hat p a r t  of r e m u n e r a t i o n  w h i c h ,  a f t e r  r e m u n e r a t i o n  e q u a l  t o  $ 7 , 2 0 0  has I 

b e e n  p a i d  in a c a l e n d a r  y e a r  t o  a n  i n d i v i d u a l  b y  a n  e m p l o y e r  or his

p r e d e c e s s o r  w i t h  r e s p e c t  to e m p l o y m e n t , is p a i d  t o  t h e  i n d i v i d u a l  b y  the
I

e m p l o y e r  d u r i n g  the c a l e n d a r  y e a r  u n l e s s  t h a t  p a r t  of t he  r e m u n e r a t i o n  is 

s u b j e c t  to a t a x  u n d e r  a f e d e r a l  la w  i m p o s i n g  a ta x  a g a i n s t  w h i c h  c r e d i t  

m a y  be t a k e n  for c o n t r i b u t i o n s  r e q u i r e d  to  be p a i d  int o  a s t a t e  u n e m p l o y­

m e n t  fund.

* Sec. 4. A S  2 3 . 2 0 . 1 7 5  is a m e n d e d  b y  a d d i n g  a n e w  s u b s e c t i o n  to read:

(c) F o r  th e  p u r p o s e s  o f  s e c s . 165 a n d  170 o f  t his c h a p t e r , a f t e r  

D e c e m b e r  31, 1972, w a g e s  d o  n o t  i n c l u d e  t h a t  p a r t  o f  r e m u n e r a t i o n  w h i c h ,  

a f t e r  r e m u n e r a t i o n  e q u a l  to $ 1 2 , 0 0 0  has b e e n  p a i d  in a c a l e n d a r  y e a r  to 

an i n d i v i d u a l  b y  an e m p l o y e r  o r  his p r e d e c e s s o r  w i t h  r e s p e c t  to e m p l o y­

me n t  , is p a i d  t o  t h e  i n d i v i d u a l  b y  th e  e m p l o y e r  d u r i n g  t h e  c a l e n d a r  y e a r

respect to employment.
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u n l e s s  t h a t  p a r t  o f  t h e  r e m u n e r a t i o n  i s  s u b j e c t  t o  a  t a x  u n d e r  a  f e d e r a l  

l a w  i m p o s i n g  a  t a x  a g a i n s t  w h i c h  c r e d i t  m a y  b e  t a k e n  f o r  c o n t r i b u t i o n s  

r e q u i r e d  t o  b e  p a i d  i n t o  a  s t a t e  u n e m p l o y m e n t  f u n d .

* Sec. 5. A S  2 3 . 2 0 . 2 9 0  (b) is a m e n d e d  to  read:

(b) T h e  d e p a r t m e n t  s h a l l  s e g r e g a t e  t h e  e m p l o y e r s  i n t o  g r o u p s  i n  a c c o r­

d a n c e  w i t h  c u m u l a t i v e  r a t a b l e  p a y r o l l .  T h e  l i m i t s  o f  t h e  g r o u p s  a r e  those 

s e t  o u t  i n  c o l u m n  B  o f  t h e  t a b l e  i n  t h i s  s e c t i o n .  E a c h  o f  t h e s e  g r o u p s  

s h a l l  b e  i d e n t i f i e d  b y  t h e  r a t e  c l a s s  n u m b e r  i n  c o l u m n  A  w h i c h  i s  o p p o ­

s i t e  t h e  f i g u r e s  i n  c o l u m n  B  w h i c h  r e p r e s e n t s  t h e  p e r c e n t a g e  l i m i t s  o f  

e a c h  g r o u p .  A n  e m p l o y e r  s h a l l  b e  a s s i g n e d  t o  t h e  r a t e  c l a s s  i n  w h i c h  t h e  

g r e a t e r  p a r t  o f  t h e  e m p l o y e r ' s  r a t a b l e  p a y r o l l  f a l l s .  I f  o n e - h a l f  o f  t h e  

e m p l o y e r ' s  r a t a b l e  p a y r o l l  f a l l s  i n  o n e  c l a s s ,  a n d  o n e - h a l f  i n  a n o t h e r ,  

h e  s h a l l  b e  a s s i g n e d  t o  t h e  l o w e r  n u m b e r e d  r a t e  c l a s s .  N o  e m p l o y e r  m a y  

