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Referred: Commerce and
Finance

Introduced: 2/8/71

BY S P E C K I N G , D E G N A N ,FERGUSON
IN T H E  H O U S E  K E R T T U L A ,MOORE AND S W A NSON

HOUSE B I L L  NO. 147

IN THE LEGISLATURE OF THE STATE OF ALASKA 

SEVENTH LEGISLATURE - FIRST S E S S I O N  

A BILL

For an Act entitled: "An Act relating to rural communications development

loans; and providing for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t i o n  1. AS 45 is a m e nded by adding a new chapter to read:

CHAPTER 95. RURAL COMMUNICATIONS DE V E L O P M E N T  LOANS.

Sec. 45.95.010. DECLARATION OF POLICY. It is the policy of this 

c h a pter to promote the development of communication systems in Alaska 

rural communities by means of the state m a k i n g  long-term low interest 

loans available for the purchase and installation of commu n i c a t i o n  

eq uipment and associated materials.

Sec. 45.95.020. P O W E R S  OF T H E  D E P A R T M E N T  OF C O M M E R C E . "  W h e n  the 

d i v i s i o n  of c o m m u n i c a t i o n s ,  D e p a r t m e n t  of  P u b l i c  Works, d e t e r m i n e s  

t h a t  the c o m m u n i c a t i o n s  s y s t e m  of a r ur a l  c o m m u n i t y  is i n a d e q u a t e  

a n d  is not l i k e l y  to be i m p r o v e d  in the n e a r  future by e x i s t i n g  

p r i v a t e  or p u b l i c  m ea n s ,  t h e  D e p a r t m e n t  o f  C o m m e r c e  m a y

(1) if o t h e r  cre d i t  is not r e a d i l y  a v a i l a b l e  on r e a s o n a b l e  

t e r m s ,  make l oans to p e r s o n s  or cities o f  a n y  class f o r  the p u r c h a s e  

a n d  i n s t a l l a t i o n  o f  c o m m u n i c a t i o n  e q u i p m e n t  a n d  a s s o c i a t e d  m a t e r i a l s ;

(2) d e s i g n a t e  agents and  d e l e g a t e  its p o w e r s  t o  t h e m  as

n e c e s s a r y ;

(3) adopt r u l e s  and r e g u l a t i o n s  n e c e s s a r y  to c a r r y  ou t  

i t s  functions;

(4) e s t a b l i s h  a m o r t i z a t i o n  p l a n s  for r e p a y m e n t  o f  loans, 

w h i c h  may i n c l u d e  d e l a y e d  p a y m e n t s  of p r i n c i p a l  and i n t e r e s t  f o r  not
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to e x c e e d  f i v e  y e a r s ;

(5) e n t e r  i n t o  a g r e e m e n t s  w i t h  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  

o t h e r  3 t a t e  a g e n c i e s  o r  a g e n c i e s  o f  t h e  f e d e r a l  g o v e r n m e n t ,  to c a r r y  

out the p u r p o s e s  of t h i s  c h a p t e r .

Sec. 4 5 . 9 5 . 0 3 0 .  L I M I T A T I O N  ON L O A N S .  A l o a n  p r o v i d e d  for u n d e r  

this c h a p t e r  may not  e x c e e d  $20,0 0 0.  A l o a n  m a y  n o t  run l o n g e r  t h a n  

35 y e a r s  n o r  b e a r  i n t e r e s t  e x c e e d i n g  f i v e  p e r  c e n t ,  and it s h a l l  b e

s e c u r e d  b y  a r e a l  e s t a t e  o r  c h a t t e l  m o r t g a g e ,  o r  b y  both.

S ec. 4 5 . 9 5 . 0 4 0 .  C R E A T I O N  OF FUND. (a) T h e r e  is c r e a t e d  a 

rural c o m m u n i c a t i o n s  d e v e l o p m e n t  l o a n  f u n d  w h i c h  s h a l l  not e x c e e d  

$ 2 5 0 , 0 0 0  t o  c arry out t h e  p u r p o s e s  o f  t h i s  c h a p t e r .

(b) T h e  c o m m i s s i o n e r  o f  c o m m e r c e  s h a l l  a d m i n i s t e r  t h e  loan

fund.

Sec . 4 5 . 9 5 . 0 5 0 .  D E F I N I T I O N .  In t h i s  c h a p t e r  "rural c o m m u n i t y "  

means a c o m m u n i t y  h a v i n g  a p o p u l a t i o n ,  as d e t e r m i n e d  by t h e  l a t e s t

r e l i a b l e  d ata, of at l e a s t  25 an d  n o t  m o r e  t h a n  6 0 0  p e r s o n s  r e s i d i n g

w i t h i n  a t h r e e - m i l e  r a d i u 3  of a d e s i g n a t e d  c e n t r a l l y  l o c a t e d  p o i n t  o r  

s t r u c t u r e  w i t h i n  t h e  c o m m u n i t y  a n d  i n c l u d e s  c i t i e s  i n c o r p o r a t e d  u n d e r  

s t a t e  l a w ,  v i l l a g e s  c h a r t e r e d  u n d e r  t h e  f e d e r a l  I n d i a n  R e o r g a n i z a t i o n  

Act, a n d  o t h e r  v i l l a g e s  h a v i n g  a d e m o c r a t i c a l l y  e l e c t e d  c o u n c i l  o r  

o t h e r  d e m o c r a t i c a l l y  e l e c t e d  b o d y  p e r f o r m i n g  g o v e r n m e n t a l  f u n c t i o n s .  

Sec. 2. T h i s  Act t a k e s  e f f e c t  on J u l y  1, 1971.


