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I n t r o d u c e d :  3 / 1 8 / 7 0
R e f e r r e d :  H e a l t h ,  W e l f a r e
& E d u c a t i o n  a n d  F i n a n c e

S E N A T E  B I L L  NO. 545 

IN T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L
^  X

Fo r  a n  Act e n t i t l e d :  "An Act p r o v i d i n g  for h i g h e r  e d u c a t i o n  s c h o l a r s h i p

l o a n k ^ a n d  grant‘d  a n d  p r o v i d i n g  for an e f f e c t i v e  da t e . "  

BE IT E N A C T E D  B Y  TH E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  ALASKA:

* S e c t i o n  1. The p u r p o s e  of this Act is to a s s i s t  q u a l i f i e d  A l a s k a n  

s t u d e n t s  s e l e c t e d  by the d e s i g n a t e d  a u t h o r i t y  to s e c u r e  h i g h e r  e d u c a t i o n  in 

an A l a s k a n  i n s t i t u t i o n  of t h e i r  choi c e ,  an d  to h e l p  r e t a i n  q u a l i f i e d  s t u d e n t s  

in Alaska.

* Sec. 2. AS 1 4 . 4 0 . 7 5 0  is amqrlded to read:
/

Sec. 1 4 . 4 0 . 7 5 0  . F U J ^  CREATED. T h e r e  is c r e a t e d  a s c h o l a r s h i p  

grant an d  loan  f u n d  as an a c c o u n t  in the g e n e r a l  f und [OF T H E  T R E A S U R Y  

OF T H E  STATE]. The f u n d  s h a l l  be u s e d  to m a k e  s c h o l a r s h i p  grants or 

loans to s t u d e n t s  s e l e c t e d  u n d e r  secs. 750 - 849 [830] of this chapter.

55 Sec. 3. AS 14. 4 0 . 7 6 0  is a m e n d e d  to read:

Sec. 14 . 40 . 7|60 . ■ L I M I T S  ON G R A N T S  A N D  L O A N S  . (a) E a c h  s c h o l a r -

s h i p  g r a nt  or l o a m  m a d e  to a s t u d e n t  m a y  n o t  e x c e e d  $1,000 [$500] in 

any s c h o o l  y e a r  [FO R  O N E  S T U DE N T ] .

(b) S c h o l a r s h i p  grants o r  l oans [LOANS] ma y  not be m a d e  to a 

s t u d e n t  f o r m o r e  t h a n  fou r  a c a d e m i c  years.

* Sec. 4. AS 1 4 . 4 0 . ^ 7 0  is a m e n d e d  to read:

Sec. 1 4 . 4 0 . / 7 0 .  R E N E W A L  P R E F E R E N C E.  A s t u d e n t  w h o  has b e e n  

g r a n t e d  a s c h o l a r s h i p  g r a n t  or l o a n  u n d e r  secs. 750 -' 849 [8 3 0 ] o f  this

c h a p t e r  a n d  is in. g o o d  s t a n d i n g  w i t h  the c o l l e g e  or u n i v e r s i t y  he is 

a t t e n d i n g  s h a l l  h a v e  the r i g h t  to r e n e w  his s c h o l a r s h i p  g rant or l o a n  

the f o l l o w i n g  a c a d e m i c  y e a r  b e f o r e  any n e w  c o m m i t m e n t  [LOAN] is m a d e  to

B Y  T H E  H E A L T H ,  W E L F A R E  A N D
IN T H E  S E N A T E  E D U C A T I O N  C O M M I T T E E
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a s t u d e n t  w h o  did not have a g rant or loa n  the p r i o r  a c a d e m i c  year. The 

a d m i n i s t e r i n g  a u t h o r i t y  s h a l l  set a date e ach y e a r  w h e n  all a p p l i c a t i o n s  

for r e n e w a l s  mus t  be mad e  in o r d e r to h a v e  r e n e w a l  p r e f e r e n c e s  u n d e r  

this section.