b e  a s s i g n e d  t o  a  h i g h e r  n u m b e r e d  r a t e  c l a s s  t h a n  i s  a s s i g n e d  t o  a n o t h e r  

e m p l o y e r  w i t h  t h e  s a m e  a v e r a g e  q u a r t e r l y  d e c l i n e  q u o t i e n t .  A n  e l i g i b l e  

e m p l o y e r  a n d  h i s  e m p l o y e e s  s h a l l  p a y  c o n t r i b u t i o n s  o n  w a g e s  p a i d  b y  h i m  

a n d  r e c e i v e d  b y  t h e m  a t  t h e  c o n t r i b u t i o n  r a t e  i n  c o l u m n  C  a n d  c o l u m n  D, 

r e s p e c t i v e l y ,  w h i c h  a r e  o p p o s i t e  t h e  e m p l o y e r ' s  r a t e  c l a s s  i n  c o l u m n  A.

A

R A T E

C L A S S

B

E M P L O Y E R ' S  C U M U L A T I V E  P A Y R O L L  

L I M I T S  ( P E R  C E N T  O F  S T A T E  

T O T A L  R A T A B L E  P A Y R O L L )

C  D

C O N T R I B U T I O N  R A T E  

( P E R  C E N T )

1

2

3

4

5

M o r e  T h a n

0

10

20

30

40

E q u a l  t o  o r  

L e s s  T h a n  

10 

20 

30 

40 

50 
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E m p l o y e r

1.5

1.8

2.1

2.4

2.9
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6 50 60 3.2 0.6 1—
1

0 -<
J

 
1_I

7 60 70 3.5 0.6 [0.8]

8 70 80 3.7 0.6

I—
I

CO0 
1
_1

9 80 90 3.8 0.6 [0.93

10 90 100 4.0 0.6 [0.93

* Sec. 6. AS 2 3 . 2 0 . 3 5 0 (b) is repealed and re-enacted to r e a d ;

(b) Except as provided in (a) of this section, an individual's 

weekly benefit if established after June 30, 1972 is the amount shown in 

the table set out in this section in the applicable column opposite the 

amount of his total base period wages as shown in column A. Each 

individual who establishes a benefit year after June 30, 1972 is entitled 

to an augmented weekly benefit a m o u n t , as shown in the table set out in 

this section i f , on the date he establishes his benefit y e a r , he has

d e p e n d e n t s . The number of dependents is determined on the date he

establishes his benefit year, and is fixed for the duration of the

benefit year. •

Total Basic A ugmented Weekly Benefit

Base Weekly Benefit A mount with the Duration

Period Benefit Following Dependents Factor

Wages Amount One Two Three Four Five

Columns (A) (B) (C) (D) (E) (F) (G) (H)

0- 749.99 $00 $00 $00 $00 $00 $00 00

750- 799.99 23 28 33 38 43 46 14

800- 899.99 24 29 34 39 44 48 16

900-1099.99 25 30 35 40 45 50 18

1100-1299.99 26 31 36 41 46 51 20

1300-1499.99 27 32 37 42 47 52 22

1500-1699.99 28 33 38 43 48 53 24

1700-1899.99 29 34 39 44 49 54 26
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1 9 0 0 - 2 0 9 9 . 9 9 30 35 40 45 50 55 28

