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Introduced: 2/1/71
Referred: State Affairs and
Finance

BY T I L L I O N ,H IL L S T R A N D  , K E R T T U L A , 
H O L M , M C G I L L ,P E R A T R O V I C H ,B A N F I E L D  , 
B A R B E R ,B O W M A N  , C O L L E T T A ,D I T M A N , 
F E R G U S O N ,F I S C H ER,HA U G E N ,M E L A N D , 
M O O R E , Mftnr.MTQifTTB^innr.PH.RF.ED,

IN T H E  H O U S E  H0S E  AND S A C K I N G

H O U S E  B I L L

IN TH E  L E G I S L A T U R E  OF THE STlATE OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - F I R p T  SESSION 

A BILL

or an A c t  e n t i t le d :  "An Act p r o v i d i n g  for Van Alaska lo ngevity b o n u s . "

(3E IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  THE STAlfc OF ALAS K A :

* S e c t i o n  1. AS 47 is a m e n d e d  by adding A new c h a p t e r  to read:

C H A P T E R  4 A LASKA L O N G E V I T Y  BONUS,

Sec. 4 7 .45.010. P E R S O N S  WHO MAY QUALIFY F O R  LONGEVITY BONUS.

(a) A p e r s o n  w h o  is 65 y e a r s  of age o r  qver and w h o  has m a i n t a i n e d  

a d o m i c i l e  in th e  state f o r  20 years o r  more, w h e t h e r  c o n t i n u o u s  or 

n ot, m a y  apply to the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  f^JPVjualification 

to r e c e i v e  a m o n t h l y  b o n u s  n o t  to e x c e e d  |$250.

(b) When  th e  c o m m i s s i o n e r  of adminilstrati on V e t e r m i n e s  Jfriat an 

a p p l i c a n t  q u a l i f i e s  u n d e r  t h i s  chapter hej shall i m m e d i a t e l y  b e g i n  

p a y m e n t  of the bonus.

(c) A p e r s o n  w h o  o t h e r w i s e  q u & I l f i e k  to r e c e i v e  a b o nu s  p r o v i d e d  

f o r  in this c h a p t e r  may c o n t i n u e  to d o  sojonly as long as he c o n t i n u­

o u s l y  r e t a i n s  a d o m i c i l e  i n  the state.

Sec. 47.45.020. CONTINUOUS ELIGIBILITY PROCEDURES. After 

qualification, monthly applications for bonuses m a y  be made in person 

to any office of the Department of A d m i n i s t r a t i o n . Mailed monthly 

a pplications shall also be considered by tne Department of A d m inis­

tration. In-person or m a i l e d  applications shall be made on forms 

p r o v i d e d  by the Department o f  Administration^ and shall conform to 

the conditions as provided b y  regulation. Tl\e commissioner may make 

e x c e ptions to those residents who are i s b l a t e \ i n  rural areas and

cannot mail a monthly application; however,
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a p p l i c a t i o n  at least once e v e r y  six months.

Sec. 4 7 . 4 5 . 0 3 0 .  A B S E N C E  F ROM T H E  STATE. A r e c i p i e n t  shall no t i fy  

the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  when he e x p e c t s  to be absent from 

the s tate i f  t h e  absence is for a contin u o u s  pe r i od  t h a t  exceeds 30 

days. A f t e r  s u c h  n o t i f i c a t i o n ,  the r e c i p i e n t  s h al l  no l o n g e r  receive 

b o n u s e s  fro m  t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  a f t e r  his last regularly 

a p p r o v e d  m o n t h l y  a p p l i c a t i on .  Upon his r e t u r n  to the s t a t e he may 

a g a i n  make a p p l i c a t i o n  for a bonus. V/henever the a b s e n c e  is for a 

c o n t i n u o u s  p e r i o d  that e x c e e d s  180 days the r e c i p i e n t  s h a l l  be d i s­

q u a l i f i e d  f r o m  r e c e i v i n g  b o n u s e s  for the next 12 c a l e n d a r  months a f t e r  

his re t u r n  to the state. However, when the c o m m i s s i o n e r  of a d m i n i s­

tr a t i o n  d e t e r m i n e s  a p e r i o d  of absence is b e y o n d  the c o n t r o l  of the

r e c i p i e n t ,  he may not be d i s q u a l i f i e d , if he still o t h e r w i s e  qualifies
(

u p o n  tils r e t u r n  to the state. C o ntinual a b se n c e s  fro m  the state, even 

t h o u g h  r e p o r t e d ,  and fail u r e  to notify the c o m m i s s i o n e r  of an e x p e c t e d  

a b s e n c e  ma y  be grounds for d i s qu a l i f i c a ti o n .

