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I n t r o d u c e d :  2 / 1 2 / 7 0
R e f e r r e d :  S p e c i a l
C o m m i t t e e  o n  I n v e s t­
m e n t s  a n d  M o n i t a r y  
P o l i c y

IN T H E  S E N A T E  B Y  M E R D E S  A N D  B. P H I L L I P S

S E N A T E  B I L L  NO. 488

IN TH E  L E G I S L A T U R E  OF T H E  STATE OF A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A B I L L

Fo r  an Act e n titled: "An Act c r e a t i n g  t h e  A l a s k a  G u a r a n t e e d  M o r t g a g e

A s s o c i a t i o n . "

BE IT E N A C T E D  BY TH E  L E G I S L A T U R E  O F  T H E  STATE OF ALASKA:

* S e c t i o n  1. AS 44 is a m e n d e d  by a d d i n g  a n e w  c h a p t e r  to read:

C H A P T E R  55. A L A S K A  G U A R A N T E E D  M O R TGAGE ASSO C I A T I ON .

Sec. 4 4 .55.0ip/ P U R POSE. (a) It is d e t e r m i n e d  and d e c l a r e d  as 

a m a t t e r  o f  l e g i s l a t i v e  f i n d i n g  t h a t

(1) i n d i v i d u a l s  w i s h i n g  t o  b u i l d  s i n g l e - f a m i l y  d w e l l i n g s  for 

t h e m s e l v e s  are u n a b l e  to o b t a i n  a d e q u a t e  f i n a n c i n g  f r o m  the e x i s t i n g

p r i v a t e  l e n d i n g  a g e n c i e s  in the state;

(2) there is p r e s e n t l y  a dangerous s h o r t a g e  of h o u s i n g  in 

the s tate w h i c h  by all i n d i c a t o r s  w i l l  not be r e m e d i e d  in the ne a r  

future w i t h o u t  s tate i n t e r v e n t i o n ;

(3) t his s h o r t a g e  of h o u s i n g  is c r e a t i n g  c o n d i t i o n s  c o n t ra r y  

to the p u b l i c  i n t e r e s t s  a n d  t h r e a t e n s  the heal t h ,  safety, w e lf a r e ,  

comf o r t  an d  s e c u r i t y  of the c i t i z e n s  of th e  state.

( b ) T h e r e f o r e ,  it is the p o l i c y  of the state to p r o m o t e  the

heal t h ,  safety, a n d  w e l f a r e  of its c i t iz e n s  b y  c r e a t i o n  of a b o d y  c o r­

pora t e  and  p o l i t i c ,  to e x is t  a n d  o p e r a t e  for the p u r p o s e s  r e s u l t i n g  

f r o m  the c o n d i t i o n s  c a u s e d  by the l ack o f  a v a i l a b l e  f i n a n c i n g  for 

p r i v a t e  h o m e  c o n s t r u c t i o n  f r o m  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  an d  to 

g u a r a n t e e  loans m a d e  b y  p r i v a t e  l e n d i n g  i n s t i t u t i o n s  to i n d i v i d u a l s  for 

the c o n s t r u c t i o n  o f  t h e i r  p e r s o n a l  s i n g l e - f a m i l y  d w e l l i n gs ,  t h e r e b y  

i m p r o v i n g  a n d  s t i m u l a t i n g  the d i s t r i b u t i o n  o f  i n v e s t m e n t  c a p i t a l  for
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housing. These p u rp o s e s  are c o n s i d e r e d  n e c e s s a r y  and are p u b l i c  p u r­

poses for w h i c h  p u b l i c  m o n e y  may  be spent.

Sec. 44.55.020. A L A S K A  G U A R A N T E E D  M O R T G A G E  A S S O C I A T I O N .  The 

A l a s k a  G u a r a n t e e d  M o r t g a g e  A s s o c i a t i o n  is a p u b l i c  c o r p o r a t i o n  and 

g o v e r n m e n t i n s t r u m e n t a l i t y  w i t h i n  the D e p a r t m e n t  of Com m e r c e,  but havinj 

a l egal e x i s t e n c e  i n d e p e n d e n t  of and s e p a r a t e  f r o m  the state, a n d  h a s  

c o n t i n u i n g  s u c c e s s i o n  u n t i l  its e x i s t e n c e  is t e r m i n a t e d  by law. The 

a s s o c i a t i o n  may not be t e r m i n a t e d  as l o n g  as it has an o u t s t a n d i n g  

o b l i g a t i o n  to a p r i v a t e  l e n d i n g  i n s t i t u t i o n  by v i r t u e  of its h a v i n g  

g u a r a n t e e d  a loan as a u t h o r i z e d  in this chapter. U pon t e r m i n a t i o n  o f  

the a s s o c ia t i o n ,  its rights and  p r o p e r t y  p ass to the state.

