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Introduced: 3/1/71
Referred: Resources and
Finance

H O U S E  B I L L  NO. 2 30

I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A  B I L L

F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  to  t h e  A l a s k a  F i s h e r m e n ' s  D e v e l o p m e n t

A s s i s t a n c e  C o r p o r a t i o n ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  

d a t e ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

s S e c t i o n  1. AS  44 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  i n  p a r t  4 t o  r e a d :  

C H A P T E R  55. A L A S K A  F I S H E R M E N ' S  D E V E L O P M E N T  A S S I S T A N C E  C O R P O R A T I O N .

A R T I C L E  1. C R E A T I O N  A N D  O R G A N I Z A T I O N .

Sec. 4 4 . 5 5 . 0 1 0 .  P U R P O S E .  It is d e t e r m i n e d  a n d  d e c l a r e d  as a

m a t t e r  o f  l e g i s l a t i v e  f i n d i n g  t h a t

(1) t h e  f i s h e r i e s  o f  t h i s  s t a t e  a r e  o n e  o f  i t s  g r e a t e s t  

r e s o u r c e s ,  y e t  t h e r e  c o n t i n u e s  t o  e x i s t  c h r o n i c  p o v e r t y  a n d  u n e m p l o y ­

m e n t  a m o n g  f i s h e r m e n  o f  t h i s  s t a t e ;

(2) t h i s  p o v e r t y  a n d  u n e m p l o y m e n t  is a s e r i o u s  m e n a c e  t o  t h e  

h e a l t h ,  s a f e t y  a n d  g e n e r a l  w e l f a r e ,  n o t  o n l y  t o  t h e  f i s h i n g  c o m m u n i t i e s  

i n v o l v e d ,  b u t  t o  t h e  w h o l e  s t a t e ;

('3) t h e  s t a t e  p r e s e n t l y  l a c k s  a d e q u a t e  m o d e r n  p r o c e s s i n g

f a c i l i t i e s  f o r  t h e  o r d e r l y  h a r v e s t  a n d  p r o c e s s i n g  o f  i t s  m a r i n e  r e s o u r c e

(4) r e s i d e n t  f i s h e r m e n  a n d  t h e i r  f a m i l i e s  p r e s e n t l y  c a n n o t  

m a k e  a l i v i n g  w a g e  f r o m  t h e  f i s h i n g  i n d u s t r y ,  b e c a u s e  t h e y  a r e  u n a b l e  

t o  f i n a n c e  t h e  e q u i p m e n t -  n e c e s s a r y  f o r  e f f i c i e n t  o p e r a t i o n .

Sec. 4 4 . 5 5 . 0 2 0 .  A L A S K A  F I S H E R M E N ' S  D E V E L O P M E N T  A S S I S T A N C E  C O R P O R A­

T I O N .  T h e  A l a s k a  F i s h e r m e n ' s  D e v e l o p m e n t  A s s i s t a n c e  C o r p o r a t i o n  is a 

p u b l i c  c o r p o r a t i o n  a n d  a p o l i t i c a l  s u b d i v i s i o n  o f  t h e  s t a t e .  T h e  c o r p o­

r a t i o n  is a n  i n s t r u m e n t a l i t y  o f  t h e  s t a t e  w i t h i n  t h e  D e p a r t m e n t  of
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E c o n o m i c  D e v e l o p m e n t  but h a s  a l e g a l  e x i s t e n c e  i n d e p e n d e n t  of and 

s e p a r a t e  f r o m  the state.

Sec. 44.55.030. C O M P O S I T I O N  OP B O A R D  OF D I R E C T O R S .  The b o a r d  of 

d i r e c t o r s  c o n s i s t s  of the c o m m i s s i o n e r s  of c o m m e r c e  and e c o n o m i c  

d e v e l o p m e n t s  one r e p r e s e n t a t i v e  f r o m  an o r g a n i z a t i o n  f u n d e d  f r o m  n o n -  

state s o u r c e s  p r i m a r i l y  for the e s t a b l i s h m e n t  of c o o p e r a t i v e s  in r u r a l  

areas, a n d  one r e p r e s e n t a t i v e  f r o m  e a c h  r e g i o n a l  f i s h e r m e n’s o r g a n i z a­

ti o n  h a v i n g  a m e m b e r s h i p  o f  100 or more. The c o r p o r a t i o n’s b o a r d  of 

d i r e c t o r s  s h al l  cond uc t  th e  b u s i n e s s  of the c o r p or a t i o n .

