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BY THE HEAL T H ,  W E L F A R E
IN THE H O U S E  AN D  E D U C A T I O N  C O M M I T T E E

CS F OR  H O U S E  B I L L  NO. 122 

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA 

S E V E N T H  L E G I S L A T U R E  - F I R S T  SESS I ON  

A BIL L

For an Act e n t i t l e d :  "An Act r e l a t i n g  to s u p pl e m e n t a l  i n c o m e  or o t he r

b e n e f i t s  for s e n i o r  citizens and o t h e r  q u a l i f i e d  

r e s i d e n t s  of the s t a t e ;  and p r o v i d i n g  f o r  an e f f e c t i v e  

d a t e ."

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

* S e c t i on  1. A S  4 7 . 2 5 . 4 3 0  - 47. 2 5 . 6 1 0  are repealed.

* Sec. 2. AS 4 7 . 2 5  is a m e n d e d  by a d d i n g  new s e c tions to read:

A R T I C L E  /J. S E N I O R  A L A S K A N  S U P P L E M E N T A L  

IN C O M E  P R O G R A M .

Sec. 4 7 . 2 5 . 4 3 1 .  P O L I C Y  AND P U R P O S E .  (a) It is th e  policy of 

the s tate a n d  the p u r p o s e  of secs. 431 - 56l of this c h a p t e r  to c o­

ope r a t e  and c o o r d i n a t e  w i t h  the U n i t e d  States g o v e r n m e n t  and its 

a g e n c i e s  in p r o v i d i n g  f o r  and a d m i n i s t e r i n g  the laws o f  the federal and 

s tate g o v e r n m e n t s  h a v i n g  for t h e i r  p u r p o s e  the p a y m e n t  of s u p p l e m e n t al  

i n c o m e s  to e l d e r l y  resid e n ts .

(b) T he purpose of these sections Is to pay a supplemental i ncome 

as a matter o f  right, sufficient to enable qualified residents to live 

in dignity a n d  pride, In order to insure their continued participation 

in and contributions to the vitality and health of this state.

Sec. 47.25.441. PERSONS E N T I T L E D  TO SUPPLEMENTAL INCOME. A 

supplemental Income shall be paid under secs. 431 - 56l of this chapter 

to every q u a l i f i e d  resident of t h e  state who has attained the age of 

65 years.
Sec. 47.25.451. AMOUNT OF SUPPLEMENTAL INCOME. (a) The payment
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shall be In an amount which will provide the recipient with a reasonable 

quality of life compatible with decency and health. Except as provided 

in (b) of this section, payments from all sources may not be less than 

$200 nor more than $367 a month for a single person, or less than $300 

nor m o r e  than $467 a mo n t h  for a married couple.

(b) Payments shall be decreased by the amount of additional 

income received, except that the first $20 of earned income and one- 

half o f  the next $60, not to exceed $50 a month, shall be disregarded; 

direct payments for medical service and remedial care may not be c o n­

sidered in determining the maximum amount payable.

(c) The payment m ay not be decreased or denied if the recipient 

or his spouse

(1) owns in whole or in part the dwelling in which they

reside, or

(2) has cash, securities, or other assets convertible into 

cash up to $2,000, or

(3) owns any furniture, clothing, heirlooms, or an automobile 

or boat used for transportation or residence.

(d) Notwithstanding any other provision of this section, the total 

payment of supplemental income and income from other sources may not 

exceed $14,404 a calendar year in the case of any recipient, or $5,604 a 

calendar year if the recipient is living with his spouse.

Sec. iJ7.25.46l. APPLICATION FOR SUPPLEMENTAL INCOME. (a) A 

person entitled to supplemental income shall apply for it, either by 

himself or by another in- his behalf, by affidavit or declaration as to 

the truth of facts, upo n  forms furnished by the department, sufficient 

to e nable the department to determine the eligibility of the applicant.