* Sec, 5* AS l4.4Q.Ais a m e n d e d  by a d d i n g  a ne w s e c t i o n  to read:

Sec. 14 . 4 Q/f 7 7 5 . C O N D I T I O N S  O P  GRANTS. (a) Grants s h a l l  be g i v e n
/
/

w i t h o u t  o b l i g a t i o n  for r e p a y m e n t  to s t u d e n t s  w h o  are e l i g i b l e  a n d  w h o  

are s e l e c t e d / b y  the a d m i n i s t e r i n g  authority.

(b) P r o ceeds f r o m  s c h o l a r s h i p  grants may only b e  u s e d  for b o o k s ,  

t u i tion, r o o m  and bo a r d ,  a n d  r e q u i r e d  fees.

(c) Grants may only b e  u s e d  to a t t e n d  a c o l l e g e  or u n i v e r s i t y  in 

A l a s k a  a c c r e d i t e d  by th e  N o r t h w e s t  A s s o c i a t i o n  o f  S e c o n d a r y  an d  H i g h e r  

S c h o o l s .

(d) The s t u de n t  must c o n t i n u e  to b e  e n r o l l e d  as a f u l l - t i m e  

s t u d e n t  in goo d  s t a n d i n g  at a c o l l e g e  or u n i v e r s i t y  d e s i g n a t e d  u n d e r  (c) 

of this s e c t i o n  in o r d e r  to c o n t i n u e  to r e c e i v e  aid u n d e r  secs. 750 - 

849 of this chapter.

(e) The am ou n t  o f  an a u t h o r i z e d  grant not  e x p e n d e d  f r o m  the 

t r e a s u r y  for the p u r p o s e s  a u t h o r i z e d  by this s e c t i o n  s h a l l  l apse at the 

close of the a c a d e m i c  year.

* Sec. 6. AS 1 4 . 4 0 . 7 8 0 ( a)  is a m e n d e d  to read:

(a) P r o c e e d s  f r o m  s c h o l a r s h i p  loans u n d e r  sec. 750 - 849 [830] of. % --

this c h a p t e r  may only b e  u s e d  f o r  bo ok s ,  t u i t i o n  and r e q u i r e d  fees, 

and for [E XC L U D I N G ]  rjjom a n d  b o a r d  [AND O P T I O N A L  FEES].

s Sec. 7" AS 1 4 . 4 0  . 7 8 0 t i ) is a m e n d e d  to read:

(i) A s t u d e n t  wh|o r e c e i v e s  a s c h o l a r s h i p  l oan u n d e r  secs. 750 -

849 [830] of this c h a p t e r  a n d  w h o  stays in A l a s k a  or wh o  le a ve s  the 

s t a t e  for a t t e n d a n c e  at a g r a d u a t e  s c h o o l  or for s e r v i c e  in the 

m i l i t a r y  and i m m e d i a t e l y  r e t u r n s  to A l a s k a  f o l l o w i n g  t e r m i n a t i o n  of his
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g r a d u a t e  s t u di e s  or m i l i t a r y  s e r v ic e  s h a l l  r e c e i v e  f o r g i v e n e s s  of $1,000 

[$500] of l o a n  i n d e b t e d n e s s  for e ach ful l  y e a r  [ S I X - M O N T H  PERI O D ] the 

s t u d e n t  r e m a i n s  t h e r e a f t e r  in Alaska. T i m e  s pent in A l a s k a  u n d e r  this 

s u b s e c t i o n  s h a l l  be c r e d i t e d  a g a i n s t the loans in the same o r d e r  that 

the loans w e r e  made.

* Sec. 8. AS 14.40

(j ) A s tude

part of a l o a n  m a d e  to h i m  u n d e r  secs. 750 - 849 [8 3 0 ] of this c h a pt e r  

s hall c o m m e n c e  r e p a y m e n t  of the u n f o r g i v e n  p o r t i o n  w i t h i n  one y e a r  

[SIX M O N T H S ]  a f t e r  l e a v i n g  the s t a t e or w i t h i n  one y e a r  [ SIX MONT H S ] 

a f t e r t e r m i n a t i n g  his m i l i t a r y  s e r v i c e  or g r a d u a t e  studies. The u n­

fo r g i v e n  p o r t i o n  s h a l l  b e  r e p a i d  in an am o u nt  of not less t h a n  $50 per 

m o n t h .

