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Introduced: 2/10/71
Referred:' State Affairs and
Finance

B Y  T H E  R U L E S  C O M M I T T E E  BY 
IN T H E  H O U S E  ■ R E Q U E S T  OF TH E  G O V E R N O R

HO USJjUJiiHrTTtf. p f f  
IN T’p - H ' g G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

/  A B I L L

F o r  a n  Apt e n t i t l e d :  "An Act  to p r o v i d e  f i n a n c i n g  and d e v e l o p m e n t  of h o u s i n g

/
/

f
/ fo r p e r s o n s  of l o w e r  i n c o m e  a n d  to c r e a t e  an A l a s k a

H o u s i n g  F i n a n c e  A g e n c y ;  a n d  p r o v i d i n g  fo r  a n  e f f e c t i v e

/ ■I t d a t e ."
/

B E  /iT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

S e c t i o n  I. AS 18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  56. A L A S K A  H O U S I N G  F I N A N C E  AGEN C Y .

Sec. 1 8 . 5 6 . 0 1 0 .  F I N D I N G S  A N D  P U RP O S E .  (a) T h e r e  e x i s t s  w ith! 

t \ e ^ s t a t e  a s e r i o u s  s h o r t a g e  o f  de c e n t ,  safe a n d  s a n i t a r y  re|f?^en1j||l 

h o u s i h ^  a v a i l a b l e  at l o w  p r i c e s  or r e n t a l s  to p e r s o n s  of l o v M r ^ m c M m e . 

T h i s  s h o r t a g e  is i n i m i c a l  to the safety, h e a l t h ,  w e l f a r e  a n d ^ p r o s p e r i t y  

o f  t h e  r e s i d e n t s  of'-the s t a t e  a n d  to the s o u n d  g r o w t h  of u r b a n  an d  r u r a l  

c o m m u n i t i e s  t h e r e i n .

(b) T h e  l e g i s l a t u r e  h e r e b y  fincTs^and d e c l a r e s  that p r i v a t e  e n t e r­

pr i s e  has not b e e n  a b l e  to p r o v i d e ,  w i t h o u f e ^ a s s i s t a n c e , a n  a d e q u a t e  

s u p p l y  of saf e  a n d s a n i t a r y  h o m e s  at p r i c e s  o X j c e n t s  w h i c h  p e r s o n s  of 

l o w e r  i n c o m e  c a n  a f f o r d ,  or to a c h i e v e  r e h a b i l i t a t i o n  of m u c h  of the 

p r e s e n t  h o u s i n g  f o r - p e r s o n s  of l o w e r  inco me ,  an d  th\ t  e x i s t i n g  f e d e ra l  

p r o g r a m s  ar e  i n a d e q u a t e  to m e e t  h o u s i n g  n e e d s  of p e r s o n s  o f  l o w e r  

income. It is i m p e r a t i v e  that the s u p p l y  o f  h o u s i n g / f o r  p e r s o n s  of 

l o w e r  i n c o m e  be i n c r e a s e d  an d  t hat c o o r d i n a t i o n  and c-ooperation a mong

p r i v a t e  e n t e r p r i s e ,  s tate an d  l o c a l  g o v e r n m e n t ^ b e  e n c o u r a g e d  to sponsor,

S '
b u i l d  and r e h a b i l i t a t e  r e s i d e n t i a l  housija-g/'?or suc h  p er sons.

(c) The l e g i s l a t u r e  firids^Stnd d e c l a r e s  f u r t h e r  that
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a c c o m p l i s h i n g  t his p u r p o s e , t h e  c r e a t i o n  of the A l a s k a  H o u s i n g  F i n a n c e
.

A g e n c y  is e s s e n t i a l  to a s si s t  in the a c q u i s i t i o n  and d e v e l o p m e n t  of 

lan d and the c o n s t r u c t i o n ,  r e h a b i l i t a t i o n ,  f i n a n c i n g ,  m a n a g e m e n t ,  m a i n­

tenan c e ,  sale an d  r e n t a l  o f  d w e l l i n g  u n i t s  for p e r s o n s  o f  l o w e r  i n c o m e  

a n d  that suc h  a c t i v i t i e s  s e r v e  a p u b l i c  p u r p o s e  in b e n e f i t i n g  the 

p e o p l e  of the state. The A l a s k a  H o u s i n g  F i n a n c e  A g e n c y  is e m p o w e r e d  to 

act on b e h a l f  o f  the s tate a n d  its p e o p l e  in s e r v i n g  this p u b l i c  

-purpose for the b e n e f i t . o f  the g e n e r a l  p u b l i c .

..See. 1 8 . 5 6 . 0 2 0 .  A L A S K A  H O U S I N G  F I N A N C E  AGEN C Y.  Th e  A l a s k a  H o u s i n g  

F i n a n c e  A g e n c y  is a p u b l i c  c o r p o r a t i o n  an d  g o v e r n m e n t  i n s t r u m e n t a l i t y  

w i t h i n  the D e p a r t m e n t  of C o m m e r c e,  but h a v i n g  a l e g a l  e x i s t e n c e  

i n d e p e n d e n t  of* an d  s e p a r a t e  f r o m  the state. The a g e n c y  m a y  not be 

t e r m i n a t e d  as l o n g  as it has bonds, n o t e s  or o t h e r  o b l i g a t i o n s  o u t­

standing. U p o n  t e r m i n a t i o n  o f  the agenc y ,  its r i g h t s  an d  p r o p e r t y  

p ass to the state.

Sec. 1 8 . 5 6 . 0 3 0 .  A G E N C Y  G O V E R N I N G  BODY. Th e  a g e n c y  s hall be 

g o v e r n e d  by a b o a r d  o f  d i r e c t o r s ,  c o n s i s t i n g  of the f o u r  a p p o i n t i v e  

m e m b e r s  of the A l a s k a  S t a t e H o u s i n g  A u t h o r i t y  and the c o m m i s s i o n e r  of 

com m e r c e.  M e m b e r s  s hall serve w i t h o u t  c o m p e n s a t i o n  e x c e p t  tha t  e a c h

m e m b e r  m a y  be r e i m b u r s e d  by the a g e n c y  f o r  a c t u a l  and n e c e s s a r y

ex p e n s e s  at the same r a t e  as set out in AS 3 9 . 2 0 . 1 80 .

Sec. 1 8 . 5 6 . 0 4 0 .  M E E T I N G S  OF BOARD. Th e b o a r d  shall e lect a 

c h a i r m a n  f r o m  a m o n g - i t s  m e m b e r s h i p  at its f i r s t  m e e t i n g  in ea c h  year.

A m a j o r i t y  of the m e m b e r s  c o n s t i t u t e  a q u o r u m  for o r g a n i z i n g  the board,

c o n d u c t i n g  its b u s i n e s s  "and e x e r c i s i n g  the p o w e r s  of the agen c y .  The

b o a r d  shall m e e t  at the call of its c h a i r m a n .  Th e  b o a r d  s ha l l  m e e t  

not less t h a n  o n c e  eac h  three- m o n t h s . . -

Sec. 1 8 .5 6 . 0 4 5 .  M I N U T E S  OF M E E T I N G S .  The  b o a r d  s hall keep 

m i n u t e s  of e a c h  m e e t i n g  and send a c e r t i f i e d  cop y  to the g o v er n o r .

HR 167 -2-
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Sec. l 8 . 5 6 . 0 5 0 .  A D M I N I S T R A T I O N  OF A F F A I R S . The b o a r d  m a y  m a n a g e  

the a s s e t s  a nd  b u s i n e s s  of the a g e n c y  and p r e s c r i b e ,  a m e n d  and r e p e a l  

b y l a w s ,  r u l e s  a n d  r e g u l a t i o n s  g o v e r n i n g  th e m a n n e r  in w h i c h  the 

b u s i n e s s  of the a g e n c y  is c o n d u c t e d  a n d  the m a n n e r  in w h i c h  its p o w e r s  

a r e  e x e r c i s e d .  T h e  b o a r d  m a y  d e l e g a t e  to one or m o r e  of its d i r e c t o r s ,  

o f f i c e r s ,  a g e n t s  or e m p l o y e e s  t h o s e  p o w e r s  and d u t i e s  it c o n s i d e r s  

p r o p e r .  The  b o a r d  m a y  d e l e g a t e  s u p e r v i s i o n  of th e  a d m i n i s t r a t i o n  of 

the a g e n c y  to a n  e x e c u t i v e  o ff i c e r .

Sec. l 8 .5 6 .O5 5 . L E G A L  A D V I S O R . T h e  a t t o r n e y  g e n e r a l  is the legal 

c o u n s e l  fo r the a g e n c y . He s hall a d v i s e  the c o r p o r a t i o n  in l egal

m a t t e r s  and r e p r e s e n t  it in suits.

