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IN T H E  H O U S E  B Y  T H E  L O C A L  G O V E R N M E N T  C O M M I T T E E

CS F O R  HOUSE B I L L  NO. 130 

IN THE L E G I S L A T U R E  OF T H E  S T A T E  O F  A L A S K A  

S E V E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N  

A B I L L

For an Act ent i t l e d :  "An A c t  r e l a ti n g  t o  the sale o f  i n t o x i c a t i n g  l i q u o r

by l o c a l  g o v e r n m e n t s ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e ."

B E  IT E N A C T E D  BY TH E L E G I S L A T U R E  OF T H E  S T A T E  OF ALAS K A :

* S e c t i o n  1. AS 0*4.10 is a m e n d e d  by a d d i n g  ne w  s e c t i o n s  to read:

A R T I C L E  6 . M U N I C I P A L  L IQ U O R  L I C E N S E S .

Sec. 0*4 . 10.500. C I T Y  LIQUOR L I C E N S E .  (a) A cit y  w h i c h  d o e s  not 

p r o h i b i t  sale of i n t o x i c a t i n g  l i q u o r  u n d e r  the l o c a l  o p t i o n  e l e c t i o n  

p r o v i s i o n s  of sec. *430 o f  this c h a p t e r  or AS 29. 25* 380 - 29.25.*410 may 

o b t a i n  one retail l i c e n s e  for sale o f  I n t o x i c a t i n g  l i q u o r  on p r e m i s e s  

w i t h i n  the city as p r o v i d e d  in t h i s  section.

(b) Before a l i c e n s e  may be i s s u e d  u n d e r  t h i s  s e c t i o n ,  c e r t i f i c a­

ti o n  must  be s u b m i t t e d  to the b o a r d  t h a t  at th e  last r e g u l a r  o r  special 

cit y e l e c t i o n  a m a j o r i t y  o f  the q u a l i f i e d  v o t e r s  in the cit y  v o t e d  

a f f i r m a t i v e l y  on the q u e s t i o n ,  " S h a l l  the i n c o r p o r a t e d  c i t y  o f

................. obtain a retail l i c ense for the sale of intoxicating

liquor?" The question shall be submitted to a vote w i thin 30 days 

after the council receives a p e t i t i o n  signed by 25 per cent or more 

of the total number of qualified v o ters who voted at the last regular 

city election and request a vote on the petition. Upon receipt of 

a petition, the council shall n o t i f y  the board, certify to it the 

number of voters last voting and furnish it a copy of the petition.

The board shall thereupon withhold issuance of retail licenses applied 

for by other parties pending the election.

O riginal sponsor: Ferguson by request Offered: 3/23/71
Referred: State Affairs
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(c) Th e  c o u n c i l  s h a l l  c o n d u ct  t h e  e l e c t i o n  u n d e r  t h i s  s e c t i o n  

in th e  sam e  m a n n e r  as o t h e r  r e g u l a r  o r  spec i a l c i t y  e l e c t i o n s  an d  

s h a l l  c e r t i f y  a n d f o r w a r d  n o t i c e  o f  t h e  result o f  a vot e  on the 

q u e s t i o n  immedittely to t h e  board. O t h e r  p r o v i s i o n s  of l a w  g o v e r n i n g  

e l i g i b i l i t y  f o r  l i c e n s e s  n o t w i t h s t a n d i n g ,  if a m a j o r i t y  o f  the q u a l i­

fied v o t e r s  v o t i n g  at t h e  e l e c t i o n  f a v o r  the s a l e  of i n t o x i c a t i n g  

b e v e r a g e s  by the c ity u n d e r  a r e t a i l  license, t h e  b o a r d  s h a l l  i s s u e  

th e  l i c e n s e  and t h e r e a f t e r  for the t e r m  of t h e  l i c e n s e  o r  r e i s s u e d  

l i c e n s e  d e n y  all a p p l i c a t i o n s  from o t h e r  p a r t i e s  fo r  r e t a i l  l i c e n s e s  

s e l l  l i q u o r  w i t h i n  th e  c i t y ,  e xc e p t  t hat

(1 ) a r e t a i l  l i c e n s e  for t h e  sale o f  i n t o x i c a t i n g  l i q u o r  

w i t h i n  the city  in e f f e c t  an d  u n d e r  w h i c h  p r e m i s e s  hav e  b e e n  o p e r a t e d  

c o n t i n u o u s l y  m ay  be r e n e w e d  or t r a n s f e r r e d  in a c c o r d a n c e  w i t h  this 

c h a p t e r ;  a n d

(2 ) this s u b s e c t i o n  doe s  n o t  p r e c l u d e  t h e  s u b s e q u e n t  t r a n s­

fer o f  a l i c e n s e  o b t a i n e d  by the c i t y  u n d e r  t h i s  s e c t i o n  to a c o r p o r a­

ti o n  o r g a n i z e d  a n d  c e r t i f i e d  u n d e r  t h e  Al a s k a  N o n p r o f i t  C o r p o r a t i o n  

Act (AS 1 0 . 2 0 . 0 0 5  - 1 0 . 2 0 . 7 2 5 )  to c o n d u c t  a n d  m a n a g e  th e  sal e  of 

i n t o x i c a t i n g  l i q u o r  on b e h a l f  of t h e  c ou ncil; o t h e r  p r o v i s i o n s  of 

th i s  c h a p t e r  n o t w i t h s t a n d i n g ,  t r a n s f e r  may be m a d e  u p o n  a d o p t i o n  o f  a 

r e s o l u t i o n  for th e  p u r p o s e  by the c o u n c i l  and t h e  f u r n i s h i n g  of 

n o t i c e  o f  th e  t r a n s f e r  to the boa r d ;  the c o u n c i l  ma y  at its o p t i o n  

r e v o k e  a t r a n s f e r  in l i k e  m a n n e r  a n d  a g a i n  h o l d  the l i c e n s e  in th e 

n a m e  o f  the city.

