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IN T H E  S E N A T E  V ___^  > BY' J O S E P H S O N  A N D  B E G I C H

S P O N S O R  S U B S T I T U T E  F O R  S E N A T E  B I L L  NO. 512 

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  ■

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

/ A  B I L L

For- a n  A c t  e n t i t l e d :  " A n  A c t / r e l a t i n g  to m o d e r a t e  a n d  l o w  i n c o m e  h o u s i n g . "

B E  IT  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t i o n  1. Ch. 9 3 s S L A  (1967 is a m e n d e d  b y  a d d i n g  a n e w  s e c t i o n  to

r e ad:

S e c .  4. In  a n t i c i p a t i o n  o f  a t o t a l  f e d e r a l  a p p r o p r i a t i o n  o f  

$ 1 0 , 0 0 0 , 0 0 0  to  f u n d  the; A l a s k a  N a t i v e  h o u s i n g  p r o g r a m  u n d e r  T i t l e  10, 

S e c t i o n  1 0 0 4 ( A ) ,. P u b l i r  L a w  89-75*4, 80 S t a t .  1 2 8 5  ( 1 9 6 6 ), t h e  D e p a r t­

m e n t  o f  A d m i n i s t r a t i o n  is a u t h o r i z e d  to  m a k e  a v a i l a b l e  t o  t h e  a g e n c y  

d e s i g n a t e d  b y  t h e  g o v e r n o r  u n d e r  ch. 93, S L A  1 9 67 a s u m  e q u a l  to 10 p e r  

c e n t  o f  t h e  f e d e r a l  a p p r o p r i a t i o n  to f u n d  t h e  p r o g r a m  i n  a n y  f i s c a l  

y e a r  as t h e  s t a t e ' s  s h a r e  i n  f i n a n c i n g  t h e  c o s t  o f  p r e p a r i n g ,  a d m i n­

i s t e r i n g  a n d  i m p l e m e n t i n g  t h e  A l a s k a  N a t i v e  h o u s i n g  p r o g r a m .  H o w e v e r ,  

i f  t h e  U n i t e d  S t a t e s  C o n g r e s s  f a i l s  to a p p r o p r i a t e  at l e a s t  $ 1 , 0 0 0 , 0 0 0  

i n  a n y  f i s c a l  y e a r  to  t h e  A l a s k a  N a t i v e  h o u s i n g  p r o g r a m ,  t h e  D e p a r t m e n t  

o f  A d m i n i s t r a t i o n  is a u t h o r i z e d  t o  m a k e  a v a i l a b l e  to  t h e  a g e n c y  

d e s i g n a t e d  b y  t h e  g o v e r n o r  u n d e r  ch. 93, S L A  1 9 6 7  a n  a m o u n t  up  to 

$ 1 , 0 0 0 , 0 0 0  f o r  t h a t  f i s c a l  y e a r  irk o r d e r  to  a s s u r e  a t o t a l  p r o g r a m  of  

at l e a s t  $ 1 , 0 0 0 , 0 0 0  f o r  e a c h  f i s c a l  y,ear.

* Sec .  2. A S  18 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  to  r e ad:

C H A P T E R  5 8 . F A C T O R Y - B U I L T  H O U S I N G .

f-
S ec. 18.58.01,0. D E C L A R A T I O N  O F  F I N D I N G S .  T h e  l e g i s l a t u r e  f i n d s  

t h a t  i n  a n  e f f o r t  to m e e t  t h e  h o u s i n g  n e e d s  i n  A l a s k a ,  t h e  p r i v a t e  

h o u s i n g  a n d  c o n s t r u c t i o n  i n d u s t r y  h a s  d e v e l o p e d  m a s s  p r o d u c t i o n  

t e c h n i q u e s  w h i c h  c a n  s u b s t a n t i a l l y  r e d u c e  h o u s i n g  c o n s t r u c t i o n  c o s t s ,
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a n d  t h a t  t h e  m a s s  p r o d u c t i o n  of  h o u s i n g s  c o n s i s t i n g  p r i m a r i l y  of 