(b) Eligibility shall be determined, and supplemental Income 

shall be paid, on the basis of the application in which the facts 

122 - 2-



e s t a b l i s h  the e n t i t l e m e n t  o f  the a p p l i c a n t  to s u p p l e m e n t a l  i n c o m e .  Th e 

d e p a r t m e n t  m a y  a t  any t i m e  t h e r e a f t e r  i n v e s t i g a t e  t h e  c i r c u m s t a n c e s  o f  

e a c h  r e c i p i e n t  t o  v e r i f y  t h e  a c c u r a c y  o f  t h e  f acts w h i c h  s u p p o r t e d  the 

a p p l i c a t i o n .

(c) T h e  d e p a r t m e n t  s h a l l  r e q u i r e  a n n u a l  r e d e t e r m i n a t i o n  o f  e l i g i­

b i l i t y  for e a c h  r e c i p i e n t ,  but th e  s u p p l e m e n t a l  i n c o m e  p a y m e n t  s h a l l  

not be r e d u c e d  o r  t e r m i n a t e d  u n l e s s  r e q u i r e d  by a c h a n g e  in  c i r c u m­

st a n c e s  as d e t e r m i n e d  f r o m  the r e a p p l i c a t i o n .  E a c h  r e c i p i e n t  is r e­

q u i r e d  to r e p o r t  any c h a n g e  in c i r c u m s t a n c e s  w h i c h  w o u l d  I n c r e a s e  or 

d e c r e a s e  the a m o u n t  of s u p p l e m e n t a l  i n c o m e  to be p a i d.

(d) All a p p l i c a t i o n s  s h a l l c o n t a i n  a p p r o p r i a t e  a n d  c o n s p i c u o u s  

n o t i c e  to the a p p l i c a n t  i n f o r m i n g  h i m  o f  t h e  p e n a l t i e s  f o r  fra u d .

(e) T h e  d e p a r t m e n t  s h a l l  g r a n t  to a p e r s o n  c l a i m i n g  o r  r e c e i v i n g  

any s u p p l e m e n t a l  income, an d  w h o  is a g g r i e v e d  by a c t i o n  o r  i n a c t i o n  o f  

the d e p a r t m e n t ,  r e a s o n a b l e  n o t i c e  a n d  a n  o p p o r t u n i t y  for  a f a i r  h e a r i n g  

a c c o r d i n g  to f e d e r a l  r e g u l a t i o n s .  P e n d i n g  th e  d e c i s i o n  o f  a h e a r i n g  

o f f i c e r  d e n y i n g  a cla i m ,  or r e d u c i n g  o r  t e r m i n a t i n g  s u p p l e m e n t a l  

i n c o m e ,  no p e r s o n  wh o is b e i n g  p a i d  a s u p p l e m e n t a l  i n c o m e  m a y  have s u c h  

s u p p l e m e n t a l  i n c o m e  d e c r e a s e d .

(f) If a recipient has bee n  paid a greater amount of supplemental 

income than entitled by law, the department may r e c o v e r  the excess 

amounts in a lawful m a n n e r  consistent wit h  applicable federal r e g u l a­

tions. The attorney general is au t h o r i z e d  to institute and main t a i n  

actions for the recovery of these amounts on b ehalf of a nd at the r e­

quest of the department-. In every case, the department shall attempt 

to acc o m p l i s h  such recovery by n e g o t i a t i n g  with the recipient. If an 

overpayment o f  supplemental income results from the n e g l i g e n c e  or 

mistake of the department, no reco v e r y  may be had unless the recipient 

kne w  or should reasonably have k n o w n  of the mistake or negligence.
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Sec. 47.25.471. P A Y M E N T  OP S U P P L E M E N T A L  INCOME. (a) Each payment 

of s u p p l e m e n t a l  I n come shall be m a d e  monthly. If it is i m p r a c t i c a b l e  

by r e a s o n  of slow or i n t e r r u p t e d  me a n s  of c o m m u n i c a t i o n  for a w a r r a n t  

c o v e r i n g  a m o n t h ' s  p a y m e n t  to r e a c h  the rec i p i e n t  in d ue course, the 

d e p a r t m e n t  may transmit warr a n t s  cove r i n g  payments for mo r e  than one 

m o n t h  and may d e l i v e r  all of the m  to the recipient at one time. All 

w a r r a n t s  shall be r e g i s t e r e d  by the department.

