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Judiciary

Introduced: 3/3/71
Referred: Commerce and

IN THE HOUSE
BY THE RULES COMMITTEE BY 
REQUEST OP THE GOVERNOR

HOUSE BILL NO. 253

IN THE L EGISLATURE OF THE STATE OF ALASKA

SEVENTH LEGISLATURE - FIRST SESSION

A BILL

For an Act entitled: "An Act relating to trust companies; and providing for

Sec. 06.25.230. DEPOSIT OF SECURITIES WITH DEPARTMENT OF REVENUE 

[ A D M I N I S T R A T I O N ] . A trust company shall keep on deposit with the 

D epartment of Revenue [ADMINISTRATION] interest and/or dividend bearing 

stocks or bonds of the United States or of the State of Alaska, or of 

any city of this state, or such other Interest and/or dividend bearing 

stocks, bonds or securities approved by the Department of Commerce, in 

value of 20 per cent of its capital stock. The securities so deposited 

may not be of less value than $ 5 5000. The securities shall be 

r e g i stered in the name of the Department of Revenue [ADMINISTRATION],

In trust for the creditors of and depositors with the trust company, 

subject to sale and transfer and to the disposal of the proceeds 

thereof, by the Department of Revenue [ADMINISTRATION], only on the 

order of a court of competent jurisdiction. The trust company, so 

long as it continues solvent and complies with the laws of the state, 

may be p e rmitted by the Department of Commerce to collect the interest 

and dividends on the securities and from time to time exchange the 

securities for others of equal value. All securities before they may 

be accepted by the Department of Revenue [ADMINISTRATION] for filing 

under this section shall be approved by the Department of Commerce.

A trust company that is a member of the Federal Deposit Insurance

an effective date."

BE IT E N A CTED BY THE LEGISL A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 06.25.230 is amended to read:
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Corporation or whose deposits are insured in whole or in part by an 

agency of the United States is exempt from the requirements of this 

s e c t i o n .

Sec. 2. AS 0 6 .2 5 .2 6 0 (b) is amended to read:

(b) The stockholders of every trust company doing business in 

the state are individually responsible equally and ratably and not one 

for another, for the benefit of the creditors of the trust company, 

for all contracts, debts and engagements of the trust company to the 

amount of their stock at par value thereof, in addition to stock held 

by them. This liability may be enforced by civil action by any trust 

company in process of liquidation, or by any receiver or person 

succeeding to the legal rights of the trust company. The liability 

continues for six months after any transfer of stock as to the affairs 

of the trust company at the time and before the date of transfer. An 

a c tion to enforce liability shall be brought within six years after 

the cause of action has accrued. If the deposits of the bank are 

Insured to the maximum amount allowable by the Federal Deposit 

Insurance Corporation or any agency of the United States which Insures 

bank deposits, in whole or in part, then the stockholders are liable 

only to the extent of their Investment in the trust company.

Sec. 3 . AS 06.25.280(b) Is amended to read:

(b) Directors shall be elected by the stockholders and .hold 

office for one year or until their successors are elected and qualified. 

A ms,joriby of lbs board, of d i r 0 ct-ors shall be bona fide re-sidenfs of 

the state and a majority- constitutes a quorum for the transaction of 

business. The first board of directors shall be elected at the meeting 

held before the trust company is authorized by the Department of 

Commerce to do business, and thereafter at the annual meeting of the 

stockholders, which shall be held at the times and places designated



I

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

In the bylaws [ON THE SECOND TUESDAY OP JULY IN EACH Y E A R ] . If for 

any reason no election Is held at the times and places designated In 

the bylaws [TIME], an election may be held at an adjourned m e e ting or 

at a subsequent special meeting called for that purpose. Notice of 

the special m e e t i n g  shall be given in the m anner prescribed in this 

chapter or the bylaws of the trust company. At all meetings of the

stockholders each share is entitled to one vote and any stockholder

may vote by proxy in writing duly executed by him.

* Sec. *1. AS 06.25.290 is amended to r e a d :

Sec. 06.25.290. ANNUAL MEETING OF STOCKHOLDERS. Notice of the 

times_ and places_ of the annual m e e ting of the stockholders shall be 

given by pu b l i c a t i o n  at least once in each we e k  for two successive

weeks immediately preceding the m e e t i n g  in a newspaper published in or

nearest the city where the principal office of the company is located 

and in any other manner prescribed in the bylaws. [THE MEETING SHALL 

BE HELD AT THE PRINCIPAL PLACE OF BUSINESS OF THE TRUST COMPANY.]

* Sec. 5. This Act takes effect on the day after its passage and approval

or on the day it becomes law without approval.
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