f a c t o r y  m a n u f a c t u r e  o f  c l o s e d - i n  d w e l l i n g  u n i t s  o r  h a b i t a b l e  r o o m s  in  

d w e l l i n g  u n i t s ,  p r e s e n t s  u n i q u e  p r o b l e m s  w i t h  r e s p e c t  to t h e  e s t a b l i s h­

me n t  o f  u n i f o r m  h e a l t h  a n d  s a f e t y  s t a n d a r d s  a n d  i n s p e c t i o n  p r o c e d u r e s .  

T h e  l e g i s l a t u r e  f u r t h e r  f i n d s  t h a t  by m i n i m i z i n g  t h e  p r o b l e m s  of 

s t a n d a r d s  a n d  i n s p e c t i o n  p r o c e d u r e s ,  it is d e m o n s t r a t i n g  i ts i n t e n t i o n  

to e n c o u r a g e  t h e  r e d u c t i o n  o f  h o u s i n g  c o n s t r u c t i o n  c o s t s  a n d  to  m a k e  

h o u s i n g  a n d  h o m e  o w n e r s h i p  m o r e  f e a s i b l e  f o r  a l l  r e s i d e n t s  o f  t h e  s t a t e  

Sec. l 8 .5 8 .O 2 l. A D M I N I S T R A T I O N .  T h e  D e p a r t m e n t  of  P u b l i c  W o r k s  

s h a l l  a d m i n i s t e r  a n d  e n f o r c e  t he p r o v i s i o n s  o f  t h i s  c h a p t e r .

Sec. 1 8 . 5 8 . 0 3 0 .  I N S I G N I A  O F  A P P R O V A L .  (a) F a c t o r y - b u i l t  h o u s i n g

/
m a n u f a c t u r e d  in the/ s t a t e  a f t e r  t he e f f e c t i v e  d a t e  o f  t h i s  c h a p t e r ,  

w h i c h  is s o l d  or  o f f e r e d  f o r  s a l e  t o  f i r s t  u s e r s  w i t h i n  t h e  s t a t e ,  

s h a l l  be i n s p e c t e d  a n d  i s s u e d  an i n s i g n i a  o f  a p p r o v a l  b y  t h e  D e p a r t m e n t !  

of P u b l i c  W o r k s  if t h e  m a n u f a c t u r e r  r e q u e s t s  t h e  i n s p e c t i o n  a n d  t h e  j 

f a c t o r y - b u i l t  h o u s i n g  c o m p l i e s  w i t h  t h e  r e q u i r e m e n t s  of  t h e  d e p a r t m e n t  

u n d e r  sec. 70 o f  t h i s  c h a p t e r .  T h e  c o s t  o f  i n s p e c t i o n  s h a l l  b e  b o r n e  

by  t he m a n u f a c t u r e r .

(b) T h i s  s e c t i o n  d o e s  n o t  a p p l y  to h o u s i n g  f a c t o r y - b u i l t  in  t he 

s t a t e  w h i c h  is i n s p e c t e d  a n d  a p p r o v e d  at t h e  p l a c e  of ,  a n d  d u r i n g  t h e  

t i m e  of, m a n u f a c t u r e ,  in a c c o r d a n c e  w i t h  a p p l i c a b l e  c i t y  o r  b o r o u g h  

b u i l d i n g  r e q u i r e m e n t s ,  b y  t h e  l o c a l  e n f o r c e m e n t  a g e n c y .  T h e  c o s t  o f  

l o c a l  i n s p e c t i o n  s h a l l  b e  b o r n e  b y  t h e  m a n u f a c t u r e r .