(b) If a p e r s o n  r e c e i v i n g  supple m e n t a l  income is i n capable of

t a k i n g  care of h i m s e l f  or of the amounts p a i d  under secs. 431 - 561 of

this chapter, the d e p a r t m e n t  may direct the payment of the s u p p l e m e n t a l

i n c o m e  to his l e g ally a p p o i n t e d  g u a r d i a n  or, if none, to a n o t h e r  person 

d e s i g n a t e d  by the d e p a r t m e n t  for his benefit.

Sec. 47.25.481. C A N C E L L A T I O N  OF WARRANTS. (a) W a r r a n t s  i s s u e d  

to a recipient of s u p p l e m e n t a l  income after the date o f  his d e a t h  shall

be retu r n e d  to the d e p a r t m e n t  and cancelled.

(b) S u p p l e m e n t a l  income warr a n t s  i ssued before t h e  death o f  the 

r e c i p i e n t  but not n e g o t i a t e d  at his death sh a l l  be r e t u r n e d  to t h e  

d e p a r t m e n t  and shall be cancelled, unless c l a imed by the a u t h o r i z e d  

r e p r e s e n t a t i v e  of the estate of the recipient within 90 days of the 

d a t e  of death.

(c) The state is not liable to the estate, heirs, or c r e d i t o r s  

o f  t he dece a s e d  r e c i p i e n t  of supplemental income for p a y m e n t  on 

w a r r a n t s  c a n c e l l e d  u n d e r  (a) and (b) of this section.

Sec. 47.25.491. DEPA R T U R E  F R O M  STATE. A  recipient of supplements:

I n c o m e  who v o l u n t a r i l y  -leaves the state and w h o  intends to r e s i d e  in 

a n o t h e r  state m a y  not t h e r e a f t e r  receive supplemental income u n l e s s  he 

r e t u r n s  and s a t i s f i e s  the requi r e m e n t s  of secs. 431 - 561 of t h i s  

chapter. This s e c t i o n  does not a p p l y  to a person who, under the 

i n s t r u c t i o n s  of a  p h y s i c i a n  l i c e n s e d  to p r a c t i c e  in t h e  state, w i t h  the 

CSHB 122 -4-
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c oncurrence of the department leaves the state for temporary m e d ical 

treatment not available in the state and with the Intention to r e t u r n  

to the state.

Sec. ^7.25.501. REPORTS BY DEPARTMENT. The department shall m a k e  

reports i n  detail which are required of it by the governor of the state 

or by the federal government or a federal agency.

Sec. 47.25.511. ANNUAL REPORTS. Within 90 days after the close 

of each fiscal year the department shall make a report to the g o v e r n o r  

and to the legislature for the preceding year stating

(1) the total number of recipients;

(2) the total amount disbursed in cash;

(3) the total number of applications;

(4) the n umber granted;

(5) the n umber denied;

(6) the n umber cancelled or decreased during the year; a n d

(7) other information which it considers advisable.

Sec. 47.25.521. ALIENATION, ATTACHMENT, AND TAXATION. S u p p l e m e n­

tal i ncome paid under secs. 431 - 56I of this chapter is inalienable 

by an assignment or transfer and is exempt from garnishment, levy, or

execution under the laws of this state, and is exempt from all state

and p o l i t i c a l  subdivision taxes except sales and use taxes.

Sec. 47.25.531. OBTAINING SUPPLEMENTAL INCOME BY FRAUD. A p e r s o n

is guilty of a misdemeanor, and upon conviction is punishable by a fine

of not m o r e  than $1,000, or by imprisonment in a Jail for not more than 

six m o n ths, or by both,- if he by a false statement, representation, or 

impersonation, or other fraudulent device, wilfully obtains or a t t e m p t s  

to o b t a i n  or aids or abets another to obtain

(1) supplemental income to wh i c h  he is not entitled:

(2) greater supplemental income than he is entitled to; or

-5- CSHB 122
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(3) payment of a void w a r r a n t  for supple m e n t a l  income.