Sec. 44.55.030. A S S O C I A T I O N  M E M B E R S H I P .  The m e m b e r s h i p  of the

b o a r d  of c o m m i s s i o n e r s  o f  the a s s o c i a t i o n  c o n s i s t s o f  the c o m m i s s i o n e r  

of c o m m e r c e  and four p e r s o ns  a p p o i n t e d  by the g o v e r n o r  w i t h  the a p p r o v­

al of the l eg i s l a t u r e  in the same m a n n e r  as the l e g i s l a t u r e  a p proves 

a p p o i n t m e n t s  to the heads of e x e c u t i v e  d ep a r t m e n t s .  I n i t i a l  terms o f  

a p p o i n t m e n t  shall b e  for two, three, four, a n d  five y e a r s  w i t h  s u b s e­

quent terms o f  a p p o i n t m e n t  b e i n g  for four years. An a p p o i n t e d  m e m b e r  

of the a s s o c i a t i o n  m a y  act an d  r e c e i v e c o m p e n s a t i o n  f r o m  his a p p o i n t­

ment until c o n f i r m a t i o n  or r e j e c t i o n  by the legis l a t u r e .

Sec. 44.55.040. C O M P E N S A T I O N .  A p p o i n t e d  m e m b e r s  of the a s s o c i a­

tion r e ce i v e  no salary, bu t  are e n t i t l e d  to p e r  d i e m  an d  t r a v e l  e x p e n s e  

a u t h o r i z e d  by law f o r o t h e r  b o a r d s  a n d  a s s o c i a t i o n s .

Sec. 4 4 .5 5 .0 5 0 . RE M OVAL. A p p o i n t e d  m e m b e r s  of the a s s o c i a t i o n

may be r e m o v e d  by the g o v e r n o r  for good c ause w h i c h  s h a l l  be stated in 

w r i t i n g  an d  p r e s e n t e d  to the m e m b e r  at a p u b l i c  h e a r i n g  c a l l e d  by the 

g o v e r n o r  for the p u r p o s es  of removal.

Sec. 44.55.06b. A S S O C I A T I O N  G O V E R N I N G  BODY. The b o a r d  is the

g o v e r n i n g  b o d y  of the a s s o c i a t i o n .  The b o a r d  s h a ll  e lect a c h ai r m a n
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1 f r o m  a m o n g  its m e m b e r s h i p  at its first m e e t i n g  in each year. A majorit; 

of the m e m b e rs  c o n s t i t u t e  a q u o r u m  for o r g a n i z i n g  t h e  a s s o c i a t io n .  The 

b o a r d  of d i r e c t o r s  s hall m eet at the call of its chairman. The b o a r d  

s h a l l meet no t  less t h a n  once e a c h  t h r e e months.

Sec. 4 4 .55.070. M I N U T E S  OP MEETING. The a s s o c i a t i o n  s h a l l kee p  

m i n u t e s  of each m e e t i n g  an d send a c e r t i f i e d  copy to the g o v e r n o r  no 

l a t e r t han t hr e e  w e e k s  a f t e r  e ach m e e ting.

Sec. 4 4 . 5 5 . 0  8(1. A D M I N I S T R A T I O N  OF AFFAIRS. The b o a r d  may man ag e  

the as s e ts  a n d  b u s i n e s s  of the a s s o c i a t i o n  a n d  p r e s c r i b e ,  amend and 

re p e a l  b y l a w s , r ules and r e g u l a t i o n s  g o v e r n i n g  the m a n n e r  in w h i c h  the 

b u s i n e s s  of the a s s o c i a t i o n  is c o n d u c t e d  a n d  the m a n n e r  in w h i c h  its 

p o w e r s  are e x e r c i s e d .  The a s s o c i a t i o n  ma y  d e l e g a t e  to on e  or mor e  of 

its d i r e c t o r s ,  o f f i c e r s ,  a g e n t s  o r  e m p l o y e e s  those p o w e r s  and duties 

it c o n s i d e r s  proper. The b o a r d  ma y  d e l e g a t e  s u p e r v i s i o n  of the a d m i n i s

t r a t i o n  of t h e  a s s o c i a t i o n  to an e x e c u t i v e  officer.
|

Sec. 44.55.09(0. L E G A L  A D V I S E R.  The a t t o r n e y  g e n e r a l  is the legal 

c o u n s e l  for the a s s o c i a t i o n .  He s h a l l  a d v i s e  the c o r p o r a t i o n  in legal 

m a t t e r s  and r e p r e s e n t  it in s u i t s .