Sec. 4 7 . 4 5 .0 4 0 .  D IS Q U A L I F I C A T I O N .  D i s q u a l i f i c a t i o n  under this 

c h a p t e r  s h a l l  rest solely w i t h  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  and 

s h a l l  be o u t l i n e d  in the r e g u l a t i o n s  p r o m u l g a t e d  u n d e r  sec. 100(1) of 

t his chapter.

Sec. 47.45.050. DEPARTMENT HEARING. The Department of Adminis­

tration may hol d  a departmental hearing upon the request of any appli­

cant or recipient who has been disqualified. Previous to this hearing 

the department shall by certified mail notify an applicant or recipient 

in plain and comprehensive language the exact reason for his disqualifi­

cation. Fo r m  letters using only referral to state statutes or depart­

ment regulations, or otherwise vague in detail, shall not be considered

compliance by the department with this section.

Sec. 47.45.060. LEGAL REMEDY. Legal remedy from disqualification

HB 122 “2-
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may be s o u r h t  by an a p p l i c a n t  or r e c i p i e n t  in any c o u r t  o f  c o m p e t e n t  

;bu i n d l c t i o n  in t h e  state. T h e  b u r d e n  o f  p r o o f  s h a l l  r e s t  s o l e l y  u p o n  

* a p p l i c a n t  or r e c i p i e n t  a n d  any c o s t s  r e l a t e d  to a d i s q u a l i f i c a t i o n  

v edict d e t e r m i n e d  a g a in s t  t h e  a p p l i c a n t  or r e c i p i e n t  m a y  b e  r e c o v e r a b l e  

by the a t t o r n e y  g e n e r a l  fro m  tha t  p e r s o n ;  or f r o m  a n y  a g e n c y  r e p r e s e n t­

ing that p e r s o n  s u p p o r t e d  in wh ol e ,  o r  in part, w i t h  s t a t e  a p p r o p r i a­

tions .

Sec. 47. *<5.070. U N Q U A L I F I E D  P E R S O N S .  An u n q u a l i f i e d  p e r s o n  is

one who

(1) d o e s  not meet the age o r  r e s i d e n c e  r e q u i r e m e n t s  as 

p r o v i d e d  for u n d e r  thi s c h a pt e r ;
t

(2) m e e t s  the age and r e s i d e n c e  r e q u i r e m e n t s  o f  t h i s  c h a p t e r  

but is c o n f i n e d  in a me n t a l h e a l t h  i n s t i t u t i o n  or f a c i l i t y  a n d  is 

c e r t i f i e d  b y  the s t a t e  as u n a b l e  to m a n a g e  his o w n  a f f a i r s ;  however,

if such a p e r s o n  w a s  at the t i m e  of h i s  c o m m i t m e n t  t h e  p r i n c i p a l  

support of a s p o u s e ,  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  m a y  d e t e r m i n e  

to pay the c o n f i n e d  p e r s o n ' s  b o n u s  to h i s  spouse u n t i l  t h e  s p o u s e  is 

q u a l i f i e d  fo r  a b o n u s ;

(3) is otherwise qualified but confined in a p e n a l  or 

correctional institute or facility; up o n  completion o f  s e n t e n c e  or upon 

the conferral of a pardon, parole or probation, the p e r s o n  m ay make 

application; confinement outside the state shall be c o n s i d e r e d  as 

residence in the state if a person was convicted and s e n t e n c e d  from a 

court in Alaska; revocation of parole or probation shall be cause for 

immediate disqualification until release from confin e m e n t  is again 

effected;

(4) leaves the state of his own volition and r e m ains absent 

from the state for a continuous period of more than 180 days.