Sec. 1 8 . 5 6 . 0 6 0 .  B O A R D  M A Y  E M P L O Y  P E R S O N N E L .  The b o a r d  m a y  a p p o i n t  

o t h e r  o f f i c e r s ,  h i r e  e m p l o y e e s  and a g e n t s ,  an d  e n g a g e  p r o f e s s i o n a l  and 

t e c h n i c a l  a d v i s o r s  as e m p l o y e e s  or as i n d e p e n d e n t  c o n t r a c t o r s . The 

b o a r d  s h a l l  p r e s c r i b e  the d u t i e s  an d  c o m p e n s a t i o n  of a g e n c y  p e r s o n n e l .

Sec. 1 8 . 5 6 . 0 7 0 .  P E R S O N N E L  E X E M P T  F R O M  S T A T E  P E R S O N N E L  ACT. The

p e r s o n n e l  o f  the a g e n c y  are e x e m p t  f ro m  AS 39.25 to the same e x t e n t  as

the p e r s o n n e l  o f  the A l a s k a  S t a t e  H o u s i n g  A u t h o r i t y .

S e c .  1 8 . 5 6 . 0 8 0 .  I N T E R D E P A R T M E N T A L  C O O P E R A T I O N .  A l l  d e p a r t m e n t s ,  

a g e n c i e s  a n d  p u b l i c ■c o r p o r a t i o n s  o f  t h e  s t a t e  m a y  p r o v i d e  i n f o r m a t i o n ,  

s e r v i c e s ,  f a c i l i t i e s  a n d  l o a n s  to  t h e  a g e n c y  u p o n  its r e q u e s t .  T h e  

a g e n c y  m a y  r e i m b u r s e  d e p a r t m e n t s ,  a g e n c i e s  a n d  p u b l i c  c o r p o r a t i o n s  of 

t h e  s t a t e  f o r  l o a n s ’a d v a n c e d  o r  f o r  e x p e n s e s  I n c u r r e d  o n  t h e  a g e n c y ' s  

b e h a l f .

S ec. 1 8 . 5 6 . 0 9 0 .  G E N E R A L  P O W E R S .  I n  a d d i t i o n  to o t h e r  p o w e r s  

g r a n t e d  in t h i s  c h a p t e r ,  t h e  a g e n c y  m a y ,  f o r  t h e  p u r p o s e  o f  p r o v i d i n g

h o u s i n g  f o r  p e r s o n s  o f  l o w e r  i n c o m e

(1) m a k e  o r  p a r t i c i p a t e  i n  t h e  m a k i n g  o f  c o n s t r u c t i o n  l o a n s

to s p o n s o r s ,  d e v e l o p e r s  a n d  b u i l d e r s  o f  l a n d  d e v e l o p m e n t  o r  r e s i d e n t i a l
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h o u s i n g ,  if the a g e n c y  d e t e r m i n e s  that c o n s t r u c t i o n s  l o a n s  a r e  n o t  

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in part, f r o m  p r i v a t e  l e n d e r s  u p o n  

r e a s o n a b l y  e q u i v a l e n t  t e r m s  an d  c o n d i t i o n s ;

(2) m a k e  or p a r t i c i p a t e  in the m a k i n g  of  m o r t g a g e  l o a n s  to 

spo ns o r s ,  d e v e l o p e r s ,  b u i l d e r s  and p u r c h a s e r s  of r e s i d e n t i a l  h o u s i n g ,  if 

t h e  a g e n c y  d e t e r m i n e s  that m o r t g a g e  loans ar e  not o t h e r w i s e  a v a i l a b l e ,  

w h o l l y  or in part, f r o m  p r i v a t e  l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  t erms 

a n d  c o n d i t i o n s ;

(3) p u r c h a s e  or p a r t i c i p a t e  in the p u r c h a s e  of m o r t g a g e  loans 

m a d e  to s p o n s o r s ,  d e v e l o p e r s  a n d  b u i l d e r s  of  r e s i d e n t i a l  h o u s i n g  or to 

p e r s o n s  o f  l o w e r  i n c o m e  fo r r e s i d e n t i a l  h o u s i n g ,  if the a g e n c y  has g i v e n  

a p p r o v a l  p r i o r  to the i n i ti a l  m a k i n g  of s u c h  l o a n  an d has d e t e r m i n e d  

t hat m o r t g a g e  l oans w ere, at the t i m e  s u c h  a p p r o v a l  wa s  given, not 

o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or in part, f r o m  p r i v a t e  l e n d e r s  u p o n  

r e a s o n a b l y  e q u i v a l e n t  t e r m s an d  c o n d i t i o n s ;

(4) m a k e  p a r t i a l  r e n t a l  p a y m e n t s  and m o r t g a g e  i n t e r e s t  p a y­

m e n t s  u n d e r  a c o n t r a c t  w i t h  any h o u s i n g  o w n e r  p r o v i d i n g  the p a y m e n t s  

w i l l  be a p p l i e d  to d e c r e a s e  r e n t a l  or m o r t g a g e  i n t e r e s t  c h a r g e s  of 

p e r s o n s  of l o we r  income;

(5) m a k e . l o a n s  f r o m  the H o u s i n g  D e v e l o p m e n t  Fund;

(6) c o l l e c t  and pa y  r e a s o n a b l e  fees an d  c h a r g e s  in c o n n e c­

ti o n  w i t h  m a k i n g ,  p u r c h a s i n g  an d  s e r v i c i n g  its loans, notes, bonds, 

c o m m i t m e n t s  and o t h e r  e v i d e n c e s  of i n d e b t e d n e s s ;

(7) a c q u i r e  r e a l  p r o p e r t y ,  or any i n t e r e s t  t he r e i n ,  in its 

o w n  name, by p u r c h a s e ,  t r a n s f e r  or f o r e c l o s u r e ,  w h e r e  s uch a c q u i s i t i o n  

is n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  an y  l o a n  in w h i c h  the a g e n c y  has 

an i n terest; sell, t r a n s f e r  a n d  co n v e y  any such  p r o p e r t y  to a buyer; 

and, in the e v e n t  such sale, t r a n s f e r  or c o n v e y a n c e  c a n n o t  be e f f e c t e d  

w i t h  r e a s o n a b l e  p r o m p t n e s s  or at a r e a s o n a b l e  price, ren t or l e a s e  such

M B  167 “il” ® i
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p r o p e r t y  to a t e n a n t  p e n d i n g  s u c h  sale, t r a n s f e r  or c o n v e y a n c e j

(8) sell, at p u b l i c  or p r i v a t e  sale, to a n y  p u r c h a s e r ,  

i n c l u d i n g  the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  al l  or any p a r t  of 

any m o r t g a g e  or o t h e r  i n s t r u m e n t  or d o c u m e n t  s e c u r i n g  a c o n s t r u c t i o n ,  

l a n d  d e v e l o p m e n t ,  m o r t g a g e  or t e m p o r a r y  l o a n  of any typ e  p e r m i t t e d  by 

this ch a p t e r ;

(9) p u r c h a s e ,  in o r d e r  to m e e t  the r e q u i r e m e n t s  o f  the sale 

of its m o r t g a g e s  to the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ,  s tock 

of the F e d e r a l  N a t i o n a l  M o r t g a g e  A s s o c i a t i o n ;

(10) p r o c u r e  i n s u r a n c e  a g a i n s t  a n y  loss in c o n n e c t i o n  w i t h  

its o p e r a t i o n s ;

(11) c o n s e n t  to the m o d i f i c a t i o n  of the r a t e  of i n t e r e s t,  

tim e o f  p a y m e n t  o f  any i n s t a l l m e n t  o f  p r i n c i p a l  or i n t e r e s t ,  or any 

o t h e r  t e r m s ,  of a n y  m o r t g a g e  loan, m o r t g a g e  l o a n  c o m m i t m e n t ,  c o n s t r u c­

ti o n  loan, t e m p o r a r y  loan, c o n t r a c t  or a g r e e m e n t  of a n y k i n d  to w h i c h  

the a g e n c y  is a par t y;

(12) b o r r o w  m o n e y  as h e r e i n  p r o v i d e d  to c ar r y  out and 

e f f e c t u a t e  its c o r p o r a t e  p u r p o s e s ;  a n d  i s s u e  its o b l i g a t i o n s  as e v i d e n c e  

of any s u c h  b o r r o w i n g ;

(13) i n c l u d e  in a ny  b o r r o w i n g  s u c h  a m o u n t s  n e c e s s a r y  to pay 

f i n a n c i n g  c h a r g e s ,  i n t e r e s t  o n  the o b l i g a t i o n s  f o r  a p e r i o d  not 

e x c e e d i n g  one y e a r  a f t e r  the d a t e  on  w h i c h  the a g e n c y  e s t i m a t e s  funds 

w i l l  o t h e r w i s e  be a v a i l a b l e  to pay  suc h i n t e r e s t ,  c o n s u l t a n t ,  a d v i s o r y  

and l e g a l  fees a n d  s u c h  o t h e r  e x p e n s e s  as are n e c e s s a r y  or i n c i d e n t  to 

such b o r r o w i n g ;

