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I n t r o d u c e d :  3 / 2 0 / 7 0
R e f e r r e d :  H e a l t h ,  W e l f a r e
a n d  E d u c a t i o n

B Y  T H E  H E A L T H ,  W E L F A R E  AN D 
IN T H E  S E N A T E  E D U C A T I O N  C O M M I T T E E

S E N A T E  B I L L  NO. 546

IN TH E  L E G I S L A T U R E  OF T H E  S T A T E  01 A L A S K A

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

A B I L L

F o r  an Act e n t i t l e d : "An Act e s t a b l i s h i n g  a p r o g r a m  o f  s tate aid for s c ho o l

c o n s t r u c t i o n  w i t h i n  b o r o u g h  and city s c h o o l  d i s t r i c t s . "  

B E  IT E N A C T E D  B Y  THE L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A :

* S e c t i o n  1. PU R POSE. The l e g i s l a t u r e  intends by this Act to insure 

that e v e r y  l o c a l  sc h o o l  d i s t r i c t  can p r o v i d e  for at l east m i n i m u m  s c h o o l  con­

st r u c t i o n  n eeds so as to i n s u r e  a d e q u a t e  e d u c a t i o n a l  f a c i l i t i e s  for p u b l i c  

e l e m e n t a r y  and s e c o n d a r y  s t u d e n t s  of the dis t ri c t .  The l e g i s l a t u r e  c o n t e m­

plates, that d i s t r i c t s ,  c o n s i s t e n t l y  w i t h  t h e i r  r e s o u r c e s ,  w i l l  e x p e n d  funds 

to a u g m e n t  the b a s i c  p r o g r a m  of s c h o o l  c o n s t r u c t i o n  aid a u t h o r i z e d  u n d e r  

this Act.

* Sec. 2. AS 14 is a m e n d e d  by a d d i n g  a new  c h a p t e r  to read:

C H A P T E R  18. S C H O O L  C O NS T R U C T I O N .

f
Sec. 1 4 . 18 . 0 ^ 0 .  S T A T E  AI D  F O R  S C H O O L  C O N S T R U C T I O N .  (a) T he r e  

is in the d e p a r t m e n t  a s c h o o l  c o n s t r u c t i o n  g ra n t  fund. Funds a p p r o p r i­

ate d  by the l e g i s l a t u r e  for s c h o o l  c o n s t r u c t i o n  aid u n d e r  this c h a p t e r  

s h a l l  be d e p o s i t e d  in the fund.

(b) W i t h i n  the li mi t s  of a v a i l a b l e  a p p r o p r i a t i o n s ,  an o r g a n i z e d  

b o r o u g h  or a city w h i c h  is a s c h o o l  d i s t r i c t  is e n t i t l e d  to s t a t e  aid 

to be u sed s o l e l y  for costs of s c h o o l  c o n s t r u c t i o n  in a c c o r d a n c e  w i t h  

the p r o v i s i o n s  of tfhis chapter.

Sec. I4.l8.0sl). A P P L I C A T I O N .  (a) The g o v e r n i n g  b o d y  o f  an

o r g a n i z e d  borough/ or a city w h i c h  is a s c h o o l  d i s t r i c t  may  s u b m i t  an 
/

a p p l i c a t i o n  to the d e p a r t m e n t  for a s c h o o l  c o n s t r u c t i o n  p r o j e c t  for 

w h i c h  aid is a u t h o r i z e d  u n d e r  this chapter. The a p p l i c a t i o n  s ha l l  be
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s u b m i t t e d  at a time, a n d  s h a l l  i n c l u d e  such s u p p o T t i n g  i n f o r m a t i o n ,  as 

the d e p a r t m e n t  pr e s c r i be s .  D a t a  s u b m i t t e d  s h a l l  be s u b j e c t  to r e v i e w  

and r e v i s i o n  by the d e p a r t m e n t  to i n s u r e  the v a l i d i t y  of the data.

(b) An a p p l i c a t i o n  for aid u n d e r  this c h a p t e r  s hall p r o p os e  

school c o n s t r u c t i o n  w h i c h  w i l l  a c c o m m o d a t e  all u n h o u s e d  pup i l s  o f  the 

district.

