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I n t r o d u c e d :  4 / 1 7 / 7 Q
R e f e r r e d :  R ules

/r(/
SENATE BILL NO. 579 

IN THE L EGISLATURE OF T H E  STATE OF ALASKA 

SIXTH LEGISLATURE - SjjtfOND SESSION 

A B I L L

For an Act entitled: "An Act p r o v i d i n g  for the issuance of revenue bcjfiAs'"

for the acquisition, construction and e q uipping of

a / /

IN T H E  S E N A T E  B Y  T H E  F I N A N C E  C O M M I T T E E

facilities,,,at Anchorage and Fairbanks Inter:

A i r p a n d  .providing,,,,for an effective date."

BE IT E N A C T E D  BY THE LEGISLATURE OF pB'iTTATE OF ALASKA:

 ̂ - ■ ■
* Section 1. Sec. 3,\ ch|. SLA 1961, as amended by sec. 1, ch. 80,

SLA 1968, is a m e n d e d  to reac

Sec. 3. F or the purpose of p r o v i d i n g  part or ail of the money to

b e  u s e d ,  w i t h  o r  w i t h o u t  a n y  g r a n t s  or o t h e r  m o n e y s  w h i c h  m a y  b e c o m e

a v a i l a b l e ,  t h e  i s s u a n c e  a n d  s a l e  o f  r e Y f n U e  b o n d s  o f  t h e  s t a t e  in  t h e

t o t a l  p r i n c i p a l  s u m  o f  n o t  t o  e x c e e d  $19 Q g 5  ̂ 000 [ $ 9 , 2 2 5 , 0 0 0 ]  is

au t h orized to acquire, equip, construct and install the a d d i t i o n s ,’
\

improvements, extensions and facilities a u t h orized in Sec. 2 of this-' 

Act. The p r i n c i p a l  of and interest oh Such bo^ids shall be paid out 

of and secured by the gross r e v e n u e s  derived by the state from the

   .... • : l
ownership, lease, use and ope r a t i o n  of the airports, and of all the 

facilities thereof, and out of any other revenues or moneys which

the state legislature may later provide exclusive of any state tax

y" 1
or license. J

* Sec. 2. Sec. 4, ch. 8 8 ,/SfLA 1961, as amended b| sec. 5, ch. 62 and 

sec. 2, ch. 80, SLA l 9 6 8 ^ is amended to read: S O

Sec. 4. There is hereby created a special fund of the state to 

be known as the "International Airports Construction Fund," into 

which shall be paid the proceeds o f  the sale of the bonds (except any
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a c c r u e d  i n t e r e s t  p a i d  t h e r e o n ,  w h i c h  s h a l l  b e  p a i d  i n t o  t h e  B o n d  

R e d e m p t i o n  F u n d )  a n d  a n y  g r a n t s  o r  o t h e r  m o n e y s  w h i c h  a r e  l e g a l l y  

p r o v i d e d  f o r  t h e  s a m e  p u r p o s e s  f o r  w h i c h  t h e  b o n d s  a r e  a u t h o r i z e d .

T h e  m o n e y s '  in  t h e  C o n s t r u c t i o n  F u n d  s h a l l  be  u s e d  t o  p a y  t h e  c o s t s  

o f  a c q u i r i n g ,  e q u i p p i n g ,  c o n s t r u c t i n g  a n d  i n s t a l l i n g  a d d i t i o n s  and 

i m p r o v e m e n t s  to a n d  e x t e n s i o n s  o f  a n d  f a c i l i t i e s  f o r  t h e  a i r p o r t s  

a n d  c o s t s  i n c i d e n t a l  t h e r e t o ,  i n c l u d i n g  c o s t s  o f  t h e  a u t h o r i z a t i o n ,  

i s s u a n c e  a n d  s a l e  o f  t h e  b o n d s .  T o  t h e  e x t e n t  p r o v i d e d  in t h e  b o n d  

r e s o l u t i o n ,  m o n e y s  i n  t h e  C o n s t r u c t i o n  F u n d  m a y  a l s o  b e  u s e d  f o r  t h e  

p a y m e n t  o f  i n t e r e s t  on  t h e  b o n d s  d u r i n g  t h e  p e r i o d  o f  a c t u a l  c o n s t r u c ­

t i o n ,  a n d  f o r  s u c h  f u r t h e r  p e r i o d ,  n o t  e x c e e d i n g  o n e  y e a r  a f t e r  t h e  

p e r i o d  o f  c o n s t r u c t i o n ,  as m a y  b e  p r o v i d e d  i n  t h e  b o n d  r e s o l u t i o n .