Sec. 44.55 . 0 4 0 .  C H A IRMAN. The c o m m i s s i o n e r  of e c o n o m i c  d e v e l o p­

ment shall serve as c h a i r m a n  of the b o a r d  u n t i l  a c h a i r m a n  is e l e c t e d  

by m a j o r i t y  vote of the m e m b e r s .

Sec. 44.55 .0 5 0 .  M E E T I N G S ,  C O M P E N S A T I O N ,  O F F I C E R S  A N D  E M P L O Y E E S ,

(a) A m a j o r i t y  of t h e  m e m b e r s  of the b o a r d  c o n s t i t u t e s  a q u o r u m  for 

the t r a n s a c t i o n  of b u s i n e s s  or the e x e r c i s e  of a p o w e r  or f u n c t i o n  at 

a m e e t i n g  o f  the board.

(b) T h e  m e m b e r s  of t h e  b o a r d  serve w i t h o u t  sa l a r y  but are 

e n t i t l e d  to p e r  d i e m  a n d  t r a v e l  e x p e n s e s  a u t h o r i z e d  by la w  for o t h e r  

b o a r d s .

(c) T h e  b o a r d  shall h o l d  r e g u l a r l y  s c h e d u l e d  m e e t i n g s  at least 

fou r  t imes a ye a r  to c o n s i d e r  l o a n  a p p l i c a t i o n s  a n d  o th e r  b u s i n e s s  as 

ma y  com e  b e f o r e  it. M e e t i n g s  s h a l l  be o p e n  to the p u b l i c  a n d  shall be 

h e l d  in l o c a t i o n s  m o s t  c o n v e n i e n t  to m e m b e r s  of the p u b l i c  c o n c e r n e d  

w i t h  the s u b j e c t s  to be d i s c u s s e d .

(d) The b o a r d  m a y  e m p l o y  a p r o f e s s i o n a l  staff, i n c l u d i n g  an

e x e c u t i v e  d i r e c to r ,  as it c o n s i d e r s  a d v i sa b l e .

A R T I C L E  2. P U R P O S E S  A N D  POWERS.

Sec. 44 .55.060. PURPOSE. The p u r p o s e  of the c o r p o r a t i o n  is to 

p r o m o t e  the g e n e r a l  p r o s p e r i t y  a n d  w e l f a r e  of the p e o p l e  of A l a s k a  by
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.relieving c h r o n i c  p o v e r t y  of r e s i d e n t  A l a s k a  f i s h e r m e n ,  by m e a n s  of I

i m p r o v e d  e q u i p m e n t  a n d  p r o c e s s i n g  f a c i l i t i e s  to p e r m i t  a g r e a t e r  

e c o n o m i c  r e t u r n  to t h e f i s h e r m e n  an d  to the s tate f r o m  its m a r i n e  r e­

sources. :

Sec. 4 4 . 5 5 . 0 7 0 .  POWE R S .  In f u r t h e r a n c e  o f  it s  c o r p o r a t e  purposes,;

the c o r p o r a t i o n  m a y

(1) sue a n d  be sued; ;

(2) m a k e  a l l  n e c e s s a r y  r u l e s  an d  r e g u l a t i o n s  g o v e r n i n g  the 

e x e r c i s e  of its c o r p o r a t e  a u t h o r i t y ;

(3) a c c e p t  gifts, gran t s ,  or l o a n s  f r o m  a n d  e n t e r  into 

c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  r e g a r d i n g  them, w i t h  a f e d e r a l  or 

s tate a g e n c y  or I n s t r u m e n t a l i t y ,  m u n i c i p a l i t y ,  p r i v a t e  o r g a n i z a t i o n  or 

o t h e r  sour c e ;

