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Referred: H e a l t h ,Welfare &
E d u c a t i o n  and Finance

H O U S E  B I L L  NO. 13 2  

IN T H E  L E G I S L A T U R E  OF THE S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A BILL

F o r  an Act e n t i t l e d :  "A n Act a u t h o r i z i n g  s tate l o a n s  a n d  g r a n t s  f o r

h o s p i t a l s  a n d  r e l a t e d  h e a l t h  f a c i l i t i e s ;  a n d  p r o v i d i n g  

f o r  an e f f e c t i v e  da t e. "

B E  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. AS 1 8 . 2 5  is a m e n d e d  by a d d i n g  ct n e w  s e c t i o n  to read:

Sec. 1 8 . 2 5 . 1 5 0 .  L O A N / G R A N T  FUND. (a) T h e  d e p a r t m e n t  s h a l l  

e s t a b l i s h  and a d m i n i s t e r  a r e v o l v i n g  loan an d  g r a n t  f u n d  to m a k e  

p a y m e n t s  to l o c a l  g o v e r n m e n t s  , n o n p r o f i t  c o r p o r a t i o n s  and o t h e r  n o n­

p r o f i t  spo n s o r s  f o r  the a c q u i s i t i o n ,  c o n s t r u c t i o n ,  m o d e r n i z a t i o n ,  

e q u i p p i n g ,  an d  o t h e r  c a p i t a l  i m p r o v e m e n t  o f  h o s p i t a l s  and r e l a t e d  

h e a l t h  f a c i l i t i e s  in a c c o r d a n c e  wit h  the p r o v i s i o n s  of  t h i s  c h a p t e r  

an d  AS  1 8 . 0 5 - 0 5 1  - 1 8 . 0 5 . 0 5 3 .  Loans s h a l l  b e a r  a n  i n t e r e s t  r a t e  of 

five p e r  cent a n d  be r e p a y a b l e  on t e r m s  a n d  c o n d i t i o n s  and w i t h i n  the 

t i m e  th e  d e p a r t m e n t  p r e s c r i b e s  by r e g u l a t i o n s .

(b) The department may make grants from the funds e stablished in 

this section prov i d e d  it has been established by the commissioner that 

the local governments, n o n p r o f i t  corporations and other nonprofit 

sponsors applying would h a v e  difficulty in r e p a y i n g  a loan.

(c) Hospitals and r e l a t e d  health facilities under construction 

on Ju l y  1, 1971, and t h e r e a f t e r  are eligible for loans under this 

section.

(d) A sum of $ 20,000,000 is authorized to be appropriated to the 

r e v o l v i n g  loan/grant fund for allocation d uring a 10-year p eriod from 

July 1, 1971.
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(e) In this section "hospitals and related health facilities" 

includes all hospitals a nd facilities as defined in AS 18.20.210.

* Sec. 2. This Act takes effect on Jul y  1, 1971-
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