M o n e y s  in t h e  C o n s t r u c t i o n  F u n d  m a y  a l s o  b e  t r a n s f e r r e d  t o  t h e  B o n d  

R e d e m p t i o n  F u n d ,  to t h e  e x t e n t  p r o v i d e d  in  t h e  b o n d  r e s o l u t i o n ,  to 

e s t a b l i s h  a r e s e r v e  f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  o f  a n d  i n t e r e s t  

o n  t h e  b o n d s .  F o r  t h e  p u r p o s e  o f  c a r r y i n g  o u t  t h e  p r o v i s i o n s  o f  t h i s  j 

Actj_ t h e r e  is h e r e b y  a p p r o p r i a t e d  f r o m  t h e  C o n s t r u c t i o n  F u n d  t h e  s u m  

o f

(1) $ 9 ,22 5,000_j_ t o g e t h e r  w i t h  t h e  a m o u n t s  o f  a n y  [ S U C H ]  

g r a n t s  o r  o t h e r  m o n e y s  p a i d  i n t o  t h e  [ S U C H ]  f u n d  f o r  t h e  s a m e  p u r p o s e ^  

f o r  a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  e q u i p p i n g  o f  f a c i l i t i e s  p r e v i o u s l y  I 

f u n d e d  t h r o u g h  r e v e n u e  b o n d  i s s u e s  d a t e d  J u n e  1, 1 9 6 8  a n d  J u n e  1, 1 9 6 9 ;

(2) $ 8 ,7 0 0 , 0 0 0  f o r  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  e q u i p ­

p i n g  o f  t e r m i n a l  f a c i l i t i e s  at  A n c h o r a g e  I n t e r n a t i o n a l  A i r p o r t ;  a n d

(3) $ 2 , 0 0 0 , 0 0 0  f o r  t h e  a c q u i s i t i o n ,  c o n s t r u c t i o n  a n d  e q u i p -

p i n g  o f  t e r m i n a l  a n d  s u p p o r t  f a c i l i t i e s  at F a i r b a n k s  I n t e r n a t i o n a l  
--------------- v*-------------------------------------------------------------------------------

A i r p o r t .

T he b o n d  r e s o l u t i o n  m a y  p r o v i d e  f o r  t h e  i n v e s t m e n t  o f  m o n e y s  in 

t h e  C o n s t r u c t i o n  F u n d  in  s u c h  m a n n e r  as t h e  C o m m i t t e e  m a y  d e t e r m i n e .
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T h e  i n t e r e s t  e a r n e d  u p o n ,  o r  a n y  p r o f i t s  d e r i v e d  f r o m  t h e  s a l e  of, 

s u c h  i n v e s t m e n t s  s h a l l  b e  d e p o s i t e d  i n  a n d  b e c o m e  a p a r t  o f  t h e  

C o n s t r u c t i o n  F u n d .

\
* Sec .  3. S e c .  7, oh. 8 8, S L A  1 9 6 1 ,  is a m e n d e d  t o  r e a d :  ’

Sec.  7. (a) T h e  b o n d s  s h a l l  b e  s o l d  i n  s u c h  a m o u n t s  o r  s e r i e s

a n d  at s u c h  t i m e  o r  t i m e s  as d e t e r m i n e d  b y  t h e  C o m m i t t e e .  T h e  b o n d s ,  

or  e a c h  s e r i e s  t h e r e o f ,  s h a l l  b e  s o l d  at s u c h  p r i c e  so  t h a t  t h e  e f f e c ­

t i v e  i n t e r e s t  r a t e  o v e r  t h e  l i f e  t h e r e o f  s h a l l  n o t  e x c e e d  e i g h t  [SIX] per 

c e n t  [ ( 6 % ) ]  p e r  a n n u m .  I n t e r e s t  s h a l l  b e  p a y a b l e  a n n u a l l y  o r  s e m i­

a n n u a l l y ,  a n d  n o  i n t e r e s t  c o u p o n  s h a l l  e v i d e n c e  i n t e r e s t  at a r a t e  

g r e a t e r  t h a n  e i g h t  [ S I X ]  p e r  c e n t  1(6%)].

