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O r i g i n a l  sponsor: Kerttula Offered: 4/7/71
Referred: F i n ance

BY THE HEALTH, W E L FARE AND
IN T H E  HOUSE E D UCATION COMMITTEE

CS F O R  HOUSE B I L L  NO. 35 

IN THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA 

S E V ENTH L E G I S L A T U R E  - FIRST SESSION 

A B I L L

For an Act entitled: "An A c t  a u t h o r i z i n g  state grants for school c o n s t r u c­

tion w i t h i n  b o r o u g h  and city school districts; and 

p r o v i d i n g  for an effective date."

BE IT ENACTED BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

* Section 1. AS 14 is a m e n d e d  by a d d i n g  a new chapter to read:

CHAPTER 18. S CHOOL CONSTRUCTION.

Sec. 14.18.010. STATE AID F O R  SCHOOL CONSTRUCTION. (a) There 

is in the Department o f  Education a school c o n s t r u c t i o n  grant fund. 

Funds a p propriated by the l egislature for school constr u c t i o n  g r a n t s  

un d e r  this section s h a l l  be d e p o s i t e d  in the fund.

(b) W i t h i n  the l imits of state appropriations a vailable for the 

purpose, an organized borough or a city wh i c h  is a s c hool district is

entitled to state g r a n t s  to supplement local funds w h i c h  are e x p e n d e d

af t e r  July 1, 1971 f o r  costs of n e w  school construction, in the ratio 

o f  no less than 75 p e r  cent state funds to no more t h a n  25 p e r  cent 

local m a t c h i n g  funds, as provided in this chapter.

Sec. 14.18.020. L O C A L  SHARE. (a) To qualify for a school c o n­

struction grant, the g o v e r n i n g  b o d y  shall ma k e  ap p l i c a t i o n  and furnish 

to the c o m m i s s i o n e r  p r o o f  in the for m  required by h i m  that it has 

deposited in a local m u n i c i p a l  c a p i t a l  project fund separate f r o m  other 

municipal funds and a c c o u n t s  an a m o u n t  to be u t i l i z e d  solely f o r  costs 

of  a new school c o n s t r u c t i o n  p r o j e c t  within the district. The a p p l i­

cation shall set out p r o ject specifications and cost estimates in 

such detail as r e q u i r e d  by the c o m m i s s i o n e r  and an o r d e r  of p r i o r i t y
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for c o m p l e t i o n  of projects which shall not be subsequently varied by 

the g o verning body of the organized b o r o u g h  or city receiving aid 

under this c h a p t e r  without the appro v a l  of the commissioner.

(b) T he amount deposited as l o c a l  share in the municipal capital 

project fund m a y  be derived from any source ot h e r  than funds allocated 

for school dist r i c t  operating purposes under the Public School F o u n d a­

tion Program o r  other state or federal law p r o v i d i n g  aid for school 

operating purposes. In accepting p r o o f  of deposit of the local share, 

the c o m m i s s i o n e r  shall a l l o w  as part of the share the reasonable value 

of in-kind contributions pledged and directly r e l ated to payment of 

costs of construction. Determination of value by the commissioner 

shall be final. If bonded or other i n d ebtedness has been legally 

authorized as required by law and the proceeds of the indebtedness 

pledged by the governing body for use as the local share, the c o m m i s­

sioner shall credit the amount of the authorized indebtedness toward 

the local share.

(-c) U p o n  receipt of satisfactory proof of deposit of the local 

share in the municipal capital project fund, the commissioner shall 

authorize t r a n s f e r  from the school c o n s t r u c t i o n  grant fund and deposit 

in the local fund an amount equal to three times the local share 

except that a n  amount of aid based o n  proceeds o f  a u t horized i n d e b t e d­

ness shall n ot be paid o v e r  until the proceeds have been deposited in 

the local fund. The authorized aid shall be transferred and deposited 

a c cording t o  the following schedule, unless the commi s s i o n e r  determines 

otherwise in a particular case:

(1) 50 per cent upon award o f  a contract for construction

of the school project f or which the a i d  is authorized;

(2) 40 per cent upon a c c e p t a n c e  by the organized borough or

city of the completed project;
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(3) 10 per cent upon final audit and report of costs of the

p r o j e c t .

