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IN T H E  H O U S E B Y  T H E  F I N A N C E  C O M M I T T E E

CS F O R  H O U S E  B I L L  NOy-g'S*

I N  T H E  L E G I S L A T U R E  OF T H E  S ' p T E  OF A L A S K A  

S E V E N T H  L E G I S L A T U R E  - FilRST S E S S I O N  

A. B I L L

For a n  A c t  e n t i t l e d :  "An Ac t  r e l a t i n g  to

a n  e f f e c t i v e  da t e. "  

BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  ST 

55 S e c t i o n  1. AS 2 6 . 1 5 . 0 4 0 ( a ) ( 2 )  is ame

v e t e r a n  affaa?*>s; a n d  .providing for

iATE OF A L A  

d e d  to read:

(2) Fa r m  and home loans nof exceeding $ 3 7 . 5 0 0  may bef mad 

to purchase, remodel, repair, build, furnish, refinance or equip homes 

or farms in the state, including the cjlearing and drainage for farms 

[, NOT EXCEEDING $ 2 5 , 0 0 0 ] .  The loans may not exceed 90 per cent of 

the appraised value when made [ THE LOAN IS ] for the purchase or 

construction of a home unless additional, amounts are secured by 

acceptable collateral as determined by ilhe commissioner of commerce 

in conformity with establ i s h e d  m i n imum requirements. The rate of 

interest may not exceed seven [EIGHT] pe:| cent a year on the unpaid 

b a l a n c e .

* Sec. 2. AS 26.15.040(a)(3) is amended tolread:

(3) Business loans not exceeding $5 0 , 0 0 0  may be made to 

acquire, finance or refinance or equip businesses, including mining 

and fishing but not i n cluding farming, provided such businesses have 

three or more years of o p erating history injAlaska [ NOT EXCEEDING 

$ 2 5,000]. The loans shall be secured by acceptable colla^fral and\ma, 

not exceed 75 per cent of the appraised value\of the colxaTer'M. roffer 

as security. The rate of interest may not exceed seven««f®T5HT] per ce, 

a year on the unpaid balance.

* Sec. 3. AS 2 6 . 1 5 . 0 4 0 ( a )  is a m e n d e d  by a d d i n g  a rftew p a r a g r a p h  t o y ^ e a d ^
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(4) M u l t i p l e  d w e l l i n g  l o a n s  n o t  e x c e e d i n g  $ 5 5 , 0 0 0  m a y  be 

m a d e  to p u r c h a s e ,  r e m o d e l ,  r e p a i r ,  bu i l d,  fu r n i s h ,  r e f i n a n c e  or e q u i p  

m u l t i p l e  d w e l l i ng s .  The loans shall be s e c u r e d  by a c c e p t a b l e  c o l l a t e r a l  

a n d  m a y  not e x c e e d  75 p e r  cent of the a p p r a i s e d  v a l u e  of the c o l l a t e r a l  

o.I"*f*0x*0cl cis s0 cu.x5i.j7 x'St'fc© cif* int 0 x10 s t n±s.y xioiy 0 x 0000! S0 V 0X1 pox7

cent a y e a r  on the u n p a i d  balance.

Sec. 4. AS 2 6 . 1 5 . 0 4 0 ( c )  is a m e n d e d  to read:

(c) No lo a n s  a u t h o r i z e d  by (a ) ( 2 ) x  [AND] (3) a n d  (4) of this 

s e c t i o n  m a y  be m a d e  u n l e s s  the c o m m i s s i o n e r  of c o m m e r c e  is s a t i s f i e d  

tha t  [NO] m o n e y  at a c o m p a r a b l e  rate of i n t e r e s t  is not a v a i l a b l e  

to the a p p l i c a n t  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  on a g u a r a n t e e d  

b a s i s  as set out in (b) of this section. An a p p l i c a n t  is e l i g i b l e  

for m o r e  t h a n  one type of loan, but the t otal m a y  not e x c e e d  $ 5 5 , 0 0 0  
[$2 5 ,0 0 0 ] at any one time. |

See. 5. AS 2 6 . 1 5 . 0 7 0  is a m e n d e d  to read: j

Sec. 2 6 .15.070. S A L E  O R  T R A N S F E R  OF M O R T G A G E S  A N D  NOTES. £a)_ j

The c o m m i s s i o n e r  of c o m m e r c e  m a y  sell or t r a n s f e r  at p a r  v a l u e  or at 

a p r e m i u m  o r  d i s c o u n t  to [THE D E P A R T M E N T  OF R E V E N U E  OR] a n y  b a n k  or 

o t h e r  p r i v a t e  p u r c h a s e r  fo r  c a s h  or o t h e r  c o n s i d e r a t i o n  the m o r t g a g e s

and n o t e s  h e l d  by the D e p a r t m e n t  of C o m m e r c e  as s e c u r i t y  for loans

m a d e  u n d e r  this chapter.