Sec. 1 8 . 5 8 .  Olio. A P P R O V E D  H O U S I N G  C O N S I D E R E D  TO  B E  IN C O M P L I A N C E  

W I T H  L O C A L  R E Q U I R E M E N T S .  (a) A l l  f a c t o r y - b u i l t  h o u s i n g  b e a r i n g  an 

i n s i g n i a  o f  a p p r o v a l  f r o m  t h e  d e p a r t m e n t  s h a l l  b e  c o n s i d e r e d  to b e  i n

c o m p l i a n c e  w i t h  t h e  r e q u i r e m e n t s  o f  t he o r d i n a n c e s  e n a c t e d  b y  a c i t y  or 

o r g a n i z e d  b o r o u g h  w h i c h  a r e  a p p l i c a b l e  t o  t h e  m a n u f a c t u r e  o f  f a c t o r y -  

b u i l t  h o u s i n g .
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(b) N o  f a c t o r y - - b u i l t  h o u s i n g  b e a r i n g  a d e p a r t m e n t  i n s i g n i a  o f  a p­

p r o v a l  m a y  b e  in  any w a y  m o d i f i e d  p r i o r  to, or d u r i n g ,  I n s t a l l a t i o n  

u n l e s s  a p p r o v a l  is f i r s t  o b t a i n e d  f r o m  the d e p a r t m e n t .

(c) N o  f a c t o r y - b u i l t  h o u s i n g  w h i c h  h a s  b e e n  I n s p e c t e d  a n d  a p p r o v e d  

b y  a l o c a l  e n f o r c e m e n t  a g e n c y  m a y  b e  in a ny w a y  m o d i f i e d  p r i o r  to,

o r  d u r i n g ,  i n s t a l l a t i o n  u n l e s s  a p p r o v a l  is f i r s t  o b t a i n e d  f r o m  t he l o c a l  

e n f o r c e m e n t  a g e n c y .

Sec. 1 8 . 5 8 . 0 5 Q'/. E S T A B L I S H M E N T  O F  F E E  S C H E D U L E .  T h e  d e p a r t m e n t  

s h a l l  e s t a b l i s h  by  r e g u l a t i o n  a s c h e d u l e  o f  f e e s  to  p a y  t h e  c o s t s  i n­

c u r r e d  by t h e  d e p a r t m e n t  in i n s p e c t i n g  f a c t o r y - b u i l t  h o u s i n g .

Sec. 1 8 . 5 8 . 0 6 0 .  A U T H O R I Z A T I O N  T O  D E L E G A T E  I N S P E C T I O N  A U T H O R I T Y  TO 

C I T Y  O R  B O R O U G H .  /'The d e p a r t m e n t  m a y  d e l e g a t e  b y  w r i t t e n  c o n t r a c t  its 

i n s p e c t i o n  a n d  e n f o r c e m e n t  a u t h o r i t y  to c i t i e s  o r  b o r o u g h s  w h i c h  h a v e  

t h e  p o w e r  t o  p r o v i d e  f o r  b u i l d i n g  i n s p e c t i o n .

S e c .  1 8 .5 8 .0 7 0 , I N S P E C T I O N  S T A N D A R D S  A D O P T E D  B Y  D E P A R T M E N T .  T h ei

d e p a r t m e n t  s h a l l  48-opt r e g u l a t i o n s  n e c e s s a r y  to  c a r r y  o u t  t he p u r p o s e s  

o f  t h i s  c h a p t e r .  R e g u l a t i o n s  a d o p t e d  u n d e r  t h i s  c h a p t e r  e s t a b l i s h i n g  

b u i l d i n g  s t a n d a r d s  f o r  f a c t o r y - b u i l t  h o u s i n g  s h a l l  i n c l u d e  p r o v i s i o n s  

i m p o s i n g  r e q u i r e m e n t s  r e a s o n a b l y  c o n s i s t e n t  w i t h  t h e  a p p l i c a b l e ,  r e c o g­

n i z e d  a n d  a c c e p t e d  s t a n d a r d s  c o n t a i n e d  i n  t h e  U n i f o r m  H o u s i n g  C o d e ,