(14) m a k e  a n d  p u b l i s h  r u l e s  and r e g u l a t i o n s  respecting' its 

l e n d i n g  p r o g r a m s  an d  s u c h  o t h e r  r u l e s  a n d  r e g u l a t i o n s  as are n e c e s s a r y

to e f f e c t u a t e  its p u r p o s e s ;

(15) p r o v i d e  t e c h n i c a l  and a d v i s o r y  s e r vi c e s  to sponsors,

-5- . HB 167



b u i l d e r s  a n d  d e v e l o p e r s  o f  r e s i d e n t i a l  h o u s i n g  and to r e s i d e n t s  th e r e o f ;

(1 6 ) p r o m o t e  r e s e a r c h  a n d  d e v e l o p m e n t  in s c i e n t i f i c  m e t h o d s  

of c o n s t r u c t i n g  l o w - c o s t  r e s i d e n t i a l  h o u s i n g  of h i g h  d u r a b i l i t y ;

■ (1 7 ) m a k e  a n d  e x e c u t e  a g r e e m e n t s ,  c o n t r a c t s  a n d  o t h e r  i n s t r u­

me n t s  n e c e s s a r y  or c o n v e n i e n t  in the e x e r c i s e  o f  the p o w e r s  and. 

f u n c t i o n s  of the a g e n c y  u n d e r  this c h a pt e r ,  i n c l u d i n g  c o n t r a c t s  w i t h  . 

a ny p e r s o n ,  firm, c o r p o r a t i o n ,  g o v e r n m e n t a l  a g e n c y  or o t h e r  entit y ;

(1 8 ) r e c e i v e ,  a d m i n i s t e r  an d  c o m p l y  w i t h  th e  c o n d i t i o n s  an d 

r e q u i r e m e n t s  r e s p e c t i n g  any a p p r o p r i a t i o n  or any gift, g r a n t  or 

d o n a t i o n  of any p r o p e r t y  or m o n e y ;  . ,

(1 9 ) sue and be s u e d  in its o w n  name;

(20) a d o p t a n  o f f i c i a l  seal;

(21) a dopt b y l a w s  f o r . t h e  r e g u l a t i o n  o f  its a f f a i r s  a n d  the 

c o n d u c t  of its b u s i n e s s  a n d  p r e s c r i b e  rules, r e g u l a t i o n s  a n d  p o l i c i e s  

in c o n n e c t i o n  w i t h  the p e r f o r m a n c e  of its f u n c t i o n s  an d  duties;

(22) e m p l o y  f i s c a l  c o n s u l t a n t s ,  e n g i n e e r s ,  a t t o r n e y s ,  rea l  

e s t a t e  c o u n s e l o r s ,  a p p r a i s e r s  and s u c h  o t h e r  c o n s u l t a n t s  a n d  e m p l o y e e s  

as m a y  be r e q u i r e d  in the j u d g m e n t  of the a g e n c y ,  an d  fix and pa y  t h e i r  

c o m p e n s a t i o n  f rom funds a v a i l a b l e  to the a g e n c y ; and

(2 3 ) do all acts a n d  th i n g s  n e c e s s a r y ,  c o n v e n i e n t  or d e s i r­

able to c a r r y  out the p o w e r s  e x p r e s s l y  g r a n t e d  or n e c e s s a r i l y  i m p l i e d  

in thi s  chapter.

Sec. 18.56.100'. H O U S I N G  D E V E L O P M E N T  FUND. (a) T h e r e  is c r e a t e d  

a s p e c i a l  r e v o l v i n g  l o a n  fund to be k n o w n  as the " h o u s i n g  d e v e l o p m e n t  

f und" to be a d m i n i s t e r e d  by the a g e n c y  as a t r u s t  f und s e p a r a t e  and

d i s t i n c t  f r o m  any o th e r  m o n e y s  or funds a d m i n i s t e r e d  by the agency.

(b) C o n s i s t e n t  w i t h  sec- 90 of this c h a pter, the a g e n c y  m a y  m a k e  

t e m p o r a r y  and p e r m a n e n t  loans from the h o u s i n g  d e v e l o p m e n t  fund, at 

s u c h  i n t e r e s t  r ate or r a te s  a s ■de t e r m i n e d  by the agen c y ,  and w i t h  s uch
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s e c u r i t y  f o r  r e p a y m e n t  as is n e c e s s a r y  a n d  p r a c t i c a b l e ,  to

(1) d e f r a y  d e v e l o p m e n t  c o s t s  o f  s p o n s o r s ,  b u i l d e r s  a n d  

d e v e l o p e r s  o f  r e s i d e n t i a l  h o u s i n g ;  o r

(2) p r o v i d e  to  p e r s o n s  o f  l o w e r  i n c o m e  w h o  a r e  a p p l y i n g  

f o r  m o r t g a g e s ,  t h e  a m o u n t s  r e q u i r e d  to  m a k e  d o w n  p a y m e n t s  a n d  p a y  

c l o s i n g  c o s t s ;  or

(3) p u r c h a s e ,  m a k e ,  o r  p a r t i c i p a t e  i n  t h e  m a k i n g  of  

m o r t g a g e  a n d  c o n s t r u c t i o n  l o a n s  w h i c h  a r e  n o t  f e d e r a l l y  i n s u r e d

or  g u a r a n t e e d  to  s p o n s o r s ,  b u i l d e r s  a n d  d e v e l o p e r s  o f  l a n d  d e v e l o p ­

m e n t  o r  r e s i d e n t i a l  h o u s i n g ,  i f  t h e  a g e n c y  d e t e r m i n e s  t h a t  s u c h  

l o a n s  a r e  n o t  o t h e r w i s e  a v a i l a b l e ,  w h o l l y  or  i n  p a r t ,  f r o m  p r i v a t e  

l e n d e r s  u p o n  r e a s o n a b l y  e q u i v a l e n t  t e r m s  a n d  c o n d i t i o n s .

(c) T o  t h e  c r e d i t  o f  t h e  h o u s i n g  d e v e l o p m e n t  f u n d  s h a l l  be 

d e p o s i t e d

(1) g r a n t s  a n d  c o n t r i b u t i o n s  to  t h e  f u n d  a n d  t h e  p r o c e e d s  

o f  s a l e  o f  f u n d  n o t e s ;  a n d

(2) a l l  r e c e i p t s  o f  t h e  a g e n c y  o n  a c c o u n t  o f  r e p a y m e n t  

o f  o r  s a l e  o r  o t h e r  d i s p o s i t i o n  o f  t h e  s e c u r i t y  f o r  a n y  l o a n s  m a d e  

p u r s u a n t  t o  (b) o f  t h i s  s e c t i o n .

(d) T h e  a g e n c y  m a y  r e c e i v e  a n d  a c c e p t  f r o m  a n y  s o u r c e  

w h a t e v e r  a n y  g r a n t s  o r  c o n t r i b u t i o n s  f o r  t h e  h o u s i n g  d e v e l o p m e n t  

f u nd.

(e) T h e  a g e n c y  m a y  p r o v i d e  f o r  t h e  i s s u a n c e ,  a t  o n e  t i m e  

or  f r o m  t i m e  to  t i m e ,  o f  h o u s i n g  d e v e l o p m e n t  f u n d  n o t e s  f o r  t he 

p u r p o s e  o f  p r o v i d i n g  f u n d s  f o r  t h e  f u n d .  T h e  c o m m i s s i o n e r  o f  

r e v e n u e  is a u t h o r i z e d  to p u r c h a s e  f u n d  n o t e s  w i t h  s u r p l u s  f u n d s  

in  t h e  s t a t e  t r e a s u r y .

(f) T h e  p r i n c i p a l  a n d  i n t e r e s t  o n  f u n d  n o t e s  is p a y a b l e  s o l e l y  

f r o m  t h e  h o u s i n g  d e v e l o p m e n t  f u n d .  T h e  a g e n c y  s h a l l  d e t e r m i n e  t h e  d a t e
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o f  t h e  f u n d  n o t e s  o f  e a c h  i s s u e ,  t h e  m a t u r i t y  o f  s u c h  n o t e s ,  t h e  

r e d e m p t i o n  p r o v i s i o n s ,  if  a n y ,  I n c l u d i n g  r e d e m p t i o n  p r i c e s ,  t e r m s  a n d  

c o n d i t i o n s ,  t h e  f o r m  a n d  m a n n e r  o f  e x e c u t i o n  o f  s u c h  n o t e s ,  i n c l u d i n g  

a n y  i n t e r e s t  c o u p o n s  t o  b e  a t t a c h e d  t h e r e t o ,  t h e  d e n o m i n a t i o n  a n d  t h e  

p l a c e  o f  p a y m e n t  of  p r i n c i p a l  a n d  i n t e r e s t ,  w h i c h  m a y  be  a n y  b a n k ,  

t r u s t  c o m p a n y ,  o r  a n y  a g e n t ,  i n c l u d i n g  t h e  p u r c h a s e r  o f  a n y  f u n d  n o t e s .  

T h e  f u n d  n o t e s  m a y  be  i s s u e d  i n  c o u p o n  o r  in r e g i s t e r e d  f o r m ,  o r  b o t h .