( b ) T h e  b o n d s  s h a l l  m a t u r e  at s u c h  t i m e  o r  t i m e s  as f i x e d  b y  t h e  

C o m m i t t e e ;  s h a l l  b e  s o l d  at  p u b l i c  s a l e ,  a n d  n o t i c e  o f  t h e  s a l e  s h a l l  

b e  p u b l i s h e d  at l e a s t  o n c e  a w e e k  f o r  t w o  c o n s e c u t i v e  w e e k s  i n  n e w s p a p e r s  

o f  g e n e r a l  c i r c u l a t i o n  i n  e a c h  o f  t h e  f o u r  m a j o r  s e n a t o r i a l  d i s t r i c t s  

o f  t h e  s t a t e  a n d  t h e  f i r s t  o f  e a c h  p u b l i c a t i o n s  s h a l l  b e  at l e a s t  t w e n t y  

d a y s  p r i o r  t o  t h e  s a l e  d a t e ;  m a y  b e  s u b j e c t  to  r e d e m p t i o n  p r i o r  to  

t h e i r  f i x e d  m a t u r i t i e s  as d e t e r m i n e d  b y  t h e  C o m m i t t e e  a n d  w i t h  s u c h  

p r e m i u m  o r  p r e m i u m s  as f i x e d  b y  t h e  C o m m i t t e e ;  m a y  b e  i n  d e n o m i n a t i o n s  

d e t e r m i n e d  b y  t h e  C o m m i t t e e ;  m a y  b e  i s s u e d  i n  c o u p o n  f o r m  a n d  m a d e  

p a y a b l e  t o  b e a r e r ,  or  m a y  b e  r e g i s t r a b l e  as t o  p r i n c i p a l  o r  p r i n c i p a l  

a n d  i n t e r e s t ,  o r  m a y  b e  m a d e  p a y a b l e  t o  t h e  p u r c h a s e r  o r  p u r c h a s e r s  

t h e r e o f ,  a l l  u n d e r  s u c h  r e g u l a t i o n s  a n d  c o n d i t i o n s  as t h e  C o m m i t t e e  

s h a l l  p r o v i d e ;  s h a l l  b e  p a y a b l e  b o t h  p r i n c i p a l  a n d  i n t e r e s t  at s u c h  

p l a c e  o r  p l a c e s  as m a y  b e  d e t e r m i n e d '  b y  t h e  C o m m i t t e e ;  s h a l l  b e  s i g n e d  

o n  b e h a l f  o f  t h e  s t a t e  b y  t h e  G o v e r n o r  a n d  s h a l l  b e  a t t e s t e d  b y  t he 

S e c r e t a r y  o f  S t a t e ,  o n e  o f  w h i c h  s i g n a t u r e s  m a y  b e  a f a c s i m i l e  s i g n a t u r e ;  

s h a l l  h a v e  t h e  s e a l  o f  t h e  s t a t e  i m p r e s s e d ,  p r i n t e d  o r  l i t h o g r a p h e d  

t h e r e o n ;  a n d  e a c h  o f  t h e  i n t e r e s t  c o u p o n s  a t t a c h e d  t h e r e t o  s h a l l  be
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s i g n e d  b y  t h e  f a c s i m i l e  s i g n a t u r e s  o f  s a i d  o f f i c i a l s ;  s h a l l  b e  i s s u e d  

u n d e r  a n d  s u b j e c t  to  s u c h  t e r m s ,  c o n d i t i o n s  a n d  c o v e n a n t s  p r o v i d i n g  

f o r  t h e  p a y m e n t  o f  t h e  p r i n c i p a l  t h e r e o f  a n d  i n t e r e s t  t h e r e o n  a n d  

s u c h  o t h e r  t e r m s ,  c o n d i t i o n s ,  c o v e n a n t s  a n d  p r o t e c t i v e  f e a t u r e s  s a f e ­

g u a r d i n g  s u c h  p a y m e n t  a n d  r e l a t i n g  to  t h e  m a i n t e n a n c e ,  o p e r a t i o n  a n d

i m p r o v e m e n t  o f  t h e  a i r p o r t s  as f o u n d  n e c e s s a r y  b y  t h e  C o m m i t t e e ,  w h i c h  