* Sec. 9. AS 14.40.79,^ is amended to read:

Sec. 1 4 . 4 0 . 7 9 0 /  E L I G I B I L I T Y  O F  ST U D E NT S .  [(A)] A s t u d e n t  may

apply for a s c h o l a r s h i p  grant or l o a n  u n d e r  secs. 750 - 849 [8 3 0 ] of
/

this c h a p t e r  i f  /

(1) he is a r e s i d e n t  of A l a s k a ,  and

(2) he is eitherj_ (A) e n r o l l e d  as a f u l l - t i m e  s t u d e n t  in

an a s s o c i a t e  o r  b a c c a l a u r e a t e  d e g r e e  p r o g r a m ^  or (B) a g r a d u a t e  of a 

h i g h  s c h o o l ^  or s c h e d u l e d  for g r a d u a t i o n  f r o m  a h i g h  s c h o o l  w i t h i n  six 

m o n t h s ^  w i t h  s u f f i c i e n t  credits to b e  a d m i t t e d  to A l a s k a n  colleges 

and u n i v e r s i t i e s  d e f i n e d  ^uhder sec. 7 8 0 (b) of this chapter.

* Sec. 10. AS 1 4 . 4 0 . 8op/is a m e n d e d  to read:
/

Sec. 1 4 . 4 0 .809/  S E L E C T I O N  CRI T ER I A .  In s e l e c t i n g  f r o m  a m o n g  the 

e l i g i b l e  s t u d e n t s  t h o s e  s t u d e n t s  w h o  w i l l  be a w a r d e d  gr a n ts  or [GRANTED,

loans u n d e r  secs. 750 - 790 oft h i s  c h ap t e r ,  the a d m i n i s t e r i n g  a u t h o r i t y

s hall t a k e  i n t o  c o n s i d e r a t i o h  the f o l l o w i n g  items:

.(1) p r i o r i t y  s h al l  be g i v e n  to e n t e r i n g  f r e s h m e n  who are

-3- sb 545
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(2) the st u d e n t ' s  s t a n d a r d i z e d  t est scores;

(3) the s t u d e n t ' s p r i o r  a c a d e m i c  record;

(4) p e r s o n a l  r e c o m m e n d a t i o n  f r o m  the s t u d e n t 's school;

(5) the f i n a n c i a l  n e e d  s t a t e m e n t  o f  the s t u d e nt ;

(6) o t h er  ate ms as may he de cermineu. uy the a d m i n i s t e r i n g

a u t h o r i t y

(7) the a d m i n i s t e r i n g  a u t ho r i t y  s h a l l  c o n s i d e r  c o m p a r a t i v e

items of a c a de m i c  a b i l it y  a n d  f i n a n c i a l  n e e d  in d e t e r m i n i n g  the a d v i s -

a bili t y  of a w a r d i n g  a s c h o l a r s h i p  grant r a t h e r  t h a n  a s c h o l a r s h i p  loan.
/ ■ —  —

'x Sec. 11. AS 14. 40.8^0 is a m e n d e d  to read:

Sec. I4.40.8l0/. D I S C R I M I N A T I O N  P R O H I B I T E D .  The s c h o l a r s h i p  g r a n t  

and loa n  p r o g r a m  shall be c a r r i e d  out w i t h o u t  r e g a r d  to the race, 

creed, sex, color, ance s t r y ,  n a t i o n a l  origin, or m e m b e r s h i p  in f r a t e r­

nal or p o l i t i c a l  o r g a n i z a t i o n s  of the s t u d e n t  a p p l y i n g  for the g r a n t  _or