2 1 0 0 - 2 1 9 9 . 9 9 31 36 41 46 51 56 28

2 2 0 0 - 2 2 9 9 . 9 9 32 37 42 47 52 57 28

2 3 0 0 - 2 3 9 9 . 9 9 33 38 43 48 53 58 28

2 4 0 0 - 2 4 9 9 . 9 9 34 39 44 49 54 59 28

2 5 0 0 - 2 5 9 9 . 9 9 35 40 45 50 55 60 28

2 6 0 0 - 2 6 9 9 . 9 9 36 41 46 51 56 61 28

2 7 0 0 - 2 7 9 9 . 9 9 37 42 47 52 57 62 28

2 8 0 0 - 2 8 9 9 . 9 9 38 43 48 53 58 63 28

2 9 0 0 - 2 9 9 9 . 9 9 39 44 49 54 59 64 28

3 0 0 0 - 3 0 9 9 . 9 9 40 45 50 55 60 65 28

3 1 0 0 - 3 1 9 9 . 9 9 41 46 51 56 61 66 28

3 2 0 0 - 3 2 9 9 . 9 9 42 47 52 57 62 67 28

3 3 0 0 - 3 3 9 9 . 9 9 43 48 53 58 63 68 28

3 4 0 0 - 3 4 9 9 . 9 9 44 49 54 59 64 69 28

3 5 0 0 - 3 5 9 9 . 9 9 45 • 50 55 60 65 70 28

3 6 0 0 - 3 6 9 9 . 9 9 46 51 56 61 66 71 28

3 7 0 0 - 3 7 9 9 . 9 9 47 52 57 62 67 72 28

3 8 0 0 - 3 8 9 9 . 9 9 48 53 58 63 68 73 28

3 9 0 0 - 3 9 9 9 . 9 9 49 54 59 64 69 74 28

4 0 0 0 - 4 0 9 9 . 9 9 50 55 60 65 70 75 28

4 1 0 0 - 4 1 9 9 . 9 9 51 56 61 66 71 76 28

4 2 0 0 - 4 2 9 9 . 9 9 52 57 62 67 72 77 28

4 3 0 0 - 4 3 9 9 . 9 9 53 58 63 68 73 78 28

4 4 0 0 - 4 4 9 9 . 9 9 54 59 64 69 74 79 28

4 5 0 0 - 4 5 9 9 . 9 9 55 60 65 70 75 80 28

4 6 0 0 - 4 6 9 9 . 9 9 56 61 66 71 76 81 28

4 7 0 0 - 4 7 9 9 . 9 9 57 62 67 72 77 82 28

4 8 0 0 - 4 8 9 9 . 9 9 58 63 68 73 78 83 28
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4 9 0 0 - 4 9 9 9 . 9 9 59 64 69 74 79 84 28

5 0 0 0 - 5 0 9 9 . 9 9 60 65 70 75 80 85 28

5 1 0 0 - 5 1 9 9 . 9 9 61 66 71 76 81 86 28

5 2 0 0 - 5 2 9 9 . 9 9 62 67 72 7 *7 82
0 (j

28

5 3 0 0 - 5 3 9 9 . 9 9 63 68 73 78 83 88 28

5 4 0 0 - 5 4 9 9 . 9 9 64 69 74 79 84 89 28

5 5 0 0 - 5 5 9 9 . 9 9 65 70 75 80 85 90 28

5 6 0 0 - 5 5 9 9 . 9 9 66 71 76 81 86 91 28

DO
/  V/ V ^  / J/ 2  e J/ 2 67 72 *•7 •“» O O

0 £ .
n "7O / r \  n 28

5 8 0 0 - 5 8 9 9 . 9 9 68 73 78 83 88 93 28

5 9 0 0 - 5 9 9 9 . 9 9 69 74 79 84 89 94 28

6 0 0 0 - 6 0 9 9 . 9 9 70 75 80 85 90 95 28

6 1 0 0 - 6 1 9 9 . 9 9 71 76 81 86 91 96 28

6 2 0 0 - 6 2 9 9 . 9 9 72 77 82 87 92 97 28

6 3 0 0 - 6 3 9 9 . 9 9 73 78 83 88 93 98 28

6 4 0 0 - 6 4 9 9 . 9 9 74 79 84 89 94 99 28

6 5 0 0 - 6 5 9 9 . 9 9 75 80 85 90 95 100 28

6 6 0 0 - 6 6 9 9 . 9 9 76 81 86 91 96 101 28

6 7 0 0 - 6 7 9 9 . 9 9 77 82 87 92 97 102 28

6 8 0 0 - 6 8 9 9 . 9 9 78 83 88 93 98 103 28

6 9 0 0 - 6 9 9 9 . 9 9 79 84 89 94 99 104 28

7 0 0 0 - 7 0 9 9 . 9 9 80 85 90 95 100 105 28

7 1 0 0 - 7 1 9 9 . 9 9 81 86 91 96 101 106 28

7 2 0 0 - 7 2 9 9 . 9 9 82 87 92 97 102 107 28

7 3 0 0 - 7 3 9 9 . 9 9 83 88 93 98 103 108 28

7 4 0 0 - 7 4 9 9 . 9 9 84 89 94 99 104 109 28

75 0 0 - &  o v e r 85 90 95 100 105 110 28

* Sec. 7. S e c t i o n  6 of t his A c t  takes e f f e c t J u l y 1, 1972 •

* Sec. 8. S e c t i o n s 1,2, 3,4 an d  5 of this A c t t a k e e f f e c t J a n u a r y 1, 1973
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