Sec. 47.25*541. DEPARTMENT REGULATIONS. The department shall, 

a f t e r  n o t i c e  and an opportunity to interested p e r sons to be heard, 

p r o m u l g a t e  regulations for the e f f i c i e n t  conduct and administration of 

secs. 431 - 561 of this chapter, i n c l u d i n g  guidelines and tables for 

the payment o f  supplemental income u n d e r  these sections.

Sec. 1»7.25.551. DEFINITION. In secs. 431 - 561 of this chapter, 

"de pa r t m e n t "  m e a n s  the Department of Health and Welfare.

Sec. 47.25.561. SHORT TITLE. Secs. 431 - 561 of this chapter 

m a y  be c i t e d  as the Senior Alaskan Supplemental Income Program.

* Sec. 3* AS 2 9 .1 0 .336(a) is amended to read:

(a) P r o p e r t y  owned by the city o r  the state; the real p r o p e r t y  

o f  c e r t a in  residents of the state to the extent and subject to the 

c o n d i t i o n s  p r o v i d e d  in (e) of this section, the h o u s e h o l d  furniture 

o f  the head of a family or a h o u s e h o l d e r  not e x ceeding $500 in value; 

al l  property used exclusively for nonprofit religious, charitable, 

cemetery, hospital, or educational purposes; the prop e r t y  of an 

organization, not organized for b u s i n e s s  purposes, whose membership is 

c o m p o s e d  entirely of individuals w i t h  90 days or more of active service 

in the armed forces of the United S t a t e s  whose c o n ditions of service 

and separation were other than dishonorable, or the property of the 

auxiliary of,any such organization; a n d  all money on deposit are exempt 

from taxation.

* Sec. 4. AS 29.10.336 is amended by a d d i n g  new subsections to read:

(e) The real or personal p r o p e r t y  owned and a c t u a l l y  occupied as 

a home by a resident of the state 65 years of age or older is exempt 

from taxation to an amount not e x c e e d i n g  $500. The owner shall pay 

any amount over $500 in real or p e r s o n a l  property tax on the property.

(f) The claimant must file w r i t t e n  application for the exemption 

CSHB 122 -6-
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u p o n  a f o r m  p r e s c r i b e d  b y  the st a t e  a s s e s s o r  n o  l a t e r  t h a n  J a n u a r y  15 o 

t h e  a s s e s s m e n t  y e a r  f o r  w h i c h  the e x e m p t i o n  is s o u g h t  a n d  m u s t  f i l e  

a s e p a r a t e  a p p l i c a t i o n  f o r  e a c h  a s s e s s m e n t  y e a r  in  w h i c h  the  e x e m p t i o n  

is sought. I f  an a p p l i c a t i o n  is f i l ed  w i t h i n  th e  r e q u i r e d  tim e a n d  

is a p p r o v e d  b y  the a s s e s s o r ,  he s h a l l  a l l o w  a n  e x e m p t i o n  in a c c o r d a n c e  

w i t h  the p r o v i s i o n s  o f  t h i s  section. Th e  a s s e s s o r  m ay  at an y  t i m e  

r e q u i r e  p r o o f  in the f o r m  he c o n s i d e r s  n e c e s s a r y  o f  the r i g h t  a n d  

a m o u n t  of a n  e x e m p t i o n  c l a i m e d  u n d e r  t his s e c t i o n .

(g) T h e  state s h a l l  r e i m b u r s e  the b o r o u g h  o r  city, as the c a s e  

m a y  be, for a l l  the r e a l  a n d  p e r s o n a l  p r o p e r t y  tax r e v e n u e s  l o s t  t o  it 

by t h e  o p e r a t i o n  of (e) o f  this section.

* S e c .  5. A S  0 7 . 1 2 . 2 0 0  is a m e n d e d  to read:

Sec. 0 7 . 1 2 . 2 0 0 .  L I M I T  ON H O M E  R U L E  T A X I N G  POWER. (a)_ AS 2 9 - 3 0 . -  

2 00, r e l a t i n g  to the c o l l e c t i o n  o f  p e n a l t i e s  o n  p r o p e r t y  t a x e s  a n d  i n­

t e r e s t  on p r o p e r t y  a n d  s a l e s  taxes, a p p l i e s  t o  h o m e  r u l e  b o r o u g h s .