T h e  a g e n c y  m a y  p r o v i d e  f o r  t h e  r e g i s t r a t i o n  o f  a n y  c o u p o n  f u n d  n o t e s  

as to  p r i n c i p a l  o r  i n t e r e s t ,  or  b o t h ,  a n d  f o r  t h e  r e c o n v e r s i o n  i n t o  I

c o u p o n  f u n d  n o t e s  of  a n y  f u n d  n o t e s  r e g i s t e r e d  as  to  b o t h  p r i n c i p a l  a n d  

i n t e r e s t ,  a n d  f o r  t h e  e x c h a n g e  o f  r e g i s t e r e d  a n d  c o u p o n  f u n d  n o t e s .

T h e  a g e n c y  m a y  p r o v i d e  f o r  t h e  r e p l a c e m e n t  o f  f u n d  n o t e s  w h i c h  a r e  

m u t i l a t e d ,  d e s t r o y e d ,  l o s t  o r  s t o l e n .

(g) F u n d  n o t e s  s h a l l  b e a r  i n t e r e s t  at s u c h  r a t e ,  a n d  s h a l l  be  

s o l d  in  s u c h  m a n n e r  a n d  f o r  s u c h  p r i c e  as  t h e  a g e n c y  d e t e r m i n e s .

(h) If a n y  o f f i c e r  w h o s e  s i g n a t u r e  o r  a f a c s i m i l e  o f  w h o s e  

s i g n a t u r e  a p p e a r s  o n  a n y  f u n d  n o t e s  o r  c o u p o n s  a t t a c h e d  t h e r e t o  c e a s e s  

t o  b e  a n  o f f i c e r  b e f o r e  t h e  d e l i v e r y  o f  t h e  f u n d  n o t e s  o r  c o u p o n s ,  h i s  

s i g n a t u r e  o r  f a c s i m i l e  s h a l l  b e  v a l i d  f o r  a l l  p u r p o s e s  as i f  he  h a d  

r e m a i n e d  in  o f f i c e  u n t i l  d e l i v e r y .

(i) T h e  p r o c e e d s  o f  s a l e  o f  f u n d  n o t e s  s h a l l  b e  u s e d  s o l e l y  f o r  

t h e  p u r p o s e s  f o r  w h i c h  i s s u e d  a n d  s h a l l  b e  d i s b u r s e d  in s u c h  m a n n e r  

a n d  u n d e r  s u c h  r e s t r i c t i o n s  as t h e  a g e n c y  p r o v i d e s  in t h e  r e s o l u t i o n  

a u t h o r i z i n g  t h e  i s s u a n c e  of  t h e  f u n d  n o t e s .

(j) F u n d  n o t e s  may' b e  i s s u e d  w i t h o u t  t h e  c o n s e n t  o f  a n y  g o v e r n ­

m e n t  a g e n c y  a n d  w i t h o u t  a n y  o t h e r  p r o c e e d i n g s  or  c o n d i t i o n s  o t h e r  t h a n  

t h o s e  w h i c h  a r e  s p e c i f i c a l l y  r e q u i r e d  by t h i s  c h a p t e r  a n d  t h e  p r o v i s i o n s  

o f  t h e  r e s o l u t i o n  a u t h o r i z i n g  t h e  i s s u a n c e  o f  s u c h  f u n d  n o t e s .

(k) No l o a n  m a y  be m a d e  by t h e  a g e n c y  f r o m  t h e  h o u s i n g  d e v e l o p m e n t
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fund e x c e p t  in a c c o r d a n c e  w i t h  a w r i t t e n  a g r e e m e n t  w h i c h  s h a l l include, 

but n e e d  n o t  be l i m i t e d  to, the f o l l o w i n g  t e r m s a n d  c o n d i t i o n s

(1) the p r o c e e d s  of l o a n s  s h a l l  be u s e d  o n l y  for the p u r p o s e s

fo r  w h i c h  the loan is m a d e ,  as p r o v i d e d  in the a g r e e m e n t ;

(2) the l o a n  s h a ll  b e  r e p a i d  in ful l  as p r o v i d e d  in the

a g r e e m e n t ;

(3) ■ all r e p a y m e n t s  in c o n n e c t i o n  w i t h  a l o a n  to d e f r a y  

d e v e l o p m e n t  c os t s  s h a l l  be m a d e  c o n c u r r e n t  w i t h  r e c e i p t  by the b o r r o w e r  

o f  the p r o c e e d s  o f  a c o n s t r u c t i o n  l o a n  or m o r t g a g e  loan, or at such 

o t h e r  t i m e s  as th e a g e n c y  d e e m s  r e a s o n a b l y  n e c e s s a r y  or p r a c t i c a b l e ;  

an d

(̂ 1) s e c u r i t y  f o r  r e p a y m e n t  s h a l l  be s p e c i f i e d  an d  shall be 

u p o n  t e r m s  a n d  conditions' as the a g e n c y  d e em s  n e c e s s a r y  or p r a c t i c a b l e  

to i n s u r e  al l  r e p a y m e n t s .

Sec. 1 8 . 5 6 . 1 1 0 .  B O N D S  A N D  NO T E S .  (a) Th e  agen c y ,  by r e s o l u t i o n ,  

m a y  i s s u e  b o n d s  a n d  b o n d  a n t i c i p a t i o n  n o t e s  in o r d e r  to p r o v i d e  funds 

to c a r r y  ou t  a n d  e f f e c t u a t e  its p u r p o s e s .

(b) T h e  p r i n c i p a l  an d  i n t e r e s t  on suc h  b o n d s  or n o t e s  s h a l l  be 

p a y a b l e  f r o m  a g e n c y  f u n d s ,e x c l u d i n g  f u n d s  in the h o u s i n g  d e v e l o p m e n t  

fund. B o n d  a n t i c i p a t i o n  n o t e s  m a y  be p a y a b l e  f r o m  the p r o c e e d s  of the

sale of b o n d s  or f r o m  th e  p r o c e e d s  of sale of o t h e r  b o n d  a n t i c i p a t i o n  |

n o t e s  or, in t h e  e v e n t  b o n d  or b o n d  a n t i c i p a t i o n  n o t e  p r o c e e d s  are not 

a v a i l a b l e ,  suc h  n o t e s  m a y  be p a i d  f r o m  o t h e r  f unds or as s e t s  of the 

a g e n c y .  B o n d s  or n o t e s  m a y  be a d d i t i o n a l l y  s e c u r e d  by a p l e d g e  of any 

g r a n t  or c o n t r i b u t i o n  f r o m  the f e d e r a l  g o v e r n m e n t ,  or any c o r p o r a t i o n ,  

a s s o c i a t i o n ,  i n s t i t u t i o n  or p e r s o n ,  or a p l e d g e  of any m o n e y ,  income,

or r e v e n u e s  of the a g e n c y  f r o m  a n y  s o u r c e . j

(c) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  may be i s s u e d  in one or mor e

s e r i e s  a n d  s hall be d a t e d ,  b e a r  i n t e r e s t  at the r a t e  or r a t e s  per
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a n n u m  or w i t h i n  s uch m a x i m u m  rate, 'be in the d e n o m i n a t i o n ,  be in the 

form, e i t h e r  c o u p o n  or r e g i s t e r e d ,  ca r r y  the c o n v e r s i o n  or r e g i s t r a t i o n  

p r o v i s i o n s ,  h a v e  the r a n k  or p r i o r i t y ,  be e x e c u t e d  in the m a n n e r  and

form, be p a y a b l e  f r o m  the s o u r c e s  in the m e d i u m  of p a y m e n t  and p l a c e  or

p l a c e s  w i t h i n  or o u t s i d e  the state, be s u b j e c t  to a u t h e n t i c a t i o n  by a 

t r u s t e e  or f i s c a l  agent, and be s u b j e c t  to the terms of r e d e m p t i o n  w i t h  

or w i t h o u t  p r e m i u m ,  as the r e s o l u t i o n  o f  the a g e n c y  m a y  p r o v i d e .  Bo n d  

a n t i c i p a t i o n  n o t es  sh a l l  m a t u r e  at s u c h  t i m e  or t i m e s as m a y  be d e t e r­

mi n e d  by the agency. B o n d s  shall m a t u r e  at s u c h  t ime, not e x c e e d i n g  50

y e a r s  f r o m  t h e i r  date, as m a y  be d e t e r m i n e d  by the a g e n c y .  P r i o r  to the

p r e p a r a t i o n  o f  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  n o t e s ,  the a g e n c y  

m a y  i s s u e  i n t e r i m  r e c e i p t s  or t e m p o r a r y  b o n d s  or b o n d  a n t i c i p a t i o n  notes, 

w i t h  or w i t h o u t  c o u pons, e x c h a n g e a b l e  for b o n d s  or b o n d  a n t i c i p a t i o n  

n o t e s  w h e n  s u c h  d e f i n i t i v e  b o n d s  or b o n d  a n t i c i p a t i o n  no t e s  h a v e  b e e n  

e x e c u t e d  an d  are a v a i l a b l e  f o r d e l i ve r y .