Sec. 44.55.1(00. B O A R D  M A Y  E M P L O Y  P E R S O N N E L . The b o a r d  may a p­

poi n t  o t h e r  o f f i c e r s ,  h i r e  e m p l o y e e s  and agents, and e n g a g e  p r o f e s s i o n a  

a n d  t e c h n i c a l  s e r v i c e s  a n d  a d v i c e  u pon e m p l o y m e n t  or i n d e p e n d e n t -  

c o n t r a c t  bas i s . The b o a r d  s h a ll  p r e s c r i b e  the d u t i e s  and c o m p e n s a t i o n  

of a s s o c i a t i o n  p e r s o n n e l .

Sec. 4 4 . 5 5 . i l 0,  P E R S O N N E L  E X E M P T  F R O M  P E R S O N N E L  ACT. The p e r s o n­

ne l  of the a s s o c i a t i o n  are ex e m p t  f r o m  AS 39.25 to the same ex t e n t  as 

th e  p e r s o n n e l  of the A l a s k a  S ta t e  H o u s i n g  A u t h o r i t y .

Sec. 4 4.55.12lp. I N T E R D E P A R T M E N T A L  C O O P E RA T I O N .  A ll  d e p a r t m en t s ,  

a g e n c i e s  a n d  public' c o r p o r a t i o n s  of the s t a t e  may p r o v i d e  i n f o r m a ti o n ,  

s e r v i c e s  a n d  f a c i l i t i e s  to the a s s o c i a t i o n  u p o n  its request.SB 488
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(1) adopt, us e a n d  a l t e r  a c o r p o r a t e  seal;

(2) make an d  a l t e r  b y l a w s  for its o r g a n i z a t i o n  an d  I n t e r n a l

m a n a g e m e n t ;

(3) sue an d  be sued;

(4) e nt e r  into c o ntracts a n d  e x e c u t e  i n s t r u m e n t s  n e c e s s a r y

or conven i e n t  for c a r r y i n g  on its op e r a tions;

(5) acquire, h o l d  and dispo s e  of p e r s o n a l  p r o p e r t y ;

(6) a c qu i r e  r eal or p e r s o n a l  p r o p e r t y ,  or i n t e r e s t  in r e a l

or p e r s o n a l  pr o p e r t y,  by p u r c h a s e  or f o r e c l o s u r e  w h e r e  a c q u i s i t i o n  is 

n e c e s s a r y  or a p p r o p r i a t e  to p r o t e c t  a loan in w h i c h  the a s s o c i a t i o n  ha s  

an interest; sell, t r a n s f e r  a n d  convey the p r o p e r t y  to a bu y e r ,  and

if sale, t r a n s f e r  or c o n v e y a n c e  cannot be made with r e a s o n a b l e  p r o m p t­

ness or at a r e a s o n a b l e  price, rent or l ease the p r o p e r t y ;

(7) gua r a n t e e  loans mad e  by p r i v a t e  l e n d i n g  i n s t i t u t i o n s  to

el i g i b l e  p e rs o n s  for the c o n s t r u c t i o n  or p u r c h a s e  of s i n g l e - f a m i l y  

d w e l l in g s  in an a m o u n t  up to 90 pe r  cent of the v a l u a t i o n  of the 

d w e l l i n g  and real p r o p e r t y  w h e n  complete, or, in the case of a f i n i s h e d  

dwelling, at the time of the m a k i n g  of the loan, bu t  in no case may a 

g u a r a n t e e  be made on a loan w h i c h  excee d s  eight pe r  cent in i n t e r e s t  

a n d  $50,000 in p r i n c ip a l ;

(8) invest funds h e l d  in r e s e r v e  funds or s i n k i n g  funds or 

m o n e y  not r e q u i r e d  for i m m e d i a t e  use or d i s b u r s e m e n t ,  at the d i s c r e t i o n  

of the ass o c i a t i on ,  in o b l i g a t i o n s  of the state or the U n i t e d  States, 

or obli g a t i o ns ,  the p r i n c i p a l  and i n t e r e s t  of w h i c h  are g u a r a n t e e d  by 

the state or the U n i t e d  States;

(9) accept gr a n t s  a n d  s u b s i di e s  f r o m  the f e d e r a l  g ov e r n m e n t  

or a p r i v a te  person, and mak e  r e a s o n a b l e  a g r e e m e n t s  r e q u i r e d  as a 

c o n d i t i o n  to o b t a i n i n g  the grants an d  s u bsidies;