Sec. 14.18. 0 3 0 . USE OF FUNDS. (a) State and local money 

deposited in a municipal capital project fund under this chapter shall 

be utilized solely to pay costs of a new school construction project 

within the borough or city maintaining the fund in accordance w i t h  

the order of priority established in its application for aid or subse­

quently approved by the commissioner. The commissioner shall require 

accounting of money in the fund in the uniform manner set out in the 

Manual of Governmental Accounting, Auditing and Financial Reporting, 

1968, as supplemented, issued by the National Committee on Governmental 

Accounting.

(b) In the manner of other municipal investments the governing 

body shall provide for investment of fund money above an amount suffi­

cient to meet current project demands. Earnings on investments shall 

be credited to the fund and applied solely to project costs. The 

amount of earnings shall be reported to the commissioner at a time 

and in a form prescribed by him. The amount shall be credited towards 

the amount of state aid approved by the commissioner for transfer and 

deposit to the fund.

Sec. 14.18.035. INTENT. Projects for which aid is authorized 

under this chapter are subject to the provisions of AS 07.15.330(e) = 

(g) and are not public works or buildings the planning or construction 

of which is under the control or supervision of the Department of  

Public Works under AS 35.

Sec. 14.18.040. REPORTS. The department shall provide an annual 

report to the legislature respecting grants made under this chapter.

Sec. 14.18.050. REOULATIONS. The department may promulgate 

regulations to implement this chapter.
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Sec. 14 . 1 8 . 0 6 0 .  DEF IN I T I O N S .  In t his c h a p t e r

(1) " c o m m i s s i o n e r "  m e a n s  the c o m m i s s i o n e r  o f  e d u c a t i o n ;

(2) " c o s t s  of new s c h o o l  c o n s t r u c t i o n "  o r  "costs of a new

school c o n s t r u c t i o n  p r o ject" m e a n s  the cost of a c q u i r i n g ,  c o n s t r u c t i n g ,  

e q u i p p i n g  o r  f u r n i s h i n g  newly e r e c t e d  p u b l i c  e l e m e n t a r y  and s e c o n d a r y  

school f ac i l i t i e s  f o r  c l a s s r o o m  an d  r e l a t e d  p u r p o s e s  other t h a n  

a t h l e t i c  st a d i u m s ,  s p e c t a t o r  s p a c e  a n d  s t r u c t u r e s  o r  o t he r  f a c i l i t i e s  

i n t e n d e d  p r i m a r i l y  f o r  a t h l e t i c  e x h i b i t i o n s  o r  f o r  g ames or o t h e r  

ev e n t s  for w h i c h  a d m i s s i o n  is to be c h a r g e d  the p u b l i c ;  the t e r m  

includes but is n o t  limited t o  the cost of a c q u i s i t i o n  of sit e s ,  legal, 

e n g i n e e r i n g ,  f i s c a l ,  a r c h i t e c t u r a l  and o t h e r  f e e s  o f  s p e c i a l i s t s  or 

c o n s u l ta n t s ,  c o s t s  o f  labor, m a t e r i a l s ,  e q u i p m e n t  a n d  s u p p l i e s ,  and 

c osts of a u t h o r i z a t i o n ,  i s s u a n c e  and sale of b o n d s ,  notes o r  o t h e r  

e v i d e n c e s  o f  debt, e x c lu s i v e  of  c osts of d e b t  a m o r t i z a t i o n ;

(3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  E d u c a t i o n ;

(4) " g o v e r n i n g  b o d y "  m e a n s  the g o v e r n i n g  body o f  a n  o r g a n i z e d

b o r o u g h  o r  a c i t y  w h i c h  is a s c h o o l  d i s t r i c t .

Sec. 2. T h i s  Act t a k e s  ef fe c t  J u l y  1, 1971.