(d) B o n d s  or b o n d  a n t i c i p a t i o n  n o t e s  m a y  be sol d  in s uch m a n n e r ,  

on suc h  t e r m s  and at s uch p r i c e  as the a g e n c y  d e t e r m i n e s .

(e) If an o f f i c e r  w h o s e  s i g n a t u r e  or a f a c s i m i l e  o f  w h o s e  s i g n a­

ture a p p e a r s  on any b o n ds  or n o t e s or c o u p o n s  a t t a c h e d  t h e r e t o  c e a s e s  to 

be an o f f i c e r  b e f o r e  the d e l i v e r y  of the b o n d ,  not e  or coupon, his s i g­

na t u r e  or f a c s i m i l e  s hall be v a l i d  the same as if he had r e m a i n e d  in 

o f f i c e  u n t i l  deli v e r y .

(f) In any r e s o l u t i o n  of the a g e n c y  a u t h o r i z i n g  or r e l a t i n g  to the 

i s s u a n c e  of any b o n d s  or b o n d  a n t i c i p a t i o n  no t e s ,  the a g e n c y  s hall h a v e  

p o w e r  by p r o v i s i o n s  in s uch r e s o l u t i o n  w h i c h  w i l l  c o n s t i t u t e  c o v e n a n t s  

o f  the agency and c o n t r a c t s  w i t h  the h o l d e r s  of s uch b o n d s  or bon d  

a n t i c i p a t i o n  notes
..

(1) to p l e d g e  to any p a y m e n t  or p u r p o s e  a l l  or any pa r t  of 

its r e v e n u e s  to w h i c h  its r i g h t  th e n  e x i s t s  or m a y  t h e r e a f t e r  com e  into
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e x i s t e n c e ,  a n d  the m o n e y  d e r i v e d  fro m  the r e v e n u e s ,  a n d x the p r o c e e d s  of 

an y  b o n d s  or notes;

(2) to c o v e n a n t  a g a i n s t  p l e d g i n g  all or any  p a r t  of  its r e v e­

nues, or a g a i n s t  p e r m i t t i n g  or s u f f e r i n g  a l i e n  on the r e v e n u e s  o r  its

p r o p e r t y ;

(3) to c o v e n a n t  as to t h e  u s e  a n d  d i s p o s i t i o n  of a ny  a n d  all 

p a y m e n t s  o f  p r i n c i p a l  or i n t e r e s t  r e c e i v e d  by the a g e n c y  on m o r t g a g e  

loans, c o n s t r u c t i o n  l oa n s  or o t h e r  i n v e s t m e n t s  h e l d  by the agency;

(4) to c o v e n a n t  as to e s t a b l i s h m e n t  of r e s e r v e s  or s i n k i n g  

f u n d s  a n d  the m a k i n g  of p r o v i s i o n  for a n d  the r e g u l a t i o n  an d d i s p o s i t i o n  

of the r e s e r v e s  or s i n k i n g  funds;

(5) to c o v e n a n t  w i t h  r e s p e c t  to or a g a i n s t  l i m i t a t i o n s  on a

r i g h t  to s e l l  or o t h e r w i s e  d i s p o s e  of p r o p e r t y  of any kind;

(6) to c o v e n a n t  as to b o n d s  an d n o t e s  to be issu e d , and 

t h e i r  l i m i t a t i o n s ,  t e r ms  and c o n d i t i o n s ,  a n d  as to the c u st o d y ,  a p p l i­

ca t i o n  a n d  d i s p o s i t i o n  of  the p r o c e e d s  of the b o n d s  an d  notes;

(7) to c o v e n a n t  as to the i s s u a n c e  of a d d i t i o n a l  b o n d s  or

notes,* or as to limitat-ions on the i s s u a n c e  of  a d d i t i o n a l  b o n d s  or notes 

an d  the i n c u r r i n g  of o t h e r  debts;

(8) to c o v e n a n t  as to the p a y m e n t  of the p r i n c i p a l - o f  or i n­

te r e s t  on th e  b o n d s  or no t e s ,  as to the s o u r c e s  and m e t h o d s  o f  the p a y­

ment, as to the r a n k  or p r i o r i t y  of the b o n d s  or n o t es  w i t h  r e s p e c t  to a 

l i e n  or s e c u r i t y ,  or as to the a c c e l e r a t i o n  of the m a t u r i t y  of the b onds 

or- n o t e s ;

(9) to p r o v i d e  for th e  r e p l a c e m e n t  of lost, stolen, 

d e s t r o y e d  or m u t i l a t e d  b o n d s  or notes;

(10) to c o v e n a n t  a g a i n s t  e x t e n d i n g  the tim e  for the p a y m e n t  

o f  b o n d s or n o t e s  or i n t e r e s t  o n  the b o n d s  or notes;

(11) to c o v e n a n t  as to the r e d e m p t i o n  of b onds or n o t e s and
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p r i v i l e g e s  of t h e i r  e x c h a n g e  for o t h e r  b o nd s  or n o t e s  of th e  agency;

(12) to c o v e n a n t  to c r e a t e  or a u t h o r i z e  the c r e a t i o n  o f  s p e­

cia l  funds o f  m o n e y  to be h e l d  in p l e d g e  o r  o t h e r w i s e  for o p e r a t i n g  e x­

penses, p a y m e n t  or r e d e m p t i o n  o f  b o n d s  or no t es ,  r e s e r v e s  or  o t h e r  p u r­

poses, and as to the use and d i s p o s i t i o n  o f  the m o n e y  h e l d  in the funds;

(1 3 ) to e s t a b l i s h  the p r o c e d u r e ,  if any, b y - w h i c h  the terms

of any c o n t r a c t  or c o v e n a n t  w i t h  or for the b e n e f i t  of the h o l d e r s  of

b o n d s  or n o t e s  m a y  be a m e n d e d  or a b r o g a t e d ;  the a m o u n t  of b o n d s  o r  n o t e s

the h o l d e r s  of w h i c h  m u s t  c o n s e n t  t o . a m e n d m e n t  or a b r o g a t i o n ,  an d the 

m a n n e r  in w h i c h  the c o n s e n t  m a y  be given; ;

(14) to c o v e n a n t  as to the c u s t o d y  of any of its p r o p e r t i e s

or i n v e s t m e n t s ,  t h e i r  s a f e k e e p i n g  and i n s u r a n c e ,  and the u s e  and d i s­

p o s i t i o n  of i n s u r a n c e  money;

(15) to c o v e n a n t  as to the t ime or m a n n e r  of e n f o r c e m e n t  or

r e s t r a i n t  f r o m  e n f o r c e m e n t  of any r i g h t s  o f  the a g e n c y  a r i s i n g  by 

r e a s o n  of or w i t h  r e s p e c t  to n o n p a y m e n t  of any p r i n c i p a l  or i n t e r e s t  of 

any m o r t g a g e  loans or c o n s t r u c t i o n  loans;

(1-6) to p r o v i d e  for the r i g h t s  a n d  l i a b i l i t i e s ,  p o w e r s  and

d u t i e s  a r i s i n g  u p o n  the b r e a c h  of an y  co v e n a n t ,  c o n d i t i o n  or o b l i g a t i o n ,  

a n d  to p r e s c r i b e  the e v e n t s  of d e f a u l t  an d  the terms and c o n d i t i o n s  u p o n  

w h i c h  any or al l  the bo n d s ,  n o t e s  or o t h e r  o b l i g a t i o n s  of the a g e n c y  

s hall b e c o m e  or m a y  b e  d e c l a r e d  due a n d  p a y a b l e  b e f o r e  m a t u r i t y  an d  the 

t erms and c o n d i t i o n s  u p o n  w h i c h  any s u c h  d e c l a r a t i o n  and its con- 

's e q u e n c e s  m a y  be w a i v e d ;  ‘ .