(4) m a k e  loans, w h e t h e r  s e c u r e d  or u n s e c u r e d ,  to q u a l i f i e d  

p e r s o n s ,  a s s o c i a t i o n s ,  p a r t n e r s h i p s ,  c o r p o r a t i o n s ,  or o t h e r  o r g a n i z a t i o n  3 

for th e  p u r p o s e s  e n u m e r a t e d  in t h i s  c h a p te r ;

(5) u n d e r w r i t e ,  g u a r a n t e e ,  or se c ur e  m o r t g a g e s  or loans 

e x e c u t e d  by p r i v a t e  l e n d i n g  i n s t i t u t i o n s  on b e h a l f  of q u a l i f i e d  

b o r r o w e r s ,  f o r  the p u r p o s e s  e n u m e r a t e d  In this c h a p t e r ,  w h i c h  have

b e e n  a p p r o v e d  in a d v a n c e  by the b o a r d ;  j

(6) p r o v i d e  i n t e r e s t  s u p p o r t  p a y m e n t s ,  on b e h a l f  of q u a l i -  j

fied b o r r o w e r s  e x e c u t i n g  a p p r o v e d  t r a n s a c t i o n s  w i t h  p r i v a t e  l e n d i n g  j

i n s t i t u t i o n s ,  to s u c h  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  in an am o u n t  not j

to e x c e e d  t h e  d i f f e r e n t i a l  b e t w e e n  the t h e n  p r e v a i l i n g  m a r k e t  i n t e r e s t  j

r a t e  an d  t h e  i n t e r e s t  r a t e  to w h i c h  t h e q u a l i f i e d  b o r r o w e r  w o u l d  be 

o t h e r w i s e  e n t i t l e d ,  if a t r a n s a c t i o n  w e r e  e x e c u t e d  d i r e c t l y  w i t h  the 

c o r p o r a t i o n ;

(7) sell, e x c h a n g e ,  d o n a t e ,  c o n v e y  or  e n c u m b e r  in any 

m a n n e r  by m o r t g a g e ,  or by c r e a t i o n  of any o t h e r s e c u r i t y  I n terest,

-3 -  H B  230
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r e a l  or p e r s o n a l  p r o p e r t y  o w n e d  by It., or in w h i c h  it has an i n t e r e s t ,  

w h e n  in the j u d g m e n t  of the c o r p o r a t i o n ,  the a c t i o n  is in f u r t h e r a n c e  

of its c o r p o r a t e  powers;

(8) enter- into c o n t r a c t s  or a g r e e m e n t s  w i t h  r e s p e c t  to the 

e x e r c i s e  of any of its c o r p o r a t e  powe r s ,  a n d  do al l  t h i n g s  n e c e s s a r y  or 

c o n v e n i e n t  to c a r r y  out its c o r p o r a t e  p u r p o s e s  an d  e x e r c i s e  the p o w e r s  

g r a n t e d  in this chapter;

(9) invest funds h e l d  in r e s e r v e ,  or not r e q u i r e d  f o r  i m­

m e d i a t e  use, in b a n ks  h a v i n g  t h e i r  p r i n c i p a l  p l a c e  of b u s i n e s s  in I

the state. I

A R T I C L E  3- F I N A N C I A L  PR OV I S I O N S .

Sec. 4 4 .55.080. I N I T I A L  C A P ITAL. A p p r o p r i a t i o n s  a n d  l o a n s  f r o m  th< 

state g e n e r a l  fund  n e c e s s a r y  for the i n i t i a l  o p e r a t i o n  o f  the c o r p o r a t i o n  

are a u t h o r i z e d  in the am ou n t  of $ 2 5 ,0 0 0 , 0 0 0 .  No m o r e  t h a n  50 p e r  cent 

of the i n i t i a l  c a p i t a l  s hall be in the f o r m  of. l o a ns .  T h e  loans s ha l l  

be for a t e r m  of 20 years, a n d s hall b e a r  i n t e r e s t  at t h e r a t e  of two 

p e r  cent.