19 67  e d i t i o n ,  t h e  U n i f o r m  B u i l d i n g  C o d e ,  1 9 7 0  e d i t i o n ,  as a d o p t e d  by 

the I n t e r n a t i o n a l  C o n f e r e n c e  o f  B u i l d i n g  O f f i c i a l s ,  t h e  U n i f o r m  P l u m b i n g  

C o d e ,  1 9 67 e d i t i o n ,  as a d o p t e d  b y  t h e  I n t e r n a t i o n a l  A s s o c i a t i o n  of

P l u m b i n g  a n d  M e c h a n i c a l  O f f i c i a l s ,  t h e  U n i f o r m  M e c h a n i c a l  C o d e ,  1 9 6 ?  

e d i t i o n ,  as a d o p t e d  b y  t h e  I n t e r n a t i o n a l  C o n f e r e n c e  o f  B u i l d i n g  O f f i c i a l  

a n d  t h e  I n t e r n a t i o n a l  A s s o c i a t i o n  o f  P l u m b i n g  a n d  M e c h a n i c a l  O f f i c i a l s ,  

a n d  t h e  N a t i o n a l  E l e c t r i c a l  C o d e ,  1 9 6 8  e d i t i o n ,  as a d o p t e d  b y  t he 

N a t i o n a l  F i r e  P r o t e c t i o n  A s s o c i a t i o n .  In a d o p t i n g  r e g u l a t i o n s  u n d e r  

th i s  s e c t i o n ,  t h e  d e p a r t m e n t  s h a l l  c o n s i d e r  a n y  a m e n d m e n t s  to  t he

- 3 -  SSSB 512
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t h e  s t a n d a r d s  w h i c h  a re a p p l i e d  to f a c t o r y - b u i l t  h o u s i n g  u n d e r  t h i s

c h a p t e r  b e  l e s s  s t r i n g e n t  t h a n  t he m o s t  s t r i n g e n t  c i t y  o r  b o r o u g h

b u i l d i n g  s t a n d a r d s  ,.in e f f e c t  in th e  s t a t e  at th e  t i m e  o f  a n  i n s p e c t i o n .
/

1 Q p: P nPn niTAT TtirpAmiAu p n n  TMonprimTnti TTvrrvrf-p m u T O  nu a 'omi? tdo c C i  J_ O . j O . U Q U .  .i.U K .l.lu I'I I ’ Uja i i ’j o i  J i u i l .U i ' i  -l.Lj.-lo u  .1 1 1 -1.1 . x l jH .

Mo f P\ a t a v y -bu i 1 t hnusinp; rnay b e  ineneebefi u n d e r  thi r e b e n b e r  n n l e e e

Jr K omn I Auqqc1 a f +■ U (.s w C vo 1 i -f1 o n f 1 i -yo a -n ca -f1 +- Vo -f* r~> +• rs m r Von i -i- hAnn-l vie cno v> o n Uj. v- ^ ,.u v- v— kj wx L/irv- l n u i i u i  a u  uu.i. v - i j_ iwixv- j. a o  o u  j. j —_______uu iiu u io x M g )  a.L o  j j  cl-j. vj.

at l e a s t  the p r e v a i l i n g  w a g e  r a t e  f o r  s i m i l a r  l a b o r  p e r f o r m e d  i n  t h e  

a r e a ,  as d e t e r m i n e d  b y  t he D e p a r t m e n t  of L a b o r .

Sec. 1 8 . 5 8 . 0 9 0 .  D E F I N I T I O N S .  In thi s  c h a p t e r

(1) " d e p a r t m e n t "  m e a n s  t h e  D e p a r t m e n t  o f  P u b l i c  W o r k s ;

(2) " f a c t o r y - b u i l t  h o u s i n g "  m e a n s  a r e s i d e n t i a l  b u i l d i n g ,  

d w e l l i n g  u n i t  or  h a b i t a b l e  r o o m  o f  a d w e l l i n g  u n i t  w h i c h  is w h o l l y  or  

in b ub s i ant-i 0.1 part: rn.a. n u f* a c i u  r 0 cl and. c l o s a d — in  i n  a. P a c t  or v .