(1 7 ) to ve s t  i n  a t r u s t e e  or t r u s t e e s  w i t h i n  or o u t s i d e  the

s tate such p r o p e r t y ,  r i g h t s ,  p o w e r s  a n d d u t i e s  in t r u s t as the a g e n c y  

m a y  d e t e r m i n e ,  w h i c h  m a y  i n c l u d e  an y  or- al l  of the r i g h t s ,  p o w e r s  and 

d u t i e s  of any t r u s t e e  a p p o i n t e d  by the h o l d e r s  of any b onds or notes,

and to limit or a b r o g a t e  the r i g h t  of the h o l d e r s  of any b o n d s  or notes

11 is 167 ' ~12~
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of the a g e n c y  to a p p o i n t  a t r u s t e e  u n d e r  this c h a p t e r  or l imit the 

r i g h t s ,  p o w e r s  a n d  d u t i e s  of the t r us t e e ;

(1 8 ) to p a y  the c osts or e x p e n s e s  i n c i d e n t  to the e n f o r c e­

me n t  of  the b o n d s  or n o t e s  or o f  the p r o v i s i o n s  of the r e s o l u t i o n  or

of any c o v e n a n t  or a g r e e m e n t  of the a g e n c y  w i t h  the h o l d e r s  of its bonds 

or notes;

(19) to a g r e e  w i t h  an y  c o r p o r a t e  t r u s t e e  w h i c h  m a y  be any 

t r u s t c o m p a n y  or b a n k  h a v i n g  the powers of a t r u s t  c o m p a n y  w i t h i n  or 

w i t h o u t  the s t a t e as to the p l e d g i n g  or a s s i g n i n g  of r e v e n u e s  or funds 

to w h i c h  or in w h i c h  the a g e n c y  has a n y  r i g h t s  or i n t e r e s t;  the a g r e e­

me n t  m a y  furthei1 p r o v i d e  for s u c h  o t h e r  r i g h t s  a n d  r e m e d i e s  e x e r c i s a b l e  

by the t r u s t e e  as m a y  be p r o p e r  f o r  the p r o t e c t i o n  of the h o l d e r s  of 

any b o n d s  o r  n o t e s  of t h e  a g e n c y  a n d  not o t h e r w i s e  in v i o l a t i o n  of law 

and m a y  p r o v i d e  f o r the r e s t r i c t i o n  of the r i g h t s  of an  i n d i v i d u a l  

h o l d e r  o f  b o n d s  or n o t e s  of the agency;

(20) to a p p o i n t  and p r o v i d e  for the d u t i e s  an d o b l i g a t i o n s  

of any  p a y i n g  a g e n t  or p a y i n g  a g e n t s , or such o t h e r  f i d u c i a r i e s  as the 

r e s o l u t i o n  m a y  p r o v i d e  w i t h i n  or o u t s i d e  the state;

(21) to l i m i t  the r i g h t s  of the h o l d e r s  of any b o n d s  or 

n o t e s  to e n f o r c e  any p l e d g e  or c o v e n a n t  s e c u r i n g  b o n ds  or notes;

(22) to m a k e  c o v e n a n t s  o t h e r  t h a n  an d  in a d d i t i o n  to the 

c o v e n a n t s  e x p r e s s l y  a u t h o r i z e d  in this sectio n ,  of like or d i f f e r e n t  

c h a r a c t e r ,  a n d  to m a k e  s u c h  c o v e n a n t s  to do or r e f r a i n  fro m  d o i n g  such 

a ct s  a n d  t h i n g s  as m a y  be n e c e s s a r y ,  or c o n v e n i e n t  a n d d e s i r a b l e ,  in 

o r d e r  to b e t t e r  s e c u r e  b o n d s  or n o t e s  or whi c h ,  in the a b s o l u t e  d i s­

cr e t i o n  of the a g e n c y ,  w i l l  ten d  to m a k e  b o n d s  or n o t e s  m o r e  m a r k e t a b l e ,  

n o t w i t h s t a n d i n g  tha t  the c o v e n a n t s ,  act s  or t h i n g s  m a y  not be e n u m e r a t e d  

in this section.

Sec. 1 8 . 5 6 . 1 2 0 .  V A L I D I T Y  OF ANY PLEDGE. The p l e d g e  of a s s e t s  or
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r e v e n u e s  of the a g e n c y  to the p a y m e n t  of the p r i n c i p a l  or i n t e r e s t  on 

any o b l i g a t i o n s  of the a g e n c y  s hall be v a l i d  a n d  b i n d i n g  f r o m  the time 

w h e n  the p l e d g e  is m a d e  and any s uch a s s e t s  or r e v e n u e s  s hall i m m e­

d i a t e l y  be s u b j e c t  to the l i e n  of the p l e d g e  w i t h o u t  p h y s i c a l  d e l i v e r y  

or f u r t h e r  act. The l i e n  of an y  p l e d g e  s h a l l  be v a l i d  and b i n d i n g  

a g a i n s t  all p a r t i e s  h a v i n g  cl a i m s  of any k i n d  in t o r t , c o n t r a c t  or 

o t h e r w i s e  a g a i n s t  the a g e n c y ,  i r r e s p e c t i v e  of w h e t h e r  s u c h  p a r t i e s  h a v e  

n o t i c e  t h e r e o f .  N o t h i n g  h e r e i n  s hall p r o h i b i t  the a g e n c y  f r o m  s e l l i n g  

a s s e t s  s u b j e c t  to any p l e d g e ,  ex c e pt  that any sal e  m a y  be r e s t r i c t e d  

by the t r u s t a g r e e m e n t  or r e s o l u t i o n  p r o v i d i n g  for the i s s u a n c e  of the 

o b l i g a t i o n s .

Sec. 1 8 . 5 6 . 1 3 0 .  R E M E D IE S .  A n y h o l d e r  o f  o b l i g a t i o n s  or c o u p o n s  

a t t a c h e d  t h e r e t o  i ss u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r ,  a n d  a 

tr u s t e e  u n d e r  an y  t r u s t  a g r e e m e n t  or r e s o l u t i o n  a u t h o r i z i n g  the i s s u a n c e  

of such  o b l i g a t i o n s ,  e x c e p t  as r e s t r i c t e d  b y  a t r u s t  a g r e e m e n t  or 

r e s o l u t i o n ,  e i t h e r  at law  or in equity, m a y  e n f o r c e  all r i g h t s  g r a n t e d  

h e r e u n d e r  or u n d e r  s u c h  t r u s t  a g r e e m e n t  or r e s o l u t i o n ,  or u n d e r  any 

o t h e r c o n t r a c t  e x e c u t e d  by the a g e n c y  p u r s u a n t  to this c h a pt e r ,  and 

m a y  e n f o r c e  and c o m p e l  the p e r f o r m a n c e  o f  al l d u t i e s  r e q u i r e d  by this 

c h a p t e r  or by such t r u s t  a g r e e m e n t  or r e s o l u t i o n  to be p e r f o r m e d  by the 

a g e n c y  or by any o f f i c e r  thereof.

Sec. 1 8 . 5 6 . 1 4 0 .  N E G O T I A B L E  I N S T R U M E N T S .  Al l  o b l i g a t i o n s  and 

i n t e r e s t  c o u p o n s  a t t a c h e d  t h e r e t o  are n e g o t i a b l e  i n s t r u m e n t s  u n d e r  the 

laws of this state, s u b j e c t  only to any a p p l i c a b l e  p r o v i s i o n s  for 

r e g i s t r a t i o n .

Sec. 1 8 . 5 6 . 1 5 0 .  O B L I G A T I O N S  E L I G I B L E  F O R  I N V E S T M E N T .  O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of this c h a p t e r  are s e c u r i t i e s  in w h i c h  all 

public o f f i c e r s  and p u b l i c  bodies of the state an d  its p o l i t i c a l  s u b­

div i s i o n s ,  all i n s u r a n c e  c o m p a n i e s ,  t ru s t  c o m p a n i e s ,  b a n k i n g
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a s s o c i a t i o n s ,  i n v e s t m e n t  c o m p a n i e s ,  e x e c u t o r s ,  a d m i n i s t r a t o r s ,  t r u s t e e s  

a n d  o t h e r  f i d u c i a r i e s  m a y  p r o p e r l y  and l e g a l l y  i n v e s t  funds, i n c l u d i n g  

c a p i t a l  in t h e i r  c o n t r o l  o r  b e l o n g i n g  to them. T h e s e  o b l i g a t i o n s  ma y 

be  d e p o s i t e d  w i t h  a n y  s t a t e  or m u n i c i p a l  o f f i c e r  of any a g e n c y  or 

p o l i t i c a l  s u b d i v i s i o n  o f  the s t a t e  for any  p u r p o s e  f o r  w h i c h  the d e p o s i t  

o f  bonds, n o t e s  o r  o b l i g a t i o n s  o f  the s t a t e  is a u t h o r i z e d  b y  law.

Sec. 1 8 . 5 6 . 1 6 0 .  R E F U N D I N G  O B L I G A T I O N S .  (a) T h e  a g e n c y  may  

p r o v i d e  f o r  the i s s u a n c e  of r e f u n d i n g  o b l i g a t i o n s  fo r  the p u r p o s e  of 

r e f u n d i n g  any o b l i g a t i o n s  t h e n  o u t s t a n d i n g  w h i c h  h a v e  b e e n  i s s u e d  u n d e r  

the p r o v i s i o n s  o f  this c h a p t e r ,  i n c l u d i n g  t h e  p a y m e n t  of any r e d e m p t i o n  

p r e m i u m  t h e r e o n  a n d  an y  i n t e r e s t  a c c r u e d  or to a c c r u e  to the dat e  of 

r e d e m p t i o n  of s u c h  o b l i g a t i o n s .  Th e  i s s u a n c e  of s u c h  o b l i g a t i o n s ,  the 

m a t u r i t i e s  a n d  o t h e r  d e t a i l s  t h e r e o f ,  the r i g h t s  o f  th e  h o l d e r s  thereof, 

an d  the r i g h t s ,  d u t i e s  a n d  o b l i g a t i o n s  of the a g e n c y  in r e s p e c t  of the 

sam e  s h a l l  be g o v e r n e d  by the p r o v i s i o n s  of thi s c h a p t e r  w h i c h  r e l a t e  

to the i s s u a n c e  o f  o b l i g a t i o n s ,  i n s o f a r  as su c h  p r o v i s i o n s  m a y  be 

a p p r o p r i a t e  t h e r e f o r .