Sec. 4 4 .55.090. G E N E R A L  FUND. The c o r p o r a t i o n  s h a l l  m a i n t a i n  a 

g e n e r a l  fund. In c o m e  r e c e i v e d  f r o m  loans a n d  o t h e r  i n v e s t m e n t s  as w e l l  

as g r a n t s  or l o a n s ' f r o m  the s tate s hall be c r e d i t e d  to t h e  fund. Ex-  

p e n s e s  of the c o r p o r a t i o n ,  and o u t s t a n d i n g  loans s h a l l  be c h a r g e d  to the 

f u n d . - .

Sec, 44.55 .1 0 0 .  T A X  EXEMPTION.' The c o r p o r a t i o n  is e x e m p t  f r o m  all 

t axes and a s s e s s m e n t s  o f  the state.

Sec. 44.55.110. L O N G - T E R M  LOANS. (a) The c o r p o r a t i o n  s h a l l  use 

a v a i l a b l e  funds, not to e x c e e d  75 per  cent, for l o n g - t e r m  loans to 

c o r p o r a t i o n s ,  a s s o c i a t i o n s ,  c o o p e r a t i v e s ,  p a r t n e r s h i p s ,  or ot h e r  

o r g a n i z a t i o n s ;  h o w e v e r  the c o n t r o l l i n g  o f f i c e rs ,  b o a r d  of d i r e c t o r s ,  

an d  at l e a s t  80 per cent of the s h a r e h o l d e r s ,  or m e m b e r s  s h a l l be A l a s k a  I

©L
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r e s i d e n t s .

(b) L o n g - t e r m  l o a n s  m a y  be e x t e n d e d  for the p u r p o s e s  of e s t a b l i s h­

me n t  of f i s h  f r e e z i n g  f a c i l i t i e s  a n d  o t h e r  f a c i l i t i e s  for the a d e q u a t e  

p r o c e s s i n g  of f i s h  a n d  o t h e r  m a r i n e  p r o du c t s .

Sec. 4 4 . 55 . 1 2 0 .  S H O R T - T E R M  LOANS. The c o r p o r a t i o n  s h a ll  use 

a v a i l a b l e  r e m a i n i n g  f u n d s  for s h o r t - t e r m  loans to r e s i d e n t  p e r s o n s  

a c t i v e l y  e n g a g e d  in c o m m e r c i a l  f i s h i n g  for the  p u r p o s e s  of p u r c h a s i n g  

or r e f i n a n c i n g  c o m m e r c i a l  f i s h i n g  e q u i p m e n t ,  i n c l u d i n g  v e ss e l s .

Sec. 4 4 . 55 . 1 3 0 .  R E S I D E N C Y .  F o r  the p u r p o s e s  of this c h a pter, 

A l a s k a  r e s i d e n c y  s h al l  be d e f i n e d  as d o m i c i l e  in the s tate d u r i n g  the 

n i n e  m o n t h s  p r e c e d i n g  a p p l i c a t i o n  for a loan u n d e r  th e  p r o v i s i o n s  of 

this c h a p t e r ,  w i t h  i n t e n t  to e s t a b l i s h  or c o n t i n u e  p e r m a n e n t  r e s i d e n c e  

in Alas k a .  F o r  th e  p u r p o s e  o f  e s t a b l i s h i n g  r e q u i s i t e  i n t e n t  u n d e r  this 

p r o v i s i o n ,  n i n e  m o n t h s  d o m i c i l e  s h a l l  be e v i d e n c e  of that intent, but 

not c o n c l u s i v e .

Sec. 4 4 . 5 5 . 1 4 0 .  I N T E R E S T  S U P P O R T  PAY ME N T S .  The c o r p o r a t i o n  may 

use f u n d s  a v a i l a b l e  u n d e r  secs. 110 a n d  120 of this c h a p t e r  for 

i n t e r e s t  s u p p o r t  p a y m e n t s  to p r i v a t e  l e n d i n g  i n s t i t u t i o n s  e x e c u t i n g  

a p p r o v e d  t r a n s a c t i o n s  w i t h  q u a l i f i e d  b o r r o w e r s ;  h o w e v e r ,  th e  p a y m e n t s  

m a y  not e x c e e d  th e  d i f f e r e n t i a l  b e t w e e n  the then p r e v a i l i n g  m a r k e t  

i n t e r e s t  r a t e s  a n d  t h e i n t e r e s t  r a t e s  e s t a b l i s h e d  in sec. 150 of this 

C h a p t e r .

