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I n t r o d u c e d :  3 / 1 6 / 7 0
R e f e r r e d :  R e s o u r c e s

IN THE S E N A T E  ' BY P A L M E R

S P O N S O R  S U B S T I T U T E  P O R  S E N A T E  B I L L  NO. 498 

IN THE  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA 

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

F o r  an Act e n t i t l e d : "An Act p r o h i b i t i n g  the w a s t e  of n a t u r a l  gas."

B E  IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  THE S T A T E  OF ALASKA:

* S e c t i o n  1. AS 31.05 a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:
J?'

Sec. 3 i . 0 5 . li5/" GAS M E A S U R E M E N T .  Al l  gas v o l u m e s  p r o d u c e d  shall
/

be a c c o u n t e d  f o r / b y  m e t e r i n g  or o t h e r  m e t h o d  a p p r o v e d  by the d e pa r t m e n t  

a n d  r e p o r t e d  to t h e  d e p a r t m e n t  b y  the w e l l  operator. Gas v o l u m e s  

d e l i v e r e d  t o  a gas t r a n s p o r t a t i o n  f a c i l i t y  s h a l l  be a c c o u n t e d  for an d 

r e p o r t e d  to the d e p a r t m e n t  by th e  o w n e r  or o p e r a t o r  of the gas t r a n s­

po r t a t i o n  fac i l i t y .

s Sec. 2. AS 3 1 . 0 5 . 1 5 0 ( e )  is a m e n d e d  to read:

(e) The c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  s h a l l  [MAY] i m p o s e  a 

p e n a l t y  p a y m e n t  on e v e r y  1 ,000 c u b i c  feet o f  n a t u r a l  gas flared, ven t e d  

or o t h e r w i s e  d e t e r m i n e d  to be w a s t e  as d e f i n e d  in sec. 1 7 0 (1 1 ) o f  this 

chapter. T h e  p e n a l t y  s h a l l  be the f air mar k e t v a l u e  o f  t h e  n a t u r a l  gas 

at the p o i n t  of waste.

* Sec. 3. AS 3 1 . 0 5 . 1 5 0  is a m e n d e d  by a d d i n g  a n e w  s u b s e c t i o n  to read:

(f) B e g i n n i n g  Jul y  1, 1 9 7 1 s the c o m m i s s i o n e r  of n a t u r a l  r e s o u r c e s  

s h a l l / i m p o s e  a p e n a l t y  p a y m e n t  on e v e r y  1,000 cubic feet o f  n a t u r a l  

gas flared, v e n t e d  or o t h e r w i s e  d e t e r m i n e d  to be w a s t e  as d e f i n e d  in 

this c h a p t e r . The p e n a l t y  shall be i m p o s e d  a c c o r d i n g  to the f o l l o w i n g  

s c h e d u l e :

P r o d u c t i o n  flared, v e n t e d

or w a s t e d  a f t e r  ' P e n a l t y  p e r  MCF

July 1, 1971 1 . 1 8  cents
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Jul y 1, 1973 ' 2. 36 cents

July 1, 1975 ' ^*72 cents

July 1, 1977 an d t h e r e a f t e r  7.08 cents
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