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Introduced: 3/11/71
Referred: Commerce and
Judiciary

IN THE H( BY THE COMMERCE COMMITTEE

(H0USE BILL NO. 305

IN THE LEGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to cancellation and renewal of

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.42 is amended by adding new sections to read:

Sec. 21.42.141. LIMITATIONS ON CANCELLATION. (a) An insurer 

may not cancel an insurance policy which covers loss of or damage to 

real property which is used predominantly for residential purposes 

and does not consist of more than four dwelling units, loss of or 

damage to personal property in which natural persons residing in real 

property which is used predominantly for residential purposes and does 

not consist of more than four dwelling units and in which the natural 

person has an insurable interest, except personal property used in the 

conducting of a commercial or industrial enterprise or policies cover­

ing legal liability of natural persons for loss of, damage to, or
•r *

injury to persons or property but not including policies primarily 

insuring risks arising from the conduct of a commercial or industrial 

e n t e r p r i s e .

(b) Notwithstanding (a) of this section an insurer may cancel 

a policy of the type described in (a) of this section if one of the 

following conditions or circumstances arises;

tional premiums, calculated in accordance with the current rating 

manual of the insurer, justified by a physical change in the insured

certain noncommercial insurance policies; and pro

viding for an effective date."

(1) nonpayment of premiums, including nonpayment of addi-
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p r o p e r t y  or a c h a n g e  i n  its o c c u p a n c y  for use;

(2 ) c o n v i c t i o n  of the i n s u r e d  of a c r i m e  h a v i n g  as one

of its n e c e s s a r y  e l e m e n t s  an act i n c r e a s i n g  a h a z a r d  i n s u r e d  a g a i n s t ;

(3 ) d i s c o v e r y  of f r a ud  or m a t e r i a l  m i s r e p r e s e n t a t i o n  made  

by the i n s u r e d  or- his r e p r e s e n t a t i v e  in o b t a i n i n g  the i n s u r a n c e  or 

the i n s u r e d  in p u r s u i n g  a c l a i m  u n d e r  the poli c y ;

(4) d i s c o v e r y  o f  a g r o s s l y  n e g l i g e n t  act or o m i s s i o n  by 

the i n s u r e d  w h i c h  s u b s t a n t i a l l y  i n c r e a s e  the h a z a r d s  I n s u r e d  a g ai n s t ;

(5 ) physical c h a n g e s  in the xnstmeci. p n o p s n t y  w h i c h  n e s n J t  

in the p r o p e r t y  b e c o m i n g  u n i n s u r a b l e .

Sec. 2 1.42.142. E F F E C T  OF F A I L U R E  TO  COMPLY. N o t w i t h s t a n d i n g  

the f a i l u r e  of an i n s u r e r  to c om p l y  w i t h  secs. 10 - 3 6 0 of this chapter, 

t e r m i n a t i o n  of c o v e r a g e  u n d e r  the p o l i c y  e i t h e r  by c a n c e l l a t i o n  or 

n o n r e n e w a l  is e f f e c t i v e  on the e f f e c t i v e  d a t e  of a n o t h e r  p o l i c y  p r o­

vi d i n g  s i m i l a r  c o v e r a g e  on the same risk.

* Sec. 2. This Act t a k e s  e f f e c t  on J u l y  1, 1971.
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