Sec. 4 4 . 5 5 . 1 5 0 .  I N T E R E S T  ON L O A N S  BY C O R P O R A T I O N .  (a) The rate 

of i n t e r e s t  c h a r g e d  by t h e c o r p o r a t i o n  for l o n g - t e r m  loans shall not 

e x c e e d  t h r e e  p e r  cent.

(b) T h e  r a t e  of i n t e r e s t  c h a r g e d  the c o r p o r a t i o n  for s h o r t - t e r m  

l o a n s s h a l l  not e x c e e d  five p e r  cent.

Sec. 4 4 . 5 5 . 1 6 0 .  G E N E R A L  L I M I T A T I O N S  ON LOANS. The c o r p o r a t i o n  

s h a l l  r e q u i r e  a d e q u a t e  c o l l a t e r a l  on p r o p o s e d  loans, as w e l l  as ad e q u a t e

(f)L.

' ' -5- HB 230
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i n s u r a n c e  c o v e r a g e  by the b o r r o w e r  of the p r o p e r t y  w h i c h  is the s u b j e c t  

of the loan. H o w e v e r,  a c o m p l e t e  s e c u r i t y  i n t e r e s t  in t h e  p r o p e r t y  

w h i c h  is the s u bj e c t  of a p r o p o s e d  loan, s h al l  be c o n s i d e r e d  a d e q u a t e  

c o l l a t e r a l  for the p u r p o s e s  o f  secs. 80 - 1 6 0  of thi s chapter.

A R T I C L E  4. D E F I N I T I O N S .

o JiJi rrrr i  ntPT^THTTmTAMo t.-, x~ i~ a «  - 1____ ___
U C O  «  “ T “ r «  J J * ±. \ \J a J V i - i - L 1 J - V I N U  * _ L I i  U J .1 - L O  VJ 11 d p  l / C J . '

(1) " a p p r o v e d  t r a n s a c t i o n "  m e a n s  a l o n g -  or s h o r t - t e r m

f i n a n c i n g  a g r e e m e n t  e x e c u t e d  b e t w e e n  a q u a l i f i e d  b o r r o w e r  u n d e r  this 

c h a p t e r  a n d  a p r i v a t e  l e n d i n g  I n s t i t u t i o n  w h i c h  has b e e n  a p p r o v e d  by 

the c o r p o r a t i o n  as c o n s i s t e n t  w i t h  the  p u r p o s e s  a n d  r e q u i r e m e n t s  of 

this ch a pter;

(2) " c o r p o r a t i o n "  m e a n s  the A l a s k a  F i s h e r m e n’s D e v e l o p m e n t  

A s s i s t a n c e  C o r p o r a t i o n ;

(3) " l o n g - t e r m  loans" m e a n s  l oans w i t h  a m a t u r i t y  of no

mo r e  th a n  20 years; I

(4) " p r i v a t e l e n d i n g  i n s t i t u t i o n "  m e a n s  a b a n k  or l e n d i n g  

i n s t i t u t i o n ,  the d e p o s i t s  of w h i c h  are' i n s u r e d  by the F e d e r a l  D e p o s i t  

I n s u r a n c e  C o r p o r a t i o n ,  an d w h i c h  is s u b je c t  to the p r o v i s i o n s  of AS 6;

(5) " q u a l i f i e d  b o r r o w e r "  m e a n s  a p e r s on ,  a s s o c i a t i o n ,  p a r t­

nership, c o o p e r a t i v e ,  c o r p o r a t i o n ,  or o t h e r  o r g a n i z a t i o n  q u a l i f i e d  for 

a loa n  u n d e r  secs. 110 - 130 of thi s  chapter;

(6) " s h o r t - t e r m  loans" m e a n s  l oans w i t h  a m a t u r i t y  of no 

mo r e  t h a n  five years.

s Sec. 2. This Act t a k e s  e f f e c t  on the day a f t e r  its p a s s a g e  a n d  a p p r o v a l  

or on the day It b e c o m e s  l a w  "without approval.

®'; _
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