* Sec. 3. AS 18 is a m e n d e d  by  a d d i n g  a n e w  c h a p t e r  to  r e a d :

C H A P T E R  57. L O W  A N D  M O D E R A T E  I N C O M E  H O U S I N G  D E V E L O P M E N T .

A R T I C L E  1. C O M M U N I T Y  H O U S I N G  D E V E L O P M E N T  C O S T  F U ND.

Sec. 1 8 . 5 7 . 0 1 0 .  C O M M U N I T Y  H O U S I N G  D E V E L O P M E N T  C O S T  F U ND. (a) 

T h e r e  is c r e a t e d  i n  t h e  D e p a r t m e n t  o f  C o m m e r c e  a c o m m u n i t y  h o u s i n g  

d e v e l o p m e n t  c o s t  f u n d  w h i c h  s h a l l  c o n s i s t  of:

(1) a l l  m o n e y  a p p r o p r i a t e d  to t h e  f u n d  b y  t h e  l e g i s l a t u r e ;

(2) an y  m o n e y  w h i c h  t h e  d e p a r t m e n t  r e c e i v e s  in  r e p a y m e n t  of  

a d v a n c e s  f r o m  t h e  f u n d ;

(3) a n y  o t h e r  m o n e y  m a d e  a v a i l a b l e  to  t he d e p a r t m e n t  f r o m  

any s o u r c e  w h i c h  the c o m m i s s i o n e r  o f  c o m m e r c e  d e t e r m i n e s  to  u s e  f o r  the 

p u r p o s e s  of s e c s ,  10 - 60 o f  t h i s  c h a p t e r .

(b) M o n e y  h e l d  i n  t h e  c o m m u n i t y  h o u s i n g  d e v e l o p m e n t  c o s t  f u n d  

w h i c h  is n o t  r e q u i r e d  o r  p e r m i t t e d  to  be  d i s b u r s e d  i m m e d i a t e l y  u n d e r  

s e cs. 10 - 60 of  t h i s  c h a p t e r  m a y  b e  i n v e s t e d ,  at t he d i s c r e t i o n  o f  the

u n ifo r m  codes r e f e r r e d  to  i n  t h i s  s e c t i o n .  In  no c a s e ,  h o w e v e r ,  may
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commissioner in a mariner not inconsistent with the provisions for the 

investment of other state funds. Any income or interest earned by 

money invested shall be added to the money held in the fund for the 

purposes of secs, 10 - 60 of this chapter.

Sec. 18,57.020, ADVANCES TO NONPROFIT AND MUTUAL HOUSING SPONSORS,

(a) The commissioner is authorized to use the money in the fund, or any 

portion of the money in the fund, to make noninterest bearing advances 

to nonprofit and mutual, housing sponsors to defray development costs for 

housing projects for families o f  l o w  and m o d e r a t e  i n c o m e  t o  b e  c o n­

s t r u c t e d  with eligible mortgages. No advance may be made to a nonprofit 

or mutual housing sponsor unless:

(1) the c o m m i s s i o n e r  reasonably anticipates that the nonprofi.1 

o r  mutual housing s p o n s o r  w i l l  obtain an e l i g i b l e  mortgage f o r  the projei 

and

(2) the n o n p r o f i t  or m u t u a l  housing sponsor has executed, an 

agreement with the commissioner, which has those terms and conditions 

w i t h  respect to the rents, profits, dividends, and disposition of the 

property or franchises of the nonprofit or mutual housing sponsor as 

may be prescribed in the regulations adopted by the commissioner under 

secs. .10 ~ 60 of this chapter,
(b) A nonprofit or mutual housing sponsor to w h i c h  an advance is 

made under (a) of this section shall repay the a d v a n c e  in full to the 

department upon and concurrent with the receipt by the nonprofit or 

mutual housing sponsor of the proceeds of an eligible mortgage or 

construction or rehabilitation loan; p r o v i d e d  that the commissioner may 

extend the period for the repayment of an advance for a period not to 

exceed the date of final payment of the eligible mortgage or constructior 

or rehabilitation loan; and provided f u r t h e r  than an advance may be 

treated by the commissioner as a grant to the extent that the proceeds

- 5 -  SSSB 512
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of an eligible mortgage cannot by law be used to reimburse any cost or 

fee included in the development cost for which the advance was made.