(b) I n  a s s e s s i n g ,  l e v y i n g  a n d  c o l l e c t i n g  t a x e s  on r e a l  a n a  

p e r s o n a l  p r o p e r t y ,  h o m e  rule b o r o u g h s  ar e  p r o h i b i t e d  f r o m  t a x i n g  th e  

r e a l  and p e r s o n a l  p r o p e r t y  o f  c e r t a i n  r e s i d e n t s  o f  the s t a t e  to t h e  

e x t e n t  and s u b j e c t  t o  t h e  c o n d i t i o n s  s p e c i f i e d  fo r f irst c l a s s  c i t i e s  

u n d e r  AS 2 9 . 1 0 . 3 3 6 ( a )  a n d  (e).

* S e c .  6. AS 43.20.020(a) is amended by a d d i n g  a new paragraph t o  read:

(4) the fi r s t  $3,750 of income if the taxpayer has a t t a i n e d

the age of 65 before t h e  close of his taxable year; an ad d i t i o n a l

e x e m p t i o n  o f  $3,750 o f  income is allowed for the spouse of the taxp a y e r

if the spouse has attai-ned the age of 62 b e f o r e  the close of the taxabl< 

year. The e x emption prov i d e d  is cumulative a nd is not intended to |

replace e x i s t i n g  exemptions; the exemption m a y  be allowed only i n  the

p r o p o r t i o n  that the n u m b e r  of months the taxpa y e r  is p h y sically presei.o

i n  the state bears t o  1 2  months.

- CSHB 122



* Sec. 7. AS 43.45.020 is a m e n d e d  to read:

Sec. 43.45.020. PERSONS E X E M P T  FROM TAX. P e r s o n s  in the active

military or naval service of the U n ited States, p e r s o n s  65 y e a r s  of

age or older, paupers, insane persons, persons c a r e d  for by the state 

and p e r sons permanently injured, infirm, m a i m e d  o r  crippled s o  as to 

be d i s a b l e d  from earning a l i v e l i h o o d  are e x e m p t  f r o m  the p a y m e n t  of 

the school tax.

»* Sec. 8. AS 28.10.200(b)(2) is a m e n d e d  to read:

(2) [EXCEPT AS P R O V I D E D  IN (B)(7), (B)(8) AND (B)(9) OF

THIS SECTION,] for a motor v e h icle not designed, u s e d  or m a i n t a i n e d

p rimarily for the transportation o f  passengers or property f o r  hire, 

and owned and principally oper a t e d  v. _

(A) by a resident 65 years of age or older . . .  $ 5

(B) by any o t h e r  p e r s o n ........................  30;

* Sec. 9 . AS 16.05.340(a)(1) t h r o u g h  (5) is a m e n d e d  to read:

(1) Resident sport f i s h i n g  license [  $ 5]

(A) [HOWEVER, THE FEE IS $1] f o r  a resident w h o  is 

blind or 65 years of age or o l d e r   $ 1

(B) for all o t h e r  r e s i d e n t s.....................  5 [ . ]

(2) Resident h u n ting license

(A) for a r e s i d e n t  65 years o f  a g e  or older. ♦ . $ 1

(B) for all o t h e r  r e s i d e n t s .......................... 7

(3) (A) Resident h u n t i n g  and t r a p p i n g  license. . . .  10

(B) Resident t r a p p i n g  l i c e n s e ........................  3

(4) Resident-hunting a n d  sport f i s h i n g  license

(A) for a resi d e n t  65 years o f  a ge or older. . .______ 2

(B) for all o t h e r  r e s i d e n t s .......................  12

(5) Resident hunting, trapping, a n d  s p o r t  fishing

license [ ...................................................................... 15]