Sec. 47.45.080. ACCRUAL OF BONUSES. No recipient may, for any
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r e a s o n ,  r e c e i v e  an a c c r u a l  o f  b o n u s e s  in e x c e s s  o f  two m o n t h l y  p a y m e n t s  

No i n t e r e s t  m a y  be p a i d  o n  a c c r u e d  b o n u s e s .  U p o n  the d e a t h  o f  a 

r e c i p i e n t  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l  pay to t h e  b e n e­

f i c i a r y  of the r e c i p i e n t  an y  a c c r u e d  b o n u s e s  n o t  to e x c e e d  tw o  m o n t h l y  

p a y m e n t s .

Sec. ^ 7 . ^ 5 . 0 9 0 .  A L A S K A  L O N G E V I T Y  B O N U S  F U N D .  (a) T h e r e  is 

the A l a s k a  l o n g e v i t y  b o n u s  f u n d  c r e a t e d  for t h e  p u r p o s e  o f  p a y i n g  t h e  

m o n t h l y  b o n u s e s  p r o v i d e d  fo r  in t h i s  c h a p t e r .  T h e  fund c o n s i s t s  o f  

all m o n e y  m a d e  a v a i l a b l e  by a p p r o p r i a t i o n s  o f  t h e  state l e g i s l a t u r e ,  

a n d  f r o m  o t h e r  a p p r o p r i a t e d  f u n d s ,  all c o n t r i b u t i o n s  from w h a t e v e r  

s o u r c e ,  an d  i n c o m e  a n d  i n t e r e s t  d e r i v e d  fro m  t h e  i n v e s t m e n t  o f  m o n e y .

(b) T h e  c o m m i s s i o n e r  of a d m i n i s t r a t i o n  is t h e  a d m i n i s t r a t o r  o f  

the fund.

Sec. 4 7 . 4 5 . 1 0 0 .  P O W E R S  A N D  D U T I E S  O F  T H E  A D M I N I S T R A T O R .  The 

c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n  s h a l l

(1) p r o m u l g a t e  r e g u l a t i o n s  n e c e s s a r y  t o  carry o u t  the 

p r o v i s i o n s  o f  t h i s  c h a p t e r ;

(2) m a k e  e x p e n d i t u r e s  f r o m  th e  f u n d  n e c e s s a r y  t o  a d m i n i s t e r  

t h i s  c h a p t e r ;

(3) e s t a b l i s h  a n d  m a i n t a i n  a n  a d e q u a t e  sy s t e m  o f  a c c o u n t s  

for t h e  f und;

(4) p u b l i s h  a n n u a l l y  a report showing the financial c o n d i­

tions o f  the fund.

Sec. 4 7 .4 5 . H O .  A L A S K A  L O NGEVITY BONUS A D V I S O R Y  BOARD. (a)

There is e s t a b l i s h e d  the Alaska Long e v i t y  Bonus Advisory B o a r d  c o n­

sisting of three m e m b e r s  a c q u a i n t e d  with the investment of funds

a p p o i n t e d  by the g o v e r n o r  for o v e r l a p p i n g  t h r e e - y e a r  terms.

(b) M e m b e r s  of the board serve without c o mpensation e x cept that 

e ach m e m b e r  may be r e i m b u r s e d  for a ctual and n e c e s s a r y  expenses at

-4-



t h e  rate e s t a b l i s h e d  by AS 3 9 - 2 0 . 1 80 .

(c) T he  b o a r d  shall c o n f e r  w i t h  the c o m m i s s i o n e r  of a d m i n i s t r a­

t i o n  only in m a t t e r s  r e g a r d i n g  the a d m i n i s t r a t i o n  of the i n v e s t m e n t  

p o l i c i e s  of th e  fun d  and may m a k e  s uch r e c o m m e n d a t i o n s  to him as they 

c o n s i d e r  n e c e s s a r y .

(d) The b o a r d  shall be f u r n i s h e d  r e p o r t s  r e l a t i n g  to the c o n d i­

t i o n  and a d m i n i s t r a t i o n  of the fund.

(e) T h e  b o a r d  s hall me e t  at t h e  call o f  the c o m m i s s i o n e r  of 

ad m i n i a t ra t  i o n .