(b) The c o m m i s s i o n e r  of c o m m e r c e  m a y  sell or t r a n s f e r  at p a r  1
v a l u e  to the D e p a r t m e n t  of R e v e n u e  the m o r t g a g e s  and n o t e s  h e l d  by the

D e p a r t m e n t  of C o m m e r c e  as s e c u r i t y  for lo a n s  m a d e  u n d e r  t his chapter.

The D e p a r t m e n t  of R e v e n u e  shall p u r c h a s e  all s uch m o r t g a g e s  a n d  n o t e s  

o f f e r e d ,  a l l o w i n g  the D e p a r t m ent of C o m m e r c e a o n e - h a l f  of o n e p e r  

cent s e r v i c e fee.

Sec. 6 . A S  2 6 . 1 5 . 1 3 0 ( a ) ( 1 )  is a m e n d e d  to read:

(1) p e r s o n s  wh o  se r v e d  in the a r m e d  f o r c e s  of the U n i t e d  

22 am „ 2 -
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S t a t e s  fo r  90 days or  m o r e , o r  w h o s e  s e r v i c e  was f o r  less t h a n  90 days 

b e c a u s e  of i n j u r y  or  d i s a b i l i t y  i n c u r r e d  in the line of duty, b e t w e e n  

A p r i l  6, 1917, a n d  N o v e m b e r  11, 1 9 1 8 , an d  b e g i n n i n g  S e p t e m b e r  16, 19^0 

to six m o n t h s  a f t e r  t e r m i n a t i o n  of h o s t i l i t i e s  i n v o l v i n g  U n i t e d  States 

f o r c e s  in I n d o - C h i n a  [, A N D  J U L Y  25, 19^7], or in a c o m b a t  zone d u r i n g  

a n y  p e r i o d  of a r m e d  c o n f l i c t ,  who w er e  s e p a r a t e d  f r o m  th e  a r m e d  forces 

w i t h  a d i s c h a r g e  o t h e r  t h a n  d i s h o n o r a b l e ,  a nd

(A) who, at th e  t ime of i n d u c t i o n  into the service, 

w e r e  r e s i d e n t s  o f  the t e r r i t o r y ,  wh o  h a d  b e e n  r e s i d e n t s  for not 

less t h a n  one y e a r  i m m e d i a t e l y  b e f o r e  t h e i r  i n d u c t i o n ,  an d  who 

r e t u r n e d  to th e  t e r r i t o r y  or s tate a f t e r  d i s c h a r g e  as r e s i d e n t s  

w i t h  t h e  i n t e n t i o n  of r e m a i n i n g  in the t e r r i t o r y  o r  state; or

(B) who, not b e i n g  b o n a  fide r e s i d e n t s  of the territory- 

b e f o r e  t h e i r  e n t r y  i nto the s e r v i c e,  have b e e n  r e s i d e n t s  of the

t e r r i t o r y  or s t a t e  f or 10 or m o r e y ears [ LI V E D  IN T H E  T E R R I T O R Y

O R  S T A T E  F O R  A T  L E A S T  10 Y E A R S  F O L L O W I N G  T H E I R  R E L E A S E  F R O M  A C T I V E  

M I L I T A R Y  S E R V I C E ] ;

* Sec. 7. I n t e r e s t  r a t e s  o n  l o a n s  in e f f e c t  on the e f f e c t i v e  date of

t h i s  Act w h i c h  ar e  a b o v e  the l i m i t s  p r o v i d e d  in this Act are not r e d u c e d  or

a f f e c t e d  by t h i s  Act.

* Sec. 8. T h i s  Act t a k e s  e f f e c t  o n  J u l y  1, 1971.
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