c o v e n a n t s  m a y  i n c l u d e  a p r o v i s i o n  r e q u i r i n g  t he s e t t i n g  a s i d e  a n d  

m a i n t a i n i n g  o f  c e r t a i n  r e s e r v e s  to s e c u r e  t h e  p a y m e n t  o f  s u c h  p r i n c i p a l  

a n d  i n t e r e s t .  T h e  C o m m i t t e e  m a y  p r o v i d e  t h a t  a n y  a d d i t i o n a l  b o n d s  

h e r e a f t e r  a u t h o r i z e d  by  t h e  L e g i s l a t u r e  to  b e  p a y a b l e  o u t  o f  t h e  s a m e  

s o u r c e  o r  s o u r c e s  as t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t  m a y  l a t e r  b e  

i s s u e d  on a p a r i t y  w i t h  t h e  b o n d s  a u t h o r i z e d  b y  t h i s  A c t  u p o n  c o m p l i­

a n c e  w i t h  a n y  c o n d i t i o n s  w h i c h  t h e  C o m m i t t e e  m a y  p r e s c r i b e .

(c ) I f  f o u n d  r e a s o n a b l y  n e c e s s a r y ,  t h e  C o m m i t t e e  m a y  s e l e c t  a 

t r u s t e e  or t r u s t e e s  f o r  t h e  o w n e r s  a n d  h o l d e r s  o f  th e  b o n d s  or  an y  

s e r i e s  t h e r e o f  a n d / o r  f o r  t h e  s a f e g u a r d i n g  a n d  d i s b u r s e m e n t  o f  t h e  

m o n e y s  in t h e  C o n s t r u c t i o n  F u n d ,  a n d  s h a l l  f i x  t h e  r i g h t s ,  d u t i e s ,  

p o w e r s  a n d  o b l i g a t i o n s  o f  s u c h  t r u s t e e  or t r u s t e e s .

(d) In  i ts d e t e r m i n a t i o n  o f  a l l  o f  t h e  m a t t e r s  a n d  q u e s t i o n s  

r e l a t i n g  to  t h e  i s s u a n c e  a n d  s a l e  o f  t he b o n d s  a n d  t he f i x i n g  o f  t he 

m a t u r i t i e s ,  t e r m s ,  c o n d i t i o n s  a n d  c o n v e n a n t s  t h e r e o f  as a b o v e  p r o v i d e d ,  

t h e  d e c i s i o n s  o f  t h e  C o m m i t t e e  s h a l l  b e  t h o s e  f o u n d  t o  b e  r e a s o n a b l y  

n e c e s s a r y  f o r  t h e  b e s t  i n t e r e s t s  o f  t h e  s t a t e  a n d  i ts i n h a b i t a n t s ,

a n d  t h o s e  w h i c h  w i l l  a c c o m p l i s h  t h e  m o s t  a d v a n t a g e o u s  s a l e  o f  t h e  

b o n d s ,  w i t h  d u e  r e g a r d ,  h o w e v e r ,  to  n e c e s s a r y  o r  n o r m a l  c o s t s  of  

maintenance.; a n d  o p e r a t i o n ,  r e n e w a l s  a n d  r e p l a c e m e n t s  o f  a n d  r e p a i r s  to

t h e  a i r p o r t s  a n d  t o  a l l  i m p r o v e m e n t s  to  a n d  f a c i l i t i e s  t h e r e o f  o w n e d ,  

u s e d ,  o p e r a t e d  o r  l e a s e d  i n  c o n n e c t i o n  t h e r e w i t h ,  t h e  f u t u r e  g r o w t h  

a n d  e x p a n s i o n  o f  th e  a i r p o r t s  a n d  a l l  o f  s u c h  f a c i l i t i e s ,  a n d  t h e

S B  579 ~ il~
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* S e c .  4. T h i s  A c t  t a k e s  e f f e c t  o n  t h e  d a y  a f t e r  i t s  p a s s a g e  a n d  a p p r o v a l  

o r  o n  t h e  d a y  it b e c o m e s  l a w  w i t h o u t  a p p r o v a l .

p o s s i b i l i t y  o f  a d d i t i o n a l  r e v e n u e  b o n d  f i n a n c i n g  f o r  a i r p o r t s  p u r p o s e s .
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