(b) R e f u n d i n g  o b l i g a t i o n s  m a y  be sold o r  e x c h a n g e d  for o u t s t a n d i n g  

o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r  and, if sold, the p r o c e e d s  t h e r e o f  

m a y  be a p p l i e d ,  in a d d i t i o n  to an y  o t h e r  a u t h o r i z e d  p u r p o s e s ,  to the 

p u r c h a s e ,  r e d e m p t i o n  or p a y m e n t  o f  s uch o u t s t a n d i n g  o b l i g a t i o n s .  P e n d­

ing the a p p l i c a t i o n  of the p r o c e e d s  of any s uch r e f u n d i n g  o b l i g a t i o n s ,  

w i t h  an y  o t h e r  a v a i l a b l e  funds, to the p a y m e n t  of the p r i n c i p a l ,

a c c r u e d  i n t e r e s t  a n d  an y  r e d e m p t i o n  p r e m i u m  on the o b l i g a t i o n s  b e i n g

r e f u n d e d ,  and, if so p r o v i d e d  or p e r m i t t e d  in the r e s o l u t i o n  a u t h o r i z i n g  

the i s s u a n c e  o f  s u c h  r e f u n d i n g  o b l i g a t i o n s  or in the t r u s t  a g r e e m e n t  

s e c u r i n g  the s ame, to the p a y m e n t  of a n y  i n t e r e s t  on s uch r e f u n d i n g  

o b l i g a t i o n s  a n d  an y  e x p e n s e s  in c o n n e c t i o n  w i t h  such r e f u n d i n g ,  such 

p r o c e e d s  m a y  be i n v e s t e d  in d i r e c t  o b l i g a t i o n s  of, or o b l i g a t i o n s  the
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p r i n c i p a l  of an d  the i n t e r e s t  on w h i c h  are u n c o n d i t i o n a l l y  g u a r a n t e e d  

by, the U n i t e d  S t a t e s  of A m e r i c a  w h i c h  s hall m a t u r e  or w h i c h  s h a l l  be 

s u b j e c t  to r e d e m p t i o n ,  at the o p t i o n  of the h o l d e r s  t h e r e o f ,  not l a t e r  

t h a n  the r e s p e c t i v e  d a t e s  w h e n  the p r o c e e d s ,  t o g e t h e r  w i t h  the i n t e r e s t  

a c c r u i n g  t h e reon, w i l l  be r e q u i r e d  fo r  th e p u r p o s e s  int en d e d .

Sec. 1 8 . 5 6 . 1 7 0 .  C R E D I T  O F  S T A T E  N O T  P L E D G E D .  (a) O b l i g a t i o n s  

i s s u e d  u n d e r  the p r o v i s i o n s  of thi s c h a p t e r  s ha l l  not c o n s t i t u t e  a 

d ebt, l i a b i l i t y  or o b l i g a t i o n  of the s t a t e  or o f  an y p o l i t i c a l  s u b­

d i v i s i o n  t h e r e o f  or a p l e d g e  o f  the f a i t h  an d  c r e d i t  of the s t a t e  or of 

an y  such p o l i t i c a l  s u b d i v i s i o n  but shall be p a y a b l e  s o l e l y  f r o m  the 

r e v e n u e s  or a s s e t s  o f  the agency. E a c h  o b l i g a t i o n  i s s u e d  u n d e r  this 

c h a p t e r  s hall c o n t a i n  011 the face t h e r e o f  a s t a t e m e n t  tha t the a g e n c y  

shall not be o b l i g a t e d  to p a y  the s a m e  n o r  the i n t e r e s t  t h e r e o n  e x c e p t  

f r o m  the r e v e n u e s  or a s s e t s  p l e d g e d  t h e r e f o r  an d  that n e i t h e r  the f a i t h  

and credit no r  the t a x i n g  p o w e r  o f  the s ta t e  or o f  any p o l i t i c a l  s u b­

di v i s i o n  t h e r e o f  is p l e d g e d  to the p a y m e n t  of  the p r i n c i p a l  of or the 

i n t e r e s t  on suc h  o b l i g a t i o n .

(b) E x p e n s e s  i n c u r r e d  by the a g e n c y  in c a r r y i n g  out the p r o v i s i o n s  

of this c h a p t e r  s h a l l  be p a y a b l e  f r o m  f unds p r o v i d e d  p u r s u a n t  to this 

c h a p t e r  and  no l i a b i l i t y  shall be i n c u r r e d  by the a g e n c y  in e x c e s s  of 

t h e s e  funds.

Sec. l 8 .5 6 .l8 O. O F F I C E R S  N O T  LIAB L E .  No m e m b e r  or o t h e r  o f f i c e r  

of the a g e n c y  s h a l l‘be su b j e c t  to any p e r s o n a l  l i a b i l i t y  or a c c o u n t­

abi l i t y  by r e a s o n  of his e x e c u t i o n  of any o b l i g a t i o n s  or the i s s u a n c e  

thereof.

Sec. 18 . 5 6 . 1 9 0 .  T A X  E X E M P T I O N .  (a) Th e  e x e r c i s e  of the p o w e r s  

g r a n t e d  by this c h a p t e r  w i l l  be in all r e s p e c t s  for the b e n e f i t  of the 

p e o p l e  of the state, for t h e i r  w e l l - b e i n g  and p r o s p e r i t y  and for the 

i m p r o v e m e n t  of t h e i r  so c i a l  and e c o n o m i c  c o n d i t i o n s ,  a n d  the a g e n c y  shall



1

2

3

4

5

6

7

8

9

10

1 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

not be r e q u i r e d  to p a y  an y  tax or a s s e s s m e n t  b n  qny p r o p e r t y  o w n e d  by 

the a g e n c y  u n d e r  the p r o v i s i o n s  o f  t his c h a p t e r  or u p o n  the in c o m e  

t h e r e f r o m ,  e x c e p t  t a x e s  on r ea l  p r o p e r t y  of w h i c h  the agency' is fee 

owner.

(b) All o b l i g a t i o n s  i s s u e d  u n d e r  this c h a p t e r  are h e r e b y  d e c l a r e d  

to be i s s u e d  by a b o d y  c o r p o r a t e  a n d  p u b l i c  of the s t a t e  and  for an 

e s s e n t i a l  p u b l i c  a n d  g o v e r n m e n t a l  p u r p o s e ,  and  the o b l i g a t i o n s ,  and the 

i n t e r e s t  a n d  i n c o m e  o n  an d f r o m  the o b l i g a t i o n s ,  an d all fees, charges, 

funds, r e v e n u e s ,  i n c o m e  an d  o t h e r  m o n e y  p l e d g e d  or a v a i l a b l e  to pa y or 

s e c u r e  the p a y m e n t  of the o b l i g a t i o n s ,  or i n t e r e s t  on the o b l i g a t i o n s ,  

s h a l l be e x e m p t  f r o m  t a x a t i o n  e x c e p t  for t r a n s f e r ,  i n h e r i t a n c e  and 

estate taxes.

Sec. l 8 . 5 6 . 2 0 0 .  A N N U A L  R E P O R T . The a g e n c y  shall p r e p a r e  a n d  

t r a n s m i t  a n n u a l l y  a r e p o r t  a c c o u n t i n g  to the g o v e r n o r  a n d  the l e g i s l a­

tur e  for the efficient, d i s c h a r g e  o f  al l  r e s p o n s i b i l i t y  a s s i g n e d  by law 

or by d i r e c t i v e  to the agency.

