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Introduced: 2 / 1 1 / 7 0
Ref er re d: L o c a l  G o v e r n­
me n t  a n d  F i n a n c e

IN THE SENATE BY H A M M O N D

S E N A T E  B I L E  NO. 4 8 6  

IN T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF A L A S K A  

S I X T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N  

A BILL

For an Act e n t i t l e d :  "An Act a u t h o r i z e n g  s ta t e  aid for schd'ol c o n s / r u c t i o n

w i t h i n  b o r o u g h  and cit/'’ school d i s t r i c t s ;  and p r o v i d i n g

f or an e f f e c t i v e  date."

BE  IT E N A C T E D  BY T H E  L E G I S L A T U R E  O F  T H E S T A T E  O F  ALASKA:
/

'* S e c t i o n  1. AS 4 3.18 ■''-''‘ame n d e d  bj a d d i n g  a new s e c t i o n  to read:

Sec. 4 3 . 1 8 . 1 5 0 . /  E Q U A L I Z E D  A I D  F O R  S C H O O L  C O N S T R U C T I O N .  (a) To 

pay costs of s ch o o l  c o n s t r u c t i o n  p r o g r a m s  a p p r o v e d  as o t h e r w i s e  p r o v i d e d  

by law the s t at e  s h a l l  pay to an o r g a n i z e d  b o r o u g h  or a city w h i c h

is a sch o o l  d i s t r i c t  a s u m  d u r i n g  e ach fis c a l y e a r  equal to the f o l l o w­

ing: 10 p e r  cent of the c o s t s - o f  c o n s t r u c t i o n  less the a m o u n t  of

l o c a l  p r o p e r t y ,  sales and use taxes w h i c h  are c o l l e c t e d  w i t h i n  the 

d i s t r i c t  t h r o u g h  the p r i o r  fiscal y e a r  an d  are u se d  to pay the costs

of the c o n s t r u c t i o n ,  times the m i l l a g e  and  p r o p o r t i o n  of sales and

use tax rat e  c o m p r i s i n g  th e  amount so c o l l e c t e d  an d  u s e d  d u r i n g  the 

p r i o r  fi s c a l  year.

(b) P a y m e n t s  u n d e r  (a) of this s e c t i o n  s hall be made  o nly upo n  

a p p l i c a t i o n  of the g o v e r n i n g  body to the d e p a r t m e n t  at a time a nd  in 

a for m  as the d e p a r t m e n t  pr e s c r i b e s .  The d e p a r t m e n t  may p r o m u l g a t e  

r e g u l a t i o n s  to i m p l e m e n t  this section.

(c) The s c h o o l  c o n s t r u c t i o n  a c c o u n t  is e s t a b l i s h e d .  Funds to 

c arry out the p r o v i s i o n s  o f  (a) of this s e c t i o n  may be a p p r o p r i a t e d  

an n u a l l y  by the l e g i s l a t u r e  to the a c c o u n t . If amounts in the 

a ccou n t  are i n s u f f i c i e n t  fo r  the p u r p o s e  of each l o c a l g o v e r n m e n t ' s  

s hare a u t h o r i z e d  u n d e r  (a) of this s e c t i o n ,  such funds as are a v a i l a b l e
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(d) M on e y  in the s c h o o l  c o n s t r u c t i o n  a c c o u n t  w h i c h ,  at the end 

of the fi s c a l y e a r  for w h i c h  the m o n e y  is a p p r o p r i a t e d ,  exce e d s  the 

amount r e q u i r e d  for the a l l o c a t i o n s  a u t h o r i z e d  in (a) o f  this s e c t io n ,  

reverts to the gene ra l  fund.

/ ' a ' 1  T v .  { V. -P 4 - h i  n  r-. ^  ̂
V ' —  / X U  \ KJ / V i .  1 / l J O . k J  O V U U J . ' J U

(1) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  o f  E d u c a t i o n ;

(2) " g o v e r n i n g  b o d y "  means the g o v e r n i n g  b o d y  of an o r g a n i z e d  

b o r o u g h  or a city w h i c h  is a s c h o o l  district.

* Sec. 2. This Act takes e f f e c t  July 1, 1970.

s h a l l  be d i s t r i b u t e d  pro r a t a  among e l i g i b l e  l o c a l  governments.
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