Sec. 1 4 . 1 8 . 0 3 0 /  AID F OR MULA. (a) The maximum- e n t i t l e m e n t  of a 

distr i c t  e l i g i b l e  for aid u n d e r  this c h a p t e r  s h a l l  be d e t e r m i n e d  by 

m u l t i p l y i n g  the f o l l o w i n g  a l l o w a b l e  n u m b e r  o f  s q u a r e  feet by costs of 

school c o n s t r u c t i o n  p e r  s q u a r e  foot:

(1) for eac h  u n h o u s e d  p u p i l  at the e l e m e n t a r y  level, 100 

square feet;

(2) for eac h  u n h o u s e d  p u p i l  at the s e c o n d a r y  level, 150 
sq u a r e  feet.

(b) Costs of sc h oo l  c o n s t r u c t i o n  p e r  s q u a r e  foot s h a l l  be c o m p u t e d  

by the d e p a r t m e n t  on the b a s i s  of cost e s t i m a t e s  f u r n i s h e d  to it by

the D e p a r t m e n t  o f  Pu b l i c  Works.

(c) An e l i g i b l e  d i s t r i c t  s h a l l  q u a l i f y  for 100 pe r cent of the 

m a x i m u m  e n t i t l e m e n t  fo r  a s c h o o l  c o n s t r u c t i o n  p r o j e c t  i f  th e  o u t s t a n d­

ing i n d e b t e d n e s s  for costs o f  s c h o o l  c o n s t r u c t i o n  w i t h i n  the b o r o u g h  of 

city m a k i n g  a p p l i c a t i o n  equals at least 50 p e r  cent of the a p p l i c a n t ' s  

b o r r o w i n g  capacity. O t h e r w i s e ,  the d i s t r i c t  s h a l l  q u a l i f y  for that 

p e r c e n t a g e  o f  the m a x i m u m  e n t i t l e m e n t  r e f l e c t e d  by the p r o p o r t i o n  w h i c h  

o u t s t a n d i n g  i n d e b t e d n e s s  for costs of s c h o o l  c o n s t r u c t i o n  b e a r s  to

50 per  cent o f  b o r r o w i n g  c a p a ci t y ,  e x c e p t  that

(1) the p e r c e n t a g e  of m a x i m u m  e n t i t l e m e n t  s h a ll  be at 

least 50 per cent of the e n t i t l e m e n t ;

(2) th e  p e r c e n t a g e  of m a x i m u m  e n t i t l e m e n t  m a y  b e  i n c r e a s e d  

by the d e p a r t m e n t  if it d e t e r m i n e s  t h a t  the b o r o u g h  or city m a k i n g

B 546 _2~
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application has little or no borrowing capacity. •

Sec. 14.18.040^ APPROPRIATIONS FOR PROJECTS. (a) The department 

shall annually compile approved applications and establish an order of 

priority of applications based on the largest relative percentages of un­

housed pupils to average daily membership provided for in respective 

approved applications.

(b) The department shall annually, through the Office of the 

Governor, submit the approved applications anc. related information to 

the legislature tor its approval end appropriation of funds for the 

approved school construction projects. Appropriations shall be made 

only in the order of priority required under this section.

(c) Unless the department determines otherwise in a particular 

case, appropriations made under this chapter shall be disbursed accord­

ing to the following schedule:

(1) 10 per cent upon the effective date of the appropriation]

(2) 40 per cent upon award of a contract for construction 

of the approved school project;

(3) 40 per cent upon acceptance by the organized borough or

city of the completed project;

(4) 10 per cent upon final audit and report of costs of the’

project.

Sec. I4.l8.05(/^ LIMITATIONS. (a) State aid authorized under this 

chapter shall not be allocated for replacement of an existing school 

building unless

(1) the building is condemned for reasons of health or 

safety by the state, or

(2) the department by regulation establishes other criteria 

justifying the replacement of an existing school building.

(b) Costs of school construction which are funded by the state
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chapter. J

Sec. 1 4 . 1 8 . 0 6 O'. C O N S T R U C T I O N  OF CHAPTER. (a) N o t h i n g  in this 

c h a p t e r  may be c o n s t r u e d  to cr e a t e  a debt of the state.

(b) N o t h i n g  in this c h a p t e r  p r e v e n t s  a b o r o u g h  or city w h i c h  is 

a school d i s t r i c t  f ro m  p r o v i d i n g  for s c h o o l  c o n s t r u c t i o n  in excess of 

the sta n d ar d s  for aid p r o v i d e d  u n d e r  this chapter.

Sec . 14 .18. O'jfO . RE GUL ATI ONS . The d e p a r t m e n t  may p r o m u l g a t e  

r e g u l a t i o n s  to carry out the p u r p o s e  of this chapter.