1.0 cl H * //>
* Sec. 12. AS 1 4 . 4 o /820 Is a m e n d e d  to read:

Sec. l4.40.82(L A D M I N I S T E R I N G  A U TH O R I T Y .  The s c h o l a r s h i p  grants 

and loans p r o v i d e d  for u n d e r  secs. 750 - 849 [830] of this c h a p t e r  shall 

be a d m i n i s t e r e d  t h r o u g h  the D e p a r t m e n t  of E d u c a t i o n  by the A l a s k a  

H i g h e r  E d u c a t i o n a l  F a c i l i t i e s  C o m m i s s i o n ^  [WHICH HAS B E E N ]  a u t h o r i z e d  

[AND F O RM E D ]  u n d e r  AS 1 4 . 5 0 . 0 1 0  and 1 4 . 5 0 . 0 8 0  to comply w i t h  T i t l e  1 

of  the H i g h e r  E d u c a t i o n  F a c i l i t i e s  Act of 1963, P u b l i c  La w  88-204.

The c o m m i s s i o n  may adopt r e g u l a t i o n s  for c a r r y i n g  out the i n t e n t  and 

pu r p o s e s  of secs. 7^0 - 849 [830] of this chapter.

* Sec. 13. AS l4.40.;83Q is repe a l e d .

* Sec. 14. AS l 4 , 4 0 . p 4 o  is a m e n d e d  to read:

Sec. 1 4 .40.84/. E N F O R C E A B I L I T Y  OF C E R T A I N  C O N T R A C T S  W I T H  MINORS.

A w r i t t e n  o b l i g a t i o n  e n t e r e d  int o  by a m i n o r  at least 16 y e a r s  of age,

C .

f) I-

g r a d u a t e s  o f  A l a s k a  h i g h  s c h o o l s ;

SB  54 5
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e v i d e n c i n g  a g r a n t , l o a n  or o c h e r  a s s i s t a n c e  r e c e i v e d  by h i m  from any 

p e r s o n  for the p u r p o s e  of f u r t h e r i n g  his e d u c a t i o n  at an i n s t i t u t i o n  of 

h i g h e r  l e a r n i n g ,  is e n f o r c e a b l e  a g a i n s t  the m i n o r  w i t h  the same effect; 

as if he were, at the time  of its e x e c u t i o n ,  19 y ears of age if the 

p e r s o n  m a k i n g  the loa n has in his reco r ds  b e f o r e  m a k i n g  the l o a n  a 

c e r t i f i c a t i o n  f r o m  the i n s t i t u t i o n  of h i g h e r  l e a r n i n g  than the m i n o r  

is e n r o l l e d  in the i n s t i t u t i o n  or has b e e n  a c c e p t e d  for e nrollment.

* Sec. 15. AS 1 4.40 is a m e n d e d  by a d d i n g  a new s e c t i o n  to read:

t
Sec. 1 4 . 4 0 . 8 D E F I N I T I O N S .  In secs. 750 - 840 of this chap te r

(1) " f u l l - t i m e  s t u d e n t "  m e a n s  a s t u d e n t  w h o  is e n r o l l e d  and 

is in r e g u l a r  a t t e n d a n c e  at c l a s s e s for at least 12 s e m e s t e r  hours of

c redit d u r i n g  the s e m e s te r ;

(2) " r e s i d e n t "  m e a n s  a p e r s o n  who has r e s i d e d  in A l a s k a  for 

at least one y e a r  b e f o r e  an a p p l i c a t i o n  for a grant or loa n  is made 

u n d e r  secs. 750 - 840 of this chapter;

(3) " a c a d e m ic  y e a r "  means the p e r i o d  f r o m  S e p t e m b e r  1 of one 

y e a r  t h r o u g h  A u g u s t  31 o f  the f o l l o w i n g  year.

* Sec. 16. This Act takes ef fe c t  on the day a f t e r  its p a s s a g e  and approve

or on the day it b e c o m e s  law w i t h o u t  approval.
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