Sec. 4 7 . 4 5 . 1 2 0 .  C U S T O D Y  AND  I N V E S T M E N T .  (a) The c o m m i s s i o n e r  of 

revenue is the t r e a s u r e r  of the s y s t e m  and has p o w e r s  and d u t i e s  for 

tiiis purpose i n c l u d i n g  but not l i m i t e d  to the foll ow i n g :

(1) to act as o f f i c i a l  c u s t o d i a n  of the c a s h  and s e c u r i t i e s  

b el o n g i n g to the fund;

(2) to r e c e i v e  all i t e m s  o f  c ash b e l o n g i n g  to the system;

(3) to c o l l e c t  the i n t e r e s t  and p r i n c i p a l  on s e c u r i t i e s

a c q uired u n d e r  thi s c h a p t e r  and d e p o s i t  the i n t e r e s t  and p r i n c i p a l  

in the i n c e n t i v e  g r a n t  fund;

(4) to invest and r e i n v e s t  the a s s e t s  of the fund in a c c o r­

dance with t h i s  section.

(b) W h e n ,  in the o p i n i o n  o f  the c o m m i s s i o n e r  o f  a d m i n i s t r a t i o n ,  

there is on h a n d  in the fund a s u r p l u s  o v e r  and a b o v e  a r e a s o n a b l y  safe

amount to t a k e  care of current d e m a n d s  u p o n  the fund, the s u r p l u s  or

so much of it as in the j u d g m e n t  o f  the c o m m i s s i o n e r  of a d m i n i s t r a t i o n  

is c o n s id e r e d  p r o p e r  ma y  be i n v e s t e d  by the c o m m i s s i o n e r  of r e v e n u e  in

(1) bonds o r  o t h e r  I n t e r e s t - b e a r i n g  o b l i g a t i o n s  and s e c u r i t i e s  of 

the United S t a t e s  or any a g e n c y  o f  the U n i t e d  S t a t e s ,  a s tate of the 

United S t a t e s ,  or a p o l i t i c a l  s u b d i v i s i o n  o f  any state of the United 

States, if t h e  p o l i t i c a l  s u b d i v i s i o n  has a p o p u l a t i o n  as s h o w n  by the

-5 -  H B  122
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last fede r a l  census p r e c e d i n g  the inves t m e nt  of n o  less than 3 0 , 0 0 0  

inhabitants, except no p o p u l a t i o n  l i m i t a t i o n  a p p l i e s  to a p o l i t i c a l  

su b d i v i s io n  of this state; (2) first l ie n  real e s t a t e  m o r t g a g e  securi 

ties Insur e d  by the Fede r a l  Housing A d m i n i s t r a t i o n  under the N a t i o n a l  

Housing Act of the U n it e d  Stat e s ,  or hel d  by the Depar t m e n t  o f  C o m m e r c e  

or the D e partment of N a t u r a l  Resources; (3) d e p o s i t s  with m u t u a l  

savings b anks in Alaska, to the extent that the Inve s t m e n t is i n s u r e d  

by the federal g o v e r nm e n t  o r  an agency of the f e d e r a l  g o v e r n m e n t ;  and

(4) d e p o s i t s  with state and national b a n k s  in A l a s k a  to the e x t e n t  

that the Investment is i n s u r e d  by the f e d e r a l  g o v e r n m e n t  or a n  a g e n c y  

of the federal government. No more than 25 pe r  c e n t  of the s u r p l u s  may 

be invested in m o r t g a g e  s ec u r i t i e s  of the D e p a r t m e n t  of C o m m e r c e ,  and 

the state shall a p p r o p r i a t e  sufficient m o n e y  fro m  the general f und to 

r e imburse the teachers r e t i r e m e n t  system fo r  any los s es  i n c u r r e d  as 

a result of failure of the obligors to p a y  on the notes. No m o r e  than 

$400,000 of the surp l us  m a y  be invested a n n u a l l y  in the m o r t g a g e  

securities of the D e p a r t m e n t  of Natural R e s o u r c e s ,  and the s t a t e  shall 

ap p r o p r i at e  sufficient m o n e y  from the g e n e r a l  f u n d  to r e i m b u r s e  the 

fund c r e a t e d  in this c h a p t e r  for any l o s s e s  i n c u r r e d  as a r e s u l t  of 

failure of the o bl i g o r s  to pa y  on the notes.