CSHB 122 - 8-
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(A) [HO WE V E R ,  TH E  F E E  IS 25 CENTS] for th e  h e a d  of a 

family or a d e p e n d e n t  mem b e r  of his f a m i l y  or one s o l e l y  d e pendent 

upon h i m s e l f  for  s u p p o r t x  u p o n  p r o o f  p r e s e n t e d  by  th e  a p p l i c a n t  

that he [THE A P P L I C A N T  (A)] is o b t a i n i n g  or has o b t a i n e d  assistance 

d u r i n g  the p r e c e d i n g  six m o n t h s  u n d e r  any state o r  f e d e r a l  welfare 

p r o g r a m ^  [TO A I D  T H E  INDIGENT] o r  [(D)] has an a n n u a l  f a m i l y  gross 

income of less t h a n  $3,600 for the y e a r  p r e c e d i n g  a p p l i c a­

tion      $ .25

(B) fo r  a resident 65 y e a r s  of age or o l d e r  . . . 3.00

(C) f o r  all o ther r e s i d e n t s ............................. 15.00

* Sec. 10. AS 4 7 . 2 5 . 8 1 0  is amen d e d  t o - read:

Sec. 47.25.810. A M O U N T  OF A S S I S T A N C E .  The a m o u n t  of. a s s i s t a n c e  

for a p e r m a n e n t l y  a n d  t o t a l l y  d i s a b l e d  p e r s o n  shall be d e t e r m i n e d  oy 

the d e pa r t m e n t  w i t h  r e g a r d  to the r e s o u r c e s  and ne<.ds o f  t h e  p e r s o n  and 

t h e  c o n d i t i o ns  e x i s t i n g  in each case. W h e r e  possible, a s s i s t a n c e  shall 

be s u ff i c i e n t  to p r o v i d e  r e a s o n ab l e  s u b s i s t e n c e  c o m p a t i b l e  w i t h  decency 

a n d  h e a l t h  and a c c o r d i n g  to the s t a n d a r d s  of a s s i s t a n c e  e s t a b l i s h e d  by 

th e  d epartment. P a y m e n t s  from a l l  s o u r c e s  may not be les s  t h a n  $200 

n o r  m o r e  than $367 a m o n t h  for a s i n g l e  pers o n,  or l ess t h a n  $300 

n o r  m o r e  than $467 a m o n t h  for a m a r r i e d  couple. [HOWEVER, THE AMOUNT 

O F  ASSISTANCE MAY NOT EXCEED $250 A CALENDAR MONTH.] D i r e c t  payments 

f o r  m e d i c a l  services a n d  remedial c a r e  m a y  not be c o n s i d e r e d  in 

d e t e r m i n i n g  the m a x i m u m  amount p a y a b l e .  Payments s h a l l  be d e c r e a s e d  

to the amount of a d d i t i o n a l  Income r e c e i v e d  except that t he  first $20 

o f  e a r n e d  Income and o n e - h a l f  of the next $60, not to e x c e e d  $50 a 

m o n t h ,  shall be d i s r eg a r d e d .

* Sec. 11. AS 47.25.640 is amended to read:

Sec. 47.25.640. AMOUNT OF ASSISTANCE. The department shall 

determine the amount of assistance granted for a needy blind person with
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due regard to the resources and needs of the p e r s o n  and the conditions 

existing in each case. Assistance shall be sufficient to provide the 

applicant with reasonable subsistence compatible with decency and 

health, and according to the standards of a s s istance established by the 

department. Payments from all sources may not b e  less than $200 nor 

more than $367 a month for a single person, or le s s  than $300 nor more 

than $467 a month for a m a r r i e d  couple [HOWEVER, ASSISTANCE MAY NOT 

EXCEED $250 A MONTH]. Direct payments for m e d i c a l  services and 

remedial care may not be considered in d e t e r m i n i n g  the m a x imum amount 

payable. The first $85 a month of the gross e a r n e d  Income, and o n e - 

h a l f  of the remainder will be disregarded in determining need for aid 

to tne blind.

* Sec. 12. Secs. 1 - 5  and TO - 11 of this Act t a k e  effect July 1, 1971 

Secs. 6 - 9 of this Act take effect January 1, 1972.
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