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Introduced: 1/12/71
Referred: C o m m e r c e  rand 
J udiciary

IN THE HOUSE UY F I N K

HOUSE BILL NO. j,2 

IN T H E  LEGISL A T U R E  OF THE STATE O F  ALASKA 

S E V E N T H  LEGISLATURE - FIRST S E S S I O N  

A BILL

For an Act entitled: "An Act amending the Alaska Retail Installment Sa l e s

A c t ."

BE IT ENACTED BY THE L E G I S L A T U R E  OF THE STATE OF ALASKA:

* Section 1. AS 4 5 . 1 0 . 1 2 0  is a m e nded to read:

Sec. 45.10.120. EXTENT OF SERVICE CHARGE. (a) The service 

chai'ge shall i n c l u d e  all charges incident to i n v e s t i g a t i n g  and m a k i n g  

the retail i n s t a l l m e n t  contract or charge a g r e e m e n t  and for the p r i v i­

lege of making the installment payments u n d e r  the contract or agreement. 

No other fee, i n t e r e s t , expense, or charge m a y  be taken, received, 

reserved, or c o n t r a c t e d  for investigating a n d  making the contract or 

agreement, or for the privilege of making the payments.

(b) A s e l l e r  or holder of a retail In s t a l l m e n t  cont r a c t  may 

charge, receive a n d  collect a service charge w h i c h  shall not exceed 

the following r a t e s  mul t i p l i e d  by the n u m b e r  o f  months, including a 

fraction of a m o n t h  in excess of 15 days as o n e  month, e l a p s i n g  b e t w e e  

the date of the c o n t r a c t  and the due date o f  t he last installment,

(1) if [ON SO MUCH OF] the u npaid balance as does not e x c e e d

$10.000. s e v e n - t w e l f t h s  [$1,000, FIVE-S I X T H S ]  o f  one p e r  cent;

(2) i f  t h e  unpaid b a l ance exceeds $10.000. one - t h i r d

[$1,000, ON SO MUCH OF THE UNPAID BALANCE AS EXCEEDS $1,000, TWO-THIRDS]

o f  one per cent;

27 (3) o n  c o ntracts wi t h  a n  original b a l ance u n d e r  $300, a

contract fee o f  $ 1 0  m a y  be added; this fee s h a l l  not be considered a s  

UBfi> m  buc o e r v l c e  fee for purposes of sec. 70 of this c h a pter o r  (d)
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of this section [IF THE TOTAL S E R V I C E  CHARGE SO COMPUTED IS LESS THAN 

$12, $12, BUT IF T HE DUE DATE OF THE LAST INSTALLMENT OF THE CONTRACT 

IS E I G H T  MONTHS OR LESS AFTER ITS EFFECTIVE DATE, $10],

(c) A seller or holder of a retail charge agreement, revolving

charge agreement or other r etail charge agreement may charge, receive 

and c o l l e c t  a service charge not to exceed the following rates computed 

on the o u t s t a n d i n g  balances f r o m  month to month,

(1) on so much of the outstanding balance as does not exceed 

$300 [$1,000], one and one-fourth [ONE-HALF] per month;

(2) if the outstanding balance is more than $300 [$1,000], 

one p e r  cent per month [ON THE EXCESS OVER $1,000 OF THE OUTSTANDING 

BALANCE];

(3) if the service charge so computed is less than $1 for anji

month, $1;

(*0 the service c harge may be computed on a schedule of 

fixed a m o u n t s  if as so computed it is applied to all amounts o f  out­

standing balances equal to the fixed amount minus a differential of not 

more t h a n  $5 p r o v i d e d  that it is also applied to all amounts o f  out­

standing balances equal to the fixed amount plus at least the same 

differential.

* Sec. 2. This Act shall be e f f e c t i v e  only as to n e w  installment 

contracts a n d  balances o n  revolving accounts after the actual eff e c t i v e  date