(c) In ma k i n g  i n v e s t m e n t s  the c o m m i s s i o n e r  o f  revenue sh a l l  

exerc i s e  the judgment and  car e  under the c i r c u m s t a n c e s  then p r e v a i l i n g  

which m e n  of o r d inary p r u d e n c e ,  discre t i o n ,  and i n te l l i g e n c e  e x e r c i s e  

in the ma n a g e m e n t  of t h e i r  o w n  affairs not in r e g a r d  to s p e c u l a t i o n  

but in regard to the p e r m a n e n t  d i s p o s i t i o n  of t h e i r  funds, c o n s i d e r i n g  

the p r o b a b l e  income from the fund as w e l l  as the probable s a f e t y  of 

their capital.

(d) Except as p r o v i d e d  in (a) - (c) of t h i s  section, th e  c o m m i s­

sioner of revenue may:

122 • -6“



(1) invest a n d  r e i n v e s t  t h e  p r i n c i p a l  and i n c o m e  of the fund 

w i t h o u t  d i s t i n c t i o n  b e t w e e n  p r i n c i p a l  and i n c o m e ;

(2) sell, e x c h a n g e ,  c o n v e y ,  t r a n s f e r  o r  o t h e r w i s e  d i s p o s e  o f  

any i n v e s t m e n t  o f  the f u n d  by p r i v a t e  c o n t r a c t  o r  at p u b l i c  a u c t i o n ;

(3) vote b o n d s  or o t h e r  s e c u r i t i e s ;  g i v e  g e n e r a l  or s p e c i a l  

p r o x i e s  or p o w e r s  of a t t o r n e y  w i t h  o r  w i t h o u t  p o w e r s  o f  s u b s t i t u t i o n ;  

e x e r c i s e  c o n v e r s i o n  p r i v i l e g e s ,  s u b s c r i p t i o n  r i g h t s  o r  o t h e r  o p t i o n s  

and m a k e  p a y m e n t s  i n c i d e n t a l  t h e r e t o ;  g e n e r a l l y  e x e r c i s e  the p o w e r s  of 

an o w n e r  w i t h  r e s pe c t  to bo n d s ,  s e c u r i t i e s  o r  o t h e r  i n v e s t m e n t s  h e l d  

in th e  fund;

(4) m ake, e x e c u t e ,  a c k n o w l e d g e  a n d  d e l i v e r  d o c u m e n t s  o f  

t r a n s f e r  a n d  c o n v e y a n c e  a n d  o t h e r  i n s t r u m e n t s  n e c e s s a r y  o r  a p p r o p r i a t e  

to c a r r y  out t he  p o w e r s  g r a n t e d  by this s u b s e c t i o n ;

(5) r e g i s t e r  i n v e s t m e n t s  in the n a m e  of t h e’ fund;

(6) do all a c t s  w h e t h e r  or not e x p r e s s l y  a u t h o r i s e d  w h i c h  he 

c o n s i d e r s  n e c e s s a r y  o r  p r o p e r  f o r  the p r o t e c t i o n  of  t h e  i n v e s t m e n t s  

h e l d  in the fund.

Sec. 47.^5.130. EXEMPTION FROM TAXA T I O N  AND PROCESS. Bonuses 

received u n d e r  this chapter are exempt from all state and political 

subdivision taxes except sales and use taxes and are not subject to 

execution, attachment, garnishment or ot h e r  process. No bonus received 

under this chapter may be exempt from a federal tax requirement.

Sec. 47.45.140. DEATH OR CESSATION OF RESIDENCY. The c o m m i s­

sioner of a d m i n i s t r a t i o n  shall establish p r o cedures to stop a bonus 

when a recipient under -this c h a p t e r  no l onger qualifies. When a 

recipient dies or discontinues his residency in the state his q u a l i f i­

cation for a bonus shall stop at the time of his last approved monthly 

a p p l i c a t i o n .