(d) No m e m b e r  of a  council, or director, officer or member of 

a corpor a t i o n  o r ganized under the A l aska N o n p r o f i t  Corporation Act 

to conduct and manage the sale of liquor on b e h a l f  of the council 

under this section, or a person r e l a t e d  by b l o o d  to any such person 

within the s'econd degree of kindred, may have a financial interest 

130 -2-



I

2

3

4

5

6

7

8

9

10

I I

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

m

th-f- . At-*;. , . fmmm

in a l i c e n s e  u n d e r  this c h a p t e r ,  w h e t h e r  b y  reason o f  p r o f i t s  or 

o t h e r  i n c o m e  fro m  sales u n d e r  the l i c e n s e,  rents f r o m  leases of 

p r e m i s e s  o p e r a t e d  u n d e r  the li c e n s e ,  or f e e s  or o t h e r  r e m u n e r a t i o n  

f o r  p r o c u r i n g  or o t h e r w i s e  m a k i n g  a v a i l a b l e  such p r e m i s e s ,  o r  f o r  

s u p p l y i n g  e q u i p m e n t ,  f u r n i s h i n g s ,  stock o r  i n v e n t o r y  for the p r e m i s e s .

(e) A c ity o b t a i n i n g  a l i q u o r  l i c e n s e  under t h i s  sect i on  m a y  

o b t a i n  r e i s s u a n c e  of the l i c e n s e  with o u t p r e s e n t i n g  the q u e s t i o n  to 

the m u n i c i p a l  voters, if a p e t i t i o n  r e q u e s t i n g  an e l e c t i o n  is not 

p r e s e n t e d  to the c o u n c i l  at l e a s t  0 d a y s  before the e x p i r a t i o n  date 

of the v a l i d  e x i s t i n g  licen s e . O t h e r w i s e ,  the e l e c t i o n  r e q u i r e m e n t s  

of  t h i s  s e c t i o n  shall a p p l y  as in the c a s e  of i s s u a n c e  of the i n i t i a l  

l i c e n s e .

(f) A f t e r  i s s u a n c e  o r  r e i s s u a n c e  o f  a liquor license u n d e r  this 

s e c t i o n ,  n o  p e t i t i o n  for a v o t e  on the q u e s t i o n  of the city l i c e n s e  m a y  

be f i l e d  w i t h  the c o u n c i l  u n t i l  at l east n ine m o n t h s  have e l a p s e d  f r o m  

th e  d a t e  the lice n s e  was I s s u e d  or r e n ewed.

(g) A l i c e n s e  for th e  s ale of i n t o x i c a t i n g  l i q u o r  issued or 

r e i s s u e d  to a city be f o r e  the ef f e c t i v e  d a t e  of t h i s  Act an d  in e f f e c t  

on the e f f e c t i v e  date of t h i s  Act shall be a v alid license fo r  the 

d u r a t i o n  o f  the lice n s e  t e r m  a n d  t h e r e a f t e r  may be r e n e w e d in a c c o r­

da n c e  w i t h  the p r o v i s i o n s  o f  this section.

(h) The council of a city or board of directors of a nonprofit 

co r p o r a t i o n  engaged in the sale of intoxicating liquor under this 

section shall provide for an annual audit of the accounts and financial 

t r a n s a c t i o n s  under the license. The audit shall be separate from audit 

of o t h e r  municipal accounts and financial transactions and shall be 

made by a certified public accountant designated by the council or 

board o f  directors and h aving no personal inte r e s t , direct or i n d i r e c t , 

in the fiscal affairs of the city or nonprofit corporation. A copy
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of the a nn u a l  audit shall be filed w i t h  the D e p a r t m e n t  o f  Revenue.

Sec. 04.10.510. A P P L I C A T I O N  O P  C E R T AI N  SECTIONS. Secs. 190(a)(5) 

2 1 0 (2 ) and 27 0 of this c h a p t e r  do n o t  apply to l i c e n s u r e . o f  a city 

u n d e r  secs. 50 0 - 520 of this chapter.

Sec. 04.10.520. D EF I NITIONS. In secs. 500 - 520 o f  this chap te r

(1 ) "city" means a g e n e r a l  law city or any c l a s s  having, 

at the time of Issuance of a l i c e n s e  under sec. 50 0 of t h i s  chapter, 

a p o p u l a t i o n  u n d e r  3,500 p e r s o n s  a c c o r d i n g  to the most r e c e n t  United 

States ce ns u s  or o ther r e li a b l e  d a t a  and p r o v i d i n g  po l ic e  p r o t e c t i on  

wi t h i n  the city on a 2 4 - h o u r  a day basis;

(2 ) "council" m e an s  the council or o t h e r  g o v e r n i n g  body

of a city.

* Sec. 2. T hi s  Act takes effect on the day a f t e r  its p a s s a g e  and a p p r o v­

al or on the day it becomes law w i t h o u t  approval.
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