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Original sponsor: Commerce Committee Offered: 3/6/72
Referred: Rules

IN THE HOUSE BY THE COMMERCE COMMITTEE

S E N A T E  CS F O R  CS F O R  H O U S E  B I L L  NO. 305 

IN T H E  LEGISLATURE O F  T H E  S T A T E  OF A L A S K A  

SEVENTH LEGISLATURE - SECOND SESSION 

A BILL

For an Act entitled: "An Act relating to cancellation and renewal of

certain noncommercial insurance p o l i c i e s ; and p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.36.210 is amended by adding new subsections to r e a d :

(e) An insurer may not cancel an insurance policy which covers

(1) loss of or damage to real property which is used p re­

dominantly for residential purposes and does not consist of more than 

four dwel l i n g  u n i t s ;

(2) . loss of or damage to personal property, including but 

not limited to personal e f f e c t s , household f u r n i t u r e , fixtures and 

equipment located in not more than four dwelling u n i t s ; or

(3) legal liability of natural persons for loss of, damage 

to or injury to persons or property wh e n  the insurance does not cover 

liability a r i sing from or in connection with business or commercial 

a c t i v i t i e s .

(f) Notw i t h s t a n d i n g  (e) of this section an insurer may cancel

a policy of the type d e scribed in (e) of this section if one of the

following conditions or circumstances a r i s e s :

(1) nonpayment of p r e m i u m s , including nonpayment of addi­

tional p r e m i u m s , calculated in accordance with the current rating 

manual of the insurer, justified by a physical change in the insured

property or a change in its occupancy or use;

(2) conviction of the insured of a crime having as one of
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(3) d i s c o v e r y  of f r a u d  or m a t e r i a l  m i s r e p r e s e n t a t i o n  m a d e  

by the i n s u r e d  or h i s  r e p r e s e n t a t i v e  in o b t a i n i n g  the i n s u r a n c e  or by 

the i n s u r e d  in p u r s u i n g  a c l a i m  u n d e r  the p o l i c y ;

(4) discovery of a g r o s s l y  n e g l i g e n t  act or o m m i s s i o n  by 

the insured which substantially increases the hazards i n s u r e d  a g a i n s t ;

(5) p h y s i c a l  c h a n g e s  in the insured p r o p e r t y  w h i c h  r e s u l t  

in the property b e c o m i n g  u n l n s u r a b l e .

® Sec, 2. AS 2 1 , 3 6 . 2 7 0  is a m e n d e d  to read:

Sec. 2 1 . 36 . 2 7 0 .  E F F E C T  OF F A I L U R E  T O  COMPLY. N o t w i t h s t a n d i n g  

t h e  f a i l u r e  of an i n s u r e r  to c o m p l y  w i t h  secs, 210 ~ 310 of t h i s  

c h a pter, t e r m i n a t i o n  of c o v e r a g e  u n d e r  the p o l i c y  e i t h e r  by c a n c e l l a­

t i o n  or n o n r e n e w a l  is e f f e c t i v e  on the e f f e c t i v e  d a t e  of any o t h e r  j

p o l i c y  p r o v i d i n g  s i m i l a r  c o v e r a g e  o n  t h e  sam e  risk, or m o t o r  v e h i c l e  J
_  j

or a r e p l a c e m e n t  of it. j

1
* Sec. 3. AS 2 1 . 3 6 . 3 1 0 ( 1 )  is a m e n d e d  to read:

(1) ’’p o l i c y 1’ m e a n s  an I n s u r a n c e  p o l i c y  c o v e r i n g  t h e  r i s k s

a n d  e x p o s u r e s  l i s t e d  In 210(e) of thi s  c h a p t e r  or an automobile p o l i c y  |

w h i c h  i n c l u d e s  a u t o m o b i l e  l i a b i l i t y  c o v e r ag e ,  u n i n s u r e d  m o t o r i s t  

cov er a g e ,  a u t o m o b i l e  m e d i c a l  p a y m e n t s  c o v e r a g e ,  or a u t o m o b i l e  p h y s i c a l  

d a m a g e  c o v e r a g e ,  d e l i v e r e d  or i s s u e d  for d e l i v e r y  in t h i s  state, 

i n s u r i n g  as th e  n a m e d  i n s ured, one i n d i v i d u a l  or h u s b a n d  a n d  w i f e  resi- j 

d ent of the sam e  h o u s e h o l d ,  a n d  u n d e r  w h i c h  t h e  i n s u r e d  v e h i c l e s  are 

of the f o l l o w i n g  t y p e s  only:

(A) a m o t o r  v e h i c l e  of th e  p r i v a t e  p a s s e n g e r  or j 

station w a g o n  type that is not used as a p u b l i c  or l i v e r y  con­

veyance, n o r  r e n t e d  to othe r s ;  or

(B) any o t h e r  f o u r - w h e e l  m o t o r  v e h i c l e  w i t h  a loa d  

c a p a c i t y  of 1 , 5 0 0  p o u n d s  or less w h i c h  is not u s e d  in the I
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occupation, p r o fession or business of the insured, nor used as a | 

public or livery conveyance nor rented to others; , I

* Sec. 4. AS 21.36.230 is amended to read: j

Sec. 21.36.230. STATEMENT OP REASONS. A notice of cancellation | 

issued un d e r  sec. 210(a)(2) or 210(f) of this chapter shall either !

state the reasons for the cancellation, or contain a statement that [ 

upon the w r i tten request of the named insured, m ailed or delivered 

tc the insurer at least 10 days before the effective date of cancella­

tion, the insurer will specify in writing the reason for the cancella­

tion. If the r e ason for cancellation is not included in the notice 

of cancellation, the insurer shall upon written request of the named 

insured specify in w r i ting the reason for cancellation. The insurer 

shall mail or deliver this explanation to the named insured within 

10 days after receipt of a written request. Failure to specify the 

reason f ollowing a request constitutes a violation of this title, but 

does not invalidate the, cancellation.

* Sec. 5- This Act takes effect on July 1, 1972.

.
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