(c) If the commissioner determines that a nonprofit or mutual 

housing sponsor to which an advance has been made under (a) of this sec­

tion c a n n o t  obtain an  e l i g i b l e  mortgage, then t h e  c o m m i s s i o n e r  s h a l l  

d e c l a r e  t h a t  t he a d v a n c e  is i m m e d i a t e l y  d u e  a nd p a y a b l e .  An a d v a n c e  

which is declared by the commissioner to be immediately clue and payable 

shall be repaid from the assets of the project for which the advance 

was made- however, an advance shall be treated as a grant to the extent 

that the advance cannot be repaid from the assets of a project for which 

the advance was made.

Sec. I8.b7.030. ASSISTANCE SERVICES TO NONPROFIT OR MUTUAL HOUSING 

SPONSOR, The department mam provide nonprofit or mutual housing 

sponBO.Ts wxt-h oclvi3ory ̂ consultative and ociucationsiX s6rvicss t-o assist- 

them to plan, construct, rehabilitate and operate housing projects for 

f a m i l i e s  of low a n d  moderate i n c o m e , including but not limited to 

assistance in community development and organization, home management 

and advisory services for the residents of the housing projects, and to 

encourage community organizations to assist in developing low and 

moderate income housing projects.

Sec. 18.57-040. REGULATIONS. The commissioner shall adopt regu­

lations necessary to carry out the purposes of secs. 10 - 60 of this 
chapter.

Sec. 18.57.050. EXAMINATION OF BOOKS AND ACCOUNTS. The department 

may examine, from time to time, the books and accounts of the nonprofit 

or mutual housing sponsor which receives money under secs. 10 - 60 of 
this chapter.

Sec. 18.57.060. DEFINITIONS. As used in secs. 10 - 60 of this 

chapter

3SSB 512 - 6 -



1

2

3

4

5

6

7

8

9

■10

1!

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

(1) "commissioner" means the commissioner of commerce;

(2) "department" means the Department of Commerce;

(3) "development cost" means the amount approved by the 

commissioner as an appropriate expenditure which may be incurred before 

the first mortgage advance under an eligible mortgage loan, and the 

amount may include without limitation:

(A) payments for options, deposits or contracts to 

purchase properties on the proposed housing project site or, with 

the approval of the commissioner, payments for the purchase of the 

housing project site property;

(B) legal and organizational expenses, including 

attorneys' fees, and salaries, office rent and other incidental 

expenses for a project manager and office staff;

(C) fees for preliminary feasibility studies, planning 

advances, borings, surveys, engineering and architectural work, 

and fees for the services of architects, engineers, planners and

attorneys in connection with the work;

(D) expenses for tenant surveys and market analyses;

and

(E) other expenses that the commissioner determines 

necessary to carry out the purposes of secs. 10 - 60 of this 
chapter;

(4) "eligible mortgage" means a below-market interest rate 

mortgage insured by the Secretary of Housing and Urban Development, a

mortgage insured by the Secretary of Housing and Urban Development and

augmented by a program of rent supplement authorized by the provisions 

of Public Law 89-117 (The Housing and Urban Development Act of 1965), a 

mortgage loan made by the State of Alaska, or any instrumentality of the 

state, or any agency or authority created or chartered by the state, to

-7- SSSB 512



a n o n p r o f i t  or m u t u a l  h o u s i n g  s p o n s o r  f o r  t he p u r p o s e  o f  p r o v i d i n g  

h o u s i n g  to f a m i l i e s  o f  l o w  a n d  m o d e r a t e  i n c o m e ,  a m o r t g a g e  i n s u r e d  by 

t h e  S e c r e t a r y  of H o u s i n g  a n d  U r b a n  D e v e l o p m e n t  u n d e r  P u b l i c  L a w  8 6 - 3 7 2  