Sec. 14.18 . 0 8 0 .  D E F I NI T I O N S .  In this c h a p t e r  un l e s s  the c o n te x t  

r e q u ir e s  o t h e r w i s i

(1) " b o r r o w i n g  c a p a c i t y "  m eans the c a p a c i t y  to i n c u r  debt 

m e a s u r e d  as 10 p e r  cent of the t o t a l  a s s e s s e d  v a l u a t i o n  of t a x a b l e  

p r o p e r t y ;

(2) "costs o f  s c h o o l  c o n s t r u c t i o n "  m e a n s  the cost of a c q u i r­

ing, c o n s t r u c t i n g ,  enlar g in g ,  r e m o d e l i n g ,  and e q u i p p i n g  p u b l i c  e l e m e n t a r  

and s e c o n d a r y  s c h o o l  f a c il i t i e s  for c l a s s r o o m  a n d  r e l a t e d  p u r p o s e s  o t h e r  

tha n a t h l e t i c  s t a d i u m s ,  s p e c t a t o r  s p a c e  an d  s t r u c t u r e s  o r  o t h e r  f a c i l i­

ties i n t e n d e d  p r i m a r i l y  for a t h l e t i c  e x h i b i t i o n s  or co n t e s t s  or for 

games or o t h e r  events for w h i c h  a d m i s s i o n  is to be c h a r g e d  the p u bl i c ;  

the t e r m  i n c l u d e s ,  but is not l i m i t e d  to, the costs of a c q u i s i t i o n  of  

sites and legal, e n g i n e e r i n g ,  and a r c h i t e c t u r a l  s e r v i c e s  bu t  does not 

incl u d e  costs of a m o r t i z i n g  p r i n c i p a l  an d  i n t e r e s t  o f  i n d e b t e d n e s s  

i n c u r r e d  for s c h o o l  c o n s t r u c t i o n ;

(3) " e x i s t i n g  sc h o ol  f a c i l i t i e s "  m e a n s  p u b l i c l y  o w n e d  

f acil i t i e s  in use as s c h o o l  b u i l d i n g s  and h a v i n g  c o n t i n u o u s  use for 

c l a s s r o o m  p u r p o s e s ;  the t e r m  ex c l u d e s  b a s e m e n t  roo ms ,  h a l l w a y s ,  or 

o t h e r  s pace th e  use of w h i c h  ’for scho o l  p u r p o s e s  , in vi e w  of' t h e i r  

c h aracter, i n a c c e s s i b i l i t y  or o t h e r  e q u a l l y  cogent reas on ,  s e r i o u s l y

_4_

u n d e r  o t h e r  p r o v i s i o n s  o f  l a w  s h a l l  n o t  b e  e l i g i b l e  f o r  a i d  u n d e r  t h i s

S B  546

(P)L



1

2

3

4

5

6

7

8

9

10

I 1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

p r e j u d i c e s  the e d u c a t i o n a l  o b j e c t i v e  or i m p a i r s  dr w i l l  i m o a i r  the 

h e a l t h  or s a f e t y  if p u p i l s ;

(4) " o u t s t a n d i n g  i n d e b t e d n e s s "  m e a n s  the amount o f  gene r a l 

o b l i g a t i o n  b o n d s  or o t h e r  i n d e b t e d  less o u t s t a n d i n g  as of Ja n e  30 p r e­

ceding. the d ate an a p p l i c a t i o n  for s t a t e  ai d  i; m a d e  u n d e r  this 

c h a p t e r ;

(5) " u n h o u s e d  p u p i l s "  m e a n s  the n u i m e r  o f  pu p i l s  e s t i m a t e d  

to be in a v e r a g e  d aily m e m b e r s h i p  in e x c e s s  of the t o t a l  c a p a c i t i e s

of all e x i s t i n g  s c h o o l  f a c i l i t i e s ,  i n c l u d i n g  b u t  not l i m i t e d  to f a c i l i­

ties h e l d  u n d e r  a l e a s e - p u c h a £ e  a g r e e m e n t  an d  schools in d e s i g n  or c o n­

st r u c t i o n  w h i c h  h a v e  b e e n  funned, as o f  J a n u a r y  1 two y ears f o l l o w i n g  

th e  cost of th e  f i s c a l  y e a r  in w h i c h  a p p l i c a t i o n  for s tate a i d  is mad e  

u n d e r  thi s  chapter.
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