Sec. 1 8 . 5 6 . 2 1 0 .  D E F I N I T I O N S .  The  f o l l o w i n g  t er m s  w h e r e  use d  in 

t his c h a p t e r  s h a l l  h a v e  the f o l l o w i n g  m e a n i n g s ,  e x c e p t  w h e r e  the cont e x t  

c l e a r l y  i n d i c a t e s  a d i f f e r e n t  m e a n i n g

(1) " a g e n c y "  m e a n s  the A l a s k a  H o u s i n g  F i n a n c e  A g e n c y  c r ea t e d  

by this c h a p t e r ;

(2) " b o a r d "  m e a n s  the b o a r d  o f  d i r e c t o r s  of the agency;

(3) " d e v e l o p m e n t  cos t s "  m e a n s  the c osts a p p r o v e d  by the 

a g e n c y  as a p p r o p r i a t e  e x p e n d i t u r e s  w h i c h  m a y  be i n c u r r e d  by s p o nsors, 

b u i l d e r s  a n d  d e v e l o p e r s  of r e s i d e n t i a l  h o u s i n g ,  p r i o r  to c o m m i t m e n t  and 

i n i t i a l  a d v a n c e  of the p r o c e e d s  o f  a c o n s t r u c t i o n  l oan or of a 

m o r t g a g e ,  i n c l u d i n g  b u t  not l i m i t e d  to

(A) p a y m e n t s  for o p t i o n s  to p u r c h a s e  p r o p e r t i e s  on the

p r o p o s e d  r e s i d e n t i a l  h o u s i n g  site, d e p o s i t s  on c o n t r a c t s  of
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p u r c h a s e ,  or, w i t h  p r i o r  a p p r o v a l  of the a g e n c y ,  p a y m e n t s  for the 

p u r c h a s e  of s u c h  p r o p e r t i e s ;

(B) l e g a l  and o r g a n i z a t i o n a l  e x p e n s e s ,  i n c l u d i n g  p a y -  

m e n t s  o f  a t t o r n e y s '  fees, p r o j e c t  m a n a g e r ,  c l e r i c a l  and o t h e r  s t a f f  

s a l a r i e s ,  o f f i c e  r e n t  and o t h e r  i n c i d e n t a l  e x p e n s e s ;

(C) p a y m e n t  of fees for p r e l i m i n a r y  f e a s i b i l i t y  s t u d i e s

an d  a d v a n c e s  fo r p l a n n i n g ,  e n g i n e e r i n g  an d  a r c h i t e c t u r a l  w o r k ; |

(D) e x p e n s e s  for te n a n t  s u r v e y s  a n d  m a r k e t  a n a l y s e s ;  an d

(E) n e c e s s a r y  a p p l i c a t i o n  and o t h e r  fees;

(̂ 4) " g o v e r n m e n t a l  a g e n c y "  m e a n s  any d e p a r t m e n t ,  d i v i s i o n ,  

p u b l i c  a g en c y ,  p o l i t i c a l  s u b d i v i s i o n  or o t h e r  p u b l i c  i n s t r u m e n t a l i t y  

of the s t at e  or the f e d e r a l  g o v e r n m e n t ;  1 J

(5) " H o u s i n g  D e v e l o p m e n t  F u n d "  m e a n s  the h o u s i n g  d e v e l o p m e n t  

fun d  c r e a t e d  by sec. 100 of this chapter;

(6) " c o n s t r u c t i o n  l oan" m e a n s  a c o n s t r u c t i o n  l o a n  for lan d 

d e v e l o p m e n t  or r e s i d e n t i a l  h o u s i n g  w h i c h  is s e c u r e d  by a f e d e r a l l y  

i n s u r e d  or g u a r a n t e e d  m o r t g a g e  or w h i c h  is i n s u r e d  or g u a r a n t e e d  by the 

U n i t e d  S t a t e s  or a n  i n s t r u m e n t a l i t y  t h e r e o f ,  or for w h i c h  t h e r e  is a 

c o m m i t m e n t  by the U n i t e d  S ta t e s  or an i n s t r u m e n t a l i t y  t h e r e o f  to i n s u r e  

or g u a r a n t e e  s uch a. loan, or a c o n s t r u c t i o n  l o a n  for lan d  d e v e l o p m e n t  or i

r e s i d e n t i a l  h o u s i n g  w h i c h  lan d  d e v e l o p m e n t  or r e s i d e n t i a l  h o u s i n g  w i l l

be s e c u r e d  by a m o r t g a g e  loan;

(7) " m o r t g a g e "  or " m o r t g a g e  l o a n "  m e a n s  a m o r t g a g e  l o a n  fo r  I

r e s i d e n t i a l  h o u s i n g  i n s u r e d  or g u a r a n t e e d  by the U n i t e d  S ta t e s  or a n  I

i n s t r u m e n t a l i t y  t h e r e o f  ‘or for w h i c h  t h er e  is a c o m m i t m e n t  by the 

U n i t e d  S t a t e s  or an i n s t r u m e n t a l i t y  t h e r e o f  to i n s u r e  or g u a r a n t e e  such

a m o r t g a g e , or if not so i n s u r e d  or g u a r a n t e e d  or if t h e r e is no such 

c o m m i t m e n t ,  w h i c h  the a g e n c y  d e t e r m i n e s  m e e t s  the c o n d i t i o n s  d e s c r i b e d  

in sec. 100(k) of this c ha p t e r ,  for a l oa n  f r o m  th e  h o u s i n g  d e v e l o p m e n t  
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( 8 )  " l a n d  d e v e l o p m e n t "  m e a n s  t h e  p r o c e s s  o f  a c q u i r i n g  l a n d  

p r i m a r i l y  f o r  r e s i d e n t i a l  h o u s i n g  c o n s t r u c t i o n  f o r  p e r s o n s  o f  l o w e r  

i n c o m e  a n d  m a k i n g ,  i n s t a l l i n g  o r  c o n s t r u c t i n g  n o n r e s i d e n t i a l  h o u s i n g  

i m p r o v e m e n t s ,  i n c l u d i n g  w a t e r ,  s e w e r  a n d  o t h e r  u t i l i t i e s ,  r o a d s ,  s t r e e t s ,  

c u r b s ,  g u t t e r s ,  s i d e w a l k s ,  s t o r m  d r a i n a g e  f a c i l i t i e s  a n d  o t h e r  i n s t a l l a ­

t i o n s  o r  w o r k s ,  w h e t h e r  o n  o r  o f f  t h e  s i t e ,  w h i c h  t h e  a g e n c y  d e e m s  

n e c e s s a r y  o r  d e s i r a b l e  t o  p r e p a r e  s u c h  l a n d  p r i m a r i l y  f o r  r e s i d e n t i a l  j  

h o u s i n g  c o n s t r u c t i o n ;

( 9 )  " o b l i g a t i o n s "  m e a n s  a n y  b o n d s ,  b o n d  a n t i c i p a t i o n  n o t e s

o r  f u n d  n o t e 3  a u t h o r i z e d  t o  b e  i s s u e d  b y  t h e  a g e n c y  u n d e r  t h e  p r o v i s i o n s  

o f  t h i s  c h a p t e r ;

( 1 0 )  " p e r s o n s  o f  l o w e r  i n c o m e "  m e a n s  p e r s o n s  d e e m e d  b y  t h e  

a g e n c y  t o  r e q u i r e  a s s i s t a n c e  a v a i l a b l e  u n d e r  t h i s  c h a p t e r  o n  a c c o u n t  

o f  i n s u f f i c i e n t  p e r s o n a l  o r  f a m i l y  i n c o m e ,  t a k i n g  i n t o  c o n s i d e r a t i o n ,  

w i t h o u t  l i m i t a t i o n ,  s u c h  f a c t o r s  a s

(A)  t h e  a m o u n t  o f  t h e  t o t a l  i n c o m e  o f  s u c h  p e r s o n s  

a v a i l a b l e  f o r  h o u s i n g  n e e d s ;

(B) the size of the fami l y ;

(C) , the cost a n d  c o n d i t i o n  of h o u s i n g  f a c i l i t i e s

a v a i l a b l e ;

(D)  s t a n d a r d s  e s t a b l i s h e d  f o r  v a r i o u s  f e d e r a l  p r o g r a m s  

d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  o n  i n c o m e  o f  s u c h  p e r s o n s ;  a n d

(E)  t h e  a b i l i t y  o f  s u c h  p e r s o n s  t o  c o m p e t e  s u c c e s s f u l l y  

i n  t h e  n o r m a l  h o u s i n g  m a r k e t  a n d  t o  p a y  t h e  a m o u n t s  a t  w h i c h  

p r i v a t e  e n t e r p r i s e  i s  p r o v i d i n g  d e c e n t ,  s a f e  a n d  s a n i t a r y  h o u s i n g ;  

a n d

( 1 1 )  " r e s i d e n t i a l  h o u s i n g "  m e a n s  a  s p e c i f i c  w o r k  o r  

i m p r o v e m e n t  u n d e r t a k e n  p r i m a r i l y  t o  p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s
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w i t h o u t  l i m i t a t i o n  as to  f o r m  o f  l a w f u l  o c c u p a n c y ,  w h e t h e r  r e n t a l ,  u n d e r  j

c o n t r a c t ,  f e e  o w n e r s h i p ,  c o o p e r a t i v e  h o u s i n g ,  c o n d o m i n i u m  o f  o t h e r  j

l a w f u l  f o r m s  o f  o w n e r s h i p ,  f o r  p e r s o n s  o f  l o w e r  i n c o m e ,  i n c l u d i n g  t h e  

a c q u i s i t i o n ,  c o n s t r u c t i o n  o r  r e h a b i l i t a t i o n  o f  l a n d ,  b u i l d i n g s  a n d  

i m p r o v e m e n t s  t h e r e t o ,  a n d  s u c h  o t h e r  n o n h o u s i n g  f a c i l i t i e s  as m a y  b e  J

i n c i d e n t a l  or  a p p u r t e n a n t  t h e r e t o .  j

* S e c .  2. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a l

o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

.
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