(The H o u s i n g  A ct o f  1 9 5 9 ) ,  a n d  a ny s i m i l a r  b e l c w - m a r k e t  i n t e r e s t  r a t e  

m o r t g a g e  t h a t  m a y  be  i n s u r e d  b y  a d e p a r t m e n t  o r  a g e n c y  o f  t h e  U n i t e d

S t a t e s  o r  t he s t a t e ;

(5) " f u n d "  m e a n s  t he c o m m u n i t y  h o u s i n g  d e v e l o p m e n t  c o s t  f u n d ;

(6) " h o u s i n g  p r o j e c t "  o r  " p r o j e c t "  m e a n s  a ny s p e c i f i c  ’w o r k  

on  or i m p r o v e m e n t  to h o u s i n g  a c c o m m o d a t i o n s ,  w h e t h e r  n e w  c o n s t r u c t i o n  

or  r e h a b i l i t a t i o n  o f  h o u s i n g  a c c o m m o d a t i o n s ,  u n d e r t a k e n  b y  a n o n p r o f i t  

or  m u t u a l  h o u s i n g  s p o n s o r  to  p r o v i d e  d w e l l i n g  a c c o m m o d a t i o n s  f o r  

f a m i l i e s  of l o w  o r  m o d e r a t e  i n c o m e ,  i n c l u d i n g  th e  a c q u i s i t i o n ,  c o n s t r u c­

t i o n  or  r e h a b i l i t a t i o n  o f  l a n d s ,  b u i l d i n g s  a n d  i m p r o v e m e n t s ,  a n d  s t o r e s ,  

o f f i c e s ,  a n d  s o c i a l ,  r e c r e a t i o n ,  c o m m u n a l  a n d  o t h e r  f a c i l i t i e s  t h a t  m a y  

b e  i n c i d e n t a l  o r  a p p u r t e n a n t  to h o u s i n g  a c c o m m o d a t i o n s ;

(7) " f a m i l i e s  o f  l o w  a n d  m o d e r a t e  i n c o m e "  m e a n s  f a m i l i e s  w h o s s  

i n c o m e s  a re t o o  l o w  to  c o m p e t e  s u c c e s s f u l l y  in t h e  n o r m a l  r e n t a l  or  

m u t u a l  h o u s i n g  m a r k e t  a n d  w h o s e  a g g r e g a t e  f a m i l y  i n c o m e s  d o  n o t  e x c e e d  

l i m i t s  p r e s c r i b e d  b y  t he r e g u l a t i o n s  o f  t h e  c o m m i s s i o n e r  u n d e r  s e cs.

10 - 60 o f  thi s  c h a p t e r ;

(8) " m u t u a l  h o u s i n g  s p o n s o r "  m e a n s  a n o n p r o f i t  a s s o c i a t i o n  o r  

c o r p o r a t i o n  o r g a n i z e d  u n d e r  t he l a w s  o f  t h e  s t a t e  f o r  t h e  p u r p o s e  of  

p r o v i d i n g  d w e l l i n g  a c c o m m o d a t i o n s  f o r  f a m i l i e s  o f  l o w  a n d  m o d e r a t e  

i n c o m e ,  w h i c h  a r e  o p e r a t e d ,  o r  a r e  to  b e  o p e r a t e d  u p o n  c o m p l e t i o n  o f  

c o n s t r u c t i o n  or  r e h a b i l i t a t i o n ,  e x c l u s i v e l y  f o r  t he b e n e f i t  o f  t he 

f a m i l i e s  w h o  a r e  e n t i t l e d  to o c c u p y  t he d w e l l i n g  a c c o m m o d a t i o n s  by 

r e a s o n  o f  c o - o w n e r s h i p  o f  s t o c k  i n  t he c o r p o r a t i o n ,  o r  b y  r e a s o n  o f  co- 

o w n e r s h i p  o f  t he p r e m i s e s  in a h o r i z o n t a l  p r o p e r t y  r e g i m e  u n d e r