Sec. 47.45.150. PENALTY F O R  FALSE STATEMENTS. A person who
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w i l f u l l y  o r  k n o w i n g l y  m a k e s  a f a l s e s t a t e m e n t ,  or f a l s i f i e s  o r  p e r m i t s  

t o  be f a l s i f i e d  a n y  r e c o r d  r e q u i r e d  by t h i s  c h a p t e r , is g u i l t y  o f  

a m i s d e m e a n o r  and, u p o n  c o n v i c t i o n ,  is p u n i s h a b l e  by a f ine o f  not 

m o r e  than $ 5 0 0 ,  o r  by i m p r i s o n m e n t  fo r  not m o r e  than six  m o n t h s ,  o r  by 

b o t h ,  f o r f e i t s  a l l  r i g h t s  u n d e r  this c h a p t e r ,  and s h a l l  m a k e  a d e q u a t e  

r e s t i t u t i o n  f o r  a n y  b o n u s e s  i l l e g a l l y  r e c e i v e d .

Sec. ^ 7 . 4 5 - 1 6 0 .  D E F I N I T I O N S .  In t h i s  c h a p t e r

(1) " b o n u s "  m e a n s  a m o n t h l y  A l a s k a  l o n g e v i t y  b o n u s  p a y m e n t  

m a d e  to a p e r s o n  o r  h i s  b e n e f i c i a r y  w h o  q u a l i f i e s  u n d e r  t h i s  c h a p t e r ;

(2) " d o m i c i l e "  m e a n s  the p l a c e  w i t h  which a p e r s o n  h a s  a 

s e t t l e d  c o n n e c t i o n  f o r  d e t e r m i n a t i o n  of h i s  civil s t a t u s  o r  o t h e r  

l e g a l  p u r p o s e s  b e c a u s e  it is a c t u a l l y  o r  l e g a l l y  his p e r m a n e n t  a n d  

p r i n c i p a l  h o m e .

Sec. 4 7 . 4 5 . 1 7 0 .  T h e  A d m i n i s t r a t i v e  P r o c e d u r e  Act d o e s  n o t  a p p l y  

t o  tills c h a p t e r .

Sec. 4 7 - 4 5 . 1 8 0 .  P U R P O S E .  The s o l e  p u r p o s e  of t h i s  c h a p t e r  is 

t o  o f f e r  a n d  p r o v i d e  al l  l a w - a b i d i n g  A l a s k a n s  c ap a b l e  o f  m a n a g i n g  t h e i r  

o w n  a f f a i r s  w h o  h a v e  m a i n t a i n e d  a d o m i c i l e  in the s t a t e  fo r  at l e a s t  

2 0  y e a r s  a n d  h a v e  r e a c h e d  a r e t i r e m e n t  a g e  o f  6 5 , an I n c e n t i v e  to 

c o n t i n u e  u n i n t e r r u p t e d  r e s i d e n c y  in the s t a t e .  U n d e r  n o  c i r c u m s t a n c e s  

s h a l l  t his c h a p t e r  be c o n s i d e r e d  a f orm, t y p e ,  or m a n n e r ,  o f  p u b l i c  

r e l i e f .  B o n u s e s  m a d e  u n d e r  t h i s  c h a p t e r  a r e  not p r e d i c a t e d  o n  n e e d  

e v e n  t h o u g h  t h e y  m a y  a p p e a r  to p r o v i d e  s u p p l e m e n t a l  i n c o m e  to s o m e  

q u a l i f i e d  p e r s o n s  w h o  w o u l d  o t h e r w i s e  be f o r c e d  to b e c o m e  r e s p o n s i­

b i l i t i e s  o f  t h e  s t a t e .

* S e c .  2. A S  0 1 . 1 0 . 0 3 0  d o e s  not a p p l y  to t h i s  Act. If a n y  p r o v i s i o n  o f  

thi s A c t ,  or  t h e  a p p l i c a t i o n  of  a p r o v i s i o n  o f  t h i s  Act to a n y  p e r s o n  or 

c i r c u m s t a n c e  is h e l d  i n v a l i d ,  t h i s  e n t i r e  Ac t  s h a l l  be c o n s i d e r e d  i n va l i d .
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