Sec. 44 .55 .130 . ASSOCIATION POWERS. The a s s o c i a t i o n  may

SB 488



(10) a c c e p t  g r a n t s - i n - a i d ,  d o n a t io n s ,  l e g a c i e s  or u s a g e s  of j 

m o n e y  mad e  or e x t e n d e d  by i n d i v i d u a l s ,  o r g a n i z a t i o n s ,  p u b l i c  or privatej 

c o r p o r a t i o n s  or the fe d e r a l  g o v e r n m e n t ,  and r e t u r n  m o n e y  a d v a n c e d  for j 

its u sage if r e q u i r e d  by the a g r e e m e n t  or grant; \

(11) p r o c u r e  i n s u r a n c e  a g a i n s t  loss in c o n n e c t i o n  w i t h  its j 

p r o p e r t y  in a m o u n t s  an d  from, i n s u r e r s  as it co n s i d e r s  d e s i r a bl e ;

(12) ch a r g e r e a s o n a b le  i n s u r a n c e  p r e m i u m s  a g a i n s t  the p e r s o n  

g r a n t e d  a g u a r a n t e e d  loan u n d e r  t h i s  chapter; j

(1 3 ) i n v e s t i g a t e  the cr e d i t  of a p e r s o n  a p p l y i n g  for a 

g u a r a n t e e  u n d e r  t h i s  c h a p t e r  to  d e t e r m in e  i f  t h e  p e r s o n  i s  a  reasonable)

j
credit risk, but in no case is th e  a s s o c i a t i o n  a u t h o r i z e d  to make j

f u r t h e r - a s s e s s m e n t  a g a i n s t  t h e  a p p l i c a n t  b y  d i s c o u n t i n g  o r  a p p l y i n g  I 

po i nt s  to the loan; I

(14) levy e x p e n s e s  a u t h o r i z e d  by law in f o r e c l o s u r e  p r o c e e d­

ings ;

(13) g u a r a n t e e  loans in d o l l a r  value no t to e x c e e d  150 per j 

cent of the do l l a r  a m o u n t  of the u n e n c u m b e r e d  a p p r o p r i a t i o n  an d  funds | 

of the a s s o ci a t i o n .  . •

Sec. 4 4 .55.141. A N N U A L  REPORT. B e f o r e  D e c e m b e r  1 of e a c h  year, 

the a s s o c i a t i o n  s h a l l  sub mi t  to the g o v e r n o r  an d  the l e g i s l a t u r e  a ; 

c o m p r e h e n s i v e  r ep o r t  d e s c r i b i n g  the o p e r a t i o n s ,  f i s c a l  t r a n s a c t i o n s ,  

fi n a n c i a l  c o n d i t i o n ,  an d  future p l a n s o f  the a s s o ci a t i o n .  The governorj. 

may p r e s c r i b e  the f o r m  o f  the report. I
\ I

Sec. 44. 5 5 . 1 5 p . A N N U A L  AUDIT. The a s s o c i a t i o n  s h al l  hav e  its j, 

f i n a n c i a l  r e c o r d s  a u d i t e d  a n n u a l l y .  The l e g i s l a t i v e  a u d i t o r  s h a l l  ( 

conduct the a n n u a l  audit. If an a u d i t  c o n d u c t e d  by a c e r t i f i e d  pub li c  ! 

a c c o u n t a n t  is s a t i s f a c t o r y  in the j u d g m e n t  of the l e g i s l a t i v e  auditor, j 

it may be a c c e p t e d  i n s t e a d  of the state audit. T h e  l e g i s l a t i v e  j

a u d i t o r  m a y  p r e s c r i b e  the f o r m  and c o n t e n t s  o f  t h e  f i n a n c i a l  r e c o r d s  f
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of the a s s o c i a t i o n  and m a y  have access to these r e c o r d s  at any time.

Sec. 44.55.l60. A P P R O P R I A T I O N S .  A p p r o p r i a t i o n s  m a d e  to the 

a s s o c i a t i o n  are to be d i s b u r s e d  to the a s s o c i a t i o n  in the same m a n n e r  

as a p p r o p r i a t i o n s  made to o t h e r  state a g e n c i e s .

Sec. 44.55i.170. D E FI N I T I O N S .  In this c h a p t e r 3 " e l i g i b le  p e r s o n "  

means a p e r s o n  s h e  moots r e a s o n a b l e  credit r i s k  s t a n d a r d s  an d  cannot 

ob t a i n  a loan in the free ma r k et  to p u r c h a s e  or c o n s t r u c t  a s i n g l e­

family d w e l l i n g  for his own o c c u p a n c y  and use.
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