AS 34 .07;
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(9) "nonprofit sponsor" means an association or corporation 

organized not for profit under AS 10,90 or any other law which has as 

obe of its purposes the construction or rehabilitation and operation, 

of housing projects,

ARTICLE 2 . HOUSING A S S I S T A N C E  FUND,

Sec. 18,57,100, HOUSING ASSISTANCE FUND. There is created in the 

Department of Commerce a housing assistance fund which shall consist of

(1) all money appropriated to the fund by the legislature;

(2) any money which the department receives in repayment of 

loans or advances from the fund;

(3) any other money made available to tee department from any! 

other source w h i c h  the commissioner of commerce d e t e r m i n e s  to use for 

the purposes of secs, 100 - 150 of this chapter.

Sec. l8.57.110. INTEREST RATE SUBSIDY. The commissioner may 

e n t e r  i n t o  contracts with q u a l i f i e d  mortgagors, or w i t h  mortgagees o f  

qualified mortgagors, under which the commissioner may make direct 

payments from the housing assistance fund to mortgagors or mortgagees 

to assist in p a y i n g  mortgage interest charges on q u a l i f i e d  h o u s i n g  

developments, when the direct payments will be applied to decrease 

rental or carrying charges t o  l o w  a n d  moderate income occupants of 

the qualified housing.

Sec. 3,8.57.120. SPECIAL ASSISTANCE TO FEDERALLY AIDED HOUSING 

D E V E L O P M E N T S . The commissioner is authorized to enter i n t o  contracts or 

other agreements under which f i n a n c i a l  assistance will be provided f r o m  

the housing assistance fund for qualified housing developments construc­

ted, financed, or rehabilitated unde]:- f e d e r a l  law and low and moderate 

income programs, where assistance is necessary to provide financial 

feasibility and enable the housing developments to be c o m p l e t e d .  Assis­

tance under this section may include but is not limited to a direct loan

- 9 “ SSSB 512
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to a qualified housing mortgagor, subordinated to the federal mortgage 

loan, with repayment of principle, and interest, if any, deferred until 

the federal l o a n  is paid or o t h e r w i s e  discharged or released.

Sec. 18.57.130. QUALIFIED MORTGAGOR. To qualify as a qualified 

mortgagor under sees. 100 - 150 of this chapter, the mortgagor must be 

r). nonnrnfi t nr 11. mi It-c cl dividend, mo v 1 g ci g o r5 3 or5 o vj nsr o n tj i i y o t 1. ri (1.1 v i (1 u s. 1 

building or operating housing in the s t a t e  under a f e d e r a l  low o r  

moderate Income housing program, A l a s k a  State Housing Authority program, 

or other similar programs for low or moderate Income occupancy.

Sec. 18.57.1*10. REGULATIONS. The commissioner shall adopt regula­

tions necessary to carry out the provisions of secs. 100 - 150 of this 

chapter.

See. I8 .5 7 .i5 0 . DEFINITIONS. In secs. 100 - 150 of this chapter,

(1) 

(2)

(3)

(4)

by the commissioner pursuant to regulations adopted under secs. 100 - 

150 of this chapter, however, the commissioner shall base the determina­

tion on federal standards for low and moderate Income for the v a r i o u s  

communities in the State of Alaska;

(5) "qualified housing development" means any housing project 

built or to be built and operated by a qualified mortgagor.

"commissioner" means the commissioner of commerce, 

"department" means the Department of Commerce;

"fund" means the h o u s i n g  a s s i s t a n c e  fund;

"low Income" and "moderate income" shall be determined

SSSB 512 .-10-


